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Pilot has established an impressive record of safety on the Even as tonnage increased Pilot skill and safety steadily re- 
highways. In 1956 Pilot drivers averaged more than 100,000 duced the ratio of claims to pounds carried. This intensive 
miles between accidents. Since 1950 Pilot’s training program claim prevention program has resulted in the fact that all of 
has resulted in improved safety for personnel and shipments, Pilot’s 1956 shipments traveled 99.53% claim free! 


in spite of a tremendous increase in miles driven. 
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The skill and safety awards received by Pilot reflect the 
unusual amount of emphasis placed on the selection and 
training of the several hundred drivers who man over 700 pieces 
of Pilot rolling equipment. When your shipment moves via 
Pilot . . . you can be sure it’s in skilled hands. 
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EDITORIAL 


Attention to Shippers’ Transport Needs 


T OULD BE the height of optimism, we suppose, to 
] e» ect that the counsel given by Commissioner Arpaia 
to pu lic transportation companies in his speech at Ann 
Arbor Mich., February 27, would result in immediate and 
gener adoption, by all such companies, of the concept that 
shipp« °s Should have the kind of transportation service 
which they, the shippers, want and require—not necessarily 
the kid of service any one transportation company, con- 
cerned only with holding the traffic to its own lines, wants 
them .o have. But we are not without hope that some of 
the secds of thoughts sown by Mr. Arpaia at the Ann 
Arbor seminar will fall on fertile ground. 


Be ause we regard it as a declaration of regulatory prin- 
ciples and as a beacon light by which the I.C.C.-regulated 
carriers —especially the railroads—should be guided in their 
relationships with the shippers and with carriers of other 
modes, we are reproducing on other pages of this issue 
the full text of Mr. Arpaia’s address. 


While discussing “Railroads—Their Future,” Mr. 
Arpaia drove home the point that the degree of brightness 
of the railroads’ future would depend on the extent to 
which they would “‘associate with other media of transpor- 
tation either in combination or through coordination.” He 
admonished other types of carriers that they would have 
to do their part in making such combined or coordinated 
service possible, since coordination requires more than 
unilateral action and since ‘‘you cannot compound a success- 
ful transportation system out of antagonisms.’’ He sug- 
gested, however, that it would be proper for the railroads, 
as “the dominant agency of transport,” to “take the leader- 
ship in making transportation truly a functional and effica- 
cious system rather than a collection of individual carriers of 
various types.” 


_ describing as a “misconception” the idea that if 
the railroads could reduce their rates at will they 
would get a substantial amount of newly created traffic, 
Commissioner Arpaia made the realistic observations that 
“price is not the only attraction to shippers’’ and that there 
was much truck traffic which the railroads would be unable 
to capture or recapture. One of his statements in support 
of his assertion that not all the motor freight and passenger 
business was competitive with that of the railroads was that 
‘much of the transportation performed by motor carriers 
for longer distances is to newly developed areas where rail 
service does not exist at all.” 


In that connection, the following paragraph in a letter 
sent by Assistant Postmaster General E. George Siedle to 
John W. Barriger, president of the Pittsburgh & Lake 
Erie, as reported elsewhere in this issue, is educative: 


During the era when the railroads enjoyed pretty much 
of a monopoly on transportation there were passenger trains 
serving the vast majority of the communities in which we 
had post offices. Today 69 per cent do not have passenger 
mail train service.” 


Mr. Arpaia properly accords honor to the railroads for 
having accomplished more in the last few years than in 
the preceding three decades ‘‘by way of innovation, modern- 
ization and improvement’’—and after specifying several of 
those advances he comments that “‘all of this progressiveness 
has paid off.” 


Some railroads have been more progressive than others, 
and, unfortunately, as Mr. Arpaia ‘observes, there are still 
some railroad officials and some executives of other types 
of carriers who feel that their particular type of transporta- 
tion must be “preserved as a separate and distinct form of 
transport at any cost’ and must not be ‘“‘sullied by dealings 
with other forms of transportation.” This attitude has re- 
tarded and is continuing to retard development of trailer- 
on-flat-car service to its fullest measure. Apparently it is 
also standing in the way of realization of the working out 
of the “complete combination of services with every existing 
form of transportation,” through establishment of such 
arrangements as through routes and joint rates between rail 
and motor carriers, which Mr. Arpaia advocates. 


ECENTLY, it was indicated by President Ingersoll, of 

the Federal Barge Lines, that his proposal for ‘‘barge- 
rail rate coordination’”’ was being seriously considered by the 
railroads. As for rail-motor joint rates, only a little surface- 
scratching has been done. 


Mr. Arpaia reiterates a suggestion made by him in 1953 
that by means of joint rates and through routes with motor 
carriers the railroads should and could develop new sources 
of traffic at hundreds of off-line points and thereby make 
unnecessary the granting of new motor rights for expedited 
and economical service desired by shippers at such points. 
Instead, says Mr. Arpaia, the railroads have “‘resisted the 
grant of certificates but have never offered shippers a solu- 
tion which would have answered their purpose.” 


A year ago we discussed on this page a proposal for 
coordinated rail-motor transportation of small-lot shipments, 
including parcel post—a proposal made by Mr. Siedle. He 
was hopeful at that time, as were we, that the proposal 
would receive widespread acceptance. It seems to have 
run into strong resistance. In his letter to Mr. Barriger, 
Mr. Siedle suggests that railroads have given the coordina- 
tion idea the old brush-off. Meanwhile, more and more 
of the mail transportation business has gone to the trucks. 


We think Mr. Arpaia knows whereof he speaks when 
he says that ‘there is overwhelming evidence of the demand 
for a flexible, integrated, coordinated service.” If those 
carriers which shun participation in transport coordination 
efforts have valid reasons for not subscribing to Mr. Arpaia’s 
declarations that “traffic belongs to shippers, not to any 
form of transportation” and that ‘‘shippers want solicitude 
as well as solicitation for their freight,’ we think the 
shippers and the members of the Commission have a right 
to know what those reasons are. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribe -s, 





In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedule 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to 


answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


State v. Interstate— 


Motor Carriers— 
Shipments To and From Warehouses 


Question—New York 


There seems to be some misunder- 
standing in our explanation of the situa- 
tion in the question published on page 
6 of the December 29, 1956, issue of 
TRAFFIC WORLD, under the above caption. 


These shipments move from our plant 
to customers located at a point within 
New York state, to which the carrier 
has both interstate and intrastate op- 
erating rights. The intrastate rates are 
higher to this point than the interstate 
rates. 

We have been informed that the car- 
rier is obligated to protect the lower 
interstate rates, even though the ship- 
ment may be handled to our customer 
moving entirely intrastate. 

Is the carrier required to assess 
charges in this manner? How can this 
be justified, taking into consideration 
section 216, paragraph (e), Part II, of 
the interstate commerce act? 


Answer 


The courts and the Interstate Com- 
merce Commission have ruled, in nu- 
merous cases, that, in determining 
whether a _ particular movement of 
freight is in intrastate or interstate 
commerce, the intention existing at the 
time the movement starts governs and 
fixes the character of the shipment. See, 
in this respect, Baltimore & O. S. W. R. 
R. Co. v. Settle, 260 U.S. 166, 43 S.Ct. 
28: United States v. Erie R. R. Co., 280 
U.S. 98; Oregon—W. R. & Nav. Co. v. 
Strauss & Co., Inc., 73 F.2d 912; Crude 
Talc From California Mines to Dunn, 
Calif.. 44 M.C.C. 714; Rush Common 
Carrier Application, 17 M.C.C. 661. 

If, as far as you are concerned, there 
is to be only a shipment from your plant 
to the warehouse of your customer in 
the same state as your plant, the ship- 
ment would be intrastate in character, 
for which the intrastate rates should be 
collected, unless there happens to be a 
provision in the intrastate tariff whereby 
the interstate rate applies if it is lower 
than the intrastate rate. 

Routing may also be a controlling fac- 
tor, as the interstate rate applies if the 
shipment is transported across state lines. 
See, Reliable Van & Storage Co., Inc., 
Common Carrier Application, 20 M.C.C. 
122, wherein the Commission said that in 
operating between New York City and 


points in the state of New York, over 
New Jersey and Connecticut highways, 
applicant was operating in interstate 
commerce, for which authority from the 
Commission was required. The same ‘ind- 
ings were made in Grampp Common 
Carrier Application, 19 M.C.C. 267; Swan- 
son Contract Carrier Application, 19 
M.C.C. 302; Overmeyer Common Car- 
rier Application, 19 M.C.C. 349; and in 
Borchers Common Carrier Application, 
19 M.C.C. 327. 


In a@ more recent case, Robinson Ex- 
tension—Chippewa County, 52 MCC. 
154, the Commission said: 


“... As particularly related to this ap- 
plication, however, he is authorized by 
the Public Service Commission of Wis- 
consin to transport property from La 
Crosse to the seven Wisconsin counties 
sought to be served herein. In conduct- 
ing these intrastate operations he is 
obliged to use certain Wisconsin high- 
ways which traverse steep hills and un- 
protected railroad rights of way, and 
during the spring season the use of some 
of these highways is prohibited. Ap- 
plicant’s proposal here would permit his 
vehicles to cross the river into Minnesota 
at La Crosse and proceed over U.S. High- 
way 61, which parallels the Minnesota- 
Wisconsin state line, as far as Winona 
or Wabasha, Minn. At one of these 
points he would recross the river and 
proceed over various highways into the 
Wisconsin counties now being served. 

“While no shipper evidence was pre- 
sented in support of the proposed serv- 
ice, applicant in reality is seeking only 
to operate over better highways in 
serving his present patrons. This en- 
tails a conversion of his operation from 
an intrastate to an interstate service 
which would not substantially change 
the existing competitive relationship 
with other carriers .. .” 


Motor Carriers— 


Frozen Fruits and Vegetables 
Agricultural Commodities Within 
Meaning of Section 203(b)(6) of Act 


This subject was originally covered in 
Volume 3 of our Questions and Answers 
Book, on page 55, in answer to question 
from Wisconsin, and it was our opinion, 
at that time, that the transportation was 
subject to the certificate and permit 
requirements of part II of the interstate 
commerce act. However, since that time, 
this question has been the subject of 
much litigation, with the final result 
being that frozen fruits and vegetables 
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now fall within the commodity exem ptioy 
clause of section 203(b) (6) of the act, 

In Home Transfer & Storage (Cp, 
Investigation of Operations, 63 M.cc¢ 
785, decided June 20, 1955, it was ‘oun; 
that applicant was engaged in the ‘rans. 
portation of frozen fruits, vegetables ang 
juices without proper authority thc refoy 
Thereafter, in Home Transfer & Si orage 
Co. v. United States, 141 F.Supp 59 
affirmed in a per curiam decisic. op 
November 5, 1956, by the United . tate 
Supreme Court in No. 365, Inte ‘stat. 
Commerce Commission v. Home Tr: nsfe 
& Storage Co., Inc., the United ‘ ‘tate 
district court for the western 4 strict 
of Washington, northern divisio: . ge 
aside the Commission’s order in 63 }\..C.¢ 
785, and held that frozen fruit: an 
vegetables come within the parti: \ ex. 
emption provided in section 203(b) 6) of 
the act. The matter was remanc:d t 
the Commission for such action a: wa 
necessary and in accord with the ¢ urt’ 
opinion. 

The Commission’s report of December 
31, 1956, in Home Transfer & Storage Co, 
Contract Carrier Application, rules that 
the carrier may continue to engage ip 
the transportation of frozen fruits and 
vegetables without authority from the 
Commission, so long as they are not 
transported for compensation in the same 
vehicle and at the same time with non- 
exempt commodities. 
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Liability of Consignor for Charges 
In Addition to Those Paid Where Non- 
Recourse Clause of Bill of Lading 
Is Executed 





NO PREMII IM. We refer to your answer to Connecti- 


cut, on page 8 of the November 10, 1956, 
issue of TRAFFIC’: WORLD, under the above 


FE OR CONE IDENCE "i ainiee out, where the consignee 


accepts a shipment “. . . with knowledge 
that he must respond for any deficiency 
. . in the freight charges, delivery to and 
Electronic equipment has a acceptance by the consignee under bill 
: ; of lading carrying the signed non- 
high price tag, but the box recourse and. prepay clauses .. . ,” the 
is , . consignor is released from liability on 
that carries it need not have. such deficiencies. 
In the course of every-day commerce, it 
7, fe | would not be uncommon for a consignee 
Sh ippers of widely-d iversified to accept a shipment without knowledge 
_ of a shipper-carrier intention with re- 
precious cargoes place their spect to both the prepay clause and the 
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CORRUGATED AND SOLID FIBRE BOXES Your nearby Gaylord packag- | Bk » Pnncetns pnd . 
ee el offers you confi- | altered or amended the terms of the 


i sales contract. Our remarks were di- 
dence at no premium. Callhim. | rected to the contract between the con- 
signor and the carrier. 

‘ We agree that the terms and conditions 
of the sales contract determine who is 

: nue muon — : 7 Reis assume the transportation charges in the 
GAYLORD CONTAINER CORPORATION * ST. LOUIS final analysis. However, the sales contract 
is, insofar as the carrier is concerned, 
a separate contract from the contract 0! 
carriage and one which is of no concer 
to the carrier, as he is not a party thereto. 
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Wherever indus- 
tries are building 
and expanding, 
you can bet your shipping dollar the 
Reading has provided its share of 
dependable transportation. Such broad 
freight service is made possible by the 
Reading’s through-interchange system, 
totaling 43 key links with other railroads. 


For complete information, contact your 
nearest Reading representative, or write 
Freight Traffic Department, Reading Ter- 
minal, Philadelphia 7, Pa. 


Furthermore, the strategic lines of the 
Reading, located within easy reach of 
40% of the U. S. population, form the 
bridge to the mass markets of the East. 
This means speedy movement of your 
goods to proven high-profit ateas . . 
without costly delays. Next time route 
it right . . . ship via the Reading! 
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MOVING TIP FOR TRAFFIC MANAGERS: 


Mayflower Master Movers Bring 


Peace of Mind to Transferring Families 


Any job can be done better, quicker, more efficiently by men who are 
carefully trained. That’s the way it is with long-distance moving, too. 
And that’s why Mayflower Service is easier for your personnel trans- 
fers and safer for their furniture. Mayflower movers are ‘Masters of 
Moving,” graduates of the world’s first and finest Movers’ School. There 
they are taught by experts, and learn-by-doing the safest methods of 
handling furniture and breakables . . . everything it takes to assure 
delivery in the same condition the goods were received! This kind of 
service lets key men of yours concentrate on their work in their new 
location, undistracted by moving problems. So call Mayflower next time! 
You'll get trained, careful men using the finest materials and equipment. 


AERO MAYFLOWER TRANSIT, COMPANY, INC. + INDIANAPOLIS 


AERO 


.. Mayflower) 


NATION-WIDE 
FURNITURE MOVERS 
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In our opinion, the only contract of 
concern to the carrier is the contract of 
carriage and if a shipment were to be 
made on a bill of lading with the non. 
recourse clause signed by the consignor, 
the consignee should settle any difference 
in transportation charges with the carrier 
and then take the matter up with the 
consignor under the separate sales con- 
tract. 


FROM OUR READERS 


Discussion of transportation subjects by our re: ders 
is invited for use in this column. Letters mus! be 
brief and writers must identify themselves. A, ony- 
mous communications will not be published. Ad. 
dress letters to ‘From Our Readers’ Edtor. 


Shortage of Rate Specialists 


Dallas, Tez, 

Anent your editorial on rate special- 
ists in the February 16, 1957, issue of 
TRAFFIC WORLD: 

For years I have wondered when 
someone would have the courage and 
wisdom to bring up this subject which 
will have to be confronted by industry 
and transportation alike, regardless of 
how much it has been staved off in the 
past. 

As much as I am interested in this 
editorial there is plenty of ground work 
that will have to be done before a rate 
clerk, rate specialist or analyst, or what- 
ever you want to designate him, can ever 
be fully recognized. As to where the 
title “clerk” was attached to this kind 
of work, it presumably was started by 
the Brotherhood of Railway Clerks 
some years ago, when they insisted that 
anyone doing any kind of office work for 
the railroads was a clerk and nothing 
but. 


Let us analyze this a bit more care- 
fully. It is true that in the Offices of 
transportation companies, especially the 
railroads, there is an inadequate supply 
of people to “fill the bill.” Sodner or 
later they will run out of material and 
will have to do something about it. Now, 
where are you going to find this ma- 
terial, in your own organization? Per- 
haps, if they are employed in the freight 
traffic department, accounting depart- 
ment or claim department, but not if 
potential material can be found in your 
local offices. 


In all local offices (railroad) clerical 
help is subject to working agreements 
with the Brotherhood of Railway 
Clerks, and also to certain socialistic 
wage scales as set down by the above 
organization. For instance, in quite 4 
few cases a rate clerk makes about 25 
cents a day more than a salvage clerk. 
What incentive is there to study for im- 
provement under such conditions? None. 
Also, quite often there is an unwritten 
“anti-raiding” agreement between the 
various departments. Will the Brother- 
hood allow the working rules to be 
amended to allow reclassification of rate 
clerks to their proper category? It has 
been tried time and time again, but 
with no success. That avenue is closed 
until changes are made. 


The only alternative is to educate 
and train potential material in your ow 
department or recruit your help in the 
open market. With all due respect # 
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Back in 1952, The Milwaukee Road placed in 
service at the busy Milwaukee terminal an 
electronic classification yard—the first of its 
kind. Result: much safer and faster handling 
of valuable freight. 


A year later a larger electronic yard was estab- 
lished just outside Chicago, the world’s busiest 
traffic center. Up to 100,000 carloads a month 
have been switched through this great yard 
with a virtually perfect no-damage record. 


A THIRD electronic yard has been serving 
the St. Paul-Minneapolis area since late 1956. 
Assured result: accelerated and safer handling 
of freight moving through this terminal. Elec- 
tronic reporting of train data links these three 
yards with Savanna and Council Bluffs. 


With 100% diesel and electric power, and less 
switching needed at other points, traffic moves 
smoothly over the line. The Milwaukee Road 
serves all the West—all the way to the Pacific 
Northwest and, through the Omaha and Kan- 
sas City gateways, the West and Southwest. 
To further expedite freight to and from the East 
and South specify Terre Haute division. 


J. M. CUNNINGHAM 
General Freight Traffic Manager 


en the | J) \<oX) Out in Front! 
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the “campus student” literally picked up 
and transplanted into a highly special- 
ized work, can he fill the bill? If he 
has not had actual working experience 
over a period of time, can he handle 
your problems satisfactorily? 

I firmly believe a possible solution to 
this problem is to take potential ma- 
terial, educate them in a good course in 
traffic and transportation, THEN let 
them serve an apprenticeship of, say, 
five years under conditions wherein they 
will have the “whole book thrown at 
them.” You will then come closer to a 
solution of the problem than ever be- 
fore. 

One more remark to both transporta- 
tion and industry. How many men do 
you know who could fill the bill, but 
whom you are unable to hire because 
they are 40 or 41 years of age? Doubtless 
quite a few. 

You have really a problem to work out, 
and the sooner you tackle it the better, 
because all the “old timers” who have 





fought through the hectic periods of in- 
creases, adjustments, decisions, etc., are 
gradually approaching the time when 
they will have to be “put to pasture,” 
step aside and let someone else take 
over. What are you going to do about 
it? Think it over—ALtrrep J. Kanrs, 
Trafic Manager, The Murray Company 
of Texas, Inc. 


Titles for Rate Specialists 


Birmingham, Ala. 

This has reference to your editorial 
in your February 16 issue entitled, “Good 
Rate Specialists Are on Their Way Up.” 
You are to be congratulated on this ar- 
ticle and other articles which tend to 
upgrade the position of the qualified 
rate man in traffic and transportation 
work. As you point out, even for a col- 
lege graduate in business administration 
or engineering, it still requires some four 
or five years of practical experience and 


———__—_—_—_—_—_— 


Materials.Move Mechanically 


Men and Materials Handling Equipment 
Expedite Dispatch in and out of the 
Port of Portland 


Portland's new $9,300,000 modernization 
program has made possible further im- 
provements and additional equipment to 
an already existant top ranking facility on 
the Pacific Coast 

You get things done when you ship in or 


out of the Progressive Port of the Pacific. 


3070 HW. Front 
Portiand 10, Ore. 


“The Columbia River 
Gateway to the World" 
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intensive on-the-job study to produce 
a qualified rate man. Therefore, posi- 
tions held by these men are considerably 
above the usual connotation of the worg 
“clerk.” 

I have thought for a long time that 
Delta Nu Alpha, the American Society 
of Traffic and Transportation or some 
similar organization could perform a 
very valuable service by suggesting 
some standardized titles and drawing 
some job descriptions therefor. Per. 
sonally, the name I lean toward for this 
position would be “freight tariff teclini- 
cian,” although I certainly have no ob- 
jection to the term “freight rate cpe- 
cialist.” 

Anyway, whichever term is adopted 
needs to be refined further into such 
classifications as (1) Apprentice, (2) 
Junior, (3) Senior, and (4) Executive, 
Then, immediately above the highest 
grade of freight rate specialists, should 
come a similar series of titles for rate 
or tariff analyst. In my own definition, 
the rate specialists or tariff technicians 
would be those people engaged primarily 
in simply determining what the correct 
rates and routes are under given situa- 
tions. People accorded the “rate an- 
alyst” or “tariff analyst” title would be 
those who go a step further and make 
studies or analyses of rate adjustments 
to be used in voluntary negotiations 
with the carriers or as a basis for exhib- 
its in Commission proceedings. 

One undesirable by-product of the 
title “rate clerk” is that not only is it 
difficult to interest qualified young men 
in really studying for such a position, 
but all of the schools, both residence 
and correspondence, find it too difficult 
to interest people in studying several 
years simply to become a “rate clerk.” 
Consequently, we find all of the schools 
providing and selling “traffic manage- 
ment” courses to people who should be 
enrolling in rate specialist and rate an- 
alyst courses. 

Of course, the various traffic manage- 
ment courses touch lightly upon knowl- 
edge needed by the rate specialists. 
However, if the title “rate specialists” or 
“tariff technician” could be promoted, 
then it would probably be possible to sell 
courses devoted to producing this type 
of personnel. Such courses could be 
much more detailed and really more 
worthwhile than the light treatment 
given to the subject of rate checking in 
the existing courses and should be a 
prerequisite to enrollment in subsequent 
“traffic management” courses. In fact, 
in my humble opinion, no one should be 
enrolled in a “traffic management” 
course who had not first completed 
courses qualifying him as a tariff tech- 
nician and a tariff analyst—A. M. RIE, 
Traffic Consultant, A. M. Ribe Associ- 
ates. 


Loose-Leaf Tariffs 


Birmingham, Mich. 

We wish to add our name to the ever 
growing list of people who have had 
enough of loose-leaf tariffs. 

We believe that everyone realizes the 
extreme difficulty in attempting to post- 
audit freight bills rated in loose-leaf 
tariffs, and the other such factors 4s 
mentioned in the various letters you 
have published. Therefore, we will not 
go into this aspect of the matter, but 
would like to comment that our two rate 
men spent better than two hours each 
this morning inserting approximately 
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1,000 pages, which became effective to- 
day, into three tariffs of the Rocky 
Mountain Motor Tariff Bureau. This, in 
our opinion, is the height of ridiculous- 
nes 

Vv firmly believe that something 
sho jd be done to alleviate this situa- 


tion and we have written the Interstate 
Commerce Commission as to what action 
mig: t be taken.—L. W. Scuuttz, Super- 
visc’. Traffic Analysis, Traffic Depart- 
mer’. Tractor and Implement Division, 


Motor Co. 


_» of Good ‘Contact Men’ 
New Orleans, La. 
Fr yuently the railroad salesman is 


For: 


misr: oresented and maligned by traffic 
man ers Or by shippers who have been 
turni | down on a rate adjustment or 
claim so I would like to submit a story 
of a ‘runk-line railroad which was de- 
velop d from a couple of streaks of rust 
by c utact men. 


Afi-r the close of World War II, a 


brave 0and of railroaders decided to build 
up tie Gulf, Mobile & Northern Rail- 
road. 2 short line operating out of Mo- 
bile .nd winding its curvaceous way 
throuch Vinegar Bend. 

Ca Jackson, the traffic manager, 
hired approximately 10 solicitors—Pat 
Tallman and W. Sublette, to mention 
two—and gave them intensive training 


licitation and promises of quick ad- 
vancement if they made good. No more 
energetic or competent group of solici- 
tors was ever sent out (with the possible 
exception of the Cotton Belt crew) to 
lengthen the distance between the en- 
gines and cabooses of that little line 
and feed the big connecting lines. 

These men were carefully selected, 
well paid, and well dressed and were 
given memberships in all transportation 
clubs and in civic organizations as well 
as the top-flight golf clubs. They learned 
early that it was profitable to work with 
the off-line representatives who “made” 
Mobile at the rate of 10 or 15 a day; 
and Sublette was in charge of the re- 
ception committee. These off-line men 
flocked to the G. M. & N. office imme- 
diately On arriving in town, where they 
were shown every courtesy and in return 
worked every piece of competitive busi- 
ness in connection with the line that 
treated them right as against the “cold 
fish” reception they received from the 
competitive lines’ offices. This meant 
that there were at least 10 off-line rep- 
resentatives working for the G. M. & N. 
every day, but their own men were not 
idle and would come back against the 
larger lines with the statement that 
“our line is not as long as yours but it 
is every bit as wide,” etc. 

This originally small line, mainly be- 
cause of the fact it could sell transporta- 
tion, was able to induce its stockholders 
to secure connections into New Orleans, 
and, by the purchase of one of the larger 
lines entering Mobile, and several others, 
was able to forge together the most 
Wide-awake and progressive line in the 
United States. Its growth from a short 
line railroad to one that extends to the 
Great Lakes can be attributed only to 
the fact that the G. M. & N. salesmen 
really sold a bill of goods. This line, 
now known as the Gulf, Mobile & Ohio, 
has become a trunk line that has been 
valuable in war and will continue to be 
of service in peace—JoHN M. FLYNN, 
Transportation Economist, New Orleans 


Quartermaster Market Center, U.S. 
Army. 
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We think you will find 
“buried treasure’ when you /et 
Cotton Belt freight specialists 
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Make Your Transportation 
Dollars Count 


Shippers and receivers of freight make their trans- 
portation dollars count when they select a railroad with 
modern equipment, dependable schedules and competent 
personnel to handle their shipments. 


BURLINGTON routing assures this kind of service. 
With over a century’s experience in providing low-cost 
transportation, Burlington is better qualified to serve you 
efficiently and economically. 





Save time ...save money... 
SHIP BURLINGTON! 


BURLINGTON LINES 
Sueryuhere West 


Chicago, Burlington & Quincy 
Railroad 


Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Shi» pers Protest Lake Cargo 
Coc: Rate Increase of 10 


Cen’s a Net Ton to Chicago 


An ittempt on the part of the rail- 
road: to separate the application of 
the .uthorized increases on coal 
traffi moving to lower lake ports or 
St. L wrence River ports for trans- 
shipp.ent to the west bank of Lake 
Mich .an and Lake Superior, so as to 
apply 2 5 cents a net ton increase on 
traffi destined to ports north of the 
Illinc’s-Wisconsin boundary, and an 
increcse Of 10 cents a net ton to 
points south of that line, has been 
protested. 


The Youngstown Sheet and Tube Co., 
Inland Steel Co., and the International 
Harvester Co., in separate protests, asked 
the Commission to suspend and investi- 
gate iiem 195-A of supplement No. 3 to 
tariff of increased rates and charges, X- 
206, effective March 10. 

According to the protestants, a revised 
Note 5 in the supplement cancels the 
application of a 5 cents a net ton in- 
crease on coal originating in Kentucky 
and West Virginia and moving to lower 
Lake Erie ports for transshipment to 
points south of the MIllinois-Wisconsin 
state line, and makes applicable in lieu 
thereof a 10-cent increase per net ton. 


Basis of Complaints 


The Inland Steel Co., said that the 
proposed tariff provision, effective March 
10, canceled Note 5 now providing a 
5 cents a net ton increase on “coal and 
coke, as described in this item, moving on 
lake cargo rates to ports in the Great 
Lakes and St. Lawrence River for trans- 
shipment by water as cargo to ports on 
Lake Superior and the west bank of 
Lake Michigan.” The new Note 5, it said, 
provided for a 5 cents a net ton in- 
crease on “coal and coke as described in 
this item, moving on lake cargo rates to 
ports on the Great Lakes and St. Law- 
rence River for transshipment by water 
as cargo to ports on Lake Superior and 
the west bank of Lake Michigan north 
of the Illinois-Wisconsin state line.” 

The addition of the words “north of 
the Illinois-Wisconsin state line” would 
preclude the application of the 5 cents 
per net ton increase, Inland Steel said. 
Instead, it said, such traffic would be 
forced to assume an increase of 10 
cents per net ton which was named 
in Note 4 of the same item in the same 
Supplement. 


Inland Steel said that the Commis- 
sion’s report and order in Ex Parte No. 
206 stated, among other things, that the 
flat 10 cents a net ton increase on coal 
would apply “on so-called lake cargo coal 





with a subsequent movement beyond the 
first port to or via ports other than 
those located on Lake Superior and the 
west bank of Lake Michigan,” and that 
otherwise the 5 cents a net ton increase 
would apply. 

In summary, the company said, the 
ports of Chicago, Ill., and Indiana Har- 
bor, Ind., were being denied the benefit 
of their geographical location, namely 
the west bank of Lake Michigan, “by 
arbitrary action of the carriers outside 
the scope of the Commission’s order.” 

International Harvester Co. said that 
it felt that the publication of the 5-cent 
increase on coal moving north of the 
Tllinois-Wisconsin state line and a 10- 
cent increase south of this line was 
arbitrary, unreasonable and in violation 
of section 1 of the interstate commerce 
act. 


“To the best of protestant’s knowl- 
edge,” I. H. said, “there has never been 
an authoritative definition of ‘west bank 
Lake Michigan ports,’ and to arbitrarily 
exclude South Chicago, Ill., from this 
category would be highly improper from 
a geographic standpoint alone.” 

The Youngstown Sheet and Tube Co. 
supported the petition filed by Inland 
Steel. In addition, Youngstown said 
that it believed that the addition of the 
protested provision would result in rates 
on lake cargo coal destined to points in 
the Chicago area which would be unrea- 
sonable and in violation of section 1, and 
unduly preferential of receivers located 
on the west bank of Lake Michigan 
north of the Illinois-Wisconsin state 
line and unduly prejudicial to receivers 
located on -the west bank of Lake 
Michigan south of that line, in violation 
of section 3. 





Eastern Central Commodity 


Rate Case Set for Hearing 


The Commission has scheduled the 
proceeding in I. and S. M-9346, First 
Supplemental, Commodity Rates—East- 
ern Central Territory, for hearing on 
April 2 in Room 852, U.S. Custom House, 
610 South Canal Street, Chicago, IIl., 
before Examiner E. L. Boisseree. 


The action was by an order by Chair- 
man Clarke in that proceeding. Earlier, 
the Commission, Board of Suspension, 
in the original proceeding, had sus- 
pended from January 25 and later, to 
and including August 24, tariff schedules 
published by the Eastern Central Motor 
Carriers Association, Inc., agent, of 
Akron, O., on various revised pages 
of its tariff MF-I.C.C. No. A-114. 


The suspended schedules proposed to 
establish new or reduced motor common 
carrier commodity rates on various ar- 
ticles and subject to varying minima, 
from points in Connecticut, Mlinois, 
Indiana, Massachusetts, New Jersey, and 
New York to points in Connecticut, Ili- 


nois, Indiana, Massachusetts, Missouri, 


New Jersey, New York, and Ohio. 
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Railroad Rate Adjustment 
On Aluminum Traffic in 
Official Territory Attacked 


A protest describing a proposed 
railroad rate adjustment on alumi- 
num articles in Official Territory as 
naming drastic reductions aimed at 
stifling competition has been filed 
with the Commission by the Eastern 
Central Motor Carriers Association. 


The association asked the Commission 
to suspend and investigate Agent H. R. 
Hinsch’s tariff E-682, I.C.C. No. 4764, 
published to become effective March 10. 

Protestants said this tariff named 
drastic reductions in rates on aluminum 
articles between points in Official Terri- 
tory for the stated purpose of meeting 
highway competition. 

This reduction follows on the heels 
of a general 7 per cent “emergency” 
increase which these same railroads 
“swore to high heaven they must have to 
combat inflation and to provide neces- 
sary service to the shipping public,” the 
association said, adding that the rail- 
roads were now seeking a 22 per cent 
general increase. 

The association said that the protest- 
ed tariff named reductions, on a highly 
competitive segment of traffic, which 
ranged from 10 to 20 per cent. 

Reductions for ‘Particular Shippers’ 

“In other words,” protestant said, “re- 
spondents have subjected their shippers 
generally to a substantial general in- 
crease (and are asking for more) but 
as to the aluminum industry the 7 per 
cent is dropped and a still further re- 
duction is given these particular ship- 
pers.” 

The association said that it assumed 
that the new rail aluminum rates were 
the same as those now applying on 
brass, bronze and copper articles, “de- 
spite the fact the classification ratings 
on aluminum are generally higher than 
on the same article made of brass, 
bronze or copper.” 

The proposed aluminum rates were 
actually lower in many instances than 
the rail rates on manufactured iron and 
steel articles, the protestants said. 

It went without saying that should 
the respondents here be successful in 
their instant efforts, Eastern Central 
members would take appropriate steps 
to protect their own interest and the 
final result would be depletion of much 
needed revenue for all concerned, the 
association said. : 

“Let there be no mistake about it— 
this is not a tariff designed to meet 
truck competition,” the association said. 
“On the contrary, its sole purpose is to 
stifle it completely. 
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“The rails may also say this is a move 
to place the aluminum rates on the 
brass, bronze and copper basis but the 
answer to that is that rates on the lat- 
ter are too low, and additionally the 
rails’ classification board does not think 
the two metals should take the same 
rates, else they would have made the 
ratings the same. 

“It is urged, therefore, that before 
the rails are ever permitted to place 
their new aluminum tariff in effect it 
should be suspended and placed under 
investigation so that the real necessity 
therefor can be completely explored. It 
does not at all fit in with representa- 
tions made to the Commission in Ex 
Parte No. 206, but on the contrary 
produces rates which are clearly un- 
reasonably low in violation of section 1, 
part 1, of the act, and can only con- 
stitute a destructive competitive prac- 
tice in violation of the national trans- 
portation policy which still happens to 
be the law on inter-agency competition.” 


Southwest General Increase 
Allowed to Be Effective 


The Commission, division 2, on Febru- 
ary 28 announced its conclusion not to 
suspend operation of a proposed general 
increase of 5 per cent in motor class 
and commodity rates and charges be- 
tween points in California, on the one 
hand, and, on the other, points in Ari- 
zona and New Mexico, also El Paso, 
Tex., and Durango, Cortez, and Mancos, 
Colo., published to become effective 
March 1. 


Suspension of these rates as set forth 
in supplement 6 to tariff MF-I.C.C. No. 3 
of Interstate Freight Carriers Confer- 
ence, Inc., agent, had been requested by 
the U.S. Department of Agriculture, the 
Commission said. 


The Commission said that its action 
did not constitute approval of such 
schedules. 

“They may be made subject to inves- 
tigation through formal complaint filed 
in accordance with the Commission's 
rules of practice,” it added. 


Motor Embargoes Lifted 


The Commission has announced more 
cancellations of motor carrier freight 
embargoes in the wake of settlement of 
the longshoremen’s strike at north At- 
lantic ports. 


In New York, meanwhile, tugboat and 
barge workers who have been on strike 
since February 1 made arrangements to 
vote March 2 on whether to accept new 
contract terms negotiated by union of- 
ficials. The strike continued pending 
this vote. 


The embargo cancellations announced 
by the Commission February 26 were: 
No. 177, Associated Transport, Inc., New 
York City; No. 62, Consolidated Freight- 
ways, Inc., Portland, Ore.; No. 74, Con- 
tinental Transportation Lines, Inc., Mc- 
Kees Rocks, Pa.; No. 12, Eastern Ex- 
press, Inc., Terre Haute, Ind.; No. 8, 
Fowler & Williams, Inc., Scranton, Pa.:; 
No. 10, Great Southern Trucking Co., 
Jacksonville, Fla.; No. 2, Helm’s Express, 
Inc., Pittsburgh, Pa.; and an unlisted 
embargo issued on steamship pier traf- 
fic by Smith’s Transfer Corp., Staunton, 


Commission also announced 
placement of an unnumbered embargo, 
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effective February 22, by Atlas Transit 
& Warehouse Co., Inc., Pine Bluff, Ark., 
on all traffic in quantities less than 10,- 
000 pounds. The reason listed by the 
Commission was “lack of sufficient reve- 
nue to perform _less-than-truckload 
service.” 


(See earlier story on page 44) 


Examiner Proposes Award 
Of Reparation on Baled 


Straw to Indiana and Ohio 


A Commission examiner has rec- 
ommended that the Commission 
should find not shown to have been, 
or to be, unjust or unreasonable, 
rates on baled straw, in carloads, 
from Canada to certain points in 
Indiana and Ohio, and that it award 
reparation on finding certain rates 
on the same commodity from points 
in New York, Pennsylvania, and 
Michigan to points in Indiana and 
Ohio unjust and unreasonable in the 
past. 


The recommendations were contained 
in a proposed report of Examiner L. B. 
Dunn issued in No. 31720, Conrad Fafard, 
Inc. v. Canadian National Railways et 
al., embracing No. 31843, Dewey Brothers 
Co. v. Ann Arbor Railroad Co., et al., 
the last named case having 10 com- 
plainants. Dismissal of the complaint in 
No. 31720 for lack of prosecution was 
proposed. 

Examiner Dunn said that the evi- 
dence adduced at the hearing in the 
case showed that the territorial scope 
for reparation purposes was far nar- 
rower than the “broad allegations” of 
the complaints. There were only five 
actual destinations, he said, namely: 
Terra Haute and Carthage, Ind., and 
Circleville, Coshocton, and Dresden, O., 
while the origins of the actual shiv- 
ments were confined to points in the 
provinces of Ontario and Quebec, Cana- 
da, and in New York, Michigan, Penn- 
sylvania, and Ohio, with one shipment 
from Charleston, W.Va., out of a total 
of 2,502 shipments listed on abstracts 
in evidence. 


Consideration of the issues was limited 
accordingly, the examiner said, and 
added that the complainants did not put 
in issue the lawfulness of the rating, as 
such, applicable to straw. 


Muskingum Case Cited 


“This complaint,” the examiner said, 
“was filed in part because of a recent 
decision of division 3 of this Commis- 
sion in No. 30538, Muskingum Fiber 
Products Co. v. Chesapeake & O. Ry. Co., 
281 I.C.C. 753, and on further hearing in 
288 I.C.C. 259, decided March 23, 1953. 

“In that report it was found ‘that 
the assailed rates on baled straw, in 
carloads, from points in Michigan, New 
York, and Pennsylvania to Coshocton 
and Dresden, O. (all named origins or 
destinations in the instant matter) were, 
are, and for the future will be, unreason- 
able to the extent that they exceeded, 
exceed or may exceed rates based upon 
Class 22.5 of the established class rate 
investigation (ie. the No. 28300 scale) 
plus the general increase authorized in 
Ex Parte 175.’ 

“Reparation was awarded, subject to 
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submission of rule 100 statements, to the 
complainants therein, including thre 
who are again complainants in the ip. 
stant proceeding, namely Muskingum 
Fiber Products Co., of Coshocton, 0, 
The Dewey Brothers Co., of Blanchester, 
O., and Stone Container Corporation, 
of Coshocton 

“It is clear that territorially there is, 
substantial identity or overlapping jp 
No. 30538 and the instant one, as wel 
as an overlapping in the period of time 
involved; and the question naturally 
arises whether there are _ possibly, 
through inadvertence or error, any claims 
upon shipments in the instant docket 
previously filed in No. 30538... .” 


‘Surprising Feature’ 


Examiner Dunn said that “a rather 
surprising feature” of the instant cage 
was that, although the complainant 
asked for the prescribing of rates fo 
the future, and asked for reparation 
on shipments pendente lite, practically 
all of the 2,500 shipments or more moved 
in 1952, and earlier. 

“More specifically,” he said, “out of 
all the abstracts, totaling 2,502 ship. 
ments, only 30 moved in 1952, 47 in 
1955, and none left, or none for a period 
of nearly three years; nor is there any 
evidence the complainants are now, or 
have been recently, receiving straw, par- 
ticularly from Canada, by rail, from the 
area from which the reparation ship- 
ments moved.” 

Examiner Dunn stated that the Com- 
mission had authority to pass on the 
reasonableness of a joint rate from Can- 
ada to the United States, for the practical 
purpose of holding responsible the US. 
railroads only, who jointly participated 
therein. He added, however, that proof 
of unreasonableness was quite a different 
matter. 


Examiner’s Findings 


The examiner, in his recommended 
findings, after stating that the Commis- 
sion should dismiss the complaint in 
No. 31720 for lack of prosecution, said 
the Commission should find that the 
complaints in No. 31843, of complainants 
Lewis E. Page, Inc., of West Concord, 
Mass., Craycraft Coal, Feed and- Supply 
Co., of Upper Sandusky, O., the Blue 
Grass Feed Co., of Lexington, Ky., Emil 
A. Schumann, of Canandaigua, N.Y., and 
Dresden Paper Mills Co., of Dresden, O., 
should be dismissed for lack of prosecu- 
tion. 


He said the Commission should dis- 
miss the complaint against the Canadian 
defendants, Canadian National Railway 
Co., Canadian National Railways, and 
Canadian Pacific Railway Co., for lack 
of jurisdiction. 


Examiner Dunn said the Commission 
should find that the complainants had 
failed to show that the joint rates on 
straw, in carloads, from points in Cana- 
da to the involved destinations in the 
U.S. had been, or were, unreasonable; 
that the rates on baled straw, in car- 
loads, from points in New York, Penn- 
sylvania, and Michigan to Terre Haute 
and Carthage, Ind., and Circleville, 
Coshocton, and Dresden, O., were unjust 
and unreasonable in the past to the 
extent that they exceeded rates based on 
Class 22.5 of the established class rate 
adjustment prescribed under the gen- 
eral class rate investigation, plus the 
general increase authorized in Ex Parte 
No. 175. The domestic shipments were 
charged the applicable rates based on 
an exceptions rating of column 32.5K, 
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minimum 24, on pounds applied to the 
docket 15879 scales, the examiner said. 

The Commission should find, said the 
examiner, that the complainants, The 
Dewey Brothers Co., Coop. G.L.F. Mar- 
keting Service, Inc., of Canandaigua, 
N.Y., and D. Arnold Boyd, of York, 
N.Y., were entitled to reparation, with 
interest. 


Carloadings Totaled 626,636 
In Week Ended February 23 


Loading of revenue freight for the week 
ended February 23 totaled 626,636 cars, 
the Association of American Railroads 
announced. This was a decrease of 60,382 
cars, or 8.8 per cent, below the corre- 
sponding week in 1956, it said, and a 
decrease of 4,436 cars, or seven-tenths 
of one per cent, below the correspond- 
ing week in 1955. 


Loadings in the week ended _Febru- 
ary 23, which included Washington’s 
Birthday, were 49,330 cars, or 7.3 per 
cent, below the preceding week. 


Coal loading amounted to 130,238 cars, 
a decrease of 9,073 cars below the corre- 
sponding week a year ago, and a decrease 
of 2,735 cars below the preceding week 
this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 326,- 
232 cars, a decrese of 37,469 cars below the 
corresponding week last year, and a de- 
crease of 23,081 cars below the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 49,061 cars, a decrease of 
6,159 cars below the corresponding week in 
1956, and a decrease of 7,133 cars below a 
week ago. 

Grain and grain products loadings totaled 
46.569 cars, an increase of 1,066 cars above 
the corresponding week in 1956, but a de- 
crease of 5,569 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
February 23 totaled 28,997 cars, an increase 
of 2,539 cars above the corresponding 1956 
week, but a decrease of 3,283 cars below the 
preceding week. 

Livestock loading amounted to 4,541 cars, 
a decrease of 2,072 cars below the corre- 
sponding week in 1956, and a decrease of 
1,075 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of February 23 totaled 
2.954 cars, a decrease of 1,678 cars below the 
corresponding week a year ago, and a de- 
crease of 803 cars below the preceding week. 

Forest products loadings totaled 37,514 
cars, a decrease of 5,886 cars below a year 
ago, and a decrease of 5,429 cars below a 
week ago. 

Ore loading amounted to 18,960 cars, a 
decrease of 807 cars below last year, and a 
decrease of 3,999 cars below last week. 

Coke loading amounted to 13,521 cars, an 
increase of 18 cars above a year ago, but 
a decrease of 309 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956. All 
reported decreases compared with the corre- 
sponding week in 1955, except the Pocahon- 
tas and Southern. 


Cumulative Loadings 
1957 1956 
2,565,299 2,712,773 
647,972 680,989 
665,251 684,328 
675,966 698,319 
626,636 687,018 


1955 
2,504,652 
635,779 
638,788 
650,248 
631,072 


5,060,539 


Four weeks of Jan. 
Week of Feb. 2 
Week of Feb. 9 
Week of Feb. 16 
Week of Feb. 23 


Total 5,181,124 5,463,427 


Hearing on C.A.B. Nominee 


A March 13 hearing on the nomina- 
tion of Louis J. Hector, of Florida, to be 
a member of the Civil Aeronautics 
Board has been scheduled by the Senate 
interstate and foreign commerce com- 
mittee. Mr. Hector was nominated by 
President Eisenhower to replace Joseph 
Adams, whose term expired. 


Increases in Midwest Motor 
Rates, Southwest Rail-Motor 
Joint Rates Not Suspended 


The Commission, division 2, on 
February 28 announced that it had 
concluded not to suspend a pro- 
posed general increase of 5 per cent 
in class and commodity rates, ac- 
cessorial and minimum charges, as 
published by the Middlewest Motor 
Freight Bureau, effective March 1, 
and that it had also concluded not 
to suspend a proposed increase in 
joint motor common carrier and rail 
class and commodity rates as pub- 
lished by Agent J. D. Hughett, also 
effective March 1. 


The Commission said that the De- 
partment of Agriculture had protested 
both adjustments. The M.W.M.FB. tariff 
proposed an increase on traffic between 
points in Middlewest Territory and points 
in Central and Southwestern Territory, 
and between points in Central and points 
in Southwestern territories, as set forth 
in supplements Nos. 47, 48, 49 and 52 to 
tariff MF-I.C.C. No. 257. 


With respect to the joint motor-rail 
rates, the Commission said that the de- 
partment, and others, had asked for sus- 
pension of the proposed increases, ap- 
plying between points in Southwestern 
Territory, and between points in South- 
western Territory and points in Colorado 
and Wyoming, as set forth in supple- 
ments to various tariffs of Agent Hughett 
(T.W., Feb. 23, p. 20). 


American Coal Shipping 
Is Sued for $1,512,500 


American Coal Shipping, Inc., the firm 
founded to promote coal exports to Eu- 
rope by three railroads, nine mine opera- 
tors and the United Mine Workers, was 
hit with additional litigation on Febru- 
ary 27. A stevedore firm and a labor re- 
lations expert filed a suit asking a total 
of $1,512,500 in damages from the ship- 
ping concern. : 


The suit was docketed in the US. 
district court in New York City as No. 
117-383, East Coast Shipping Corp. and 
Arthur Walters v. American Coal Ship- 
ping et al. 

In the suit the stevedore firm, East 
Coast, of Norfolk, Va., claimed it had 
a contract with American Coal to provide 
stevedoring and maintenance work on 
31 vessels American Coal was to have 
had in operation. Labor troubles resulted 
in only four of the project ships getting 
into service (T.W., Feb. 23, p. 45). 

Mr. Walters contended he had a con- 
tract calling for him to be American 
Coal’s labor relations specialist and ac- 
cused the company of never installing 
him on the job or paying the $10,000 
gaia salary he said the contract called 
or. 


East Coast asked damages of $250,000 
for the alleged broken stevedore con- 
tract. Mr. Walters filed for $12,500 for sal- 
ary and expenses plus $250,000 for as- 
serted damages to his reputation as a 
labor relations specialist arising from 
American Coal’s labor troubles. In ad- 
dition, both parties together asked $1 


million for various other alleged dam. 


es. 

The suit was filed against Amevicay 
Coal and four of its top Officials, the 
United Mine Workers, U.M.W. Presiden 
John L. Lewis, and U.M.W. District 59 
which, under a contract being chal. 
lenged by certain maritime unions, wa; 
to provide licensed personnel for ACs 
ships. 


(See earlier story on page 82) 


A.T.A. Group Seeks Role 
In Agricultural Commodity 


Case of Exempt Carriers 


The Regular Motor Carrier on. 
ference of the American Truc ing 
Association, Inc., has petitioned the 
Commission for leave to intervene 
in MC-C-2062, Querner Truck Lines 
Inc., et al. v. Alamo Motor Lines 
et al., in which the complainants 
allege that the defendants are trans- 
porting wool, mohair or scoured woo) 
in interstate commerce at rates lower 
than those on file with the Commis. 
sion, and ask issuance of a cease and 
desist order (T.W., Dec. 15, 1956,-pp. 
5, 66). 


The case is one in which the com- 
plainants, motor carriers of exempt 
commodities, publishing no _ schedules 
with the Commission, charge that cer- 
tain defendants, motor common carriers 
of general commodities operating under 
certificates of convenience and necessity 
issued by the Commission, have elected 
to publish rates on the commodities in 
question, and have failed to assess or 
charge their published rates on file on 
such commodities when transported by 
them in interstate commerce, the con- 
ference said. The transportation in- 
volved is between points in Texas, on 
the one hand, and points in Massachu- 
setts, Pennsylvania, New Jersey, North 
Carolina, and other points, on the other. | 

The conference stated that it was 
vitally interested in the outcome of 
the proceeding because of its relation 
to a “matter of growing concern to both 
the conference and its members—namely, 
the right of general commodity car- 
riers to transport commodities partly 
exempt under section 203(b)(6) of the 
act and to transport such commodities at 
rates different from those in their pub- 
lished tariffs under particular circum- 
stances.” 

“The commodities named .. . are 
widely understood to be partly exempt 
under sec. 203(b) (6), the conference said. 
“Insofar as is known to petitioner, this 
case is one of first impression. The in- 
tervention of the conference will not 
broaden the issues in this proceeding. 
The conference does not seek to present 
evidence. It does however, intend, if 
permitted to intervene, to argue the 
law applicable to the facts which we 
understand will be developed at the 
hearing. 

“The conference believes that the 
parties are not in substantial agreement 
as to the facts. It believes, therefore, 
that its intervention, if permitted, wil 
not work hardship upon the defendant, 
or upon any party, but will be of 4as- 
sistance to the Commission and to the 
parties in the presentation made to the 
Commission for its consideration of the 
applicable law.” 
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SHIPPING PROBLEMS EVER 
PUT YOU OVER A BARREL? 


> You and your customer need not 
worry over vital carloads of freight when you route 
them B&O Sentinel Service! Sentinel cars move on fast, 
accurate schedules from siding-to-siding and you, as 
consignor or consignee, are notified immediately of any 
schedule interruptions and reforwardings. Your “when 
and where’ questions on carload movement are answered 
automatically when you ship by Sentinel Service—no 
other service matches its proved dependability. 


Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things—better ! 
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Frank Nakashima, NWA’s cargo service supervisor in Tokyo, directs 
the unloading of an inbound shipment from the U.S.A. The country 
is different, the truck has three wheels instead of four; but the service 
is the same as it is in the U.S.A. 


Shu Tanaka, NWA’s Cargo Sales Manager in Japan, is an expert on both imports 
and exports. Close teamwork by NWA cargo experts such as Frank Nakashima 
and Shu Tanaka assure fast, personalized service on your overseas cargo shipment, 


From Broadway to the Ginza 
one airline all the way 
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From the bustling shipping centers 
of Manhattan and other major markets of the U.S., 
to the industrial trade centers of Japan, your ship- 
ment goes all the way on Northwest Orient Airlines. 

Ever wonder what kind of treatment your cargo 
receives once it arrives in the Far East? If you ship it 
Northwest Orient Airlines—shortest, fastest to all 
the Orient—it receives the same special handling it 
gets in the United States. 

Northwest’s cargo personnel in the Orient—like 


The only airline that flies across the U.S.A. and across the Pacific 


NORTHWES 





Frank Nakashima and Shu Tanaka in Tokyo—get 
the same intense training as NWA’s cargo people in 
the U.S.A. They’re cargo experts . . . proud of their 
jobs . . . trained to handle your cargo the way you 
like it handled. 

There’s a Northwest cargo expert near you. He 
knows the answers on routings, rates, import-export 
regulations. Why not call him with your cargo prob- 
lems—wherever you ship, whatever you ship, any- 
where in the world. 


Cnient 
AIRLINES 


ONE PHONE CALL « ONE AIRWAY BILL * ONE RESPONSIBILITY 
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D-C ANNOUNCES... 
addition of DETROIT to its 


COAST-TO-COAST SYSTEM 


D-C NOW OFFERS 


The ONLY DIRECT SERVICE between Detroit and 
Colorado Springs, Pueblo, Phoenix, Los Angeles, 
Seattle and other West Coast Cities. 


DAILY DIRECT SERVICE between Denver and 
Detroit. 


ADDITIONAL CANADIAN GATEWAY 


between Western U.S.A. and Eastern Canada 
through Windsor. 
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SALES OFFICE AND TRANLER POOL 
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The OWLY CORST-T0-CORST CARRIER 
Donen Chicago TRUCKING CO., INC. 
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THE WEEK IN TRANSPORTATION 


Canadian Traffic League Receives Views 









Cn Private Carriage and Agreed Charges 


Controversial Subjects Discussed by Shipper-Carrier Panels 


/* Annual Meeting. 


Uniform Traffic Study Courses Considered. 


)\embership at All-Time High. A. F. Downey Elected President. 


By LEWIS W. BRITTON 


Tie Canadian Industrial Traffic 
League inaugurated panel discus- 
sion: as part of the program for its 
fort)-first annual convention, held 
in the Royal York hotel, Toronto, 
Ont., February 19 and 20, and called 
on representatives of shippers, rail- 
roads and motor carriers to explain 
and voice their views on the sub- 
jects of private truck operations and 
agreed charges. 


The latter are contract rates which 
Canadian railroads may offer shippers 
who are willing to specify that all or a 
part of their traffic will be shipped by 
railroads parties to the contract. 

The members of the C.I.T.L. were told 
that the past year saw the league’s mem- 
bership reach a new high. They dis- 
cussed efforts being made to increase 
the standing of traffic managers through 
education, and the need to study a 
proposal for a uniform course in traffic 
and transportation, to be created by 
the league, to be used _ throughout 
Canada. 


C.LT.L. Officers 


The officers elected to lead the league 
in 1957 were A. F. Downey, traffic and 
export manager of the Glidden Co., Ltd., 
Toronto, president; H. J. Ringrose, traffic 
manager of Hiram Walker & Sons, Ltd., 
Walkerville, Ont., first vice-president; 
Fred Ainsworth, traffic manager of Husky 
Oil & Refining, Ltd., Calgary, Alberta, 
second vice-president; F. H. Gore, traffic 
manager of Seiberling Rubber Co. of 
Canada, Ltd., Toronto (reelected); and 
A. A. Landry, traffic manager of General 
Mills (Canada), Ltd., Toronto, and R. L. 
Jackson, traffic manager of Canadian 
Gypsum Co., Toronto, auditors. Mr. 
Landry was reelected to the office of 
auditor. 

The general arrangements committee 
for the convention was headed by F. J. 
O’Donohue, traffic manager of Thos. J. 
Lipton, Ltd., Toronto, and his committee 
consisted of the following Toronto traffic 
Officials: H. Friend, of Canada Packers, 
Ltd., convention secretary-treasurer; C. 
W. Middleton, traffic manager of Page- 
Hersey Tubes, Ltd., program and enter- 
tainment; J. W. Cargill, assistant traffic 


manager of Maple Leaf Milling Co., hotel 
reservations; R. L. Jackson, traffic man- 
ager of Canadian Gypsum Co., Ltd., in- 
vitations; H. H. Weese, traffic manager 
of S. S. Kresge Co. Ltd., tickets; L. 
McIlroy, traffic supervisor—services for 
Lever Bros., Ltd., transportation; G. 
Watson, British American Oil Co., Ltd., 





Arthur F. Downey 


Newly-elected president of the Canadian Indus- 

trial Traffic League. Mr. Downey is traffic and 

export manager of The Glidden Co., Ltd., Toron- 
to, Ont. 


registrations, and George Ball, export 
traffic manager of National Carbon, Ltd., 
reception. 

Grant Arnold, general traffic manager, 
of E. J. Lavino & Co., Philadelphia, Pa., 
and president of the National Industrial 
Traffic League, and Lester J. Dorr, exec- 
utive secretary of the N.I.T. League, at- 
tended the two-day meeting of the 





See Late News, Pages 15, 16 
and 18 for other transportation 
news developments. 








C.I.T.L. On the first day, when they were 
introduced to the members of the Cana- 
dian group by John Mitchell, traffic 
manager of DuPont Co. of Canada, Ltd., 
and president of the Canadian Indus- 
trial Traffic League, the question of 
whether or not there was a program for 
closer association of the two organiza- 
tions was raised by Arthur Todd, traffic 
manager of Lincoln Electric Co., Toledo, 
O., whose company has a Canadian 
affiliate. 

Mr. Mitchell said he had thought of 
the matter and had discussed it with 
Mr. Dorr. He indicated that his own 
thinking had been along the lines of 
informal liaison, with members of the 
Canadian league attending meetings of 
the N.I.T.L., as he said he had done, 
and possibly with chairmen of commit- 
tees of the Canadian organization main- 
taining contact with chairmen of N.L.T.L. 
committees. 

In expressing his appreciation of being 
able to bring the greetings of the 
American group, Mr. Arnold said he 
would welcome closer cooperation be- 
tween the two organizations. 


Directors’ Report 


After the nominating committee, head- 
ed by W. J. Smallacombe, general traf- 
fic manager of Maple Leaf Milling Co., 
Ltd., Toronto, had reported, and routine 
business had been disposed of, Mr. Mit- 
chell made the report of the league’s 
board of directors. 

Stating that 1956 had been a year of 
progress for the league, Mr. Mitchell 
said the board thought that the league 
had contributed toward achieving for in- 
dividual members a greater degree of 
recognition in their field. 

At that point he interpolated remarks 
to the effect that the board looked with 
favor on a program which might culmi- 
nate in having members of the traffic 
profession hold a degree or title, such 
as “certified traffic manager,” which 
would indicate to all concerned that the 
traffic manager, before acquiring such a 
title, possessed certain experience and 
qualifications. 

Mr. Mitchell said that the board had 
authorized the incoming president to ap- 
point a committee to investigate certain 
aspects of such a program including a 
recommendation to implement a recom- 
mendation made by the league’s commit- 
tee on education for a uniform standard 
for transportation and traffic manage- 
ment courses sponsored by any of the 
divisions of the league. The divisions 
consist of membership in individual 
provinces. 


The league’s president reported that, 
at the end of calendar year 1956, the 
































































































































































































































































































































































































































































































































24 


| TRANSPORTATION WEEK 


membership of the organization stood 
at 924—which he said was an all-time 
high. Despite an increase in fees, Mr. 
Mitchell said, the membership had in- 
creased by 54 in the last year. 


Referring to the provincial divisions of 
the league, Mr. Mitchell said that such 
a division had been established in Sas- 
katchewan, and that the membership 
growth in the province of Alberta called 
for the reorganization of the division and 
the establishment of a Calgary district. 

Mr. Mitchell closed his report with 
special commendation for the work of 
R. Eric Gracey, general secretary of 
the C.L.T.L. 

The report of the treasurer, F. H. 
Gore, indicated that the league had 
reversed a trend of annual deficits and 
had shown a surplus in 1956. 


Reports of Divisions 


The league; membership then adopted 
the reports of the five provincial divi- 
sions whose chairmen were: N. E. Young, 
traffic manager of Pillsbury Canada, Ltd., 
Calgary (Alberta); E. Riley, of Nabob 
Foods Divisions of Kelly Douglas & Co., 
Ltd., Vancouver (British Columbia); 
W. T. Stainton, of Hudson’s Bay Co. 
Retail, Winnipeg (Manitoba); H. Hen- 
son, manager of the traffic department 
of British American Oil Co., Ltd., To- 
ronto (Ontario), and L. T. Smith, traffic 
manager of Kraft Foods, Ltd., Montreal 
(Quebec). 


The report of the Alberta division con- 
tained a recommendation for an amend- 
ment to the league’s by-laws to include 
“transportation broker” among _ those 
eligible for membership. 


Charles La Ferle, general traffic man- 
ager of the Robert Simpson Co., Ltd., 
and Simpsons-Sears, Ltd., of Toronto, 
observed that nothing could be done 
about the recommendation at that meet- 
ing of the league, adding that he pre- 
sumed the Alberta division wanted to 
bring the matter to the league’s atten- 
tion for future action. If that was 
correct, Mr. La Ferle said, he was pre- 
pared to support the recommendation, 
provided it was presented to the in- 
coming board of directors if necessary. 
The Alberta chairman said that Mr. 
La Ferle’s view of the matter was 
correct. 


Educational Activities 


In presenting the report of the Mani- 
toba division, Mr. Stainton read the fol- 
lowing paragraph concerning educational 
programs: 


“Highlight of this division’s activities 
has been our educational program under 
the direction of the educational chair- 
man, V. M. Stechishin. He has been 
ably assisted by Mr. T. G. Burns, Mr. D. 
Michael, Mr. S. McBride and Mr. H. 
Woods. Twenty-one students, which 
comprises all of those completing the 
second year, are presently enrolled in 
the final year of a three-year course 
sponsored by the Manitoba division with 
the cooperation of the University of 
Manitoba.” 


The Ontario division reported that a 
new course of lectures had been started 
in the fall of 1956 at the University of 
Toronto on “Customs and Excise Tariffs 
of Canada” with a registration of 377, 
the registration having been limited to 
that number because of the capacity of 


the largest lecture room available. Credit 
for the course was given to J. T. Mac- 
Kenzie, general traffic manager of Aus- 
tin Motor Co. (Canada), Ltd., Toronto. 

The Quebec division reported a 1956 
innovation in the form of a traffic man- 
agement seminar held in October with 
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an attendance of 75 members and guests, 
The meeting, according to the report, was 
divided into five groups, each with aq 
leader and a different subject. The 
seminar was reported to have been suc- 
cessful, and the division recommended 
its adoption by other divisions. 


Standing Committee Reports of Traffic League 


The report of the league’s air trans- 
portation committee, headed by A. B. 
Edwards, of Textile Sales, Ltd., Montreal, 
was adopted. Because Mr. Edwards was 
unable to be present, the report was pre- 
sented by Mr. Ringrose. Also adopted 
was the report of the league’s container 
standards committee, the chairman of 
which was John W. Hennessey, assistant 
traffic manager of Gair Company Canada 
Ltd., Toronto. 


C. S. Bacon, customs supervisor for 
Northern Electric Co., Ltd., Montreal, in 
his report as chairman of the league’s 
customs committee, indicated that his 
committee had been able to obtain certain 
relief, in connection with export declara- 
tions, which eliminated delays in obtain- 
ing refunds. Mr. La Ferle took the floor 
to say that, as a result of the work of 
the committee, “we have saved 97 mem- 
bership fees.” He said that when the 
result achieved by the committee in that 
particular situation was analyzed, “the 
fees for the league are just peanuts.” 


Mr. La Ferle then asked if Mr. Bacon 
would begin an investigation on the 
amount of money which it cost Canadian 
companies to clear import shipments 
through customs because of delays in 
sending advice notices, which, he said, 
could not be sent before the ship docked 
and the manifest of the ship was pre- 
sented to the collector of customs. He 
cited ship arrivals on Friday, with no- 
tices sent on Saturday and received on 
Monday, with work on the notice not 
completed until Tuesday, so that “you 
will not perhaps get the goods before 
Thursday or Friday.” He suggested a 
system by which notice could be sent 
to consignees by the steamship compan- 
ies when the ship left the other side of 
the Atlantic, or when it was in mid- 
Atlantic, thus giving an importer four 
or five days to prepare his entry to be 
presented to the collector on arrival of 
the ship in port. 


Another member, supporting Mr. La 
Ferle, suggested that invoices were usu- 
ally available several days in advance 
and that, if entries could be processed 
at least in part on the basis of the in- 
voices, industry would be greatly helped. 

After further discussion, Mr. Bacon 
said that the matter would be taken care 
of beginning the week following the 
league meeting. 


Educational Uniformity 


The education committee, headed by 
W. C. Hassam, traffic manager of Stand- 
ard Brands, Ltd., Montreal, after a re- 
view of the educational activities of the 
league’s divisions and districts, said that 
three divisions and one district were 
sponsoring traffic courses, and that one 
division was sponsoring a customs and 
excise course jointly with another asso- 
ciation. 


The committee then pointed out that 
some two- or threé-year courses were 
run concurrently, some held only one 
year at a time until the course was com- 
pleted, that certain courses were “only 
extension courses” with no written ex- 


aminations, while others required written 
examinations each year. 

“From this it will be noted that each 
course is run independently and without 
any pattern set by league headquarters,” 
the committee said, adding: 

“We must realize that local conditions 
across Canada are not all the same. How- 
ever, as Canada’s national transporia- 
tion and customs laws are uniform, 
throughout the Dominion, it has been 
suggested that some thought should be 
given to the setting up of a uniform 
standard of lectures and exams, set by 
league headquarters, which each division 
or district could use as a pattern to 
follow. Possibly league headquarters could 
draft up a uniform ‘traffic course’ and 
set the exams on a national scale to in- 
clude all basic requirements. Each divi- 
sion or district in turn, could set up their 
own papers dealing with local conditions, 
A percentage would have to be set for 
each paper to make up a total of 100 per 
cent, and a passing mark agreed upon. 

“It is, therefore, the recommendation 
of this committee that a study be made 
and careful consideration be given to the 
setting up of a uniform standard for 
‘transportation and traffic management 
courses’ that are sponsored in future 
by any division of the C.I.T.L.” 

The report and recommendation were 
adopted. 


Mr. Mitchell indicated that there were 
funds earmarked for educational work 
which would be available to the com- 
mittee authorized by the board of direc- 
tors to study the matter. He also said 
he knew some members of the league 
whose company had recognized “in tan- 
gible form” their participation in the 
league’s educational program. 


Ocean Conference Tariffs _ 


The report of the export and import 
committee touched off a lengthy discus- 
sion of a statement by the committee 
that it had found the matter of ob- 
taining copies of steamship conference 
tariffs a “very difficult problem” which 
was still pending and “actively in hand 
by the committee.” It was indicated by 
various members that they had experi- 
enced the same difficulty and that it had 
been impossible to obtain assistance 
from any of the departments of the 
Dominion government, each department 
asserting that the matter was not within 
its jurisdiction. One member said that 
when the conferences were approached 
directly it was said that policies were 
set in Liverpool or London. 

That member said it was impossible 
to obtain correct rates from the steam- 
ship companies on complicated com- 
modities, and suggested that members 
ought to have copies of conference tariffs 
“even at their own expense” or that 
one or two copies of each conference 
tariff should be supplied to the league 
for the information of members. 

Observing that tariffs of other types of 
carriers must be filed, the member said 
that no exception should be made for the 
one type of carriers. 

A question was also asked from the 
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floor: Was the export and import com- 
mittee watching the contract/non-con- 
tract rate situation? It was also indicated 
thet, if the dual rate system was held 
ili: al by the Supreme Court of the 
Urted States, the Canadian league 
mi .1t approach the north Atlantic con- 
fer nees and obtain the privilege of 
“s) ‘ting our goods rather than restrict- 
ine us to certain steamers.” It was 
rec mended that the board of directors 
siv consideration to the matter. 

; was also said from the floor that, 
wl the conferences increased their 
rat. “we have no recourse but to pay.” 
Pe: ps, it was said, if the shippers of the 
US and Canada banded together with 
the. confreres in Europe, it might be 
poss »le to obtain some justification for 
incr ased rates other than the statement 
tha: -osts had gone up. In the course of 
this discussion there was reference to 
rate control by the Federal Maritime 
Boa . in the U.S., and a statement made 
tha’ ‘unfortunately we do not have the 
mac inery.” 

O. » member wanted to know why the 
leag would seek to have such a tri- 
bun» set up, asserting that “most of us 
belic ec that there should be no rate 
cont ol,” and he wanted to know what 
men bers wanted to “start it on the 
watt 

The member further asserted that he 
coul. not see any difference between 
“con ract rates on the water and agreed 
char.es,”’ the latter being the rates 
whic : Canadian railroads are permitted 
by law to negotiate with individual ship- 
pers, or groups of shippers, if the latter 
agree to move a certain percentage of 
their shipments by rail. 


Another member said it was not a 
question of having rates controlled by 
any tribunal, but indicated that, while 
freedom of competitive rates should be 
permitted, “it should not be a monopoly 
competitive rate either.” He objected to 


the fact that a shipper who was “forced, 


to sign a contract” with ocean shipping 
companies could not make use of another 
company which would offer lower rates. 
He also said that the difference between 
contract/non-contract rates and agreed 
charges was that, in the case of the 
latter, ‘you are allowed a certain leeway, 
a certain percentage you can ship any 
way you want to.” He added that, as to 
the ocean rates, “you just sign on the 
dotted line and that’s it—you must ship 
via the member companies of that con- 
ference.” He also asserted that, in sign- 
ing the conference contract, “you are 
really signing a contract on behalf of 
someone who owns the goods and you 
are forcing him to ship the goods via 
a conference line whereas he can lay 
down his goods via another line at a 
lower cost.” 


Other Reports Adopted 


The report of the export and import 
committee was adopted. Also adopted 
were the reports of the express commit- 
tee, the chairman of which was E. C. 
Osborne, traffic manager of Standard 
Brands, Ltd., at Ville La Salle, Que., and 
the report of the highway committee, 
headed by A. J. Stubbs, traffic manager 
of Loblaw Groceterial Co., Ltd., Toronto. 

The report of the inland waterways 
and harbours committee was adopted 
Without discussion after one member 
Suggested that it be made a condition 
of use of the St. Lawrence Seaway that 
Steamship lines furnish to some public 
body in Canada a copy of their tariffs. 

Aliso adopted without discussion was 


the report of the car supply committee. 
W. H. Shoemaker, assistant general 
traffic manager of Abitibi Power‘& Paper 
Co., Ltd., Toronto, was chairman of that 
committee. Other reports adopted with- 
out discussion were those of the bill 
of lading committee, D. J. Perry, assist- 
ant general traffic manager of Canada 
Packers, Ltd., Toronto, chairman; claims 
and ciaim prevention committee, L. S. 
Warnica, assistant traffic manager of 
F. W. Woolworth Co., Ltd., Toronto, 
chairman, and the legislation committee, 
George Paul, manager of the transporta- 
tion department of Swift Canadian Co., 
Ltd., Toronto. 


Rates on Containers 


H. W. Woods, chief traffic manager of 
Dominion Stores, Ltd., Toronto, report- 
ing as chairman of the materials han- 





Harry J. Ringrose 


First vice-president of the Canadian Industrial 
Traffic League. Mr. Ringrose is traffic manager 
of Hiram Walker & Sons, Ltd., Walkerville, Ont. 


dling committee, said that the committee 
had made two submissions to the Cana- 
dian Freight Association. 

They involved a request for a rate 50 
per cent of Class 55 on secondhand re- 
turnable containers, and free outbound 
transportation of pallets, platforms and 
skids, on carload movements. Those sub- 
missions, the report said, were receiving 
consideration by the interested commit- 
tees of the C.F.A., but that it might be 
some time before a decision would be 
reached. 

The view was expressed from the floor 
that the carriers must be made aware of 
industry’s desire for the adjustments in 
order to obtain action. Traffic managers 
across the country were asked to make a 
concerted effort to show the carriers that 
the adjustments were wanted. 


The report of the postal committee, 
headed by J. H. Davidson, of T. Eaton 
Co. Canada, Ltd., Vancouver, B.C., was 
adopted, as was the report of the public- 
ity committee, the chairman of which 
was F. J. O’Donohoe, traffic manager of 
Thos. J. Lipton, Ltd., Toronto. However, 
at this point Mr. Gracey was called on 
to explain the plan he had followed in 
endeavoring to promote membership in 
the league. He indicated that chairman 
of the divisions would receive from the 
headquarters of the league the names of 
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prospective members. Mr. Gracey asked 
that the division chairman “make it 
attractive to these people to join your 
division or district.” 


Rate Matters 


The report of the league’s railway 
freight rates and tariff committee, made 
by S. V. Musselwhite, of Fiberglas Can- 
ada, Ltd., Toronto, occasioned a lively 
discussion of the effect of changes in the 
value of the Canadian and American 
dollars on freight costs in Canada, and 
the “automatic increase” in freight rates 
paid by Canadian receivers as the result 
of railroad freight rate increases in the 
US. 


After a very lengthy discussion the 
membership of the league voted against 
acceptance of a proposal made after 
meetings with the railroads in Montreal 
by which there would be no change in 
freight charge payments in eastern Can- 
ada on traffic imported through US. 
north Atlantic ports regardless of 
whether the Canadian or the American 
dollar was at a premium. This proposal, 
it was explained, would have made no 
change in the practice in western Can- 
ada, but the league membership voted 
that, as a matter of principle, there 
should be no acceptance of a proposal 
which would “split” the country even 
though, with the American dollar at a 
5 per cent discount as of the day the 
vote was taken, it would have been to the 
advantage of the western receivers to 
accept the proposal. 


Mr. Gracey explained that the reasons 
at first considered as favoring accept- 
ance were that the proposal gave a 
measure of relief, maintained the parity 
of the Canadian ports of St. John and 
Halifax, and because it was the first 
change in the position of those ports 
and the railroads which would benefit 
Canadian shippers when U.S. funds were 
at a premium. 


‘Split’ of Country 


He observed that the league had a 
four-point program, which was “too much 
for them to chew at one time,” and that 
it was thought at first that “we should 
take what we could now and go back to 
them afterwards.” Mr. Gracey said, how- 
ever, that the board of directors of the 
league on the preceding day had decided 
that “this was not right” and that the 
proposal should be voted on “because it 
would afford relief for one section of 
Canada and not for another section of 
Canada.” 


The vote was taken after a somewhat 
lengthy discussion on the principle on 
which the board was said to have acted, 
and on the equity which was said to be 
involved in correcting the situation. In 
the course of that discussion one mem- 
ber said the directors of the Canadian 
Wholesale Fruit Association had voted 
unanimously the previous week that “on 
the principle of equity” they could not 
accept the proposal although the western 
members “stood to benefit by it by $40,000 
or $50,000 a year immediately.” He said 
the directors of the association also con- 
sidered the “long pull,” and that it was 
no solution to the problem because it 
would “immediately mean discrimination 
between parts of the country.” It was 
explained that western Canada would 
benefit because most of the products im- 
ported to that section moved through 
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Gulf or south Atlantic ports, or through 
Pacific ports, which would not be affected 
by the proposal. 


‘Automatic’ Rate Increases 


Mr. Musselwhite said that there was 
a new item to be added to the advance 
report furnished the membership. He 
said that one member objected to 
the “automatic” application of increases 
granted railroads in the United States 
to through class rates between the U.S. 
and Canada, and also to the fact that 
the international rates took the maxi- 
mum rate allowed within the United 
States. Official Territory, said Mr. 
Musselwhite, had taken a higher increase 
in general rate cases than the remainder 
of the U.S. He added that the member 
felt the league should take exception 
to the application of that higher increase 
to the through class rates. 


The committee chairman said the 
result was that the maximum increase 
in rates in the United States under 
post-war general rate cases was 130 per 
cent, applied to the international rates, 
while the maximum increase in Canada 
had been 120 per cent. 


Mr. Musselwhite said that there was 
also a protest voiced against the “auto- 
matic” application by the Canadian rail- 
roads to the Canadian Board of Trans- 
port Commissioners for increased rates 
after each increase granted carriers in 
the U.S. by the Interstate Commerce 
Commission. He said that the Canadian 
carriers made their applications without 
attempting to substantiate their need 
for an increase in international rates, 
but “merely saying the U.S. rates are 
being increased” and that there was a 
relationship between the U.S. rates and 
the international rates requiring that 
the latter be increased. He said one 
member thought the league should “chal- 
lenge” this practice of “their approval 
without sufficient substantiation of the 
needs of the railroads.” 


Through Versus Combination Rates 


Mr. Musselwhite said that the matter 
had not been “finalized” by the com- 
mittee and asked for comments. One 
member observed that there was no law 
which required the railroads to publish 
international rates and that they existed 
only because of the desire of the rail- 
roads to establish through rates. He 
said that there was a possibility that 
American and Canadian lines might 
want to withdraw their support of any 
through rates, adding that “if you do not 
have through rates, you will have com- 
bination rates.” 


As an example of what would result, 
the member cited a through rate from 
Marion, Ind., to Oakdale, Ont., at pres- 
ent $1.13 saying that, if there were no 
through rate, the rate from Marion to 
Detroit would be 90 cents, including the 
Ex Parte 206 increase, and the rate from 
Windsor, Ont., would be 80 cents, mak- 
ing a combination rate of $1.70, or 57 
cents higher than the present through 
international rate. 


Another member suggested that “we 
drop this whole thing like a hot potato,” 
adding that the grain and milling com- 
panies could not stand combination 
rates. Another member, speaking as a 
representative of a shipper and receiver, 
said that “we want no part of combina- 


tion rates.” He also said that the 
through rates were established with 
“very definite divisions” and that the 
proposal for application of the lesser 
increase to the Canadian portion of the 
rates would throw the divisions out of 
line “which would throw us back into 
combination rates.” 


A formal motion that the matter be 
dropped from the agenda of the railway 
freight rates and tariffs commission was 
carried. 

*‘Time-Lag’ 

Another matter discussed in the report 
of that committee was the time limit 
between the announcement by the Board 
of Transport Commissioners of authori- 
zation for general rate increases and the 
effective date of those increases. Cor- 
respondence between the C.I1.T.L. and 
the B.T.C. indicated that the league 
believed that if the period of elapsed 
time between the announcement of a 
general increase in freight rates and the 
actual effective date was maintained at 
15 days, and if the railroads maintained 
a new plan of mailing their supplements 
and tariffs publishing the general in- 
crease (to overcome a complaint of ship- 
pers that they had not received such 
supplements or tariffs by the effective 
date of an increase), the needs of the 
shippers and receivers would be served. 


The committee also asked the views of 
the members on whether or not the can- 
cellation of competitive routing was a 
serious matter. The committee recalled 
that the matter came to the attention of 
the league at about the time in March 
of last year when equalized class rates 
were established. 


Route Cancellations 


“We protested to the railways regarding 
cancellations of long-established routings 
to the Maritimes and between eastern 
and western Canada and asked whether 
it was their intention at some future 
date to similarly restrict routing in con- 
nection with commodity rates,” the com- 
mittee reported. “The carriers give no 
promise of there being any hope of the 
routings being restored and did not 
directly reply to our further question. 
Effective December 26 last, however, 
routings in connection with commodity 
rates between eastern and _ western 
Canada have been to a large extent if 
not completely restricted just as were 
class rate routings. Furthermore, the 
C. N. Railways have been severely re- 
stricted in their participation in routing 
to and from Vancouver in connection 
with the V. and L. I. Railway and also 
to and from other points served by the 
latter.” 


One member asked for enlightenment 
concerning information that the Ca- 
nadian Freight Association had said it 
was in process of publishing a new tariff 
which would allow for single-line rates 
on joint-line hauls from local Canadian 
National to Canadian Pacific points. He 
wanted to know how the tariff would be 
compiled and what territory it would 
cover. Mr. Musslewhite said that he had 
received a circular indicating that the 
territory covered was eastern Canada 
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with the exception of the Maritime, and 
said that he would endeavor to obtain 
further information. 


Canadian Ports Breakfast 


The morning of the second day of the 
C.I.T.L. meeting opened with a breakf»st 
sponsored by the Canadian Port Coim- 
mittee. W. Clement Perron, of Ottawa, 
Ont., chairman of the committee, and 
executive director and traffic mana: 
of the National Harbours Board, p: 
sided. In addition to members of ‘i 
C.I.T.L. there were representatives of 1 
Canadian Exporters’ Association and 
the Canadian Importers and Trad 
Association present. 

Mr. Perron said that about 150 milli 
tons of water-borne cargo were hand 
yearly by nearly 190 reporting hab:r 
which served the foreign and domes:i 
trade routes of Canada. Of that tonna 
he said, about 30 per cent was loaded 
foreign countries, 25 per cent unloaded 
from foreign countries, and that 45 per 
cent was Canadian coastwise traffic. 

He said that about one-third of the 
total tonnage—made up of 34 per cent 
export, 22 per cent import, and 44 per 
cent Canadian coastwise—moved via the 
eight national harbours of Halifax, NS, 
Saint John, N.B., Chicoutimi, Quebec, 
Three Rivers and Montreal, province of 
Quebec, Churchill, Man., and Van- 
couver, B.C. He said it was a significant 
fact that about 55 per cent of Canada’s 
water-borne cargo tonnage was foreign 
commerce. 

In recognition of the importance of 
foreign trade to Canada, Mr. Perron 
said, the government had spent on the 
eight national harbors alone more than 
$250 million for necessary facilities. 

He said that the Canadian Port 
Committee was organized early in 
1953 to coordinate the efforts of the 
transportation interests to encourage the 
movement of Canadian traffic through 
Canadian ports. He added that the 
efforts of the committee, with the whole- 
hearted support of individual shippers 
and shipper organizations, were produc- 
ing “some very encouraging results.” He 
said that the 50 million tons of water- 
borne cargo handled at the national har- 
bors in 1956 had established a new rec- 
ord, showing an increase of eight million 
tons, or 19 per cent, over 1955. He said 
that “while some of this increase repre- 
sents new lines of business, a substan- 
tial portion is traffic which heretofore 
moved against Canadian ports.” 


Second Day’s Session 


On the morning of February 20, the 
second day of the C.1.T.L.’s annual meet- 
ing, Mr. Mitchell introduced Wm. H. Ott, 
Jr., of Chicago, general traffic manager 
of the Kraft Foods Co., and vice-presi- 
dent of the National Industrial Traffic 
League. 

At that session the membership 
adopted a verbal report of the car de- 
murrage and storage committee, as well 
as the reports of the classification com- 
mittee, headed by Gordon Whyte, traffic 
manager of St. Lawrence Corporation, 
Ltd., Montreal, and of the weighing com- 
mittee, headed by C. E. Hawkins, traffic 
manager of E. B. Eddy Co., Hull, Que. 


C.I.T. League Special Committee Reports 


The league membership received and 
adopted the reports of two special com- 
mittees, one on small shipments, headed 
by H. R. Sharp, traffic manager of Fry- 
Cadbury, Ltd., Montreal, and on private 


motor carriage, headed by B. L. Crocker, 
traffic manager of Studebaker-Packard 
of Canada, Ltd., Hamilton, Ont. L. T. 
Smith, traffic manager of Kraft Foods, 
Ltd., Montreal, presented the report of 
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the private motor truck committee in 
the absence of Mr. Crocker. 

‘he small shipments committee re- 
ported that a traffic seminar had been 
sponsored by the Quebec division at 
which small shipments problems had 
been discussed “in every aspect.” The 
cor mittee also reported that the Na- 
tiocal Small Shipments Conference of 
th U.S. had made its weekly bulletin 
av. lable and that it had been found 
us: ul. The committee also said that 

prevalence of increases in the min- 

1 charges by both rail and truck 

jd be productive of more interest 

ig the coming year.” 

presenting the report of the private 
mo. r truck committee, Mr. Smith, who 
wil, nead that committee in the coming 
yea Said that, in Canada, there had 
not »een the vigorous campaign against 
pri\ te trucking as existed in the United 
Stes, but that “there are occasional 
sta’ made at the use of trucks by private 
cor :anies.” 


A chairman of the committee Mr. 
Sm 1 said he would appeal to the var- 
ious sections of the country to keep him 
info: med of what was happening in par- 
ticu..r areas. He observed that industry 
had 10 united association through which 
it c uld work if there were legislation 
whi 1 might be harmful to industries 
using their own trucks, and that the 
men bership would have to depend on 
the C.LT.L. to combat such attempted 
legis!ation. 

H A. Mann, executive manager of the 
Maritimes Transportation Commission, 
Moncton, N.B., said he wanted to call 
the attention of the membership to the 
preliminary report of the Royal Commis- 
sion on Canada’s Economic Prospects 
because, he said, there was something 
which might be of interest in the report 
to operators of commercial and private 
vehicles. 


Membership Eligibility 


Notice had been given the members 
of a proposed change in the by-laws 
which, it was explained, would restrict 
membership in the C.I.T.L. to the traffic 
officers of receivers and shippers of goods, 
but containing a “grandfather” clause 
protecting the present memberships held 
by pool car operators or others not fall- 
ing within the terms of the proposed 
amendment. 

The proposed change was voted down 
after considerable discussion, in which 
it was pointed out that it was the third 
time the matter had been before an 
annual meeting of the C.I.T.L. 


President’s Luncheon 


Between the close of the morning’s 
session on February 20, and the panel dis- 
cussions in the afternoon, the president’s 
luncheon was held. 


At the luncheon Mr. Mitchell intro- 
duced two of the seven men who met 
in 1916 to form the C.I.T.L. They were 
Walter C. Thompson, of Toronto, retired 
traffic manager for the Goodyear Tire & 
Rubber Co. of Canada, Ltd., and first 
president of the league, and Harry Blout, 
also of Toronto, traffic manager for 
Dunlop Canada, Ltd., and treasurer of 
the league for 29 years. C. A. Harper, of 
Toronto, traffic manager of Gair Co., 
Canada, Ltd., a charter member of the 
league, also was present at the luncheon, 

Mr. Thompson, speaking briefly at the 
luncheon, said that the league had been 
founded to cope with one problem which 
Was that it was required in 1916 that 
charges on prepaid freight be paid in cash 


“or else it went collect.” Mr. Thompson 
said that he was proud of the league, 
adding that “we never stopped from the 
day when the seven of us formed the or- 
ganization.” 

Past presidents who attended the 
luncheon were J. Redmond, traffic man- 
ager of Frost Steel & Wire Co., Ltd., 
Hamilton; William Ferguson, traffic man- 
ager of Colgate-Palmolive, Ltd., Toronto; 
William J. Smallacombe, general traffic 
manager of Maple Leaf Milling Co., Ltd., 
Toronto; and Charles La Ferle, general 
traffic manager of Robert Simplson Co., 
Ltd., Simpson-Sears, Ltd., Toronto. 


Annual Dinner 


The annual dinner for the forty-first 
annual convention of the C.1.T.L. was 


Fred Ainsworth 


Second vice-president of the Canadian Industrial 
Traffic League. Mr. Ainsworth is traffic manager 
of Husky Oil & Refining, Ltd., Calgary, Alberta. 


held in the Royal York Hotel. The 
speaker of the evening was M. J. Cold- 


_ Well, a member of the Canadian Parlia- 


ment and national leader of the 
Co-Operative Commonwealth Federation. 
He spoke on the United Nations. 

John Mitchell, retiring president of 
the C.1.T.L., and traffic manager of 
DuPont Co. of Canada, Ltd., Montreal, 
presided. Seated with him at the head 
table were: N. E. Young, Calgary, Al- 
berta, chairman of the Alberta division 
of the C.I.T.L. and traffic manager of 
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Pillsbury Canada, Ltd.; C. E. Hunt, 
Montreal, freight traffic manager of 
Canadian Steamship Lines, Ltd.; T. H. 
Martin, Montreal, general manager of 
Canadian National Express; W. T. Stain- 
ton, Winnipeg, chairman of the Mani- 
toba division of the C.1.T.L. and traffic 
manager of Hudson’s Bay Co.; W. G. 
Scott, Montreal, general secretary of the 
Railway Association of Canada; L. T. 
Smith, Montreal, chairman of the Que- 
bec division of the C.I.T.L. and traffic 
manager of Kraft Foods, Ltd.; C. H. 
Griffin, Montreal, manager of the Ex- 
press Traffic Association of Canada. 
Also, Colonel C. E. Reynolds, North 
Bay, Ont., chairman of the Ontario 
Northland Transportation Commission; 
J. D. Green, Walkerville, Ont., director 
of Hiram Walker & Sons, Ltd.; A. F. 
Downey, Toronto, incoming president of 
the C.I.T.L. and traffic and export man- 
ager of the Glidden Co., Ltd.; F. McCal- 
lum, Oshawa, Ont., vice-president of 
Canadian Trucking Association; H. B. 
Parr, Montreal, assistant general freight 
traffic mgnager of Canadian National 
Railways, and president of the Traffic 
Club of Montreal; C. D. Shepard, Ottawa, 
Ont., chief commissioner of the Board 
of Transport Commissioners for Canada. 
Also, George Baillie, Toronto, vice- 
president of the Canadian Pacific Rail- 
way; R. G. Beck, Montreal, vice-presi- 
dent, DuPont Co. of Canada, Ltd.; H. J. 
Ringrose, first vice-president of the 
C.IL.T.L., and traffic manager of Hiram 
Walker & Sons, Ltd.; J. N. T. Bulman, 
Winnipeg, president of the Canadian 
Manufacturers’ Association. 


Also, B, J. Roberts, Ottawa, chairman 
of the National Harbours Board; Dudley 
Page, Montreal, president of Shipping 
Federation, Ltd.; H. Henson, Toronto, 
chairman of the Ontario division of the 
C.I.T.L. and traffic manager of British 
American Oil Co., Ltd.; Grant Arnold, 
Philadelphia, president of the National 
Industrial Traffic League; F. H. Gore, 
treasurer of the C.I.T.L., president of the 
Transportation Club of Toronto, and 
traffic manager of Seiberling Rubber Co. 
of Canada, Ltd.; R. K. Watson, Montreal, 
chairman of the Canadian Freight As- 
sociation; Wm. Hendershot, president of 
the Traffic Club of Hamilton, and E. 
Riley, Vancouver, chairman of the British 
Columbia division of the C.1.T.L. and 
traffic manager of the Nabob Foods Di- 
vision of Kelly Douglas & Co., Ltd. 


Panel Discussion on Private Trucking 


The panel for the discussion of “Private 
Motor Trucking in Canada” consisted 
of Joseph Goodman, Toronto, general 
manager of the Automotive Transport 
Association of Ontario; William G. Scott, 
Montreal, general secretary of the Rail- 
way Association of Canada, and L. T. 
Smith, Montreal, traffic manager of Kraft 
Foods, Ltd. H. J. Ringrose, who was 
elected first vice-president of the C.1.T.L., 
acted as moderator, stating the questions 
to be answered. 

Mr. Ringrose first asked what appeared 
to be the motivation of the substantial 
number of commercial firms operating 
their own trucks for all or for a portion 
of their traffic. 


Mr. Smith replied that there seemed 
to be two reasons: First, the companies 


required special equipment which com- 
mon or contract carriers could not fur- 
nish, and second, “the most compelling 
reason is the cost factor.” 

“No industry wishes to be in the truck- 
ing business,” Mr. Smith added. “I 
think that they prefer to carry on their 
main business, which is to manufacture 
and sell goods. But in most cases it is 
a matter of dollars and cents. When 
they compare costs with the common 
carrier they find the carrier cannot meet 
their costs, so they buy their own equip- 
ment and put it into use. 3 


“IT sometimes wonder why we cannot 
persuade the carriers to take this busi- 
ness away from us and relieve us of that 
trouble. I find in my negotiations with 
carriers that they seem very hidebound 





28 


| TRANSPORTATION WEEK 


by tariffs, or the tariff bureaus they be- 
long to. When you present your case 
to them, they want the tonnage, but 
they say that ‘the tariff is here; it says 
we have a minimum charge, so, as much 
as we would like it, other carriers will 
not go along with it,’ and they pass up 
the business.” 

Mr. Smith said his company did not 
like having trucks as far as 600 miles 
away, but that, when carriers were asked 
to meet the company’s cost, they said 
they could not give the company the dis- 
tribution wanted in certain centers, and 
again referred to the minimum charge 
which they must observe. 


Trucking Statistics 


Saying he thought that the motor truck 
industry was missing a tremendous op- 
portunity, Mr. Smith added that the 
Dominion Bureau of Statistics had just 
released figures showing that, in the 
province of Ontario, 26 per cent of the 
250,000 trucks in the province were owned 
by private companies operating between 
cities and only 5 per cent by common 
or for-hire carriers. 

Mr. Smith said, also, that of the 142 
million tons transported by truck in the 
province, 29 per cent was hauled by 
private truck and only 26 per cent was 
hauled by for-hire carriers. That meant, 
he asserted, that private industry hauled 
41 million tons of freight, or almost one 
and one-half million truckloads. 

“Now, an interesting feature of this 
report,” Mr. Smith said, “is the fact that 
of the percentage of miles traveled empty, 
private trucks traveled 51 per cent, and 
for-hire trucks only 21 per cent. Appar- 
ently the private trucks can operate half 
the time empty and still be operated more 
cheaply than for-hire trucks. 


“What is wrong is this: The tariff 
bureaus are set up artificially. There 
is no elasticity, no flexibility, no ability 
to offer a service. 

“If you have only one minimum ship- 
ment a month, you should pay the two- 
dollar charge. But if you have a large 
number of small shipments, why can’t 
there be a relief from the rules with a 
sort of contract rate so the truckers can 
take the business which belongs in the 
trucking field? Industry does not want 
to be in the trucking business, but the 
for-hire carriers, because of the arti- 
ficial and inflexible tariff situation they 
have set up, make it necessary for indus- 
try to do so.” 


Figures Questioned 


Mr. Goodman said that Mr. Smith did 
not have a complete analysis of the 
figures he used. The trucking association 
official said that the figures for Ontario 
included both local and highway tons 
carried by private carriers, and that the 
figures showed capacity utilized by pri- 
vate carriers was 45.6 per cent, and by 
public carriers, 53.4 per cent, “and not 21 
per cent not utilized.” Therefore, he said, 
there was only a 9 per cent difference. 


However, Mr. Smith replied that priv- 
ate trucks were not “urban trucks,” and 
that 42 per cent of the traffic was carried 
by urban trucks, but that this did not in- 
clude the 26 per cent carrying the 41 
million tons. He reiterated that the 
figures showed empty mileage as he 
had quoted them. 

Mr. Ringrose observed that some pri- 


vate carriers operated only to high-vol- 
ume areas and “ship the rest by for-hire 
carriers.” He asked what was the reaction 
of the carriers to that policy. 

Mr. Scott, saying he spoke as an in- 
dividual and was not attempting to “put 
across” railway policy, said that as far as 
the railroads’ reaction (and, probably, 
the reaction of the common carrier 
segment of the trucking industry) “we 
are concerned, and so is the trucking 
industry.” He added that “we are con- 
cerned with growth of the private car- 
rier operation,” adding that Mr. Smith 
had provided figures, which “if they were 
50 per cent wrong,” still showed a tre- 
mendous growth of that operation. 

Mr. Scott asserted that there was a 
conflict between public policy and private 
policy in transportation matters. Look- 
ing at the public as a whole, he said, 
“what we require is to minimize our 
transportation costs.” He said that com- 
mon carriers, truck or rail, were indus- 
tries of “decreasing cost,” i.e., as volume 
went up unit costs went down “and 
therefore the way to get low common 
carrier costs is to maximize your traffic 
potential.” On the other hand, he said, 
he was aware that private companies 
wanted to minimize private carrier costs, 
and added: 

“As long as private carriage is increas- 
ing, we must realize that common carrier 
costs must inevitably be higher than they 
would otherwise be if the common car- 
riers were able to carry some of this 
traffic.” 

After comparing the situation as it 
would be if power utilities had to main- 
tain production equipment on a stand- 
by basis while private companies made 
their own power, Mr. Scott asserted 
common carriers “cannot live on standby 
traffic; they cannot live on scraps, and 
if private carriage continues to develop 
it will have a great effect on common 
carriers.” 


Trucking Industry View 


Mr. Goodman said he was in the same 
position as Mr. Scott, and quoted from 
TRAFFIC WorRLD in support of the view 
that continued growth of private car- 
riage would bring about restrictions to 
avoid bankruptcy of the public carrier 
system.” 

Mr. Ringrose wanted to know if it was 
the experience of private carriers that 
other factors, such as drivers’ sales ability 
or other personnel characteristics, were 
always considered, as well as complete 
control of service. 

Mr. Smith replied that if the service 
was merely to deliver a package and 
obtain a receipt, other factors were over- 
rated, but that if there were other serv- 
ices, personality and ability became 
factors. He added that when a common 
carrier was used the carrier saw that 
the drivers behaved and “that you are 
protected.” He replied in the negative to 
a question: “The other factors are not 
sufficiently important for a shipper to 
pay a premium cost over normal trans- 
portation costs?” 


One-Way Load Factor 


Mr. Ringrose said it was the practice of 
common carriers to arrange two-way 
loads, thus narrowing the range between 
cost and revenue. He asked what was 
the maximum distance a private carrier 
could operate with one-way loads. 

Mr. Goodman said that the question 
presupposed that common carriers did 
arrange two-way loads. He said that 
the Dominion Bureau of Statistics’ fig- 
ures for Ontario, Manitoba and British 
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Columbia showed the percentage of ca- 
pacity utilized by common carriers ranged 
from 53.4 to 65.6, so that from one-third 
to one-half of common carrier capacity 
was not utilized. He asserted that. in 
many areas, common carriers could not 
arrange two-way loads. He also said 
he did not think anyone could ; ive 
the maximum distance a private carvier 
could operate economically with one-’ ‘ay 
loads. He said a host of factors hac to 
be taken into consideration, and t¢ iat 
every business was different, adding t iat 
“it might range from 25 to 125 miles ” 

Mr. Goodman said he knew some »ri- 
vate carriers “run as high as 250 mies, 
but the tendency seems to be to cc me 
down to 125 miles because beyond t iat 
it is more economical to ship by com- 
mon carrier and they get the return of 
the driver and equipment to their wz re- 
houses the same day.” 

In answer to a question by Mr. Ring- 
rose as to a practice of some venc ors 
who made a charge for transporta‘ion 
service when they delivered in their own 
trucks, Mr. Goodman replied that ii a 
recent case in the province of Quebec 
a company making such a charge was 
told it would have to obtain a license. 
In Ontario, he added, as long as the 
owner of the truck was the actual buyer 
of the goods, “there doesn’t seem to be 
any question whether the goods are 
bought F.O.B. delivered or F.O.B. point 
of production.” If it was considered an 
unfair practice to make a charge for 
transportation, Mr. Goodman said, “all 
they would have to do is change the 
selling price to include transportation.” 


‘Buy-and-Sell’ Situation 


When Mr. Ringrose asked about the 
“buy-and-sell” situation, Mr. Scott said 
that he had been told by American offi- 
cials that if there were not a commodity 
clause “they could haul trainloads of 
fruit from Florida to New York, sell 
them at the price they bought them for 
in Florida, make their profit in trans- 
portation, and put many legitimate fruit 
merchants out of business.” Mr. Scott 
said he thought this was true, adding 
that “they would be doing in reverse 
what the private carriers are doing where 
they charge nothing for the carriage 
and make their profit on the sale.” He 
said he did not think that the situation 
had developed in Canada to any great 
extent, but added that he was not sure 
of it. He added: 


“TI think we should recognize this prob- 
lem. If the private carrier is hauling in 
one direction, backhauling in the other 
direction at a very low rate, and selling 
in the open market, it is not unfair 
competition with the carrier, but it is 
unfair competition with a person selling 
the same commodity without the oppor- 
tunity for a backhaul. 


“They might find their major com- 
modity being backhauled by some other 
private carrier, undercutting in pre- 
cisely the same way. One of the difficul- 
ties is not so much the unfair prac- 
tice as the confusion which it causes in 
business.” 


Future of Private Carriage 


Mr. Ringrose asked if common carriers 
believed there was a permanent place for 
the private carrier operation, whether an 
expansion in such operations was antici- 
pated, and what effect it would have. 

Mr. Scott said he did not think there 
was any doubt that private carriage had 
become an established part of the trans- 
portation system or that it would con- 
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tinue to remain so. He added that 
“everyone is aware that for certain oper- 
ations private carriers are far more 
economical than for-hire truckers can be 
and that is where you get private carriers 
» part of the system of distribution 
» 50 miles apart.” He said that com- 
carriers could not compete with 
type of carriage, except under 

ency conditions. 
said Canada was becoming more in- 
alized and that this was the type 
Mic in which the growth of private 
ye would be found. He said he 
the growth would be a healthy 
dding that he thought the rail- 
‘nd common carrier truckers could 
ly prevent an unhealthy type of 
“which none of us want to see.” 
Goodman agreed with Mr. Scott. 
ied that with the change in the 
ian economy and the manner in 
people were merchandising their 
private carriage was bound to 
e. He said he hoped that, because 
flexibility of common carrier 
(and here Mr. Goodman inter- 
the remark that the railways 
ne a tremendous job of improving 
‘rvice in the last two years) those 
».olic carriage would be able to 
ze the growth of private carriage. 
Mr. Goodman and Mr. Scott re- 
n the affirmative to Mr. Ringrose’s 


next question, which was whether or not 
the common carriers, when planning to 
increase their rates, considered possible 
diversions of traffic. 

When a member said from the floor 
that for-hire trucks should pay higher 
fees for the use of the highways because, 
he said, they carried heavier loads for 
greater distances, Mr. Goodman objected 
to what he called a “sweeping state- 
ment.” After contrasting the fees paid 
by certain types of trucks, Mr. Good- 
man said that the common carrier had 
the obligation of serving large and small 
shippers and that the shipper with the 
large-volume traffic would use its own 
trucks, while the small shipper would 
use the common carrier. Hence, said Mr. 
Goodman, “the tax against the com- 
merical truck is a discrimination against 
the small shipper who cannot put his 
own fleet of trucks on the road.” 

As to whether there should be 2 sep- 
arate organization for private carriers 
as in the United States, Mr. Smith said 
he hoped the C.I1.T.L. would “perform 
that kind of function” for the private 
carriers, and Mr. Goodman said he 
thought the time was not ripe for the for- 
mation of such an organization on a 
national basis. He observed that there 
was no legislation governing trucking on 
a national basis in Canada as there was 
in the United States. 


Panel Discussion Held on Agreed Charges 


A. . Downey, president-elect of the 
CI.T L., was moderator for the panel on 
the subject of agreed charges. Members 
of the panel were C. D. Edsforth, assist- 
ant general traffic manager of the Cana- 
dian Pacific Railways; J. McGee, execu- 
tive secretary of the Canadian Trucking 
Associations, and George Paul, manager 
of the transportation department of 
Swift Canadian Co., Ltd. 


However, in the course of the regular 
sessions of the annual meeting, there 
were some preliminary remarks on the 
subject. S. V. Musselwhite, chairman 
of the league’s railway freight rates and 
traffic committee, when reporting for 
that committee, said that the league was 
in an odd position with reference to 
agreed charges because there seemed to 
be a feeling on the part of the carriers 
that “we are against agreed charges.” 
He added that “we are not” and that the 
league had not been before the Royal 
Commission which considered the sub- 
ject. He said that the league had tried 
to call to the attention of the commission 
some elements in the agreed charges 
which were not favorable to Canadian 
shippers. By and large, Mr. Musselwhite 
said, “we have accepted the report of 
the commission and its implementation 
in legislation as far as it has gone.” 

He said he hoped, in the panel dis- 
cussion, that there would be some atten- 
tion given to the extent to which a 
carrier or a group of carriers and a ship- 
per or shipper group could go in the ini- 
Wal stages of preparing an agreed charges 
contract and having terms written into 
it satisfying the original drafters so that 
those who sought to come in later might 
have some chance of making a change. 


Mr. Downey suggested leaving the dis- 
cussion until the panel was in session. 


‘Discrimination’ in Agreed Charges 
One member took the floor to discuss 
What he referred to as “discrimination 


‘greed charges.” He asserted that 
€2 an increase in railroad rates went 


into effect last July the railroads wanted 
to renegotiate agreed charges before the 
expiration of the one-year agreed charges 
contract. He said an agreement was 
made to meet with the railroads and 
that, in the meantime, actual negotia- 
tions went on and some increases went 
into effect before the expiration of the 
year. ; 


In other cases, the member said, “we 
never heard from them,” adding that 
“we do not think it is fair that they 
approached us before the expiration of 
the contract.” He said he did not think 
that some shippers should be approached 
before others and expressed the view 
that the contract had been broken be- 
fore its expiration date, adding that “I 
think there is an element of threat 
there.” He said he did not think the 
shippers should be approached before 
the expiration of the contract where 
there was no escalator clause. 


Opposition to League Action 


When it was suggested that the matter 
might be the subject of action by the 
league, another member said he could 
not see that the league was concerned 
or should have any concern with laying 
down a general policy for the negotiation 
of individual agreements. If something 
like that was brought before the rail- 
roads, the’ member said, it would end 
up with a recommendation that there 
be an escalator clause “in each and every 
agreed charge.” He characterized the 
agreed charge as a system of bargaining 
between two presumably equal parties, 
saying it was up to the shipper to put 
himself in the best possible bargaining 
position, suggesting that if a shipper 
negotiated an agreed charge for some- 
thing less than 100 per cent of his traffic, 
he would be in a better position for 
renegotiation. 


Still another member said that there 
was “an element of chance we take when 
we go into agreed rates—a chance on 
both sides.” But he added that he did 


29 


| TRANSPORTATION WEEK 


not think it was fair for the railroads to 
approach a shipper before the expiration 
of a contract, and that he thought “this 
is the only organization which can do 
anything about it.” 

Another view was expressed that there 
was no question of a broken contract. 
That member said that the railroads 
could approach a shipper, but that they 
could do nothing about the rate until 
the contract was terminated. 


Railroads Advised 


Another member said he had been told, 
and understood it to be true, that when 
the Canadian railroads were granted a 
7 per cent increase they were told not 
to come back unless they were sure they 
were getting the rates the traffic would 
bear. The member said that a number of 
commodity rates were canceled and that 
the railroads then approached the parties 
“with agreed charges.” He added that 
“they had to substantiate before the 
board that they had asked everybody 
holding an agreed charge if they would 
consider meeting them and talking over 
the possibility of extending the 7 per 
cent increase to the agreed charge.” The 
member added that it was his under- 
standing that “there was no malice afore- 
thought,” and that the railroads “had no 
idea of using a big stick when the con- 
tract came up for renewal.” 


The member who had raised the ques- 
tion of the approach before the agreed 
rate contract had expired said that, when 
he explained that if the rate was raised 
7 per cent they might not enjoy any 
traffic because foreign competition had 
been the base of the negotiated rate, 
the railroads “never asked for anything.” 


Panel Discussion 


In opening the panel discussion, Mr. 
Downey said the object was to provide 
information to the members on the 
subject of agreed charges. He said 
that no attempt would be made to 
“prove a point” or “settle an issue.” 


Mr. Downey asked Mr. Edsforth to 
explain the origin and history of the 
agreed charges. Mr. Edsforth said they 
originated in Great Britain in 1931 but 
were found to be ultra vires of the rail- 
way act of 1921. In 1933, he said, Great 
Britain enacted the rate and rail traffic 
act, which authorized the British rail- 
ways to make agreed charges. 


In Canada, he said, the agreed charge 
principle was first introduced in the 
transportation act of 1938, which be- 
came law in 1938. He added that drastic 
revisions were made in 1955 following the 
recommendations of the Royal Commis- 
sion on agreed charges. Mr. Edsforth 
described the agreed charge as a con- 
tract between the carriers and a shipper 
or several shippers for the carriage of all 
or a part of the shippers’ goods, speci- 
fying the goods involved, the terms under 
which they would be moved, the rates 
to be charged, and the proportion of the 
goods which the shipper undertook to 
forward over the lines of the carriers 
parties to the contract. Mr. Edsforth 
said that “it is strictly a contract—the 
rates are contract rates.” 


Mr. Paul explained that, in order to 
make agreed charges lawful, it was neces- 
sary to pass a separate act as there 
was no provision in the railway act for 
agreed charges and he added that the 
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fundamental principle of the railway 
act was violated by the agreed charge 
principle. He observed that the act mak- 
ing possible agreed charges opened with 
the words: “Notwithstanding the railway 
a 


Motor Carrier Position 


As to the status of competitive types 
of carriages, Mr. McGee explained that 
the railways and water carriers were 
under federal control while the trucking 
industry was exclusively under provin- 
cial control. He said that the federal 
motor vehicle transport act of 1954 in 
effect appointed the provincial regula- 
tory boards as federal control boards, 
insofar as control of international and 
interprovincial trucking was concerned, 
but that it was up to the individual prov- 
ince as to whether or not it wished to 
accept that authority. Most provinces, 
Mr. McGee said, had asked for the neces- 
Sary proclamation. 

He said that control of entry in the 
trucking business by a required showing 
of public convenience and necessity was 
in effect in British Columbia, Saskatche- 
wan, Manitoba, Ontario and Quebec, and 
that it was just beginning in New Bruns- 
wick. He added that there was no con- 
trol of entry in the remaining provinces. 

After discussing differing practices in 
the various provinces with reference to 
control of trucking, Mr. McGee then 
turned to the position of the trucking 
industry concerning agreed charges. He 
observed that a provision had been in- 
serted in the statute in 1955 which 
would enable the trucking industry to 
make an attempt to be heard with re- 
spect to an agreed charge on an appeal 
to the governor-in-council that there 
was a serious matter requiring investi- 
gation. Under that provision, he said, 
the transport board could be directed by 
the governor-in-council to decide whether 
the agreed charge was desirable, con- 
sidering its effect on other carriers. 

Mr. McGee indicated that the amend- 
ment was not what the trucking indus- 
try desired, but that it was thought to 
be a fair compromise and the trucking 
industry was trying to cooperate under it. 

Mr. Edsforth said that the railroads 
were operating under new rules accord- 
ing to which an agreed rate went into 
effect 20 days after it was filed so that, 
he added, there was no need for a hear- 
ing. He repeated what Mr. McGee had 
said about the motor carriers having no 
right to appear before the board, but 
said they had a right to petition the 
governor-in-council “which may refer it 
to the board for a hearing.” 


As to who might negotiate an agreed 
charge, Mr. Edsforth said that any 
shipper or group could arrange an agreed 
charge with the carriers under the 
transport act. He then read the defini- 
tions of a carrier and shipper in the act. 


Factors in Agreed Charges 


Mr. Downey then asked what factors 
were considered in the making of an 
agreed charge. Mr. Edsforth said those 
factors included anything entering into 
the transportation of the goods of the 
shipper. He said they might be sum- 
marized as (1) carrier competition, i.e., 
competition from carriers not subject to 
the transport act or the railway act; (2) 
market competition faced by Canadian 
producers in markets where goods pro- 


duced in other countries were sold, and 
(3) competition with shippers moving 
goods in their own trucks. 

The next question posed by Mr. 
Downey was: How, or on what basis, 
are the actual rates named in the agreed 
charge arrived at? 

To this Mr. Edsforth replied that there 
was no set formula, adding that agreed 
rates were not based on any fixed re- 
lationship to class or commodity rates. 
Each agreed charge, he said, must stand 
on its own feet, i.e., the rates were made 
in view of whether there was carrier, 
market, or private carriage competition, 
adding that “it is a negotiated rate,” 
with carriers looking for a high rate and 
shippers looking for the lowest rate they 
could get. It generally worked out “to 
a meeting of minds,” Mr. Edsforth said. 
He said the amount of traffic which 
would be offered was also a part of the 
discussion. 

Mr. Downey then asked if there was 
any distinction in the treatment rail 
carriers gave large and small shippers 
agreeing to ship under agreed charges. 

Mr. Edsforth replied that there was 
no difference in the treatment accorded 
shippers. The object, he said, was to 
“get business on the rails in the largest 
possible volume.” Most of the agreed 
charges, he added, were negotiated with 
one or two or three of the largest ship- 
pers, but that many of the smaller 
shippers joined in. An agreed rate might 
be negotiated with both large and small 
shippers together, Mr. Edsforth said, add- 
ing that it made no difference whether 
the shipper offered a percentage of 20, 
200 or 2,000 cars. 

In answer to a further question, the 
railroad official said that most agreed 
rates covered carload shipments, but that 
there were a few which covered less- 
carload quantities. 

A question from the floor was: On 
what basis is the percentage of traffic 
to be carried figured? Mr. Edsforth said 
it was based on the total shipments of 
the commodity covered. 


Profit to Carriers 


It was then said from the floor that 
there had been no mention of whether 
or not the agreed charges were compen- 
satory to the carriers, and it was asked 
whether there was a profit for the car- 
riers. 

Mr. Edsforth replied that there was. 
He said that, in the transportation 
act, it said that when an appeal was 
made to the Minister of Finance or the 
governor-in-council and the appeal was 
referred to the Board of Transport Com- 
missioners, the board should have regard 
to all considerations that appeared to 
it to be relevant, including the effect 
of the making of the agreed charge was 
likely to have on the net revenue of 
the carriers parties to the agreement. 


“There is a strong inference that the 
agreed charges must in all cases be com- 
pensatory to the carriers,’ Mr. Edsforth 
declared. “Irrespective of what is in the 
act, the railways will not take one which 
is not compensatory.” 


Bases of Agreed Rates 


Mr. Downey then asked what was the 
basic principle behind agreed charges, 
first calling on Mr. McGee for the truck- 
ing industry’s viewpoint. 

The latter said that, answering the 
question as phrased, he would say that 
the main base of an agreed charge was 
an economic one, adding that the fears 
of the trucking industry concerning 
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agreed charges dated back to the ip. 
auguration of that method of rate-mak. 
ing in 1938. 

Considering the manner in which the 
agreed charges had worked since the 
amendment to the legislation in 1955, 
he said, “I am prepared to reiterate that 
the main motivation of agreed charges 
is an economic one and I would adc the 
words ‘insofar as agreed charge ate. 
making is being conducted at the pres. 
ent time’.” If that situation changed ang 
other motives entered into agreed charg 
rate-making, he added, “we have protec. 
tion in the transport act which was not 
there before 1955, and we would certzinly 
use it.” 

As to how that protection would work, 
Mr. McGee quoted the Minister of Trans. 
port’s explanation of the amendment 
— it was under consideration as fol- 
ows: 


“Tt should be perfectly clear that, if 
a trucker complains that the institution 
of a particular agreed charge has cut 
down his business, we will have to deem 
that fact, that it cuts down his business, 
is not a ground for complaint. But where 
a situation has grown up in which a 
mode of transportation is threatened 
with extinction, if such a body as the 
Canadian National Truck Association 
came and said, “Here is a serious situa- 
tion,” I do not believe the governor-in- 
council could refuse to refer the matter 
to the Board of Commissioners.’ ” 


Mr. McGee pointed out that the Min- 
ister had made a distinction between an 
organization and an individual trucker, 
He added that there had not been one 
appeal to the governor-in-council by any 
trucking company in which the Canadian 
Trucking Associations was involved in 
any way. Mr. McGee said there had 
been only one appeal by any trucking 
company since the legislation was passed 
in 1955. 


C.1.T. League Position 


Mr. Paul, referring to the position of 
the C.1.T.L., said that there had been 
quite a division of opinion among mem- 
bers of the league, but that the league 
had not actually opposed the agreed 
charge legislation. - 

The main purpose of the league, Mr. 
Paul said, had been to see to the in- 
clusion in the legislation of certain 
safeguards which were thought neces- 
sary. 

Mr. Edsforth interjected the remark 
that “the railways had no intention, 
have none now, or ever have, to use the 
agreed charges in uneconomic fashion.” 
He said that when the last-minute 
amendment to the transport act was 
being considered by the parliamentary 
committee, the railways had voiced no 
opposition. 

Mr. Downey then asked whether 
agreed charges were economically sound. 

Mr. Edsforth replied that he thought 
they were sound “from every aspect.” 
The principle, he added, was not con- 
fined to the railways but had been em- 
ployed by other transportation systems, 
the truckers having their form of agreed 
charges in contract rates. He added: 


“As to the railways, agreed charges 
have enabled them to obtain business 
which they would not otherwise handle 
at rates which, I think, have something 
over their cost of handling, ie., give 
them a profit. That must be considered 
economic. The railways are an industry 
of declining costs, so agreed rates must 
contribute to this. 

“So far as shippers are concerned, I 
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think they can be considered good 
economics to them because, by means 
of acreed charges, many of our Canadian 
producers have been able to get into 
markets, or remain in markets, where 
they could not do so on high charges. 
good for Canada, and the ship- 
ers 

“When an agreed charge can be made 
whic! will satisfy the shipper’s needs 


and ‘eter him from entering into his 
own ‘vansportation, that will avoid dup- 
licate and wasteful transportation.” 
hange in Truckers’ Position 

Mr. McGee then said that the truck- 
ing | dustry in 1938 had started with 
“all-o' | opposition to agreed charge leg- 
islati being made for the Canadian 
railw Later, he said, the industry 
modi! -d its position to ask for the right 
to be heard by the Transport Board. 
Wher ‘he commission on agreed charges 
was ablished by the government, Mr. 
McGe. said, “we went back to our orig- 
inal sition,” but when the report of 
the  _yal Commission was issued, he 
added. ‘it was obvious that the Canadian 
Truck.ag Associations had experienced a 
compl:'e route,” and had to reconsider its 
position. After study by a committee of 
the association, he said, the official po- 
sition was taken that it would not attack 
the pv inciple of agreed rates for the 
railroods, provided the necessary safe- 
guard: enabling the trucking industry to 
be heard when in the public interest 


were included. 

He indicated that the trucking indus- 
try would not “sit back and watch the 
agreed charges fly by in any spirit of 
equanimity,” adding that “we are com- 
petitors, and such measures as are open 
to us to fight agreed charges inevitably 
will be used.” He said the industry would 
try to show “the other side of the ques- 
tion if we can only find out that negotia- 
tions with the railways are going on.” 


Ton-Mile Revenues 


Mr. Downey asked if the charges cur- 
rently in effect producing ton-mile 
revenues superior to or equal to clas- 
Sification and commodity rates. 

Mr. Edsforth said the test could be 
found in the waybill analysis published 
each year by the Board of Transport 
Commissioners. He said that those anal- 
yses “show right up until now—I 
don’t think 1956 will present any dif- 
ferent picture—that the revenues per 
ton-mile is higher from agreed charges 
than from normal commodity rates and 
over competitive rates generally.” He 
added that ton-mile revenue from the 
agreed rates was exceeded only by the 
class rates which now moved a very 
small part of the traffic. 


_ Mr. Downey’s next question was: What 
is the reaction of the shipper to agreed 
charges? 

Mr. Paul said he was not a good rep- 
resentative to express an opinion because 
his industry (the packing industry) was 
“adamantly opposed” to agreed charges 
and had expressed that opinion before 
the Royal Commission. 


A ‘Potential Weapon’ 


However, he said, the company had 
Signed some agreed charges agreements 
and he could say that the reaction of 
those shippers who had used the agreed 
charges basis of rates were favorable to 
them, as were those who were before the 
commission when it held hearings on the 
principle. He said he was “quite appre- 
hensive” as to whether the agreed charge 
legislation would be applied by the 





railways because “anyone who reads the 
act will see that the railways have a 
potential weapon they can use, and if 
it was being used indiscriminately it 
could, I would say, cause a great deal 
of concern and apprehension to ship- 
pers.” 

Mr. Paul said his own experience was 
that the railways had administered the 
agreed charge legislation “very wisely,” 
and that “my previous apprehensions 
have almost disappeared.” He added that 
shippers who had used the rates had 
recovered “a lot of business due to the 
agreed charge rates which they would 
not otherwise have had. 

In answer to a question from the floor, 
Mr. McGee said that the trucking in- 
dustry did not attack the principle of 
“setting the railways free with respect 
to agreed charge rate-making” provided 
the industry could be heard in the pub- 
lic interest. He said the industry had 
initiated no frivolous appeals merely be- 
cause the truckers had lost business. 
He said he would go further and say the 
industry had stopped the making of sev- 
eral appeals which were not based on 
grounds “that would succeed.” 

Mr. Downey then asked how the 
penalty clause in an agreed charge con- 
tract worked. Mr. Edsforth said if the 
shipper did not carry out the contract, 
i.e, was shipping less than he agreed 
to ship, the railways had the right to 
collect charges on all of the traffic which 
had moved under agreed rates at the 
normal basis of rates and, in addition, 
assess 10 per cent in damages. 

Asked from the floor if his associa- 
tion forbade its members to make con- 
tract rates, Mr. McGee replied that, as 
far as the association was concerned, 
trucking companies made rate policies 
in whatever way they considered good 
business. He added that, as an associa- 
tion, it must take a stand on federal 
legislation which affected the industry, 
and as such legislation might affect rates, 
the association “could enter the picture.” 
Otherwise, he said, “we have nothing 
to do with rates.” 

He repeated that the association had 
nothing to do with provincial associa- 
tions when one member asked why he 
had been told by a number of trucking 
companies that they could not make 
contract rates because their association 
forbade it. 

Mr. Goodman said it was not true that 
the provincial association took that stand, 
and added that the only interest of the 
Ontario Automotive Transport Associa- 
tion in rates was to convince the pro- 
vincial government that rate regulation 
was in the interest of the shipping public, 
both large and small. Mr. McGee broke 
in to say that, in this, the Ontario asso- 
ciation had the full moral support of 
the national group. 


The member again indicated that it 
had been difficult to learn why the rates 
were refused and asked why contract 
rates could not be had with some of 
the truck operators if they handle all of 
the company’s business between certain 
points. Mr. Goodman again said that 
that was the business of the individual 
operator. He added that, as far as the 
trucking industry was concerned, “we 
believe the agreed charges are bad,” 
adding that Mr. McGee had explained 
the “refinement” of the views the indus- 
try had had to adopt “because the federal 
government does not agree with us.” 

Mr. Goodman said that any carrier 
operating under a license in Ontario, 
would be leaving itself open to serious 
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criticism by entering into “special deals” 
with certain shippers for certain rates, 
unless it made the same agreement with 
other shippers in the same areas. He 
added that he admired the attitude the 
carriers had taken in dealing with the 
member who had raised the issue. 


As to the reaction of the rail carriers, 
Mr. Edsforth repeated the thought that 
the agreed rates were good for the rail- 
ways, the shippers and the country as a 
whole because it meant that Canadian 
shippers gained business they would not 
otherwise have had and the railways 
had gained revenues. He said he did not 
think the charges were unfair to any- 
one and that everyone had an equal 
opportunity to join in an agreed charge 
on the same terms and conditions as 
were offered to other shippers. 





Appointment of G.M. Traffic 


Assn. Secretary Announced 


Appointment of Clarence M. Morgan, 
of Detroit, Mich., as general secretary of 
the General Motors Traffic Association, 
has been announced by J. J. Cronin, G.M. 
vice-president in charge of manufactur- 
ing staff. Mr. Morgan succeeded Leo H. 
Shaw, who retired under the G.M. re- 
tirement plan March 1, after 30 years 
of service with the corporation, includ- 
ing almost 20 years as secretary of the 
traffic association. 

“Mr. Morgan has been supervisor of 
rate analysis with Chevrolet central 
office traffic department, with which he 
has been associated since joining Gen- 
eral Motors in 1937,” said Mr. Cronin. 
“Since August, 1954, he also has been 
chairman of the rate committee of the 
G.M. traffic association. Before joining 
General Motors, Mr. Morgan worked for 
a number of years in the traffic depart- 
ments of the Missouri-Kansas-Texas 
Railroad and the St. Louis-Southwest- 
ern Railway in St. Louis, Mo., where he 
grew up. 

“Mr. Shaw has served as secretary of 
the traffic association since its reorgani- 
zation in November, 1937. The associa- 
tion’s activities include serving as a 
medium for the interchange of informa- 
tion and ideas of interest to traffic de- 
partments of General Motors divisions, 
formulating programs that will promote 
transportation policies beneficial to all 
divisions, and keeping records and dis- 
tributing reports on General Motors 
freight shipments.” 


Use of Air Mail by I.C.C. 
To Pacific Coast Is Asked 


A request that the Commission make 
use of air mail in its Pacific coast mail- 
ings has been made by the Traffic Man- 
agers Conference of Southern California. 

In a letter addressed to Chairman 
Clarke and dated February 18, the 
T.M.C.S.C. stated that its members were 
“sreatly concerned” with orders and 
notices from Washington in which they 
were participating or had an interest, 
and asserted that delay experienced in 
receiving such material by regular mail 
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could be reduced if air mail service were 
employed by the Commission. It was 


indicated that many requests were going 
to Washington from the area. 

Membership in the conference consists 
of 140 traffic managers representing in- 
dustries and distributors in the southern 
California area. 


|.C.C. Power as to Certain Preferential 


Rates Debated in Exchange of Letters 


Aitchison, Langdon Question Need. for Amendment Proposed by 


Chairman Clarke, to Correct Situations Where Same Carriers 


Do Not Effectively Control Preferential, Prejudicial Rates. 


Does the Commission have power, 
under existing provisions of the in- 
terstate commerce act, to correct a 
situation in which there is no “com- 
mon source” of rates found to be 
unduly prejudicial to some shippers 
or localities and preferential of other 
shippers or localities—that is, situa- 
tions in which different rail carriers 
participate in the rates on the prej- 
udiced traffic and the preferred 
traffic? 


That question is debated at length in 
letters exchanged between Chairman 
Owen Clarke, of the I.C.C., on the one 
hand, and, on the other, Clyde B. Aitchi- 
son, a former long-time member of the 
Commission, and Jervis Langdon, Jr., 
general counsel of the Baltimore & Ohio 
Railroad. This correspondence has been 
made available to TRAFFIC WORLD. 


The debate centers on a proposal, made 
several months ago by Chairman Clarke, 
to amend section 3(1) of the act so as to 
give the Commission power to curb undue 
preference or prejudice caused by inter- 
state rail freight rates, whether or not 
the rates found to be unduly prejudicial 
or preferential are controlled by the 
same carriers. Former Commissioner 
Aitchison and Mr. Langdon contend, in 
their letters to Chairman Clarke, that 
the protection for shippers which Chair- 
man Clarke would make available by 
means of his suggested amendment is 
already available under existing provi- 
sions of the act. In his letters to them, 
Mr. Clarke defends his proposal. 


Increase of L.C.C. Workload 


A comment was also made by one 
traffic expert, and concurred in by 
Chairman Clarke, that the suggested 
amendment, by giving broader recogni- 
tion to market competition, would 
greatly increase the workload of the 
I.C.C. 

Commissioner (now Chairman) Clarke 
made his suggestion in an address before 
the Contract Carrier Conference of 
American Trucking Associations, Inc., 
last October (T.W., Oct. 27, 1956, p. 26). 

In his address, Commissioner Clarke 
said that further uncertainties in com- 
petitive rate-making were raised by the 
proposals contained in H.R. 6141, Eighty- 
fourth Congress, based on recommenda- 
tions of the Presidential Advisory Com- 
mittee on Transport Policy and Organi- 
zation for greater freedom of competition 
for common carriers. 


Even greater uncertainty would be 


created, the I.C.C. member said, by the 
three “shall nots” which the railroads 
suggested in hearings on the bill in lieu 
of other proposals in H.R. 6141. Those 
“shall nots” were that the Commission, 
in exercising its power to prescribe just 
and reasonable rates, should not con- 
sider the effects of such rates on the 
traffic of any other mode of transporta- 
tion, or the relation of the rates to the 
rates of any other mode of transpor- 
tation, or whether the rates were lower 
than necessary to meet the competition 


of other modes. 


Present Situation Under Section 3(1) 


“The controversy turns mainly upon 
the degree of protection afforded under 
section 3(1) of the act, which declares 
unlawful any undue preference or pre- 
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The accompanying article has to do 
with a suggestion by Chairman Clarke, 
of the I.C.C., that section 3(1) of the 
interstate commerce act be amended to 
give the Commission power to wipe out 
undue preference and prejudice in inter- 
state rates even though the rates are not 
controlled by the same carrier or car- 
riers. If the act were amended as he 
suggests, the Commission could act in the 
following situation: 

A shipper at Point A utilizes one inter- 
state carrier to reach a market, Point B. 
A competing shipper at Point C utilizes 
another interstate carrier to reach the 
same common market, Point B. 

If the shipper at Point A complained 
that the rates made to the shipper at 
Point C were unduly preferential of that 
shipper, and unduly prejudicial to the 
complaining shipper at Point A, and could 
make proof of that allegation, the Com- 
mission would require an adjustment in 
the rates, notwithstanding the fact that 
different carriers performed the trans- 
portation from Points A and C to Point B. 

Similarly, under the chairman’s amend- 
ment, undue prejudice could be cured in 
the situation just mentioned when the 
traffic moves over different joint routes 
from the prejudiced and preferred points 
and the same carrier or carriers do not 
effectively control the rates on both the 
prejudiced and preferred traffic. 

It is Chairman Clarke’s view that, as 
section 3(1) is at present worded, the 
only way the shipper at Point A can ob- 
tain relief under that section is by show- 
ing that the same carrier or carriers 
effectively control both sets of rates, i.e., 
the rates from Point A to Point B and 
those from Point C to Point B. 
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judice as between shippers, localities 
or other shipping interests, arising from 
the relationship of freight rates ang 
practices,” said Commissioner Clarke. 

“Two things are certain, however; first, 
shippers have no recourse whatever under 
section 3, as it now reads, unless the 
same rail carriers effectively partic pate 
in the rates on both the prejudiced traffic 
and the preferred traffic. And secondly, 
this unsatisfactory condition would lp 
greatly aggravated and multiplied unde 
either the rate proposals in the bi!l o 
the three ‘shall nots.’ ” 

Later, Commissioner Clarke said ‘hat 
“the fact that rail shippers and «om. 
munities must rely primarily upon se: tion 
3 for protection against preferentia! ang 
prejudicial interstate freight rates ha; 
prompted the observations and sup ges. 
tions which follow.” 


Intrastate Rate Situation 


Commissioner Clarke then referred to 
sections 13(4), condemning ‘as unlawful 
any intrastate rate which causes undue 
prejudice or preference as between per- 
sons or localities in intrastate commerce, 
on the one hand, and interstate com- 
merce, on the other. That prohibition 
was substantially the same as the one 
set forth in section 3, and both of the 
provisions were obviously for the pro- 
tection of persons and localities and not 
primarily for the benefit of the carriers, 
he said. 

He then said that under decisions of 
the Commission and the courts there 
was an important limitation on the Com- 
mission’s power in section 3 proceedings 
which had no application to cases arising 
under section 13 although, he asserted, 
“the evils sought to be corrected are 
the same under both sections.” 

Commissioner Clarke said that the 
limitation arose from the fact that no 
order could be entered in a section 3 
case unless it was shown that one or 
more carriers effectively participated in 
the rates on both the prejudiced and the 
preferred traffic with the result that 
many shippers were faced with unjust 
and inequitable rate disadvantages, but 
found themselves without any remedy 
under section 3. He added that “there 
is no such requirement in section 13 
proceedings,” and continued by saying: 

“When a shipper is prevented from 
reaching a given market because his 
competitor is accorded an unduly pref- 
erential freight rate, the injured shipper, 
I suspect, finds little consolation in the 
fact that the rail carrier he must rely 
upon does not serve his competitor. Cer- 
tainly the economic restraint imposed 
upon the injured shipper (by the im- 
position of an unfair rate adjustment) 
is no less damaging because of that 
circumstance. 


Amendment Suggested 


“Tf it is proper in a proceeding under 
section 13 to require increases in pref- 
erential intrastate rates maintained by 4 
carrier which does not participate in the 
rates on the prejudiced interstate traffic, 
why would it not be fair in a proceeding 
dealing wholly with interstate rates to 
require the same thing? 

“T therefore suggest, for serious con- 
sideration, that section 3(1) should be 
amended to provide in substance: (1) 
That the section shall apply irrespective 
of whether the same or different car- 
riers participate in the rates on both 
the preferred and prejudiced traffic, and 
(2) that where the same carriers do not 
participate in both rates and they are 
unable to agree as to how the undue 
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preference and prejudice shall be cor- 


rected, the Commission shall prescribe 
the rates which, in its judgment, will 
accomplish that objective. 


“T> the interest of equality of regula- 
tion, consideration should also be given 
to raking similar amendments to the 
corrs ponding sections of the act relat- 
ing . motor common carriers, water car- 
riers. and freight forwarders.” 

Mr. Aitchison’s Views 

Mr Aitchison furnished a memoran- 
dum on the subject of Commissioner 
Clari. ’s suggestion to Fred G. Freund, 
secre .ry of the National Motor Freight 
Traf! Association, and secretary of 
the N tional Classification Committee. 

Mr. Aitchison summed up his state- 


ment is follows: 

“A. at present advised, I do not see 
the » cessity for the amendment sug- 
geste and see certain positive dis- 
adval 1ges growing out of the uncer- 
taint) which the amendment would 
inject 


Mr. \itchison opened his memorandum 


by qu ing from Commissioner Clarke’s 
speeci: the statement that “many ship- 
pers ow confronted with unjust and 
inequi «ble rate disadvantages find them- 
selves without any remedy under sec- 


tion 3 
As \» that statement, Mr. Aitchison 


said h° had to note that “if the burden 
of their complaint is the unreasonable- 
ness anid unjustness (which is doubtless 


a synonym for ‘inequitable’ as used by 
the commissioner), the remedy is under 
section 1(6) of the act, and not under 
section 3(1). Unjust and unreasonable 
rates may be a source of undue prefer- 
ence and prejudice, of course, but rates 
may be unduly preferential or prejudicial 
although the prejudiced and preferred 
rates are all reasonable.” 

“Personally I have alway contended 
that not enough attention has been paid 
to the word ‘just’ in section 1(5), “and 
many times elsewhere in the act,” Mr. 
Aitchison continued. “Rates must be 
reasonable, that is, not so high as to 
be extortionate compared with their 
cost, nor below a minimum standard 
(this latter since 1920). And, they must 
be just, in their relation to other rates, 
commodities, and any other relevant 


circumstances properly to be taken into 
account.” 


‘Ashland Brick’ Doctrine 

Mr. Aitchison said that the doctrine 
which the commissioner had in mind 
with respect to section 3 was cammonly 
known as the Ashland Fire Brick Case, 
22 I.C.C. 115, and he added that it was 
not new in that case but could be found 
in the Commission’s reports as far back 
as the Eau Claire Case, 5 I.C.C. 264, 
4 IC.R. 65. The case had been cited 
hundreds of times and had been “under 
attack along the line of the commis- 
sioner’s criticism.” 

The former commissioner said that the 
doctrine figured largely in the lake cargo 
coal controversy at all stages and that 
the late Commissioner Porter had listed 
& Whole page of citations in the Duluth 
Chamber of Commerce Case, 156 I.C.C. 
154, at page 173. He added: 

“Following the Ashland Fire Brick 
doctrine, Justice Roberts discussed the 
doctrine in Texas & P. R. Co. v. United 
States, 289 U.S. 627, tracing the doctrine 
through the courts, and cited with ap- 





proval the East Tennessee Case, 171 US. 
1, 18, the Diffenbaugh Case, 222 U.S. 42; 
the Central Railroad of New Jersey 
“creosoting” case, 257 U.S. 247, and other, 
later cases. The doctrine has stood the 
test of the Commission and the courts. 


Class Rate Case Differentiated 


“However, the doctrine does not apply 
when we are dealing with a great body 
of rates, established by the cooperative 
efforts of a large number of carriers, no 
one of whom is responsible for the ad- 
justment as a whole, which together have 
the effect of undue preference of one 
region as against another which is un- 
duly prejudiced. That situation existed 
in the Class Rate Investigation, 1939, 
where all the class rates in Official Ter- 
ritory were found to be unduly prejudic- 
ing the Southern, Western Trunk Line 
and Southwestern regions. 


“There was an attempt made by New 
York state and others resisting the order 
of the Commission to apply the Ashland 
Fire Brick Case doctrine, and as respons- 
ibility could not be placed on any one 
carrier, to say that the prejudice could 
not be corrected by the Commission. But 
Justice Douglas, in New York v. United 
States, 331 U. S. 224, point ‘Seventh,’ p. 
341-343, sustained the order of the Com- 
mission, made under the provisions of 
section 15(1) of the act, and held the 
‘region’ or ‘locality’ amendment to sec- 
tion 3(1) made in 1940 warranted curing 
the mass prejudice (if we may call it 
that) by an order prescribing just and 
reasonable rates under section 15(1) of 
the act. The Ashland Fire Brick doc- 
trine was not needed, but the preference 
was cured, just the same. 


Commission’s Practice 

“Many times the Commission has 
found preference or prejudice to exist 
forbidden by section 3(1), but for some 
reason has not found it necessary to is- 
sue a ‘cease and desist’ order against the 
carrier or carriers at fault—if, indeed, 
they could be ascertained from the rec- 
ord. Instead, the Commission has pre- 
scribed reasonable rates, and has said 
that the scale of rates or rates prescribed 
would remove any source of complaint as 
to undue prejudice,.and has declined to 
make findings or order on that issue. 

“As far as I know, this has generally 
been satisfactory as an adjustment of the 
controversies. It certainly takes care of 
the shippers envisaged by Commissioner 
Clarke .. . who, confronted with unjust 
and inequitable rate disadvantages can- 
not get relief under section 3(1) because 
they cannot pin the fault on any partic- 
ular carrier. The shipper gets his relief 
under section 1(5) and section 15(1) and 
goes away happy.” 


Section 3 Cases 

Mr. Aitchison said that Commissioner 
Clarke’s reference to section 13 of the act 
lacked precision, but added that no doubt 
paragraphs (3) and (4) of that section 
were meant. He added: 

“Paragraph (1) of the section is the 
one under which complaints may be 
brought against rates, etc., by persons 
aggrieved, and when the cause of action 
giving rise to the complaint grows out 
of a violation of section 3(1), the Ash- 
land Fire Brick doctrine does apply. So 
it is too broad to say that the doctrine 
‘has no application in cases arising under 
section 13.’ 


“Passing this minute little technicality: 
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Two classes of cases are comprehended 


by section 13(3) and (4)—cases under 
the so-called ‘Shreveport’ doctrine, and 
‘revenue discrimination’ cases such as 
the Wisconsin Passenger Fare Case. 


“The Shreveport case antedated the 
enactment of paragraphs (3) and (4), 
and there was no difficulty in identifying 
the two railroads which were subjecting 
defined points outside Texas and pre- 
ferring defined Texas points, and making 
the order of the Commission run against 
them, despite the fact they were merely 
following the state commission’s order, 
which was found to be unlawful. 


“It is only when intrastate rates en 
masse, or particular rates, are such as not 
to bear their proper share of the neces- 
sary revenue for the rail system as a 
whole, that the other ‘revenue discrimi- 
nation’ doctrine, brought into the act in 
1920, has application. A special form 
of procedure is set up for such cases, in 
which the state responsible for the 
rates is the respondent—hence the prin- 
ciple of the Ashland Case, in essence, 
if not completely in form, is preserved. 


‘Uncertainty’ Feared 

“The commissioner’s suggestion is to 
be given careful though, considering the 
eminent source from which it came. 
It interjects elements of uncertainty 
where there is now certaintly, and I 
cannot see what benefit can be gained 
from it, which is not now available under 
the provisions of section 1(5) and section 
15(1) for the fixation of just and reason- 
able rates. 

“Of course where I have mentioned 
rate sections under part I of the inter- 
state commerce act, the same comments 
apply to the corresponding sections of 
parts II, III and IV of the act. 

“As at present advised, I do not see 
the necessity for the amendment sug- 
gested, and see certain positive disad- 
vantages growing out of the uncertain- 
ties which the amendment would inject.” 


Commissioner Clarke’s Reply 

In his reply to Mr. Aitchison, Com- 
missioner Clarke expressed pleasure that, 
aside from the “minute little technical- 
ity,” the former apparently did not dis- 
agree with the commissioner’s main con- 
clusions, which, he said, were: (a) That 
the Ashland Fire Brick doctrine limited 
the Commission’s power in section 3(1) 
cases to situations in which it appeared 
that there was a carrier, or group of 
carriers, which effectively participated 
in the rates on both the prejudiced and 
preferred traffic; (b) that there was no 
such limitation on the Commission’s 
power in cases arising under the pro- 
hibition against person-locality prejudice 
and preference in section 13(4); and (c) 
that shippers and communities should 
have relief from unduly prejudicial and 
preferential interstate rates even though 
the same carrier or carriers did not 
effectively participate in the rates on 
both the prejudiced and preferred traffic.” 

Commissioner Clarke then said that he: 
did not mean to question the soundness 
of the Ashland Fire Brick doctrine, 
agreeing that it was sound, “especially 
since section 3(1) prohibits any carrier © 
from giving an undue preference or 
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causing an undue prejudice, as distin- 
guished from section 13(4) which pro- 
hibits any intrastate rate from causing 
the undue preference or prejudice.” 


Reason for Amendment 


The commissioner underlined the word 
“carrier” in his reference to section 3(1) 
and “rate” in his reference to section 
13(4). He added: 


“It is for this very reason that I 
suggested that the desired end be 
achieved by specific amendment of sec- 
tion 3(1), rather than by construction.” 


He also said he was inclined to agree 
with Mr. Aitchison’s conclusion con- 
cerning section 13(4) and revenue dis- 
crimination, that “under that particular 
provision the principle of the Ashland 
Fire Brick case is in essense, if not 
completely in form, preserved.” However, 
Commissioner Clarke added that “if 
you will reread my comments you will 
see that my discussion of section 13(4) 
was limited entirely to the provision 
relating to person-locality prejudice and 
preference.” 


Disagreement Voiced 


“As I understand your memorandum,” 
Commissioner Clarke added, “you take 
the position that when the Ashland Fire 
Brick doctrine bars any remedy under 
section 3(1), substantially the same pro- 
tection against unduly prejudicial inter- 
state rates is afforded shippers under 
section 1(5) and section 15(1), and that, 
consequently, the amendment which I 
have suggested would be of no benefit. 
It is here that we reach disagreement. 
As a matter of fact, if you are correct 
on this it would seem that section 3(1) 
as it now reads is largely surplusage and 
serves no useful purpose. 

“TI do find some implication in your 
memorandum to the effect that the ex- 
istence of equal protection in sections 
3(1) and 1(5) against undue prejudice 
and preference might require a little 
more attention to the word ‘just’ in sec- 
tion 1(5). Considering the construction 
that has been placed on the words ‘just 
and reasonable’ in section 1 by the Com- 
mission and the courts since the begin- 
ning of federal regulation, I fear that 
any attempt at this late date to construe 
the word ‘just’ to comprehend the undue 
prejudice and preference forbidden by 
section 3(1) would be a difficult and 
long drawn-out operation. This is espe- 
cially true since it is now well settled 
that rates which meet the full require- 
ments of section 1 may be unlawful under 
other sections of the act, particularly 
section 3(1). U.S. v. Ill. Cen. R.R. 362 
U.S. 515, 524. 


“In conclusion, may I say again that 
I am gratified that you agree that un- 
duly prejudical freight rates should be 
condemned wherever they are found, 
and that an effective remedy should be 
available in all situations where such 
prejudice occurs.” 

In a letter to Commissioner Clarke, 
with which he sent a memorandum of 
his views on the commissioner’s sugges- 
tion, Mr. Langdon said that he had 
reached the conclusion that “the I.C.C.— 
by means of order under section 15(1)— 
already has power to remove discrimina- 


tion under the circumstances outlined 
in your speech.” He added that, if that 
conclusion was sound, ar amendment to 
section 3(1) “would appear to be unneces- 
sary,” and that “I certainly hope that 
this is the case.” 

In his memorandum, “The Power of 
I.C.C. to Remove Discrimination by an 
Order Under Section 15(1),” Mr. Lang- 
don referred also to the decision of the 
Supreme Court in New York v. United 
States, 331 U.S. 284 as “a case in point.” 
One challenge against the Commission’s 
order under section 15(1) requiring elim- 
ination of “discriminatory rate practices 
through increases in certain regional 
rates and reductions in others,” Mr. 
Langdon said, was that, in prescribing 
such precise rates, the carriers were de- 
prived of their right to eliminate dis- 
crimination either by increasing the pref- 
erential rates or reducing the prejudicial 
rates or changing both, but the court dis- 
missed this argument with the observa- 
tion that this carrier right did not exist 
when the I.C.C. eliminated discrimina- 
tion by an order under section 15(1). He 
quoted the court as saying, at page 341 
of the cited decision: 

“‘A proper finding of unlawful dis- 
crimination under section 3(1) thus en- 
ables the Commission not only to direct 
the carriers to eliminate the practice 
but also, pursuant to section 15, to pre- 
scribe the alternative. See Youngstown 
Sheet & Tube Co. v. United States, 295 
U.S. 476. Thus the Commission in this 
type of situation, as in the case where 
intrastate commerce is involved, Georgia 
Public Service Commission v. United 
States, 283 U.S. 765, may remove unlaw- 
ful discriminations and prescribe new 
rates.’ ” 


Common Source Issue 

Mr. Langdon said another challenge 
of the Commission’s order was on the 
ground that there was no common source 
of the discrimination and that, conse- 
quently, under the principle of Texas 
& Pacific R. Co. v. U.S. 289 U.S. 627, the 
defendant railroads could not be guilty 
of discrimination they were powerless to 
correct. Again, said Mr. Langdon, the 
court dismissed the challenge. He added: 

“After pointing out that ‘this case 
presents problems in rate relationships, 
that is to say, problems of a discrimina- 
tory rate structure condemned by sec- 
tion 3(1),’ the court held that the prob- 
lem of whether there was common 
control of the discrimination ‘is not in- 
volved . . . where, as here, the Com- 
mission in order to eliminate ... dis- 
criminations proceeds under section 15(1) 
to fix new reasonable rates.’ The court 
said: 

“*The Commission has the power to 
adjust rates upwards and downwards, 
within that zone [of reasonableness], in 
order to eradicate the discrimination.’ 

“And, after referring to the I.C.C. 
power to increase rates under section 1 
to bring about competitive balance even 
if such rates are reasonably compensa- 
tory, the court added (331 U.S. at page 
346) : 

“*«" . . The elimination of discrimina- 
tion occupies an equally high place in 
the statutory scheme. And, as we have 
said, the power granted the Commmis- 
sion under section 15(1) includes the 
power to prescribe rates which will 
substitute lawful for discriminatory rate 
structures. If the Commission were 
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powerless to increase rates to a reagop. 
able minimum in order to eliminate ay 
unlawful discrimination, unless existing 
rates were shown to be noncompensatory 
or ruinous competition would result, ; 
would in some cases be powerless to pre. 
scribe the remedy for unlawful pra. 
tices.’ ” 


Mr. Langdon then concluded his men. 
orandum as follows: 


“Summarized, the I.C.C. would ajpea 
already to have the power to cure dis. 
crimination under the circumstance 
cited by Commissioner Clarke and mp 
amendment of section 3(1) is needed fo 
that purpose. It will of course be recalle 
that, in the railroad presentation in con. 
nection with H.R. 6141, the position wa 
taken that no change in the provisicns oj 
section 15(1) would be necessary to ef. 
fectuate the purpose of the three ‘shal 
nots.’ That position is still believed to hk 
sound. With both section 3(1) and see. 
tion 15(1) unchanged, the I.C.C. woul 
continue to have full power to cure any 
form of rate discrimination.” 


Commissioner Clarke Replies 


In his reply to Mr. Langdon, Commis. 
sioner Clarke, after saying he would us 
the word “prejudice” with the under. 
standing that he and Mr. Langdon (who 
used the word “discrimination’”’) meant 
the same thing, “namely the kind of prej- 
udice that is condemned as unlawful in 
section 3(1), as that section has been 
construed by the Commission and the 
courts,” asserted that in his speech he 
had expressed no opinion as to the 
measure of protection shippers had under 
section 3(1) when there was a common 
source of that prejudice. He added that 
he had not expressed any opinion as to 
how that protection would be affected by 
the proposals in H.R. 6141 or if the three 
“shall nots” were substituted for those 
proposals. He then added: 


“My speech dealt entirely with situa- 
tions in which there is no common 
source of the prejudice. In those cir- 
cumstances I said that shippers have 
no recourse whatever under section 3(1), 
as it now reads. I was not referring to 
situations in which rates are challenged 
under both section 1 and section 3(1), 
and the evidence of unreasonableness 
under the section 1 allegation justifies 
exactly the same relief, ratewise, as is 
justified by the evidence of undue prej- 
udice under section 3(1). 

“In the latter situations, where the 
evidence in a particular case justifies 
exactly the same measure of rate re 
lief under both sections 1 and 3(1), the 
Commission in its reports frequently 
has said that no finding under section 
3(1) is necessary, or that the allegation 
under section 3(1) need not be con- 
sidered. But the situation is entirely 
different when, in a given case involving 
particular traffic, differing measures of 
rate relief are justified under sections 
1 and 3(1), or when the challenged 
higher rates fall within the zone of 
reasonableness and cannot be reached 
by the prohibitions in section 1. 


Bearing of Class Rate Case Questioned 

After quoting from the conclusions 
with which Mr. Langdon closed his 
memorandum, Commissioner Clarke 
said: 

“IT seriously question whether you 
conclusions, just quoted, find very firm 
support in the reasoning and conclusions 
in New York v. United States, 331 US 
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984, cited at length in your memorandum. 


It is true that, under the circumstances 
in that case, the court concluded that it 
was not necessary to determine whether 
or not there was a common source of 
the prejudice. But as I read the court’s 
opinion its conclusion on that point rests 
mairiy on these considerations: The 
prozac scope of that proceeding which 
invo|ved all the class rates over all the 
railroads east of Mountain-Pacific Ter- 


ritor.. that the prejudice or rate dif- 
ferei. es in that case occurred as between 
regio:'s Or territories, as distinguished 
fron situations where the prejudice 
obtai:s on given traffic for particular 
ship rs Or communities; and, especially, 
that he Commission (in the case there 
unde’ review, Class Rate Investigation, 
1939, 262 I.C.C. 447, 264 I.C.C. 41) had 
presc bed a uniform class-rate scale 
whic) satisfied the requirements of both 
sectic is 1 and 3(1). 
Court Quoted 

Th main reasoning of the court, it 
seem to me, is indicated at pages 342- 
343 o its decision where the court used 
this guage: 

aie? that where the Commission 
acts pursuant to section 1 to require car- 
riers ‘o establish, in connection with 
throu. routes and joint rates, reason- 
able rules and regulations, that problem 
[the common source of the prejudice] 
is not involved. For then the Commission 
correcis the unlawful discriminatory 
practice in the case of each carrier by 


prescr:bing the just and reasonable rate 


or practice. The same is true where, as 
here, the Commission in order to elim- 
inate territorial discriminations proceeds 


under section 15(1) to fix new reasonable 
rates. 


“* Tt may not be said in this case... 
that there was no evidence of the un- 
reasonableness of the rates, or that the 
question was not in issue. The Commis- 
sion here found that the rates were un- 
just and unreasonable under section 
15(1). The facts which establish that the 
differences in rates as between the sev- 
eral territories are not warranted by 
territorial conditions plainly sustains its 
findings under section 1.’” 

Differs With Conclusions 

Commissioner Clarke continued his 
comment as follows: 

“IT am not prepared to go along with 
your construction, as I understand it, 
that the court’s opinion stands for the 
proposition that shippers now have pro- 
tection against undue prejudice in sit- 
uations of the kind discussed in my 
speech, especially when the harmful rate 
differences occur on given traffic for 
particular shippers and communities. 

“Nor do I believe that any substantial 
support for your construction will be 
found in the decisions of the Commission 
since May 12, 1947, when the court case 
was decided. 

‘I am highly gratified, however, to 
know that you not only agree with me 
that it would be feasible to accord all 
shippers and communities protection un- 
der the circumstances outlined in my 
Speech, but that you believe that such 
protection already is available. The only 
thing remaining is to give practical ef- 
fect to such protection. You apparently 
believe that the desired end can be 
achieved by construction, while I think 
that some modification of section 3(1) 
along the line suggested in my speech is 





necessary. In our view of the matter, 
therefore, the only problem is the com- 
paratively simple one of (a) seeing that 
shippers understand that they are law- 
fully entitled to this protection and (b) 
making certain that such protection is 
adequately provided for in the act. 

“In conclusion, if I understand your 
position correctly, that is, if you believe 
that the protection against undue prej- 
udice and preference now afforded 
shippers and communities under section 
3(1) when there is a common source of 
the prejudice, is equally available under 
sections 1 and/or 3(1), coupled with sec- 
tion 15(1), when there is no common 
source of the prejudice; then I urge you 
to support my suggested amendment of 
section 3(1) not only in the interest of 
clarity so that shippers may be fully 
informed of their rights, but especially 
to put the Commission on the right 
track.” 


Mr. Langdon’s Further Views 


In replying to Commissioner Clarke’s 
letter, Mr. Langdon said he thought that 
the latter’s view that, to escape the 
limitation on the I.C.C.’s power under 
section 3(1) to deal with discrimination 
where there was no common source, there 
should be an opportunity to reach the 
situation under section 1, and that if 
such opportunity did not exist, the I.C.C. 
was without power, was “to narrow a 
construction of the act.” 

(In his later reply to this further 
letter of Mr. Langdon, Commissioner 
Clarke said that this was a misstatement 
of his position since, he said, it was 
his belief that section 3(1) should be 
amended to apply where there was no 
common source of prejudice to the same 
extent it now applied where there was a 
common source of prejudice, without any 
change in the wording of section 1 or 
the manner in which it was now admin- 
istered). ; 

Mr. Langdon then said that section 
15(1) provided in effect that if the Com- 
mission found rates “unjust or unrea- 
sonable or unjustly discriminatory or 
unduly preferential or prejudicial,” it 
was “authorized and empowered to de- 
termine and prescribe what will be the 
just and reasonable ... rates... or the 
maximum or minimum or maximum and 
minimum... .” Mr. Langdon added: 

“The ‘just and reasonable’ rates the 
I.C.C. is thus empowered to order do 
not seem to depend upon a finding of 
reasonableness under section 1; ‘just 
and reasonable’ rates may also be pre- 
scribed to supplant rates which are 
found discriminatory. As I read the de- 
cision, it was the exercise of that power 
which was upheld by the court in New 
York v. United States, 331 U.S. 284. True, 
there was also a section 1 finding in that 
litigation, but I do not believe that 
the court’s decision was dependent upon 
it.” 


Ayrshire Case Cited 


Mr. Langdon said that this belief was 
justified by the fact that in Ayrshire 
Collieries v. United States, 335 U.S. 573, 
an exercise of the same I.C.C. power 
under section 15(1) was upheld. He then 
quoted from that opinion, pages 593 and 
594, as follows: 


“*This is not a case like Texas & Pa- 
cific R. Co. v. United States, swpra, where 
the Commission issues a so-called alter- 
native order directing the carriers to 
remove an unjust discrimination or un- 
due preference which has been found. 
That kind of order leaves a choice to 
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the carriers whether to eliminate the un- 
lawful practice by raising one rate, low- 
ering the other, or altering both. 


“But as we recently held in New York 
v. United States, supra, at 342 that rule 
is not applicable where the Commission 
itself undertakes to correct the unlaw- 
ful practice by prescribing the just and 
reasonable rate. The Commission has 
taken that action here. As we noted 
above, the present proceeding was one 
under section 15(1) and section 15(7). 
Section 15(1) gives the Commission 
power to determine and prescribe the 
just and reasonable rate once it finds, 
inter alia, that any rate charged is un- 
justly discriminatory or unduly preferen- 
tial or prejudicial. The Commission in 
the present case has exercised that power. 
It has prescribed approved rates. They 
are rates which in the Commission’s 
judgment will eliminate the unjust dis- 
crimination and undue preference found 
to éxist in this rate structure. Hence the 
question whether Milwaukee effectively 
controlled the higher joint line rates is 
irrelevant here. New York v. United 
States, supra,” 


View on Class Rate Case 


Mr. Langdon added that he doubted 
that the result in the class-rate case was 
influenced by the fact that the issue con- 
cerned regional discrimination as dis- 
tinguished from discrimination against 
particular shippers or communities. He 
said that the court was careful to point 
out that the 1940 amendment did no 
more than to extend the reach of sec- 
tion 3 and that allegations of discrimina- 
tion among regions should be decided in 
accordance with the same principles 
therefore applied in deciding section 3 
complaints generally. After quoting from 
the court’s: decision in support of his 
statement, Mr. Langdon said: 


“Since New York v. United States, as 
we have seen, the court upheld an exer- 
cise of the same I.C.C. power to cure 
discrimination by an order under sec- 
tion 15(1) in the Ayrshire Collieries 
case, and that the discrimination in that 
case was of the familiar type involving 
particular shippers and communities. 


“With regard to the next to the last 
paragraph in your letter, the only com- 
ments I can make are these: In my 
opinion (1) the railroads should seek no 
curtailment of the I.C.C.’s present powers 
to cure discriminatory rate practices, the 
same position as taken in connection 
with H.R. 6141; (2) such present powers 
include discrimination where there is no 
common source, and (3) if, contrary to 
this view, there is substantial doubt on 
this point, clarifying legislation should 
be enacted. 

“After reading all the I.C.C. decisions 
since 1940 involving intermode compet- 
itive rates, I should say in conclusion 
that I have been struck with the fact 
that so relatively few of them include 
allegations of discriminations from 
shippers or anyone else entitled to com- 
plain under section 3(1). 

“Apparently the reasons are that (1) in 
meeting truck competition the railroads 
are apt to propose what amount to 
territory-wide adjustments, and these 
of course treat all competing shippers on 
the same basis, and (2) in meeting water 
competition, the discrimination is already 
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present in the form of relatively lower 
water rates.” 


Commissioner Clarke’s Further Views 


In his reply to Mr. Langdon, Com- 
missioner Clarke, after the aforemen- 
tioned statement concerning his position, 
said he had reread the Ayrshire cases, 
335 U.S. 573 wherein, he said, the Su- 
preme Court dejected the argument of 
the Milwaukee Railroad that the Com- 
mission was without power to direct it to 
cease from granting the undue prejudice 
between its single-line rate and the 
higher joint-line rates, since the Milwau- 
kee had no control over the latter. 

“But, there again,” said Commissioner 
Clarke. “in the case under review, 263 
I.C.C. 179, the Commission’s determina- 
tion rested on findings of unreasonable- 
ness under section 1, as well as findings 
under section 3(1), as was the case in 
New York v. US. 331 U.S. 284.” 


It was true that just and reasonable 
rates within the meaning of section 1 
might be prescribed which would correct 
undue prejudice, but this was true “only 
when the evidence in a given case justi- 
fies exactly the same measure of rate 
relief under both sections 1 and 3(1), 
as was true in the two court proceedings 
mentioned above,” said Commissioner 
Clarke. He reiterated that the situation 
was different, as he had _ previously 
pointed out, when differing measures of 
rate relief were justified under section 1 
and section 3(1) or when the challenged 
higher rates fell within the zone of rea- 





sonableness “and cannot be reached by 
the prohibitions in section 1.” 


“As you know,” Commissioner Clarke 
added, “it is a rule, well settled, that rates 
which meet the full requirements of 
section 1 may be unlawful under other 
sections of the act, particularly section 
3(1). US. v. Ill. Cent. R.R. 263 U.S. 515, 
524.” 


Later I1.C.C. Case Cited 


Notwithstanding what he called “some 
indefinite language” in the two decisions 
relied on by Mr. Langdon, Commissioner 
Clarke said that, in the situations he 
had described, the Commission “is with- 
out power to correct undue prejudice 
when there is no common source of the 
prejudice in question.” That rule had 
been applied for many years, he said, 
and presently, in such situations was 
stated “in this fashion” in the Reid 
Case, 286 I.C.C. 357, 359: 


“*Where a violation of section 3 of the 
act is alleged, a carrier or group of car- 
riers must be the common source of dis- 
crimination, and must effectively partici- 
pate in both rates, if an order for 
correction of the disparity is to run 
against it or them. T. & P. Ry. Co. v. 
U.S. 289 US. 627.’” 

Commissioner Clarke added that the 
Commission case had been decided July 
7, 1952, “after the two court cases relied 
upon in your letter and mentioned pre- 
viously herein.” He continued: 

“I am firmly convinced that there is 
considerable and very substantial doubt 
indeed concerning the correctness of 
your belief, as I understand it, that 
under present regulations shippers now 
have protection against any form of 
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Paul J. Chitwood, Jr. (second from right), assistant traffic manager of the Ford Motor Co. parts 
depot at Dallas, Tex., has been appointed general chairman of the national convention of the 
Associated Traffic Clubs of America which will be held in Dallas September 29 to October 2, in- 


clusive. 


His appointment was announced at a recent meeting of the Transportation Club of 
Dallas, in which new officers of the club were installed. 


In the photograph, taken after the installa- 


tion ceremony, are (left to right): Paul G. Stallings, of Pollock Paper Co., second vice-president 

of the club; H. R. Reynolds, of Red Arrow Freight Lines, first vice-president; O. B. Sandidge, of the 

Fort Worth & Denver Railway, president; Mr. Chitwood, immediate past president, and Henry G. 
Nelson, of the Wabash Railroad Co., secretary-treasurer. 
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undue rate prejudice irrespective of 
whether or not there is a common source 
of the prejudice. As a matter of fact, 
it is my understanding that the Com. 
mission’s decisions on this point are dij. 
rectly contrary to the construction ‘hat 
you have placed upon the above two 
court cases.” 


Slogan Selected for National 
Transportation Week; Plans 
Are Outlined to A.T.C. Bocird 


“Transportation Makes the Na- 
tion” is the slogan that will spark 
the drive for recognition of people 
in traffic and transportation, and 
their place in the nation’s econcmy, 
during celebration of National 
Transportation Week May 12 to 18 


Approval of the slogan was given by 
the board of directors of the Associated 
Traffic Clubs of America, the sponscring 
organization, in a meeting at New York 
City on February 21. E. F. Hamm, Jr, | 
president of The Traffic Service Corpo- 
ration and publisher of TraFric Wor p, 
is acting as general chairman of the Na- 
tional Transportation Week celebration, 
and will supervise the activities of more | 
than 200 participating traffic clubs 
(T.W., Feb. 2, p. 41). 


Mr. Hamm, in outlining his plans to 
the A.T.C. directors, said that a Presi- 
dential proclamation concerning Nation- 
al Transportation Week was being pro- 
gressed, and that implementing bills had 
been introduced in both the House and 
Senate. Personal letters, he said, had 
been sent to the presidents of A.T.C.- 
member traffic clubs urging participa- 
tion at the local level, and appointment 
of special committees to supervise pro- 
motional activities by their clubs. 


“The ultimate success of the celebra- 
tion,” he said, “lies primarily with the 
drive and initiative of traffic and trans- 
portation people in all the country’s 
cities, towns and villages in working to 
promote recognition of their work at the 
local level.” 


Aid for Chairmen 

A press-publicity kit for use by chair- 
men of local traffic clubs was currently 
being prepared, he said. He indicated 
that the kit would include an explana- 
tion of the sort of participation it was 
hoped each club would give, suggested 
radio and TV scripts offering promo- 
tional ideas for use at the local level, 
and a suggested speech for use before 
civic and service clubs. A collection of 
other publicity ideas such as_ essay, 
poster and speech contests, tours of 
member facilities, a merchant participa- 
tion program, and a typical proclamation 
that could be issued by mayors across 
the country, would also be included, he 
added. 


Many carrier and shipper groups, he 
said, had pledged their aid, through 
their members, in making National 
Transportation Week a success. These 
include the following: Air Transport As- 
sociation of America, American Trucking 
Associations, Inc., American Waterways 
Operators, Inc., Association of American 
Railroads, American Short Line Rail- 
road Association, National Industrial 
Traffic League, National Defense Trans- 
portation Association, Transportation 
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Association of America, and the US. 
Chamber of Commerce. 


Resolution by T.A.A. Board 


he ‘Transportation Association of 
Areerica disclosed that in the recent an- 
ni meeting of the T.A.A. in Chicago 
(v WV., Feb. 23, p. 25) the association’s 
bo °d of directors adopted a resolution 
in support of observance of National 
sportation Week. 
.e T.A.A. board said in preambles 
ne resolution that “the industrial 
t of this country has grown because 
.e individual, in an atmosphere of 
ymic freedom, has available to him 
important advantages as the larg- 
est and most efficient transportation 
sys on in the world, which permits him 
full marketing and distribution of his 
pre: icts”; that “the continued growth 
of r industries is directly related to 
the health of our total transportation 
sys m,” and that the week of May 13, 
195. has been designated as National 
Tre sportation Week “in order that all 
citi .s may pay appropriate tribute to 
our -reat transportation system, and to 
the .any men and women who labor to 
ma it ever more successful and effi- 
cies ° The resolution concluded with 
the :eclaration that “the Transportation 
Asso. iation of America joins with the 
Asso iated Traffic Clubs of America and 
othe’ organizations in pledging support 
to ‘ational Transportation Week, and 
in urging communities, organizations 
and individuals to participate in its ob- 
servance.” 


Stanford Announces Dates 
Of Transportation Program 


The Graduate School of Business of 
Stanford University has announced that 
its annual Transportation Management 
Program will be held this year from 
June 23 to July 20. 

Gayton E. Germane, director of the 
program, said that “this program is 
designed for middle-management exec- 
utives, selected from various air, rail, 
highway and steamship transportation 
companies, industrial traffic executives, 
and officers of the military services 
charged with transportation responsi- 
bilities.” 

Guest speakers from industry will dis- 
cuss transportation coordination, effec- 
tive competition, the traffic executive of 
the future, long range planning, prob- 
lems of taking over, management con- 
trols, research and development, nego- 
tiating with the government, pipelines 
and prospects, and revising national 
transportation policy, according to the 
announcement. 

The program’s objectives, the an- 
nouncement said, were “to develop a gen- 
eral management perspective, the ability 
to see problems from the viewpoint of 
the company as a whole and appraise 
their significance in terms of the industry 
and the future; to develop increased skill 
in diagnosing situations and in creating 
Suitable solutions to the problems in- 
volved; to develop greater awareness and 
understanding of the economic and po- 
litical forces affecting the transportation 
industry and of the possibilities for 
change, and to develop increased knowl- 
edge. and skill in the use of the latest 
management techniques and tools, and a 
recognition of their limitations and their 
potentialities.” 

“To meet the above objectives,” the 


announcement said, “a four-week pro- 
gram has been designed which includes 
six courses, talks by leading speakers 
from industry on important topics affect- 
ing transportation, discussion sessions, 
and a number of presentations on general 
management subjects by experts in the 
field.” 


Courses will include “Transportation 
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Management,” “Business Policy,” “Hu- 
man Relations,” “Business Economics,” 
“Management Techniques,” and “Finan- 
cial Analysis.” 


Joint Rates of Railroads With Other Types 
Of Carriers Would Mean Progress—Arpaia 


1.C.C. Member, in Speech at Ann Arbor, Mich., Says Combination 
Of Rail Service With ‘Every Existing Form’ of Transport Would 


Develop New Rail Traffic Sources. ‘Misconceptions’ Discussed. 


In addition to expanding substi- 
tuted motor-for-rail service and 
going forward with trailer-on-flat- 
car service, the railroads should 
“work out a complete combination of 
services with every existing form of 
transportation,” said Commissioner 
Arpaia, of the I.C.C., in a speech in 
Ann Arbor, Mich., February 27. 


Mr. Arpaia spoke on “Railroads—Their 
Future” at the Third Michigan Railroad 
Management Seminar, sponsored by the 
Transportation Institute of the Univers- 
ity of Michigan and the Michigan Rail- 
roads Association. 


Until now, he said, the railroads had 
been “squeamish” about entering into 
through routes and joint rates with in- 
dependent motor carriers, and only one 
railroad in the country had done so. 


“Yet,” he asserted, “common sense dic- 
tates that this is the one way that public 
transportation can make substantial and 
impressive advances. It would permit a 
fluid, flexible service from any point to 
any point in the country. But of even 
greater value, it would develop new 
sources of traffic at hundreds of points 
off line and open dozens of new gate- 
ways for rails.” 


Need for ‘Bold New Outlook’ 


At another point in his speech, Mr. 
Arpaia said that what was most needed 
“at this stage” was “bold new outlook 
and planning, and an objective, concilia- 
tory and cooperative ‘approach by all 
transportation people and a realization 
that transport techniques will not re- 
main stationary.” 


“All the other conditions are present,” 
he added. “You cannot compound a suc- 
cessful transportation system out of an- 
tagonisms.” 

Earlier in his address Mr. Arpaia dis- 
cussed five “misconceptions” which, he 
said, seemed to surround the entire sub- 
ject of transportation. Those “miscon- 
ceptions,” he said, were: (1) that auto- 
mobiles and trucks were enemies of the 
railroads; (2) that all of the motor 
freight and passenger business was com- 
petitive with the railroads; (3) that if 
railroads could reduce their rates at 
will, they would get a substantial amount 
of the “Newly created competive traffic”; 
(4) that the law and the Commission 
“hold an umbrella over rates of modes 
of transportation which compete with the 
railroads to the detriment of the public,” 


and (5) that the railroads were now 
shackled by administrative limitations 
on their ability to compete. 


Text of Address 


The text of Commissioner Arpaia’s 
speech follows: 


“The subject of this seminar is the 
future of American railroads. The recent 
rash of articles in our newspapers and 
leading periodicals which have taken a 
rather dim view of their prospects makes 
the selection of this topic timely. If 
the future of the major agency of trans- 
portation in this country is in doubt, 
then, by all means, it should be seriously 
discussed.. At the outset, I can tell you 
that I share neither the prevalent pessi- 
mism nor the unscientific and loose rea- 
soning behind it. For that reason, I 
am glad to have the opportunity to 
express my views. ‘ 

“Before getting into a discussion of 
the future, I should like first to discuss 
a few of the misconceptions which seem 
to surround the entire subject of trans- 
portation. An understanding of the facts 
may stop the underrating of our rail- 
roads’ potentialities and the over-esti- 
mation of their obstacles. Each of the 
points I shall make could be discussed 
at length, but since I am before an 
audience of experts, I shall touch upon 
them only briefly. I approach the matter 
out of a desire to be constructive—to 
help remove the underbrush of misun- 
derstanding which seems to foster current 
misapprehensions. In my opinion, they 
are due to dark imaginings which grow 
out of the simple lack of full information. 
The misconceptions which I shall dis- 
muss, as others for which I do not have 
time, are always expressed in terms of 
sweeping extremes. For example: 


First ‘Misconception’ 


“Misconception No. 1 is that automo- 
biles and trucks are the enemies of rail- 
roads. 

“To conclude that motor vehicles have 
hurt railroads would be to view vast 50- 
cial and economic changes superficially 
and without analysis. The fact is that 
the boundless industrial growth of this 
country has been in large measure due to 
the automobile. Without the automobile 
which gave the American people new 
freedom to locate, new desires, new de- 
mands, new employment, our total econ- 
omy would not have developed to the ex- 
tent it has. 

“With increased production and move- 
ment, has come a higher standard of 
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living. And with a higher standard of 
living, there developed an increased de- 
mand for more goods, including such 
basic commodities as cement, steel, rub- 
ber, aluminum, copper, building materials 
and every other product which goes not 
only into trucks and automobiles but into 
highways, bridges, power plants, factories, 
schools, churches, libraries, homes, as well 
as all the things and services that people 
need and use in a society with an ad- 
vanced economy. 


“Since our economic system is insep- 
arable, the benefits which flow from 
progress touch every segment of it. 
Trucks and automobiles are not merely 
competitors of railroads; they have cre- 
ated a new economy in which railroads 
now operate. Today rails carry more 
freight than all forms of transportation 
did in 1939 and about twice as much as 
they themselves did in 1939. The present 
volume of freight which rails enjoy is 
directly attributable to the expansion of 
our economy in which motor vehicles 
have played a major part, directly and 
indirectly. 


Second ‘Misconception’ 


“Misconception No. 2 is that all of the 
motor freight and passenger business is 
competitive with rails. 

“As I have just pointed out, without 
the existence of motor vehicles, much 
of this new traffic would not have been 
generated in the first place. Secondly, 
a sizable proportion of this traffic is 
not accessible or appropriate to rail serv- 
ice. What has happened is that the type 
of traffic which was originally handled 
by horse team and carriage has been 
greatly extended in area and location and 
increased in volume. 


“The use of statistics can be distract- 
ing. For that reason, I am trying to 
avoid them in this talk in which I am 
trying to establish perspective. However, 
it is noteworthy that, according to esti- 
mates by the Bureau of Public Roads, in 
1955, 94.58 per cent of the trips made by 
trucks were for distances of less than 
100 miles. Now this does not mean that 
the volume of traffic handled by 94.58% 
of the trips is anywhere near that per- 
centage. It does, however, indicate a use 
factor which is significant and reduces 
the commonly understood area of actual 
competition. It is because of increased 
dispersal of population and industry and 
the relatively short distances involved 
that the truck is performing this type 
of intercity traffic. Much of the trans- 
portation performed by motor carriers 
for longer distances is to newly developed 
areas where rail service does not exist 
at all. If the rails are not participating 
in greater measure in the long haul 
traffic carried by motor trucks, it is 
partly their own choice as I shall point 
out later. 


Effect of Rate ‘Freedom’ 


“Misconception No. 3 is that if rail- 
roads could reduce their rates at will, 
they would get a substantial amount of 
this newly created competitive traffic. 


“The greatest proportion of the traffic 
not hauled by the rails is going to ex- 
empt and private carriage. The explana- 
tion and cure for this is too long a sub- 
ject to discuss now. But looking only at 
the traffic handled by regulated motor 
carriers, the significant thing is that 


present rail rates are generally lower 
than motor rates. But let a recent mag- 
azine writer put it in his own words: ‘So 
today the railroads are producing more 
than two and one half times as many 
ton miles as the truckers, but are getting 
$7 billion less for doing so.’ And this does 
not mean that truckers get all of the 
high grade traffic. The ‘manufactures 
and miscellaneous’ commodity classifica- 
tion still makes the largest contribution 
to rail revenue. 


“What this does indicate is that price 
is not the only attraction to shippers. 
Therefore, when shippers choose to use 
the service of trucks, they are influenced 
by other factors. Among them are (a) 
specialized or better service, and (b) less 
total overall costs to certain classes of 
shippers in spite of higher rates. Some 
of the obvious advantages for such 
shippers by motor include the ability to 
maintain lower inventories, which permit 
less capital investment and warehousing; 
fewer plant interruptions or slow downs 
due to the failure to meet delivery sched- 
ules; less handling and fewer loss and 
damage claims. 

“Shippers are hard-headed business- 
men, who measure not only the im- 
mediate cost of transportation but their 
over-all costs. And, under present con- 
ditions, if they can’t get the service they 
need from public carriers, rail motor or 
water, the largest shippers are able to 
provide it for themselves. To sum up, 
reducing rates without improving service 
does not begin to solve any problem now 
facing transporation. 


L.C.C. and ‘Umbrella Over Rates’ 


Misconception No. 4 is that the law 
and the Commission hold an umbrella 
over rates of modes of transportation 
which compete with the railroads to the 
detriment of the public. 


“This misconception requires some 
preliminary discussion. One of the major 
legislative recommendations of the 
Cabinet committee report on transpor- 
tation is that the present provisions of 
the Interstate Commerce Act be 














This recent addition to the transportation equip- 
ment of the Chesapeake & Ohio Railway is the 
second plane acquired by the C. & O. It’s a 
twin-engine, five-passenger Beechcraft Bonanza 
which, the railway says, will enable its officials 
to get into smaller airports along its line. The 
C. & O. has had a two-engine DC-3 ‘flying office 
car’ in service since July, 1955. Capital Airlines 
operates both planes for the railroad. Most 
recently, according to the C. & O., the new 
Beechcraft was used to determine flood damage 
along the C. & O. in eastern Kentucky and 
southwestern West Virginia, ‘thus speeding up 
repair work.’ 
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amended so that carriers could further 
reduce selected rates without restraint 
as long as they cover out-of-pocket costs, 
There has been much talk that the 
Commission did not favor this phase of 
the Cabinet committee proposal because 
it would ‘clip’ it of some of its powers, 
The position of the Commission w:’th 
reference to this change is based on 
entirely different reasons than those 
motivating motor carriers, water cur- 
riers, or railroads. 

“Carriers are primarily concerned w:th 
advocating what they think will bere. 
fit them. There is nothing reprehensi':le 
in that. It is natural that they shou d. 
The Commission’s position, however, is 
governed by its concept of the over ll 
public interest. To make this propo: al 
for greater freedom in competitive rate 
making eupeptic, the generality is a1- 
vanced that it would ‘benefit the pub- 
lic;’ or, as Fortune magazine impro.i- 
dently put it, that the present systim 
‘forces the nation to pay billions mcre 
than it needs to for transportation.’ Let 
us test the validity of such notions. 

“We have been living in an inflationary 
period. No individual, no industry, is 
immune from inflation. The increased 
costs of labor, material and supplies 
affect us all, including carriers. Hovw- 
ever, labor costs constitute at least as 
large a proportionate item with trucks 
as with rails. If it were true that the 
present law is permitting expensive truck 
transportation to supplant rail trans- 
portation by holding an umbrella over 
truck rates, why do rails enhance the 
trucks’ competitive advantages by raising 
the general level of existing rail rates? 
If, in fact, the level of rates were the only 
facet to this problem, the best ally the 
trucks have when costs go up are the 
rails. The rails ask for the increases 
first, the trucks are then secure in asking 
for theirs. 


Railroads and Rate Cuts 


“If such were, in fact, the real answer, 
the economics of inflation would succeed 
in doing for the railroads what they 
claim they are now prevented from doing 
—obtain even greater price advantage 
over high cost motor carriers. Further- 
more, if the railroads were so anxious 
to ‘benefit the public’ through reduced 
rates, and the subject were that simple, 
why do they oppose other railroads’ ef- 
forts to reduce specific rates? The 
answer is, it just isn’t that simple. 

“The question arises, whose rates would 
be reduced by this proposed rate making 
freedom? Disregarding whether’ they 
would be those of powerful shippers or 
little shippers, we must remember that 
the interstate commerce act was orig- 
inally passed to prevent special treatment 
for the select few. At any rate, since 
the rate reductions could not apply to 
all shippers, some shippers, some indus- 
tries would have to bear the burden of 
keeping over-all rail revenue at an ade- 
quate level. 


“Of even greater importance is the 
fact that drastic rate reductions to 
‘meet’ competition would necessarily pro- 
duce rate disparities between competing 
shippers who have, and those who don’t 
have, the service of other carriers, From 
the very beginning of public transporta- 
tion, shippers’ chief concern has been 
with rate relationships which would as- 
sure them access to competitive markets. 
This has been far more important to 
them and the national economy than 
the level of rates. Every shipper and 
traffic man knows that. And every time 
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railroads protest another railroad’s pro- 
posed reduction, even though compensa- 
tory, their principal argument is that, 
in order to maintain market relation- 
ships, the reduction will inevitably spread 
thereby unnecessarily dissipating needed 
ra. revenue. It should be obvious that 
the proposed amendment would recreate 
cc ditions which existed in 1887 when 
the original act to regulate commerce 
wes passed, besides setting in motion a 
de -rioration of transportation services. 

ny fair-minded, disinterested per- 
so, and there are many rail people who 
ac’ \owledge it, knows that the solution 
ofi ‘ed by the Cabinet committee leg- 
is) ion is impractical and fraught with 
da’ ser. Its effect on carriers and the 
pu. .c would be disastrous. The Com- 
mi. .on is trying to meet responsibility 
to .e public, to prevent it from getting 
slu: sed in this potential ‘toe to toe’ 
don» ybrook which the writers of recent 
ma izine articles and others would 
rec.essly incite. Such an experiment 
woud not only not benefit the public but 
in ie long run would seriously under- 
mir railroads and public transportation 
in ecneral. 


Are Railroads ‘Shackled’? 


M:sconception No. 5 is that rails are 
nov shackled by administrative limita- 
tions on their ability to compete. 


inis one is variously stated: that ‘out- 
moaed, archaic regulations established 
when rails were a monopoly,’ prevent 
‘dynamic competition;’ that the Com- 
mission by its administration of the law 
divides traffic among various forms of 
transportation on some ‘fair share’ the- 
ory; or again, that the ‘dead hand’ of 
regulation stifles managerial discretion, 
ana so on. 

“Now that is a rather severe indict- 
ment of the present system of trans- 
portation regulation. But what are the 
facts? I have said many times before 
that there is plenty of freedom to com- 
pete; that the I.C.C. does not initiate 
rates; the carriers make their own rates; 
that all the I.C.C. does is to prevent 
rate wars, break-neck competition and 
disturbance of rate relationships. Now 
let’s see how often and to what degree 
the 1.C.C. interferes with the managerial 
discretion of railroads in making rate 
changes. 

“Railroads alone file with the I.C.C. an 
average of over 3,000 rate changes every 
working day of the year. During the year 
1956, how many rates out of the million 
or more rate changes filed by railroads 
were adjudged to be unlawful by the 
Commission after protest by competing 
forms of transportation? Ten thousand? 
Two thousand? One thousand? One hun- 
dred? No. Just exactly 12. Now how much 
traffic was involved in these 12 cases? 
In other words, how badly hurt were the 
railroads by our finding that these rate 
changes were unlawful? If they had been 
able to obtain every single pound of the 
traffic involved, from competing forms of 
transportation, which of course is hardly 
likely, they could have added only $1,228,- 
879 to their gross revenue; $1,109,359 of 
this amount from water carriers and a 
mere $119,520 from motor competitors. 
This represents only eleven thousandths 
of one per cent of the total revenue of 
railroads for the year 1956. 


‘Strangulation’ Question 
“The actual loss of net railway op- 
erating revenue, making the violent as- 
Sumption that the rates were compen- 
Satory and as profitable as the average 


of all freight, and again assuming that 
the shippers gave them every pound of 
freight involved, would amount to $299,- 
846. Now these are all liberal, maximum 
computations. Now, I ask you, is this 
strangulation? Is this gross interference 
with managerial discretion? Does this 
constitute arbitrary allocation of traffic? 
Is this holding a ‘wide and benign um- 
brella’ over other carriers? Is this what 
Fortune magazine can describe as ‘a 
heavily regulated industry,’ ‘a kind of 
state-run cartel’? 


“However, there is an even more tell- 
ing figure. It is a computation of the 
difference in the rates in dispute and 
the going rates. In other words, the 
amount the public—the shippers—could 
have saved through these proposed rate 
reductions. How much do you think that 
amounted to? Exactly $378,170. To say 
that $378,170 is costing the American 
public billions of dollars is fantastic 
and egregious exaggeration, to put it 
mildly. It may be that those who inspire 
such articles have not consulted too 
closely with railroad commerce counsel 
before they turned public relations ex- 
perts loose. 


“An unprejudiced examination of our 
decisions will show that the Commission 
has been very liberal in permitting com- 
petition to have the freest and fullest 
play so that the public will have avail- 
able to it the cheapest rate by the car- 
rier of its own choice, without permitting 
a disruption of sound transportation. 
There is dynamic competition in fact, 
but what the proponents of this legisla- 
tion don’t realize is that it would give 
competitors the opportunity to dynamite 
competition to the disadvantage of the 
public. 

“As I said at the outset, much more 


‘L.A.’ Port Publicist Honored 





For ‘outstanding achievement in 1956,’ Clancy 
W. Dayhoff, left, director of public relations for 
the port of Los Angeles, receives the public serv- 
ice award for the Metropolitan Los Angeles area 
from Ray Silvius, of Western Air Lines, at the 
February meeting of the Publicity Club of Los 


Angeles. Constituting the judging committee 
were representatives of daily newspapers of the 
area, west coast representatives of national 
magazines, and local television and radio man- 
agers. The award was made on the basis of 
‘local, national and international publicity fea- 
turing the port of Los Angeles.’ 
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could be said about the misconceptions 
which I have enumerated and others I 
could mention. Within the limits of this 
discussion I have tried to weigh the 
foregoing few on more accurate scales. 


Present Rail Attributes 


“Before proceeding to give you my 
views on the prospects of railroads, I 
should like to describe some of their 
present attributes. Within the past sev- 
eral years, the railroads have accomp- 
lished more by way of innovation, mod- 
ernization and improvement than they 
have in the preceding three decades. 
Their accomplishments in this respect 
have been formidable. Even though these 
advances have not yet been universally 
applied by all railroads, the advantages 
to those progressive railroads which have 
pioneered, and to the public, are im- 
pressive and rewarding. Even more dra- 
matic improvements are imminent since 
the railroads are now engaging in re- 
search to continue this forward progress. 
To give a comprehensive list of what 
they have done in this respect and to 
describe the effect on their operations 
would be worth a speech in itself. I 
shall recite only a few, as examples of 
how far-reaching these improvements 
are. 


“The diesel has not only provided 
greater tractive power but, because of 
its flexibility, has eliminated the need 
for investment in separate standby loco- 
motives for each class of service, as was 
the case with the steam locomotive. 
More powerful gas-turbine locomotives 
are now a reality. The diesel has greater 
wheel life reduced brake shoe wear and, 
with its better control of slack action, 
has reduced damage to lading and equip- 
ment. Welded rail not only reduced track 
maintenance but increases track life, 
improves riding quality and permits 
greater speed. Centralized traffic con- 
trol, automation in classification yards, 
automatic electronic train identification, 
train radio communication systems, use 
of closed circuit television, automatic 
ticket selling, improved billing procedure 
and maintenance of car record accounts, 
automatic hot box detectors, roller bear- 
ings, ingenious machines for replacing 
track ties and laying track, Adapto and 
other types of equipment for all purpose 
loading; all of these innovations make 
for greater efficiency at less cost. The 
introduction of modern light weight 
passenger equipment, also dome cars, 
slumber coaches, double deck cars and 
Budd self-propelled cars have vastly im- 
proved the quality and attractiveness of 
passenger service. 

“The mere enumeration of these ad- 
vances attest to a great record of achieve- 
ment in a comparatively short time, 
which indicates that railroads are con- 
scious of competition and are trying to 
meet it not by only pricing methods but 
by giving better service. All this has 
helped them and will continue to do so. 
This progressiveness has paid off. The 
railroads’ profit position, as a result, has 
improved greatly. Some of them have 
enjoyed the best years of their history. 
Those poorly situated or not well man- 
aged have not done as well. But even 
in the flourishing steel business, there 
is a Follansbee. 


“The future of the railroads is bright 
—I was going to use the word ‘brilliant;’ 
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it would still fit. It can be circumscribed, 
in my opinion, only to the extent to 
which their thinking remains patterned 
after that of the canal operators of the 
nineteenth century—to wit: blind, un- 
yielding opposition to any new develop- 
ments in transportation. 


“In the light of changes in transporta- 
tion conditions, the railroads can no 
longer look upon their service as separate 
and exclusive. Unfortunately for them 
and the nation, for too long a time, the 
railroads’ attitude suggested the peculiar 
reiteration of the poetry of Gertrude 
Stein. Instead of ‘a rose, is a rose, is a 
rose.’ just substitute, if you will, ‘a 
railroad, is a railroad, is a tailroad.’ 
Some old timers regarded the identity of 
a railroad as sacred and singular, to be 
preserved as a separate and distinct 
form of transport at any cost and not to 
be sullied by dealings with other forms of 
transportation. And this charateristic 
still prevails not only among some rail- 
roaders but among members of other 
forms of transportation. However, we 
are here discussing the part railroads 
can serve in the cause of improving their 
future. In my opinion, because they 
are the predominant agency of transport, 
they should properly take the leader- 
ship in making transportation truly a 
functional and efficacious system rather 
than a collection of individual carriers 
of various types. 


“Railroads own collectively almost 21 
millions acres of land. This is more 
land that there is in the whole state of 
Maine. About four million acres of this 
land is connected up in a private right 
of way which links every center of popu- 
lation from coast to coast and border to 
border. This constitutes a tremendous 
physical asset for themselves and the 
nation. To make the fullest useof it, rail- 
roads should recognize that our economic 
geography is not the same as it was a 
quarter of a century or more ago. 


“While some of them are still cauti- 
ously temporizing, they are now on the 
right track, and I may add that the I.C.C. 
has encouraged coordinated service each 
step of the way. They have begun to 
associate with other media of transporta- 
tion either in combination or through 
coordination. Instead of thinking in 
terms of orthodox and conventional rail- 
roading, they are broadening their out- 
look and beginning to give vitality to 
transportation service. This is the real 
key to their future. 


Motor-for-Rail Service 

“Only by such steps can they help pro- 
duce the best and cheapest service to the 
public at a greater and more secure fu- 
ture for themselves and all of public 
transportation. These steps are various 
and progressive. Substituted service by 
motor which is auxiliary and supple- 
mental to rail service has already pro- 
duced substantial benefits. It has per- 
mitted railroads to eliminate many way 
freight trains by placing express, less- 
than-carload freight and mail on trucks; 
has helped them to do away with unpro- 
fitable passenger trains; has helped to 
speed up remaining passenger schedules 
and thereby to reduce or eliminate losses 
on passenger runs. This is one step. 

“To the extent that some of them have 
engaged in the use of railroad owned 
trailers or containers on flat cars, they 


have made another distinct gain. It has 
given them an opportunity to give better 
and faster service with less damage and 
handling to shippers who need and want 
the advantage of trailer-on-flat-car serv- 
ice. Some of them have taken a further 
step to provide trailer-on-flat-car serv- 
ice in combination with motor common 
carriers. By so doing, they are able to 
add new traffic whereas rail-owned trail- 
ers-on-flat-cars service is essentially 
limited to traffic already within their 
control. Until these steps are fully per- 
fected and become equally applicable to 
connecting lines, the full benefits are 
lost. 


“The fourth step is to work out a com- 
plete combination of services with every 
existing form of transportation. Up until 
now the railroads have been squeamish 
about entering into through routes and 
joint rates with independent motor car- 
riers. There is only one railroad in the 
entire country which has done so. Yet 
common sense dictates that this is the 
one way that public transportation can 
make substantial and impressive ad- 
vances. It would permit a fluid, flexible 
service from any point to any point in 
the country. But of even greater value, 
it would develop new sources of traffic 
at hundreds of points off line and open 
dozens of new gateways for rails. This 
may change the present pattern of 
traffic with its attendant problems but 
the ultimate pattern would be efficient, 
economical and logical. 


Suggestion Made in 1953 


“Furthermore, it would make unneces- 
sary the issuance of some motor carrier 
certificates. In May of 1953, I made the 
following observation: 


“‘Shippers often endorse applications 


for movement of certain types of com- 
modities long distances merely because 
delivery is to be made at locations off 
the rail heads. Why couldn’t the rails 
find ways of providing through service 
to these points by joint service with 
existing motor carriers, thereby retain- 
ing the long haul, maintaining the iden- 
tity of each form of transportation and 
eliminating the need of another com- 
petitor? They resist the shippers’ needs 
right down to the last ditch. A motor 
carrier grant in such cases is sometimes 
uneconomic and inappropriate but the 
railroads’ attitude leaves no alternative 
for the shipper. It becomes more im- 
perative, therefore, for transportation 
leaders to study every means of coordi- 
nating diverse services by developing 
equipment, facilities, units, containers, 
and other devices to permit efficient and 
easy interchange between them.’ 

“Since that statement was made almost 
four years ago, rails have opposed hun- 
dreds of applications for motor service. 
Yet, in not one instance did they try 
to work out for shippers the service they 
actually needed. This is where the rails 
must take some of the responsibility for 
losing out to motor carriers on a portion 
of the long-haul traffic, in other words, 
the 5.42% of trips over 100 miles made 
by trucks to which I referred previously. 
They have resisted the grant of certifi- 
cates but have never offered shippers a 
solution which would have answered their 
purposes. 

‘Traffic Belongs to Shippers’ 

“Isn’t it senseless to keep saying rue- 
fully, ‘We’re going to get this traffic 
back on the rails where it belongs?’ 
Traffic belongs to shippers, not to any 
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form of transportation. To assume that 
they can be forced to give it to one or 
another form of transportation is fool- 
ish. The shippers’ choice will depend on 
what meets their needs. Give them what 
they want and they will use it. Shippers 
want solicitude as well as solicitation for 
their freight. There is overwhelming evi- 
dence of the demand for a flexible, ir 
grated, coordinated service. Regardles; 
which form of transportation gets 
immediate advantage the ultimate be) 
fits to all of them and to the public 
undeniable and should be paramount 

“Railroads should not stop here. T 
should encourage rather than resist 
velopments in existing forms of tra is- 
port and newer ones such as ‘slurry’ ¢nd 
liquid pipelines, ‘rubber’ railroads or ccn- 
veyor belts, etc., or any others that nay 
be invented at any time in the future, 
They should help perfect such new ‘e- 
vices and bring them to the rails, ratiier 
than let them develop independently 
and pass them by until they become n- 
dependent competitors. Their attitude 
should be, we can do it either singly or 
in combination better and cheaper. 


“They cannot excuse themselves on the 
theory that regulation holds them back 
either for existing forms of transpor- 
tation or those yet to be devised. Such 
excuses are psychosomatic, not real. 
There is nothing in the act now and 
there never has been any restriction 
against the use of joint services by all 
types of transportation. The present 
limitations are only on ownership, and 
those are limited. 


“Transportation leaders of all forms 
of transportation are giving too much 
energy and attention to day-to-day com- 
petitive incidents—looking at the trees 
rather than the forest. Actually we are 
living in a new society. The commercial 
realities of the present require a flexible, 
adaptable service in which each form 
contributes to economical and efficient 
transportation within the fullest measure 
of its capabilities. What is most needed 
at this stage is bold new outlook and 
planning, and an objective, conciliatory 
and cooperative approach by all trans- 
portation people and a realization that 
transport techniques will not remain 
stationary. All the other conditions are 
present. You cannot compound a suc- 
cessful transportation system out of 
antagonisms. 


‘Premature’ Hope 


“Perhaps the rails have the ambition 
to integrate all these services under 
their ownership, without first integrat- 
ing the services now permissible. Such 
hope is premature until a competitive 
scheme of combined services is estab- 
lished. It also revives the suspicion, that 
once under their control, railroads would 
sacrifice developments and improve- 
ments of other types of transport to the 
detriment of the public. This theory is 
reinforced by the present insistence, in 
some quarters, on the power to make 
destructive rates. In this sense, the 
Cabinet committee report has been a 
disservice to railroads since it has 
engendered a renewal of these fears by 
those who must rely on motor or water 
service exclusively. On the other hand, 
if the public became accustomed to ef- 
ficient joint transportation _ services, 
this resistance would evaporate. Regard- 
less of the ultimate outcome, it would 
seem futile to try to resist or delay the 
inevitable since, in one way or another, 
joint services of all forms of transpor- 
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March 2, 1957 


tation will eventuate if the public is to 
be served. 


“In closing, I cannot refrain from 
twilting my favorite monthly publica- 
tion, Fortune magazine. In the January 
issuc, it contends in an article beginning 
on page 102 that the economy of the 
cour try is being harmed by present 
tra:sportation policies. On the other 
ha! the best thinking of the editors 
on nage one of the same issue boasts 
that ‘The year 1957 will be the best year 
ever This makes the third consecutive 
“be: year ever” that Fortune has pre- 


“y who proves too much, proves 
nothng. With only 6% of the world 
pop’ ation, we have attained the highest 
proc. ictive capacity on the face of the 
eart. and the highest standard of living 
the orld has ever known. Does anyone 
belic e that this could have been ac- 
com: lished with a transportation system 
that .as gone ‘haywire.’ The magazine’s 
economics must be badly coordinated if 


it th aks that our economy could have 
deve!oped to such heights without a 
tran. ortation service to match it. 


“YT: ansportation is such a vital es- 
sential service, that every existing avenue 


of improvement should be carefully ex- 
plore: before more drastic steps are un- 
dertaxen. Changes should be progressive 
and evolutionary, not revolutionary, if 
we are to retain the blessings which the 
finest transportation system in the world 


private ownership has brought to 


Rail Car Utilization Set 
For Discussion at Chicago 


Management and production controls 
over railroad equipment utilization will 
highlight the annual meeting of the Rail- 
way Systems and Procedures Association, 
at the Morrison hotel in Chicago, April 
2 to 4, according to a program announce- 
ment by the association. 


After a keynote address by D. E. 
Smucker, president of the Detroit, To- 
ledo & Ironton Railroad, the program 
indicated, sessions the first day would 
be given over to discussions of manage- 
ment controls over equipment utiliza- 
tion. How production controls in pro- 
grammed repairs could improve car 
utilization is scheduled on the program 
for discussion by railroad speakers the 
second day. The association said the 
business that day would be concluded 
with election of officers. For the final 
day of the meeting, the association has 
planned a field trip to the Bensonville 
yard of the Milwaukee Railroad. 


New I.C.C. Practitioners 


The Commission has announced the 
admission to practice before it of the 
following persons: 

John F. Bohman, Gardner, Mass.; Gay- 
lord C. Burke, St. Louis, Mo.; George R. 
Canty, Jr.. New York, N.Y.; William H. 
Chamblee, Hickory, N.C.; James Nelson 
Clay, III, Memphis, Tenn.; Moritz S. 
Coffman, Woodstock, Va.; Frederick T. 
M. Crowley, Washington, D.C.; Sam 
Dawkins, Jr., Dallas, Tex.; John G. Daw- 
son, Kinston, N.C.; Charles A. Feste, 
Fargo, N.D.; Ted D. Foster, Jr., Okla- 
homa City, Okla.; Paul H. Gloss, Can- 
ton, O.; William H. Grimball, Jr., Char- 


leston, S.C.; Carson C. Grunewald, 
Detroit, Mich.; Howell T. Heflin, Tuscum- 
bia, Ala.; Olavi M. Hendrickson, Miami, 
Fla. 

James E. Hughes, Lenox, Ia.; John Y. 
Jordan, Jr., Asheville, N.C.; Melvin J. 
Katz, Yonkers, N.Y.; William Joseph 
Linkous, Jr., Atlanta, Ga.; Tom B. Mark- 
ley, San Francisco, Calif.; Macoy A. 
McMurray, Salt Lake City, Utah; Patrick 
H. Miller, Washington, D.C.; John W. 
Mobley, Mobile, Ala.; Louis Richard 
Moore, Billings, Mont.; Leonard B. Net- 
zorg, Portland, Ore.; John E. Newby, Jr., 





41 


| TRANSPORTATION WEEK 


La Porte, Ind.; Stephen E. Parker, Cleve- 
land, O. 

James Francis Reilly, Washington, 
D.C.; Jack R. Rice, Jr., Miami, Fla.; 
Samuel David Schneidman, Quincy, II1.; 
Jack E. Shelley, Cleveland, O.; John D. 
Smith, Miami, FPla.; Richard C. Van 
Dusen, Detroit, Mich.; Dan M. Welch, 
Oklahoma City, Okla.; Waldo Willhoft, 
San Bernardino, Calif.; Charles A. Wil- 
liams, Paducah, Ky. 





Present Activities, Plans of Military 
Traffic Management Agency Outlined 


Ozark Chapter of National Defense Transportation Association, 
In Mid-Winter Meeting, Hears M.T.M.A. Director Review Past 
Planning, Discuss Present and Future Program of Military Agency. 


The single traffic management 
agency handling transportation op- 
erations in the United States for all 
the armed forces was now “in busi- 
ness” at its headquarters, and was 
preparing to issue a “Military Traffic 
Management Regulation,” and open- 
ing of the agency’s field offices across 
the nation should be completed by 
mid-year, members of the Ozark 
Chapter of the National Defense 
Transportation Association were told 
on February 19. : 


Capt. Williard C. Johnson (U.S. Navy), 































































of Washington, D.C., director of policy 
and plans for the Military Traffic Man- 
agement Agency, speaking at the mid- 
winter meeting and dinner of the group 
at the Riverside Inn in Springfield, Mo., 
said that the Washington headquarters 
had been activated on October 1 and 
that five regional offices should be opera- 
tional by June 30. He viewed operation 
of the new agency in the Department 
of Defense as one which would eliminate 
duplication of services previously handled 
individually by the various branches of 
the armed forces. 


Maj. Lester J. Claur, of Fort Leonard 
local 
presided at the 


Wood, Mo., 
N.D.T.A. 


president of the 
chapter, 



































Participants in the program of the N.D.T.A.’s Ozark Chapter included, from left: Maj. Lester J. 
Claver, post transportation officer at Fort Leonard Wood, Mo., and president of the local chapter; 
Lt. Col. F. A. O. Wildforster, commanding officer of the Holabird rail shop at Fort Holabird, Md.; 
Capt. W. C. Johnson (U.S. Navy), director of policy and plans of the Military Traffic Management 
Agency at Washington, D.C., and John E. Venn, traffic manager of the mid-west division of the. 
Lily Tulip Cup Corp. at Springfield, Mo. 
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meeting, which was attended by more 
than 225 persons. The speaker was in- 
troduced by J. E. Venn, traffic manager 
of the Lily Tulip Cup Corp. at Spring- 
field. 

In his talk, Capt. Johnson reviewed 
the historical background of the “single 
manager plan” which had resulted in 
M.T.M.A.’s_ recent organization within 
the Department of Defense in order that 
transportation Operations within the 
continental U.S. of all the armed forces 
would be consolidated under one traffic 
management agency. He followed with 
a brief comparison of the previous traf- 
fic management organizations of the in- 
dividual services with M.T.M.A., and 
concluded with a discussion of major 
tasks in which he said his agency was 
now involved, together with plans for the 
immediate future. 


‘Common Items’ and Duplication 


In the past, he said, procurement and 
distribution of supplies wherein all the 
military services “bought aspirins, stored 
aspirins and distributed aspirins,” plus 
a myriad of other “common items,” had 
been handled separately by the various 
branches of the services. The last two 
Hoover commissions, he related, had 
pointed up this overlapping and duplica- 
tion in procurement and distribution of 
“common items.” 


While the second Hoover commission 
was operating, he said, the present Sec- 
retary of Defense and his staff “came 
up” with a plan in which they envisioned 
assignment to a single department of 
the responsibility for a single “common 
use” item. As the organizations of the 
Army, Navy, Air Force and Marine Corps 
were analyzed, he continued, it was noted 
that in the field of traffic management 
there was similar duplication. 


In addition to the one for traffic man- 
agement in the continental US., the 
single manager plan had been adopted 
for such “common items”, as subsistence, 
clothing and textiles, medical and den- 
tal supplies, petroleum products, photo- 
graphic supplies, ocean and air 
transportation, he said. 


Tracing development of the M.T.M.A., 
he said that “a little over a year ago” a 
committee had been set up to assist 
the Assistant Secretary of Defense in 
the development of a directive which 
would meet the requirements of the 
Army, Navy, Air Force and Marine Corps 
for traffic management. All of the serv- 
ices, he explained, had been firm in 
their belief that their logistic systems 
and requirements could not be served by 
any organization other than their own. 
This was among the factors that had to 
be overcome in arriving at a method 
whereby a traffic management organiza- 
tion could handle all the functions for 
all of the services, and “do them a 
little better than the services had been 
doing them for themselves,” he said. 


Problems Described 


As an example of the type of dis- 
agreement that had been encountered, 
he cited one area which involved a 
board of directors for the proposed 
agency favored by the Navy and Air 
Force, while the Army wanted a single 
head to streamline operations and to 
eliminate “hassles which develop in com- 
mittee-typed leadership.” The Army 
won the point for a single head agency, 
he said. Another area of disagreement 


had involved an Army position that its 
branch should furnish the required mili- 
tary personnel, while the Navy and Air 
Force, on the other hand, wanted to 
provide officers for the headquarters and 
regional offices. The Army lost in that 
instance, he said, indicating that the 
only spot in which the Army would fur- 
nish permanent personnel was the posi- 
tion of executive director. All other 
military positions in the organization 
would be “susceptible” to being filled by 
personnel from all services, he added. 

“Looking back on it,” he said, “I am 
convinced that this is probably for the 
best. We will be better able to deal 
with the Navy, Air Force and Marine 
Corps if we have personnel from those 
services with us. They know the poten- 
tial problem areas and inner workings 
of their respective organizations.” 

Capt. Johnson next compared the 
former traffic management organizations 
of the armed services to the present 
M.T.M.A. He indicated that the four 
service branches had maintained 17 
“field” and headquarters offices: the 
Army had six field offices, the Navy five, 
the Air Force four, and the Marine Corps 
one, plus a headquarters office in Wash- 
ington. 

“All of these together presented an 
excellent example of overlapping and 
duplication,” he said. “All of these offices 
were doing the same thing for the re- 
spective services and could well be doing 
it for all.” 


Regions Are Named 


The new organization, he explained, 
had five separate regions: The Eastern, 
with headquarters in Pittsburgh and a 
branch in New York; the Southeastern, 
with its headquarters in Atlanta; the 
Southwestern, with its headquarters in 
Dallas; the Central, with headquarters 
in St. Louis and a branch in Chicago, 
and the Western, with headquarters in 
San Francisco and a branch in Los 
Angeles. Agency headquarters would be 
in Washington, he stated. 

“We are not committing ourselves to 
a rigid organization either at head- 
quarters or in the field for we are enter- 
ing an unexplored area,” he said. “We 
intend to constantly analyze our organi- 
zation with the view to streamlining and 
saving time and money and still not 
affect the standard of our performance.” 


Fewer people would be required to run 
the new agency than had been needed by 
the four services previously, he stated. 
He estimated that approximately 1,000 
people would be needed to run the 
M.T.M.A., of which 10 per cent would be 
military. 

Following a directive of the Secretary 
of Defense, issued May 1, 1956, ordering 
establishment of the agency, Army Gen- 
eral Order No. 26 had established the 
M.T.M.A. on July 1, he said. Opening of 
the headquarters office in Washington 
had been “targeted” for October 1, and 
the commitment had been met, he added. 

In a discussion of current work and 
future plans, he said that his agency 
had been directed to plan for “transpor- 
tation emergencies,” and had taken over 
the Joint Land Transportation Agency, 
the group previously charged with emer- 
gency planning. 

Aim at ‘Single Regulation’ 

The writing of a single regulation in 
the field of traffic management, to be 
known as the “Military Traffic Manage- 
ment Regulation,” was being progressed 
by the M.T.M.A. in two phases, he said. 
The first would cover regulations affect- 


TRAFFIC Wort 


ing the headquarters in Washington, the 
second would deal with regulations per. 
taining to the regional organization ang 
installation level. He said that the first 
phase was now in the office of the Sec. 
retary of Defense for approval and that 
the second had been forwarded to the 
secretaries of the three departments for 
formal concurrence. 


“Once we have the concurrences of the 
departmental secretaries, plus the con- 
currence of the Secretary of Defense, we 
know we will have a very solid founda- 
tion upon which to work,” he said. 


Importance of the “single regulation,” 
he said was shown by the fact that while 
working under the same basic poli-ies, 
the four services had a minimum of ‘our 
interpretations of that policy. He em- 
phasized that for the future there would 
be but one set of regulations interpre ing 
traffic management policy for the armed 
forces. 


Another task confronting the M.T.\.A, 
he said, lay in the adjustment of person- 
nel. He stated that the agency was tak- 
ing individuals from the four services, 
and that these people had a great deal 
of seniority, pride in their organizations 
and varying rates of pay. He explained | 
that the problem required taking all of 
the rosters of traffic people from all 
departments, and putting them together 
in order to come up with a “retention 
roster” with the “rights” of each indi- 
vidual listed. Then, he continued, “we 
must find out who has the greatest re- 
tention rights for a particular job in each 
of the echelons of the headquarters and 
each of the field offices.” 


Referring to his prediction that fewer 
people would be required to man the 
new organization, Capt. Johnson stated 
that “it looks now as though we will 
not have to fire anybody.” He explained 
that in staffing the regions it was becom- 
ing apparent that people in the lower 
grades, administrative and clerical help, 
in many cases preferred not to move. He 
said that it would be the professional 
traffic people who would go with the 
organization and that administrative 
help would probably have to be hired 
in the new locations. 


Activation of the regional offices was 
scheduled for April 1, he_ reported. 
He indicated, however, that operational 
phases in the activation would take about 
60 days, but that full operation could 
be expected by June 30. He said that 
regional commanders would be called 
into Washington for “formulation of 
plans.” 


A.T.A. in Drive to Promote 
Night-Time Highway Safety 


Launching of a nationwide safety 
program by the trucking industry to 
reduce night-time traffic accidents was 
announced by Goley D. Sontheimer, di- 
rector of safety for the American Truck- 
ing Association, Inc., March 1. 


In announcing the program, Mr. Sont- 
heimer said that more than one-half 
of the nation’s most costly traffic ac- 
cidents in 1955 occurred after dark and 
that rear-end collisions caused by over- 
taking traffic constituted a major high- 
way safety problem. 


“To combat these problems,” he said, 
“our night safety program will promote 
the ‘refiectorization’ of the rear end of 
trucks so that vehicles approaching 
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from: the rear, at night, will be able to 


see 2 truck from a distance of several 


hunired feet—a sufficient distance to 
avoi: trouble.” 





Locding, Transit Stop Rules, 
Private Car Charges, Lake 


Ra‘ :s Proposals Reviewed 
C} inges in motor carrier loading 


and ‘opping-in-transit rules, action 
onr <e increases on the Great Lakes, 
allo: .nces for certain privately- 
own cars, and demurrage are 
amc the items docketed by rate 
bure uS and published in the Feb- 
ruar’ 23 issue of the Traffic Bulletin. 

Th Middle Atlantic Conference in 
Spec’ “Rules” docket 568A announced 
a he..ing for March 20 by personal 
appes ance in Washington, D.C., at a 
place ater to be announced, on pro- 
posal: for changes in pickup and load- 
ing se: vice rules and stopping for partial 
loadi: or unloading. 

Sim .arly, the Southwestern Motor 
Freig Bureau docketed for a rate 
comm.‘tee meeting March 7 its proposal 
71738 ‘5-6400)(S), a proposal to amend 
tariff .8-J by canceling items 1230 and 
1240 and establishing new rules in lieu 
there 

The operating-transportation division 
of the Association of American Rail- 
roads, in notice No. MA-16, “Mileage 
Rate Allowances on Privately-Owned 
Covered Hopper Cars and Privately 


Owned Special Type Cars Equipped to 
Handle One or More Demountable Con- 
tainers, said that its general committee 
had directed its special committee on 
mileage and per diem to conduct a 
study of the cost of ownership or certain 
cars. 

The cars indicated were private owned 
covered hopper cars of mechanical desig- 
nation “LO” and privately-owned special 
type cars of mechanical designations 
“LF” and “LH” equipped to handle one 
or more demountable containers. 


The period to be covered by the study, 
the A.A.R. division said, was January 1, 
1956, to December 31, 1956, and that it 
would look “to a determination whether 
a change in the mileage rate allowance 
for their use should be made.” The 
special committee is to report its find- 
ings. 

All private owners of freight cars used 
in interchange were invited to submit 
in writing, not later than March 27, 
basic data pertaining to the aforemen- 
tioned cars as called for by questionnaire 
schedules which the division said would 
be furnished promptly-on request, and 
Such other data or views as might be 
deemed pertinent to the matter. 


The Southern Freight Association has 
docketed proposal A29483(a), “Demur- 
rage and Free Time Allowance on Ex- 
port and Outbound Intercoastal Scrap 
Iron” at Virginia, south Atlantic and 
Florida ports, reading as follows: 

“Add following item to item 290 S.F. 
T.B. tariff 326-W: ‘The seven days (168 
hours) free time allowance does not apply 
on scrap iron or scrap steel, on which the 
allowance will be two days (48 hours).” 


Great Lakes Rate Increases 


The Great Lakes Freight Bureau pub- 
lished the following notice of its action 





on matters considered at a public meet- 
ing December 20, 1956: 

“With respect to tariffs naming local 
and proportional rates for the transpor- 
tation of pig iron, iron or steel articles, 
ferro alloys and scrap iron and steel: 


“1. That all port-to-port rates named 
in such tariffs be increased 10 per cent; 

“2. That all proportional rates, except 
interterritorial proportional rates, be in- 
creased 7 per cent; 


“3. That all interterritorial propor- 
tional rates be increased 5 per cent, 


“Provided, however, that the respective 
rates after application of such increase 
shall be decreased or increased, as the 
case may be, to the nearest multiple 
of $.05. 

“With respect to tariffs naming local 
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rates on the transportation of sulphur 
and fluorspar: 

“1. That all port-to-port rates named 
in such tariffs be increased 10 per cent, 
subject, however, to the proviso appear- 
ing above with respect to the rounding 
of such rates as increased to the nearest 
multiple of $.05. 

“With respect to all other tariffs and/or 
rates published by member carriers: 


“1. That increases in rates prescribed 
by all other tariffs and considered at 
the public meeting of December 20, 1956, 
will be suspended pending the further 
consideration and action of the board.” 





‘Service’ Dominates P.O. Dep't Decisions 
On Mail Transport, Siedle Tells Barriger 


Answering Criticism by P. & L. E. President, Assistant Postmaster 
General Avers Public Should Not Be ‘Inflicted With Inferior Postal 


Service’ Just to Keep Unprofitable Passenger Trains in Operation. 


When a railroad had difficulty in 
“convincing the public that a given 
passenger train should be withdrawn 
even though few paying passengers 
continue to patronize it,” the Post 
Office Department likewise had dif- 
ficulty in “persuading the public 
that they should be inflicted with 
inferior postal service just to keep 
those trains in operation,” Assistant 
Postmaster General E. George Siedle 
told John W. Barriger, president of 
the Pittsburgh & Lake Erie Railroad, 
February 27. 


In a letter replying to one sent to him 
by Mr. Barriger on February 18, criticiz- 
ing recent diversion of mail from rail- 
way to highway transport between Cleve- 
land, O., and Pittsburgh, Pa. (T.W., Feb. 
23, p. 19), Mr. Siedle said that the timing 
of the P. & L. L. schedules was “not con- 
ducive for satisfactory mail service”; that 
a Post Office Department request for an 
opportunity to discuss “the matter of 
service” with the railroads had produced 
“no assistance whatever,” and that “serv- 
ice comes first and dominates our de- 
cisions.” Mr. Siedle indicated that the 
transportation of mail by truck instead 
of by rail had resulted in service im- 
provements for which post office patrons 
were “voluntarily voicing their gratifica- 
tion.” ‘ 


Text of Mr. Siedle’s Letter 

Following is the text of Mr. Siedle’s 
letter of February 27 to Mr. Barriger: 

“Your letter of the eighteenth affords 
me a further opportunity to correct mis- 
understandings. The chance to do so is 
most welcome even though I continue to 
wish it were through a personal meeting 
rather than by correspondence that has 
settled into a series of open letters to 
the press. And incidentally my invita- 
tion that we get together and talk things 
over still stands. 


“The Post Office Department has been 





most persistent in its loyalty to the 
American railroads. Yet it must also be 
loyal to those who use the mail services. 
The question is a simple one. Should we, 
through payments for mail transporta- 
tion, aid the railroads to continue the 
operation of passenger trains that other- 
wise have become unprofitable, and 
which no longer give us the mail service 
we need, or should we use other means 
of transportation and thereby give the 
American people the benefit of more ex- 
peditious and economical mail service? 

“We appreciate that withdrawing the 
mail can pull the last prop from under 
a passenger train that long since has 
proven to be a losing venture. 


Appreciation of ‘Difficulty’ 


“We appreciate, too, the difficulty you 
have in convincing the public that a 
given passenger train should be with- 
drawn even though few paying passen- 
gers continue to patronize it. But, con- 
versely, you can appreciate, I am bure, 
that the Post Office Department likewise 
has difficulty in persuading the public 
that they should be inflicted with in- 
ferior postal service just to keep those 
trains in operation. 


“Both the railroads and the Post Of- 
fice Department have a challenge from 
the American people to produce the best 
possible service at the least possible cost. 
Recognizing this prompted my suggestion 
that you inaugurate a new type of co- 
ordinated rail and highway operation 
which could — through the improved 
service it offers—recover much lost ex- 
press and freight traffic for you; enable 
the Post Office Department to give you 
more mail than you ever handled be- 
fore; and place you in a better financial 
position to cope with your passenger train 
deficit problem. In answer you only re- 
ferred to conditions as you found them 
in 1924. But since then many things 
have changed. As recently as 25 years ago 
the Post Office Department had available 
more than 20,000 passenger mail-carrying 
trains with useable schedules. Today, we 
have less than 3,000. This curtailment of 
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service was almost entirely brought 
about by independent actions on the part 
of the railroads and was in no way caused 
by removal of the mail from the trains 
involved. 


“During the era when the railroads 
enjoyed pretty much of a monopoly on 
transportation there were passenger 
trains serving the vast majority of the 
communities in which we had post of- 
fices. Today 69 per cent do not have rail 
passenger mail train service. 


‘You Were Not Threatened’ 


“Contrary to your assertion, the P. & 
L. E. was informed by letter on July 3, 
1956, that the rail service you were giving 
us was unsatisfactory. Also, contrary to 
your assertion, you were not threatened. 
There was placed before your people the 
results of a field study compiled in self 
defense after we learned that the rail- 
roads had in mind dropping several 
passenger trains between Pittsburgh and 
Cleveland due to lack of patronage. We 
have learned through sad experience that 
all too frequently the railroads discon- 
tinue trains on short notice and thereby 
leave us to hastily find substitute service 
as best we can. We did not want another 
instance of this kind. The correspondence 
exchanged with your people plainly 
showed that they were given every oppor- 
tunity to retain the mail on a competitive 
service cost basis. They declined both 
our invitation and to take any action 
that would enable us to meet the growing 
public demand for next day delivery mail 
service. Consequently, quite to the con- 


trary of your implications, what has 
happened is the aftermath of what might 
well be termed threats made by the rail- 
roads to discontinue passenger trains. 


“You question whether we considered 
all costs when we compared rail with 
highway. I can assure you we did. We 
made a through study of all over the 
road, terminal, and incidental costs. 


Objection to Rail Schedules 


“The timing of your schedules is not 
conducive for satisfactory mail service. 
As I have explained, by far the greater 
portion of letter and parcel post mail 
does not reach the post office until early 
evening. Then it must be worked and dis- 
patched by truck to the railroad station. 
The larger the city, the later the train 
departure we require to meet our needs. 
Conversely, at destination the mail must 
be trucked from the railroad station to 
the post office, worked, and placed in the 
carrier’s pouches for delivery before they 
start on their rounds. Here again the 
larger the city, the earlier we need the 
mail to arrive. Both Pittsburgh and 
Cleveland, along with their residential 
and suburban areas are large cities where 
late evening train departure and early 
morning arrival are the very essence of 
good mail service. 


“You speak of availing our services of 
the full frequency of rail passenger sched- 
ules. We wish that we could spread the 
mail flow to a greater degree over various 
daytime trains. But to do so requires 
more frequent and earlier mailing by the 
public and despite our extensive public 
relations program to alter this pattern 
we have thus far failed to accomplish 
this. Signing letters and placing them 
in the mail chute or box are usually 
among the last acts of an office day. Dis- 


patching parcel post like other freight 
shipments is generally done by the ship- 
ping department at the close of the day. 
Where we have mail available through- 
out the day and trains, trucks or air- 
planes in schedule position to move it, 
we gladly make use of them. 


“Suppose we take an honest look at 
the schedule of the two trains you dis- 
continued. Train No. 79 left Pittsburgh 
at 11:50 p.m., arrived Youngstown at 
2 a.m., connected with a train that 
left Youngstown at 6 a.m., and arrived 
Cleveland at 7:50 a.m. Train No. 30 
left Youngstown at 4:05 p.m., arrived 
Pittsburgh at 6:10 p.m., and had no con- 
nection at Youngstown from Cleveland. 
The departure of the northbound train 
from Pittsburgh was late enough to take 
care of the evening mail, but the result- 
ant arrival at Cleveland was far too 
late for delivery the next day. The 
southbound train from Youngstown left 
there and intermediate points too early 
for mail purposes; and the same would 
be true even if it had had a connecting 
train from Cleveland. If these are the 
trains which the P. & L.E. had long 
intended discontinuing because of dwin- 
dling paying passenger traffic (and 
which intention prompted our field 
study), then it would seem that your 
people have achieved their own objec- 
tives and the Post Office Department 
cannot be blamed for consequences 
which you yourselves desired. Tell me, 
how much revenue from passengers 
alone were you receiving annually from 
these two trains, and how much reve- 
nue from mail? 


Other ‘Schedule Defects’ 


“The Pennsylvania Railroad schedules 
call for departure from Pittsburgh at 
5:10 p.m., arriving Cleveland 7:40 p.m.; 
leaving Cleveland 8 p.m., arriving Pitts- 
burgh 11:20 p.m., respectively. The B. & 
O. schedules call for leaving Pittsburgh 
5:10 a.m., arriving Cleveland 8:45 a.m., 
leaving Cleveland 9 p.m., arriving Pitts- 
burgh 12:30 a.m., respectively. Here again 
you will observe that either the departure 
is too early or the arrival is too late to 
meet our peak load needs. When we 
asked last July for the opportunity to 
discuss the matter of service with the 
railroads, we had in mind discussing the 
foregoing schedule defects and hoped 
some way could be found to correct 
them. We received no assistance what- 
ever. 

“The newly inaugurated highway op- 
eration provides 19 round trips at various 
frequencies each 24 hours. Some serve 
only the intermediate points; others only 
the terminal cities of Cleveland and 
Pittsburgh. In the evening there are de- 
partures from Pittsburgh at 9:30 p.m., 
11:00 p.m., and 1:30 a.m., with arrivals 
in Cleveland at 2:15 a.m., 4:00 a.m. and 
6:45 a.m., respectively, with the last 
mentioned making an intermediate stop 
at 4 a.m., in Youngstown. 


‘Gratification’ of Patrons 


“Leaving Cleveland there are depar- 
tures at 9:15 pm., 11:15 pm. and 
12:30 a.m., arriving in Pittsburgh at 
2:45 a.m. (with an intermediate stop at 
Youngstown at 12 midnight); 4 am., 
and 4:10 am., non stop, respectively. 
Hence, you can see that we now have 
the late departures and early arrivals 
we need to assure next day residential 
mail deliveries, not alone in the two 
terminal cities but also at all intermediate 
points. Patrons are voluntarily voicing 
their gratification. 


TRAFFIC Wor 


“Day trains, particularly those depart. 
ing in the morning, were taking the mai 
left over from the night before because 
of the too early departure of the las 
trains available the day before. Thi 
mail no longer needs to be held over with 
the greater frequency and flexibility pro. 
vided by the highway operation. All maijj 
can now go forward the same day it is 
received at the post office—sometiing 
that was not possible under rail sched. 
ules. Hence, delays of as much as }) 
hours at point of origin have been e€\im. 
inated. 

“Service comes first and dominates oy, 
decisions, as I tried to make clear in my 
previous letter. If coupled with as «ood 
or better service we can likewise reilize 
economies by making a change, ! d 
not believe you would care to blam= ys 
for taking advantage of the addit) ng) 
opportunity thus accorded to help reduce 
our postal deficit which is now costing 
= American taxpayer $2% millicn a 

ay. : 

“If you continue dissatisfied or un- 
convinced, may I again invite you to 
meet with me for an across-the-table 
discussion in Washington at your con- 
venience.” 


Freight Embargoes Lifted 


After Longshoremen Return 


Three embargoes on freight destined 
for North Atlantic ports were canceled 
February 25 by the car service division 
of the Association of American Railroads 
after longshoremen from _ Portland, 
Maine, to Hampton Roads, Va., accepted 
terms for a new contract and returned to 
work. 


The longshoremen’s decision, which 
federal mediation officials said was rati- 
fied in all affected ports by February 22, 
ended a strike that resumed February 
12 on expiration of a Taft-Hartley in- 
junction that had interrupted the walk- 
out last fall and had barred its resump- 
tion for 80 days. 


The embargoes lifted February 25 were 
No. 9, which applied to Baltimore; No, 
11, which applied to Philadelphia, and 
No. 13, which covered all other affected 
eastern ports. The embargoes had 
banned from those cities freight for ex- 
port, coastwise and intercoastal shipping 
(T.W., Feb. 16, pp. 20 and 28). 


In announcing cancellation of those 
embargoes, Arthur H. Gass, chairman of 
the car service division, said that the 
division’s embargo No. 6 on shipments 
of coal and coke to the New York area 
was being now continued in force pend- 
ing settlement of the strike of New York 
tugboat and barge workers that began 
February 1. 


In Washington, a spokesman for the 
federal mediation and conciliation serv- 
ice said negotiations were continuing in 
that dispute and that the next joint 
bargaining session was scheduled for the 
morning of February 26. 


Motor Carrier Embargoes 


The following motor carrier embargoes 
were canceled after the pier strike ended: 

No. 5, Accelerated Transport-Pony Ex- 
press, Inc., Hagerstown, Md.; No. M-8, 
Carolina Motor Express Lines, Inc., In- 
dianapolis; No. 73, Continental Transpor- 
tation Lines, Inc., McKees Rocks, P4.; 
notice dated February 13, D. C. Hall 
Transport, Inc., Fort Worth, Tex.; No. 5, 
McFaddin Express, Inc., Stamford, Conn.; 
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No. 96, McLean Trucking Co., Winston- 
Salem, N.C.; No. 8, Service Inc., by Mc- 
Lean Trucking Co., Winston-Salem; and 
No. 12 Wilson Freights Forwarding Co., 
Cincinnati, Ohio. 

Despite the end of the strike, the Com- 
miss on announced on February 25 the 
following new motor embargoes: 

No. 62, Consolidated Freightways, Inc., 
Port:ind, Ore., on shipments for export 
or coastal movement via the north At- 


lantic ports except shipments made on 
account of US. Government; No. 7, 
Cooper Jarrett, Inc., Chicago, on all 
freight destined for and from New York 
City piers; No. 6, McFaddin Express, Inc. 
Stamford, Conn., on all freight con- 
signed to Alabama, Florida, Georgia, 
Louisiana or Mississippi via Mercury Mo- 
tor Express, Inc. and No. 146, Roadway 
Express, Inc., Akron, O. On all shipments 
consigned to north Atlantic ports. 


‘Heavy-Duty’ Shipping Containers Undergo 


Te 


Pa .age Research Laboratory, of Rock- 
away N.J., reports that “facilities un- 
matc! «d anywhere in the world” have 
been astalled in a new wing of the 
labor. cory. 

Pac ed products weighing up to 10,000 
poun: or multiple loads up to 20,000 
pounc , can be tested in this new addi- 

e laboratory says, adding: 
unusual capacity makes it pos- 
' predict, easily and quickly, the 
r of stacked contaimers or unit- 
ads in handling, shipping, or 
where combinations of impact, 
’n and compression forces act on 


apparatus in Package Research 

tory’s new wing includes a spe- 
cially designed, electrically driven incline 
impact testing devise built to withstand 
a one-million-pound force of impact; a 
10,000 pound capacity vibration machine 
with a table area of 130 square feet (the 
largest ever built); and a combination 
‘drop test-stacking test’ pit, built over 
a 5-foot thickness of specially reinforced 
concrete. 


“The heavy duty addition was de- 
signed to handle large, weighty loads 


sts in Research Laboratory's New Wing 


using a minimum of manpower. Its re- 
ceiving dock has an overhead monorail 
hoist and also a built-in winch to facil- 
itate loading and unloading. Each of the 
three testing devices in the laboratory 
is served by its own five-ton-capacity 
electrically operated traveling hoist. The 
laboratory also is equipped with various 
dollies, grabs, jacks and a heavy-duty 
fork lift truck. A 20,000 pound capacity 
scale, built into the laboratory floor, 
makes it easy for a technician to weigh 
each item received. 


“By simulating the shock, jars and 
general punishment experienced by 
packaged products on their journey from 
producer to consumer, the laboratory 
determines if a container protects its 
product without sacrificing time, ex- 
cessive product damage or loss of cus- 
tomer good will, all common to the 
alternative ‘trial and error’ method. 
Besides discovering limitations in ship- 
ping container design, the laboratory 
often is able to uncover unknown weak- 
nesses in a fabricated product. 


“Inherent product weaknesses—such 
as inadequate welds, bolts without wash- 
ers, or self tapping screws which come 


Each container testing apparatus in the Package Research Laboratory’s new ‘heavy-duty’ addition 

is served by its own five-ton capacity traveling hoist, electrically operated. In photo at left, second 

Packed crate is being guided to position on top of first crate, to simulate actual car-loading 

during incline impact test. At right, curved glass windshields for 1957 automobiles, packed inside 

three pallet boxes, are found to be undamaged after smashing against bumper at bottom of 

incline. The Package Research Laboratory says that the incline impact tester in its new wing is 
the largest device of its type in the world. 


Measuring the amount of deflection caused by 

stacking pallet crates four high, each containing 

one ton of potatoes, at Package Research Lab- 
oratory, Rockaway, N.J. 


loose—are usually discovered on the vi- 
bration machine, where one hour’s test- 
ing is considered equal to 1,000 miles of 
normal transportation. The vibrator in 
Package Research Laboratory’s new addi- 
tion has an adjustable operation speed 
of 150 to 300 r.p.m., and is driven by a 
30-horsepower motor connected to a push 
button actuated variable speed drive. 
An electric tachometer with dial on the 
machine’s control board panel tells the 
number of r.p.m.’s at which the machine 
is operating. The adjustable high fences 
on this apparatus position and constrain 
the item being tested, whether a single 
packaged product, or a unit load weigh- 
ing up to 10,000 pounds and not exceed- 
ing 10 ft. by 13 ft. 


Drop Tests, Stacking Tests 

“Packed containers measuring up to 
15 ft. long and weighing as much as five 
tons can be dropped from _ various 
heights into the 16 ft. by 16 ft. drop test 
pit at Package Research Laboratory. 
High stacking tests also are conducted 
there to determine how much overhead 
weight a container can sustain safely. 

“The most impressive piece of equip- 
ment in the new structure is the massive 
incline impact tester, the largest device 
of its type in the world. The bumper 
or backstop is 13 ft. wide and 10 ft. high, 
of steel covered timbers backed by six 
15-inch steel “I” beams, and supported by 
15 more steel beams. This structure is 
anchored to 100 cubic yards of rein- 
forced concrete, making it literally im- 
movable. A 3,600-pound six-wheel car, 
capable of carrying 20,000 pounds, travels 
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along two steel rails inclined at 10 de- 
grees. 

“Packages to be tested on the incline 
impact tester are loaded on the car’s 10 
ft. by 10 ft. bed by an overhead hoist. 
Then the car is hauled a predetermined 
distance up the incline where a special 
block automatically releases it, letting it 
rocket down the tracks and smash against 
the immovable bumper. 

“The unusual capacity of this machine 
makes it possible to: stack containers sev- 
eral wide and deep, and as high as they 
would be loaded in railroad cars or trucks. 
Thus actual shipping conditions can be 
simulated. 


Purposes of Tests 


“The object of all these tests is to 
insure that products will be protected 
during all phases of handling, shipping 
and storage. Since requirements for vari- 
ous products differ, the severity of the 
tests are varied accordingly. Besides in- 





The 14-foot ‘rough handling machine’ at Package 

Research Laboratory simulates treatment received 

in typical shipments. Packed containers weighing 

up to 600 pounds, when tested in this revolving 

drum, slide, tumble and fall freely, striking on 
faces, edges and corners. 


suring product protection, the tests check 
against over-designing, or the wasteful 
use of needless extra packaging material. 

“Because heat, cold, humidity and 
water affect containers and their con- 
tents, articles that may be shipped to 
arctic or tropical regions, or stored out- 
doors, are subjected to similar condi- 
tions in Package Research Laboratory’s 
three copper-lined, walk-in conditioning 
rooms. Here temperatures can be regu- 
lated automatically from—50 degrees 
Fahrenheit to 175 degrees Fahrenheit, 
humidity from 50 per cent to 100 per 
cent, or a fine spray of water from 
overhead nozzles can be distributed 
evenly at the rate of one inch every 30 
minutes—heated to any desired degree. 
Temperatures at 24 different places with- 
in containers can be measured simul- 
taneously as room temperatures and 
varied. 


“Smaller packages, weighing up to 600 
pounds, are tested in the laboratory’s 
14 ft. revolving drum, which causes con- 
tainers to slide, tumble and fall as the 
machine makes one revolution per 
minute. This rough handling test simu- 
lates treatment received in actual ship- 
ments. 


“A 10,000 pound compression machine 
is available to apply gradually increasing 


pressure to containers up to 10 ft. long. 
A 10-ton capacity Riehle Universal test- 
ing machine, and other auxiliary equip- 
ment, evaluate container parts, finding 
either flexural strength, stacking ability, 
wire tensil strength, or nail or staple 
holding power. 

“The increased demand for wirebound 
shipping containers to carry bigger and 
heavier loads—such as machinery weigh- 
ing up to 12,000 pounds, glass, metal 
ingots and one-ton loads of produce— 
made necessary the new facilities at 
Package Research Laboratory. They were 
built essentially to serve wirebound box 
and crate manufacturers and thcir cus- 
tomers, but they also will be available 
to test products packed in containers 
other than wirebounds—where these 
items are too big or too heavy for other 
laboratories.” 


Tariff Uniformity Sought 
In Bulletin Issued by 


Motor Freight Traffic Group 


The National Motor Freight Traf- 
fic Association, Inc., has made public 
its “Uniform Construction of Motor 
Freight Tariffs Bulletin No. 2” for 
distribution to traffic managers and 
tariff publishing agents. 


The association said that the bulletin 
was the second in a series “seeking uni- 
formity in the publication of motor 
freight tariffs generally.”. It was to be 
distributed with supplement No. 20 to 
National Motor Freight Classification 
No. 13, the association reported. 


The bulletin has as its subject, “De- 
scription of Articles In Tariffs,” and is 
worded as follows: 


“This bulletin deals with a program 
of the National Motor Freight Traffic 
Association, Inc. (N.M.F.T.A.), to estab- 
lish, in rate and exceptions tariffs, uni- 
form descriptions of the various articles 
on which rates and ratings are pub- 
lished. In furtherance of this program 
the N.M.F.T.A., during its meeting of 
February 14, 1957, recommended that the 
following principles should be adopted 
when describing articles in the various 
tariffs: 


“1. That in tariffs containing excep- 
tions to the ratings shown in the 
National Motor Freight Classification 
(N.M.F.C.), and in tariffs containing 
commodity rates, the naming of the ar- 
ticle should be as nearly as practicable 
identical to that provided in the N.M.F.C. 
and should include the complete generic 
heading applicable thereto when such 
is provided. 


“2. That the same item number used 
in the N.M.F.C. to designate the de- 
scription of any given article should be 
used to designate an exception to such 
an entry when such is taken in a tariff 
of Exceptions to the N.M-F.C.; and that, 
wherever practicable, the same principle 
should be applied when publishing com- 
modity rates. 


“(a) When the article to be described 
is not specifically listed in the N.M.F.C., 
an item number should be assigned in 
such a manner as would be done if the 
article were to be listed in the N.M.F.C. 
In such instances, in order that all tar- 
iffs will be uniform, the National Classi- 
fication Board (N.C.B.) should be con- 
sulted in writing for an opinion of the 
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approximate item number consistent with 
the N.M.F.C. series so that such deter. 
mination can be made the subject cf ap 
N.M.F.T.A. Bulletin. (Footnote) 

“3. That the same item number, used 
in the N.M.F.C. to designate the descrip. 
tion of a particular mixed shipment 
entry, should be used to designate ap 
exception to such an entry when such 
is taken in a tariff of Exceptions to the 
N.M.F.C.; and that, wherever practic able, 
the same principle should be applie 
when publishing commodity rates. 

“(a) When an item number is to be 
assigned to a mixed shipment entry) not 
specifically shown in the N.M-F.C., such 
item number should follow that used ip 
the N.M.F.C. for the principle articie or 
group of articles in the mixture. In crder 
that all tariffs will be uniform, the 
N.C.B. should be consulted in writiny for 
an opinion of an approximate item 1um- 
ber consistent with the N.M.F.C. s=rie 
so that such determination can be made 
the subject of an N.M.F.T:A. Bulictin, 
(Footnote) 


‘Footnote: When the desired effective date of « 
new entry is such that the time necessary tc con. 
sult with the N.C.B. would prove to be a hardship, 
an item number should be chosen by the publisher 
to cover the entry and forwarded to the N.C8 
with other pertinent information. If such _ item 
number is consistent with the above principles, it 
will be used in the N.M.F.T.A. Bulletin on the sub. 
ject. If the N.C.B. suggests a preferred number, 
the preferred number will appear in the Bulletin 
with the reasons for the N.C.B.’s preference.’’ 


J. R. Horne, of the Great Southem 
Trucking Co., in Florida, was chairman 
of the committee responsible for the 
preparation of the principles outlined 
in the bulletin, the association said. 
Listed as committee members were: M. 
A. Godecker, of the Central and South- 
ern Motor Freight Tariff Association; 
C. S. Holecheck, of the Motor Carriers 
Central Freight Association; J. D. Law- 
son, of the Middlewest Motor Freight 
Bureau; K. Tracy Power, of the Rocky 
Mountain Motor Tariff Bureau, and J. R. 
Shumate of the Southern Motor Carriers 
Rate Conference. 

R. G. Hennell is association staff mem- 
ber. 


Stanford University Gets 


Army Research Contract 


The Transportation Research and En- 
gineering command of the Army Trans- 
portation Corps at Fort Eustis, Va., has 
announced the award to Stanford Uni- 
versity of a $324,000 research contract 
to develop a system for the planning and 
control of transportation movements, for 
use by the U. S. Army in overseas areas. 

The contract also called for the uni- 
versity to recommend electronic data 
processing equipment for use in the sys- 
tem, the university said. 

The university’s Graduate School of 
Business is managing the project, and 
Gayton E. Germane, associate professor 
of transportation, is the director. 

“All types of transport, including high- 
way, rail, pipeline, and marine will be 
investigated,” Dr. Germane said. “The 
system must be made flexible so air 
transport could be added if desired. 

“Methods for providing transportation 
officers with a prompt record of a change 
in a route’s capacity that might result 
from bombing of a bridge, damage to 
canal locks, or other causes are to be 
developed. 


“The Stanford staff is to devise a uni- 
versal system which the Army Trans- 
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portation Corps could adapt to any 
theater of operations. 

Commercial application of this re- 
search appear far-reaching, and the 
Army has agreed that the university may 
publish all unclassified results. The final 
report is to be submitted in June, 1958.” 





Rail and Coal Interests 
Consider Senator's Plan 


Fo Shipments to Florida 


& nator Morton, of Kentucky, ar- 
rar-ed a meeting on February 26 
am ng representatives of the coal 


ind stry, a number of southeastern 
rai. oads and Florida utilities to dis- 
cus: the possibility of the Florida 
util ‘ies converting their power plants 
fro: oil and gas to coal. Senator 
Mo: on afterward expressed confi- 
der ec the many details involved—one 


of '.e major issues is freight rates 
ild be worked out. 


S-.ator Morton started the project 
earl ’r after the rise in the prices of fuel 


oil | ompted MacGreagor Smith, board 
chai:man of Florida Light & Power Co., 
to potest the increase in a telegram to 
Pres dent Eisenhower. 


After Senator Morton contacted him 
about the possibility of switching to coal, 
Mr. Smith replied that “we would be very 
interested in using coal in North Florida 
but freight rates have been prohibitive 
when compared to average oil prices over 
the years.” He added, however: 

“We would like to have propositions 
from some of the Kentucky coal people 
for coal delivered to 74 Florida plants. 
We are interested in long-term delivered 
price if possible. We have in the past 
been in touch with (one) coal company 
... but they have not been able to make 
competitive proposition due to freight 
rates.” 

The February 26 meeting was ar- 
ranged and resulted, Senator Morton 
said, in a decision for all parties to study 
the questions involved for them. 


Transport Costs Studied 


Senator Morton said that there were 
“many questions still to be worked out, 
such as applicable freight rates and ship- 
ping costs, both by rail and by a com- 
bination of barge, rail and coastal ship- 
ping.” 

“The latter method,” he said, “would 
also involve a study of unloading facili- 
ties, and the possibilities of return car- 
goes to help reduce costs.” 


Among those meeting with the utility 
and coal representatives were Walter J. 
Tuohy, president, and R. C. Riedinger of 
the Chesapeake & Ohio Railway Co.; 
Hewitt, Porter Gray, R. J. Beatty and 
J. B. Young of the C. & O. Richmond, 
Va., office; W. Mason King, vice presi- 
dent of the Southern Railway System; 
Norman F. Cuthriell, traffic manager of 
the Virginian Railway Co.; F. L. Dona- 
her, traffic manager of the Norfolk & 
Western Railroad; J. H. Gooch, general 
agent of the Louisville & Nashville Rail- 
road Co., and Homer S. Carpenter of the 
Property Owners Committee. 





Rail Fares Up in N.Y. State 


Railroads operating in New York state, 
except the Long Island Rail Road, have 


been authorized by the Public Service 
Commission of the State of New York 
to increase their basic intrastate coach 
and first class passenger fares by 5 per 
cent on not less than five days’ notice 
to the public. Commutation fares were 
not included, said the commission, adding 
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that the action was taken after the 
I.C.C. had granted the various railroads 
similar increases in interstate fares. 





Earl B. Smith Would Retain Section 22, 
Legislate to Eliminate Certain Abuses 


Department of Defense Traffic Official Asks Method of ‘Controlled’ 
Publication of Special Rates for Government, Recognizing Need 
For Quick Action, Not Limited to Times of War or Emergency. 


In a speech before the National 
Motor Freight Traffic Association on 
February 14 at the Statler hotel, 
Washington, D.C., Earl B. Smith, di- 
rector for transportation and petro- 
leum logistics, Department of De- 
fense, said that the Department of 
Defense position on section 22 quo- 
tations was that “certain amend- 
ments should be made in section 22 
to correct those situations which 
permit of abuses or inequities—with- 
out destroying the present govern- 
ment rate provisions in their 
entirely.” 


It was erroneously stated in the Febru- 
ary 23 issue of TRAFFIC WoRLD, page 41, 
that Mr. Smith had urged repeal of sec- 
tion 22. 

The text of Mr. Smith’s address before 
the N.M.F-T.A. follows: 


“When I was invited by Mr. Freund 
of your organization to appear before you 
today to discuss the government rate 
provisions of section 22, and their attend- 
ant problems, including proposed legisla- 
tion regarding those provisions, I was 
reminded of the story of the inimitable 
John Paul Jones and his ship the Bon 
Homme Richard. It was during the 
revolutionary days when he and his ship 
were causing the British some difficulty 
of note in the Irish Sea. In the course 
of his greatest battle, the masts of his 
ship were being shot away. He was los- 
ing his canvas and things looked rather 
grim; so the great John Paul Jones 
jumped up on the poop deck of the ship 
and shouted: 


“‘Men! We have not yet begun to 
fight!’ 

“ ‘Lying at Jones’ feet was a Marine in 
what was probably a dying condition and 
upon hearing Jones, he looked up at him 
and said: © 

“*That’s the whole trouble—in every 


crowd there is always at least one char- 
acter who doesn’t get the word.’ 


Department’s Position 


“TI want to assure you, so that there 
will be no doubt as to our relationship 
this morning, that we have gotten the 
word. We understand the policy position 
of your industry regarding section 22 is 
that the government rate provisions 
thereof should be legislated out of exist- 
ence. I am certain you gentlemen have 
also gotten the word regarding the De- 
partment of Defense position on this 





subject, which is that certain amend- 
ments should be made in section 22 to 
correct those situations which permit 
of abuses or inequities—without destroy- 
ing the present government rate provi- 
sions in their entirety. 

“It is a distinct pleasure to appear 
before a group such as this—with each 
of us knowing which side of the fence we 
are on—and to realize that you are 
open-minded enough to invite me here 
to discuss this subject. It indicates 
you may have said to yourselves: 


“*We want to be sure we understand 
the point of view of the people respons- 
ible for the Department of Defense posi- 
tion on this. subject.’ 

“T will not take up your time and mine 
by again reviewing the _ prescribed 
methods employed by the military de- 
partments when they initiate a request 
to carriers or to your rate bureaus for 
an adjustment in rates. The story has 
been told countless times. Neither will 
I review the arguments pro and con 
concerning the necessity for adjustments 
in rates even though there are rates in 
tariffs between the points involved. You 
are rate experts, tariff publishers, or top 
management personnel and possess a 
complete knowledge of rate structures. 
I would be insulting your intelligence 
by attempting to explain to you why an 
existing tariff rate is not necessarily a 
reasonable rate even though it may be 
moving traffic. 


No ‘Preferential’ Rates 


“Perhaps if you understand in the be- 
ginning what I am for and against you 
will accept what I have to say on section 
22 with an open mind and give it the 
thought and consideration it deserves. 

“I am against preferential rates for 
the government, rate chiseling, secret 
rates, higher rates to the commercial 
shipper because of lower rates to the 
government, destructive rate wars be- 
tween carriers and modes of transporta- 
tion, the playing of one mode of trans- 
portation off against another, and the 
necessity for bidding on government 
traffic. 

“My position, therefore, is the same 
with the government as it was with 
industry, and not a person in this room 
will disagree with this position. But, 
I am for reasonable rates on government 
traffic and by that I mean rates reason- 
able to the government and the carrier 
alike. However, I do not. believe the 
mechanics for quickly establishing or 
procuring reasonable rates for the gov- 
ernment under section 22 should be avail- 
able only in cases of war or emergency. 
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Neither do I believe that restrictions and 
qualifications should be tied to rates 
applying on government traffic any more 
than they are tied to rates applying on 
traffic of any other shipper. I am re- 
ferring now to _ proposed legislation 
which would make section 22 operative 
only in cases of war or emergency, and, 
at the same time, require that the rates 
thus established be binding and not 
subject to review at any time by the 
Interstate Commerce Commission. 

“Basically, however, I don’t think there 
is any disagreement between your indus- 
try and myself as to the necessity for 
curing the ills and abuses that have been 
justifiably credited to operations under 
section 22 as it now stands. There is, 
however, a very serious disagreement as 
to how that cure can best be accom- 
plished. 


‘Cures’ Proposed 


“The policy position of your industry 
favors outright repeal of the govern- 
ment rate provisions of section 22. You 
believe that such action will once and 
for all correct the various ills and abuses 
that have been attributed to section 
22. I will agree with you but will at the 
same time call your attention to the fact 
that some of these so-called abuses as 
they are generated by carriers will con- 
tinue even if section 22 is repealed. Let 
me explain what I mean: There is con- 
siderable competition among carriers 
and between modes for government traf- 
fic. This competition will continue—sec- 
tion 22 or no section 22. Therefore, 
tariff rates will probably be amended 
by carriers to the extent necessary to 
permit them to be competitive. Repeal of 
section 22 will not stop competition and 
I don’t think your industry would favor 
any legislation of that character. 


“Let’s consider for a moment the posi- 
tion of the Department of Defense as a 
shipper—one that annually pays a 
freight transportation bill in excess of 
half a billion dollars for movement of a 
multitude of commodities. throughout 
the United States. No one aware of all 
the facts, honestly believes that the 
present tariff rates which would apply 
on this traffic in the event of repeal of 
section 22 are reasonable. 


Military Traffic Problems 


“In marked contrast to the situation 
prevailing with respect to commodity 
rates used by private industrial shippers 
and receivers, a great volume of traffic 
of the government moves on class rates, 
or would move on class rates were it not 
for those rates made lower than class 
rates under authority of section 22 of 
the act. This situation is due to the 
fact that military installations are gen- 
erally located in places remote or at 
some distance from the large industrial 
cities. These installations are constantly, 
for one reason or another, being deactiv- 
ated or reactivated. The direction of 
military traffic flow is also quite different 
to that of industrial or commercial traf- 
fic and is under constant change due to 
the emphasis on defensive needs caused 
by the changing international situation. 
Then too, a proper rate structure for an 
establishment as large as the Depart- 
ment of Defense cannot be accomplished 
overnight. 


“Another important distinction be- 
tween traffic of private industrial ship- 


pers and receivers, and traffic of the 
military departments is the time ele- 
ment. Military traffic may, because of 
some emergency, require major changes 
in movement requirements at say 5 p.m. 
—obviously there is not time to negotiate 
rates or service arrangements or have 
them filed on 30 days’ notice under sec- 
tion 6 of the interstate commerce act as 
would be necessary in the absence of 
statutory sanction similar to section 22. 
History is replete with events providing 
pertinent examples. 


Rate Publication Procedure 


“As I stated before, I am against 
those evils and so-called abuses that 
have been attributed to section 22, but 
I am for a method of rate publication 
that will insure reasonable rates for 
Department of Defense at time of traffic 
movement. This should be accomplished 
by a legally established procedure that 
will permit controlled publication of spe- 
cial rates for the government. Don’t shy 
away from the word ‘special’. I do not 
mean preferential to the extent that we 
should get rates any different than would 
be established as commodity rates for 
commercial shippers, subject to all pro- 
visions of the interstate commerce act, 
with certain exceptions which will be 
mentioned herein. 

“If you like, call them government com- 
modity rates; but in any event, require 
that these rates be subject to all the 
tariff filing and publication requirements 
of the interstate commerce act, the same 
as apply to any tariff rate except when 
our national security requires secrecy. 
But tie this exception down so that it 
can be invoked only in those instances 
where an enemy or potential enemy of 
the United States would get aid and 
comfort if the rates were made public. 
It seems to me that this should correct 
the complaint often voiced that the gov- 
ernment is getting secret, under-the- 
counter rates. 

“To permit competing modes equal 
consideration in satisfying the govern- 
ment’s transportation requirements, the 
long--and-short haul provisions of sec- 
tion 4 should not apply. The publication 
and filing requirements of the act per- 
taining to publication on less than 30 
days’ notice should be made _ even 
tighter for government rates. Publication 
on short notice should be permitted only 
when an authorized representative of 
the government states to the Commis- 
sion that there is immediate need for 
the rate to permit an emergency move- 
ment that cannot be delayed. There 
should be the same requirement if, for 
some reason, the rates must be made 
to apply retroactively. But suspension of 
the rates should not be permitted as this 
would defeat the very purpose of the 
provision—speed of rate making. 


Level of Section 22 Rates 


“The statement has many times been 
expressed that section 22 rates are un- 
duly depressed and place a burden on 
other shippers. We are sure this is not 
a fact, but I am not going to take your 
time today to argue this point. I will 
admit, though, that there is considerable 
cloudiness in the judicial atmosphere 
surrounding the extent of the Commis- 
sion’s authority to concern itself with 
the level of section 22 rates. Therefore, 
the Commission should be clearly given 
authority by expressly making all other 
sections of the act apply to government 
traffic. If this is done, the reasonable- 
ness of the special government com- 


TRAFFIC Wort 


modity rates could be contested to the 
same extent as any tariff rate. 

“If section 1, 2 and 3 of the act were 
made to apply in the case of section 22 
rates to the same extent as they apply 
to all other tariff rates, it seems to us 
this would stop the speculation concern- 
ing the depressed level of government 
rates. 

“It’s very clear to me that the plan I 
have just outlined would correct all of 
the alleged abuses we hear so much 
about. 


Department’s Job 


“Up to this point I have touched only 
on those features of section 22 which 
have caused so much consternation in 
the carrier and industrial traffic man- 
agement areas. I believe the plan out- 
lined to you here today would correct the 
present situation; and I want to im- 
press upon you that there are other good 
and sufficient reasons why the Depart- 
ment of Defense favors amendment of 
section 22. Let me touch for a few min- 
utes on those reasons, and the burden 
we are being required to shoulder under 
application of the present Act. 

“The military departments are re- 
quired to maintain clerical staffs for the 
primary purpose of reviewing processing, 
filing and corresponding on matters re- 
lated to unsolicited section 22 tenders, 
To give you an insight into the magni- 
tude of this task let me cite some 
figures on the volume of the rate tenders 
received annually. 

“During calendar year 1955 a total of 
18,259 rate tenders were received by the 
Department of Defense. Of this total, 
only 907, or 4.7 per cent were submitted 
as the result of negotiations initiated 
by the military departments. During 
calendar year 1956 the total number 
equalled 18,898 of which only 427 or 23 
per cent were negotiated. 

“The problem in the Department of 
Defense arises from the large number of 
unsolicited tenders not only because of 
the administrative workload involved but 
also because of the associated problems 
concerning routing of traffic and distri- 
bution of tonnage. We have for some 
time felt that a procedure was necessary 
to control the actions of carriers in sub- 
mitting these large numbers of rate 
quotations. 

“We also have a very serious problem 
concerning the method and manner of 
publication followed by carriers in sub- 
mitting these tenders. Although a De- 
partment of Defense format has been 
prescribed, it has not been sufficiently 
effective as to correct the situation and 
preclude carriers from issuing vague and 
ambiguous tenders. This problem is 
one that vitally concerns carriers, also, 
and can plague them long after their 
tenders have been submitted and the 
traffic has moved. 


“There is the further problem sur- 
rounding the routing of our traffic and 
the effect these unsolicited tenders have 
and should have on our routing deter- 
minations. We have as a result become 
a pawn and a buffer at times between 
carriers as they attempt to tug us in 
this way and that way as they progress 
their private rate wars. 

“I believe the plan outlined above will 
give us the relief we require in the 
military. 

Proposal Not New 

“Let me point out that this particular 

proposal for modification of Section 22 


is not new. It was contained in HR. 
6141 and 6142, before the Eighty-fourth 
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Congress. We supported the proposal. 
We anticipate that the same proposal will 
be made in the form of bills before the 
Fighty-fifth Congress. If so, it will again 
be supported by the Department of 
De! «nse. 

“Selieving our testimony before the 
subcommittee on transportation and 
communications of the House committee 


on interstate and foreign commerce on 
Ap)! 24 and June 20, 1956, might be of 
son interest to you, we are leaving 
wit your chairman a limited number 


of .opies for his distribution. 

“: have tried to condense in a brief 
talk a subject matter about which reams 
col be printed. We believe that the 
con -lete abolishment of section 22 would 
den’ to your Government certain bene- 
fits hich are important, not only to you, 
but o all citizens of the United States. 
We ope you will be able to consider the 
poin s covered, and recognize the merits 
of position we are taking to the end 
that somewhere along the line there 
may be a meeting of the minds, to our 
mut iil advantage. 

this world of ours, everything is 


relai ve, and moderation in our actions 
shou i be a fundamental guideline: It 
seeni: to us unwise because a finger is 
bad!. infected that someone should come 


alon: and advocate removal of the whole 
arm 





Sale of Simpson Trucking 


To Wilson Truck Announced 


The sale of Simpson Trucking Co., 
Inc., of Atlanta, Ga., to Wilson Truck Co., 
of Nashville, Tenn., for approximately 
$500,000, subject to final approval by the 
Interstate Commerce Commission and 
the Georgia Public Service Commission, 
has been announced by B. C. Simpson, 
owner and president of Simpson Truck- 
ing Co. 

Simpson Trucking Co., according to 
the announcement, operates as a regular 
route common carrier of general com- 
modities in Georgia and South Caro- 
lina, with terminals at Atlanta, Monroe, 
Winder, Athens, Hartwell, Washington, 
Elberton, Thomaston, Anderson, Green- 
ville, and Charleston. In addition, it has 
an irregular route operation from Au- 
gusta, Asheville, and Charlotte, N.C., to 
South Carolina points. Its headquarters 
are in Atlanta. 

Wilson Truck Co., the announcement 
Said, operated as a fixed route common 
carrier of general commodities from 
Atlanta through Chattanooga, Nash- 
ville, St. Louis, and Kansas City to Chi- 
cago. It operates more than 550 trucks. 

Mr. Simpson, who is also president of 
the Georgia Motor Trucking Association, 
Inc., said he would remain as president 
and general manager of Simpson Truck- 
ing Co. until the sale’s final approval, 
Which was expected in about a year. No 
personnel changes were contemplated, 
he said. The transaction would bring 
Single line service from the points served 
by Simpson to the midwest and “should 


improve service considerably,” Mr. Simp- 
son said. 





A.A.R. Gets Honor Medal 
For Film Produced in ‘56 


Selection of the Association of Ameri- 
can Railroads as recipient of a George 
Washington Honor Medal for its motion 


picture, “The Right to Compete,” was 
announced by the Freedoms Foundation 
at Valley Forge, Pa., on February 22— 
Washington’s Birthday. The A.A.R. was 
chosen for this award by the founda- 
tion’s National Awards Jury. 

In announcing the award, the founda- 
tion said that the film was “an out- 
standing achievement in helping to bring 
about a better understanding of the 
American way of life” and showed “the 
importance of the transportation indus- 
try in America’s economy, based on a 
report by the President’s Cabinet com- 
mittee on transportation.” 

The 14-minute, Technicolor motion 
picture produced for the A.A.R. on 16- 
millimeter film reviews the growth of 
free competitive enterprise in America 
from colonial days to the present and 
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presents impressions of an American 
family concerning the services performed 
by the railroads and problems encoun- 
tered in pricing rail service. 

The A.R.R. said that the film titled 
“The Right to Compete” became avail- 
able in March, 1956. Since that time, 
it said, the film had been shown on 1775 
occasions, “including 414 telecasts by 
stations with audiences running into the 
millions.” 

It was stated that the 1956 George 
Washington Honor Medal was one of 
several Freedoms Foundation awards re- 
ceived by the A.A.R. in recent years in 
connection with its public relations pro- 
gram. 





‘New Concept in Transport’ Involves Use 
Of Conveyor and Sliding ‘Box’ in Trailer 


A miniature conveyor installed in the 
bottom of a truck trailer, says the Link 
Belt Co., of Chicago, is making its entry 
into the “piggyback, fishyback and bird- 
back” field as a “new concept of trans- 
portation.” 'The system, which the com- 
pany calls “Trailer-Bak,” involves bulk 
trailer loads with an automatic, self- 
unloading, trailer-within-a-trailer. 

“The new transportation technique,” 
the company says, “consists of loading 
jumbled cans into a removable and re- 
usable compartmented box or ‘liner’ that 
in turn fits snugly inside the trailer. By 
means of a small, reversible “Trailer-Bak’ 
conveyor, secured to the trailer bed, a 
loaded liner can be moved into the trailer 
for shipment and out again at destina- 
tion for unloading. This liner can also be 
loaded while in the trailer through 
hatches in trailer roof.” 

Link-Belt, developer of the system, ex- 
plains that the conveyor consists of two 








Link-Belt ‘Trailer-Bak’ conveyor installed within 
truck interior stands just 8-1/6 inches above 
trailer floor. The ‘live-bottom’ unit is  self-con- 
tained and can be removed readily when the 


trailer is needed for 


conventional forms of 


transportation. 


Three ‘Jumble-Pac’ trailers, equipped with Link-Belt conveyors are used in American Can Co.'s 


jumble trailer method of shipping and handling cans. 


Liner of center trailer is shown partially 


extended as it unloads 125,000 cans at a Minute Maid plant. 
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slat conveyors that travel only 12.8 feet 
per minute, thus affording a smooth, 
gently moving platform, and continues: 

“Channel slats are mounted on pre- 
cision made finished steel roller chains, 
with oversized rollers to assure a smooth 
and true conveyor action. The chain 
operates over cut tooth sprocket wheels 
mounted on shafts rotating in ball bear- 
ing blocks. Head shafting is directly 
connected through flexible couplings to 
@ compact double reduction worm gear 
speed reducer powered by an electric 
motor which can be readily connected to 
power outlets at the shipping and re- 
ceiving docks. The complete ‘live-bot- 
tom’ device, exclusive of motor, stands 
just 8-1/6 inches above trailer floor 
when installed. Attached by several 
hold-down bolts, the unit is competely 
portable and can be removed readily to 
make trailer available for other con- 
ventional forms of transportation.” 

The technique, reports the company, 
was initiated and supervised by S. S. 
Nicholson, packaging and materials 
handling supervisor of the American 
Can'Co., to ship six ounce No. 202 deco- 
rated orange concentrate cans. Accord- 
ing to Mr. Nicholson, the handling 
method minimizes warehousing of cans 
at the canneries, reduces handling costs 
and increases output. 

Listed as favorable conditions for use 
of the system were situations where a 
large volume of a single size product or 
label, within certain size limitations, was 
used; a continuous line operation at a 
canning plant which would enable di- 
rect unloading of trailers; existence of 
a favorable rate structure from the 
standpoint of a profitable delivery cost, 
and a haul where a reasonable trucking 
distance was involved. 


Billboard ‘Ads’ to Promote 
Trucking Industry Planned 


Walter F. Carey, chairman of the ATA 
Foundation, has announced that a na- 
tionwide billboard advertising campaign 
“in behalf of the trucking industry” will 
be inaugurated in 600 cities by the Gen- 
eral Tire & Rubber Co., of Akron, O. 

“During the month of March,” Mr. 
Carey said, “thousands of billboards will 
place the message “Trucks Are America’s 
Right Hand’ through the 48 states, coast 
to coast, as a joint project of General 
Tire Co. and the ATA Foundation, which 
is the research, education and public in- 
formation organization of the trucking 
industry and its suppliers.” 

“This enormously effective program of 
outdoor advertising,” Mr. Carey said in 
accepting General Tire’s check for 
$50,000 “has become an annual ‘classic’ 
of the Foundation, and beyond question 
is producing benefits for the entire in- 
dustry. Certainly it is of great value to 
have a strong message of importance to 
this industry displayed each year before 
so large a segment of the motoring 
public.” 

Ralph H. Harrington, advertising di- 
rector of General Tire, said that traffic 
audit figures showed that these posters 
would have a daily circulation in excess 
of 20,000,000. 

“We feel,” he said, “that poster adver- 
tising is particularly effective for a 


message in support of the trucking indus- 
try because it is continually displayed 
to the people who drive their cars at 
the very time when they are likely to 
be irritated by traffic. This seems to us 
a particularly good time to remind them 
that trucks are vital to the welfare of 
the country.” 


Shippers Study Action They 
May Take to Block C. & N. W. 


Cancellation of Free P.U.D. 


The Chicago & North Western 
Railway Co. has filed a tariff supple- 
ment with the Commission discon- 
tinuing free pickup and delivery 
service over its entire system, effec- 
tive March 25. Cancellation of the 
service, and of allowances to ship- 
pers for providing the service, is 
provided in supplement No. 26 to 


_ Agent W. J. Preuter’s 1.C.C. A-4113. 


Shippers were reported “up in arms” 
and considering whether to ask sus- 
pension of the supplement. 


A spokesman for the railroad said that 
the decision to discontinue the services 
followed the loss of about two-thirds of 
the railroad’s less-carload traffic in the 
last 10 years, in spite of the institution 
of the free pickup and delivery service 
in 1936. He said that, in 1945, the North 
Western had handled 1,212,600 tons of 
less-carload freight and that, in 1955, 
the tonnage had fallen to 428,800. 

The management, he said, had con- 
cluded that the purpose of the free serv- 
ice—to protect less-carload tonnage in 
the face of competing forms of transpor- 
tation—had not been achieved, and that 
the service should be dropped. He added 
that the railroad would continue to haul 
less-carload freight, station to station, 
and that there would be no reduction in 
less-carload rates, because they were not 
increased when the free service was in- 
augurated. 

“The railroad has concluded that its 
pickup and delivery service has proved 
to be an unjustifiable economic burden 
on a type of traffic that has been con- 
stantly declining as a source of reve- 
nue,” said an announcement of the ac- 
tion by the railroad. 


“In 1956 the railroad’s expense on 
pickup and delivery alone exceeded $1,- 
500,000. This amount could be put to 
better use in providing services for 
which there is a public need.” 


The announcement said, further, that 
“with numerous alternative competing 
agencies providing such service, there is 
no longer public need for it to continue 
providing pickup and delivery.” 


Traffic Managers Meet 


Traffic managers of a number of com- 
panies in Chicago and at other points 
on the North Western system held an 
informal meeting late in the week of 
February 18 to consider what action 
might be takeh. The matter, it was re- 
ported, had been referred to attorneys 
to study whether or not there was legal 
ground for requesting suspension of the 
tariff supplement. 

J. M. Cody, general traffic manager 
for Butler Bros., Chicago, said February 
25 it was the consensus of the meeting 
that a request for suspension be made, 
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but that legal advice was being awaited, 

He said that cancellation of the pick. 
up and delivery service presented ap 
“insurmountable” situation in the Chi. 
cago area because of the number of 
small towns at which the North Wesier 
no longer maintained a freight depot 
and which had been served by truck op- 
eration out of Proviso, Ill. 

Mr. Cody said he had looked over 
the situation to the west of Chicago ing 
found, for example, that there vere 
no freight depots of the North Wes ern 
at Elmhurst. (population about 35,(0), 
Villa Park (20,000) or Glen Ellyn (20. 
000). He added that there were ajout 
150,000 people in the area who would 
now have no service unless the ship)ers 
provided it. 


N.LT.L. Opposition 


While the matter was under consid:ra- 
tion by the North Western, Richard A, 
Whitty, chairman of the less-carload and 
merchandise committee of the National 
Industrial Traffic League, wrote R. ©, 
Stubbs, assistant vice-president—trafiic, 
of the North Western, suggesting recon- 
sideration of the railroad’s decision, and 
urging that it continue and improve pick- 
up and delivery service. 

Mr. Whitty said, in part: 

“The position of the National Industrial 
Traffic League is that pickup and delivery 
service should be performed by rail car- 
riers, and that the charge for the service 
should be included in the line haul rates 
and not stated separately. Although we 
assume that your decision to take this 
action was reached after long and care- 
ful study, we urge you to reconsider 
because we cannot believe that the can- 
cellation of pickup and delivery Service is 
in the best interest of the railroad. 

“The majority of shippers and receivers, 
both large and small, require a complete 
door to door less than carload service. 
It would be extremely difficult and awk- 
ward to accept anything less. Their 
operations are not geared to a station to 
station service. An additional and sepa- 
rate charge for the service is equally ob- 
jectionable. 

“This action on the part of any rail- 
road can enly mean that it is abandoning 
all hope, or intention, of improving, or 
increasing, its L.C.L. business. 

“Shippers need good L.C.L. rail service. 
More and more shippers are emphasizing 
this fact by adopting a policy of giving 
their carload business to the rail carriers 
who do a good job of handling L.CL. 
tonnage. The C. & N. W. Railway would 
not receive favorable consideration by 
shippers who follow this policy in the 
routing of their carload business.” 


Panama Railroad Starts 


Program of Improvement 


The Panama Railroad has reported 
the start of “a positive and vigorous 
program to cut expenses and increase 
revenue” in line with a report approved 
recently by the House committee on mer- 
chant marine and fisheries. 

The committee report (T.W., Jan. 12, p. 
78) recommended—contrary to the view 
of the Secretary of the Army—that the 
railroad be continued in operation in 
lieu of building a new highway across 
the Isthmus of Panama. 

Representative Flood, of Pennsylvania, 
subsequently expressed “considerable 
gratification on the recent decision t0 
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retain the Panama Railroad.” And in 
the February 26 issue of the Congres- 
sional Record, he inserted an article 
from the Panama Canal Review which 
reported on the new program for the 
railroad. 

he Review said Governor Potter of 
the zone had announced that he con- 
sidered the House report “a directive” 
and had proposed the following methods 
of improving the railroad: 

“piversion of military and company 
it and passenger business from the 
ay to the railroad. 
study of piggyback operation and 

means of increasing freight 


frei 
hig! 


oth 
yolu ie. 
“p ovision of refrigerated car service. 
“Rk. vision of some rates and schedules.” 
Review story continued: 
yrtly after the report was issued, 
the .overnor issued instructions to cur- 
tail -o the minimum the transportation 
of Co mpany-government employes across 
the .:thmus by automobile. Bureau di- 
rect and the heads of independent 
units were also instructed to consider 
any :.eans within their individual units 
to a’zment business for the Panama 
Railroad.” 


Railroad Passenger Deficits 
On Lakes Board Agenda 


Efforts being made by the railroads 
to halt a “seeming” erosion of their pas- 
senger traffic will be given attention by 
the members of the Great Lakes Regional 
Advisory Board at their thirty-fourth 
annual meeting at the Fort Shelby hotel 
in Detroit, Mich., March 26 and 27, the 
board has announced. 

Also on the agenda will be the first 
report of the board’s St. Lawrence Ports 
committee, it has been reported. The 
committee, it was explained, was created 
last September to assist the railroads in 
studying the manner in which they 
could participate in the anticipated 
traffic of the seaway. 

Andrew H. Brown, vice-president of the 
Chamber of Commerce of Cleveland, O., 
will be the principal speaker at a joint 
luncheon of the board and the traffic 
Club of Detroit which will conclude the 
two-day meeting, an advance announce- 
ment by the board said. Meetings of the 
board's executive, railroad contact, cen- 
tral car efficiency, and freight loss and 
damage prevention committees were 
listed on the first day by the announce- 
ment, with a general meeting of the 
board scheduled for the morning of the 
second day. A meeting of the L.C.L. serv- 
ice committee would precede the regular 


meetings the evening of March 25, it was 
added. 


The board said that its rail passenger 
committee, heretofore largely of a casual 
nature, was to be reactivated and in- 
structed to make a shippers’ investiga- 
tion into the rail passenger situation. 


“Members,” the board continued, 
“while more concerned with the rail- 
roads’ freight operations than with their 
passenger activities, feel that the latter 
constitute a drag on their freight serv- 
ices and charges. Thus, they are entitled 
to delve into the causes of the worsening 
rail passenger situation to ascertain if 
the lines are doing everything possible to 
combat those causes. 


“When the railroads lose more than 


$600-million yearly on their passenger 
Operations it means those who originate 


their freight loads are unavoidably being 
assessed extra to meet some or all of 
that deficit.” 

In the course of the meeting, the board 
will hear a report by its nominating 
committee and elect officers for the 
coming year, a spokesman said. 


Truck Line Head Honored 
By ‘Jay-Cees’ of Virginia 


Willard L. Lemmon, of Marion, Va., 
president of the Lemmon Transport Co., 
Inc., petroleum tank trucking company, 
recently received the annual “distin- 
guished service award” of the Junior 
Chamber of Commerce of Virginia, at a 





Willard L. Lemmon 


banquet in Williamsburg, Va., after hav- 
ing been chosen by the Junior Chamber 
as “the outstanding young man in Vir- 
ginia” for 1956. 


Daniel J. Cronin, of Roanoke, loan 
guarantee officer for the Veterans Ad- 
ministration in Virginia and member of 
the judging committee, is shown in the 
photograph, presenting the award to Mr. 
Lemmon. Other members of the com- 
mittee of Judges were: United States 
Senator Harry F. Byrd; Frank Ernst, of 
Hopewell, president of the Virginia 
Chamber of Commerce; S. S. Flyth, pres- 
ident of the First National Bank of 
Martinsville, Va.; Dr. George Reamey, a 
Methodist publication editor; Lt. Gen. 
Lewis B. Fuller, of the U.S. Marine Corps, 
and Allen R. Mathews, president and 
general manager of the Jamestown Cor- 
poration. 


Mr. Lemmon is 32 years old. He has 
been president of the Lemmon Transport 
Co. for 11 years. 


Erie R.R. to Carry Common 
Carrier Trucks ‘Piggyback’ 


The opening of “piggyback” freight 
service to common carrier truckers for 
movement of their trailers between 
Chicago and Boston has been announced 
by B. F. Conway, freight traffic manager 
for the Erie Railroad at Cleveland. 

The expanded service would be offered 
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through the Piggy-Back Service Corp., 
acting as agent for the railroad, Mr. Con- 
way said. The New Haven Railroad would 
participate with the Erie in the move- 
ments, he added. 

The Erie has purchased 50 French type 
“Clejan” flat cars for the Chicago-Bosten 
service, he reported. The cars are 
equipped with special centering and tie- 
down devices for handling large cubic 
capacity highway trailers. 

Mr. Conway said that the railroad 
would continue its “all-Erie” “piggyback” 
service, currently serving 1,077 cities in 20 
states through interchange agreements 
with other railroads. 


North American Van Lines 


Offers More Air Service 


James D. Edgett, president of North 
American Van Lines, Inc., of Fort Wayne, 
Ind., has. announced that his cempany 
is now participating in a joint tariff with 
Riddle Airlines, Inc., and Aerovias Sud 
Americanas, Inc., for transportation of 
household goods between the United 
States and Central America, Cuba, 
Puerto Rico, and South America. 

“North American officially introduced 
air household moving service to Alaska 
in 1953 and the increasing volume has 
demonstrated that when delivery time 
is a factor, handling items by air is ad- 
vantageous,”. Mr. Edgett said. “This is 
particularly true when the family has a 
home ready for occupancy at the destina- 
tion. Then, enormous savings can be 
realized which would otherwise be neces- 
sary to provide temporary lodgings until 
household goods arrived.” 


“With air service, a householder’s be- 
longings are picked up by regular furni- 
ture van and moved to the closest port of 
embarkation. The goods are then loaded 
uncrated directly into the aircraft, packed 
with furniture pads and covers, and the 
airplane becomes a flying furniture van. 
At destination, the household goods are 
delivered by furniture van.” 





Michigan State U. to Hold 


Transportation Conference 


. The College of Business Administration 

of Michigan State University, at East 
Lansing, Mich., has announced the open- 
ing of a new five-day program “for the 
benefit of the business community,” be- 
ginning June 10. 

Called “The Conference on Transpor- 
tation for Executives,” the program is 
designed “especially for traffic managers, 
transportation executives, and others 
with general managerial responsibility,” 
Herman J. Wyngarden, dean of the Col- 
lege of Business and Public Service at 
Michigan State, said. 


“Although directed to the development 
of special skills, the interdependence of 
management functions makes the con- 
ference of interest to all departments 
which, in greater or lesser degree, are de- 
pendent on the economical movement of 
goods and effective customer service.” 
Mr. Wyngarden said. 


Courses to be given under the program 
include: “Forecasting Business Activity;” 
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“Internal Business Organization;” “In- 
terrelationship of Common, Contract, 
Private, Governmental and Exempt Car- 
riage;” “Electronic Data Processing,” and 
“Industrial Location.” 


Speakers will be drawn from “the top 
ranks” of industry, government and ed- 
ucation, the announcement said. Objec- 
tives of the program are to “present 
general background information to staff 
and executive persons which will con- 
tribute to their understanding of broad 
management problems; outline specific 
procedures by which present problems 
of management may be solved, and gain 
the benefit of the experiences of other 
executives and to learn thir methods of 
solving selected management problems,” 
it was stated. 


Pacific Northwest Board 
Announces Annual Meeting 


T. C. Burwell, of Decatur, IIl., vice- 
president of the A. E. Staley Manufac- 
turing Co., and president of the National 
Association of Shippers Advisory Boards, 
will be the principal speaker at the an- 
nual meeting of the Pacific Northwest 
Advisory Board, in Salem, Ore., on 
March 15, the board has announced. 


The board said that its business ses- 
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sion would include a review of rail trans- 
portation requirements in the Pacific 
Northwest from the viewpoint of both 
shippers and carriers. J. G. Manning, 
of Portland, Ore., assistant traffic man- 
ager of the West Coast Lumbermen’s 
Association and chairman of the board’s 
transportation committee, and M. A. 
Kasen, of Seattle, Wash., traffic manager 
of Centennial Mills, Inc., and chairman 
of the board’s equipment and service 
committee, would present the shippers’ 
side, it was reported. H. B. Avery, of 
Seattle, Wash., assistant general super- 
intendent of transportation for the 
Northern Pacific Railway and railroad 
contact committee chairman, would 
speak for the carriers, it was added. 

“Nelson M. Hickok, traffic manager 
of the Western Paper Co., Inc., division 
of Western Tablet & Stationery Co., and 
president of the board, will present a 
‘Review of Accomplishments’ in his 
opening remarks,” the announcement 
continued. 

“W. C. Cole, of Portland, Ore., general 
traffic manager of the Georgia-Pacific 
Corp., and chairman of the board’s exec- 
utive committee, will present the actions 
and recommendations taken by his com- 
mittee in the annual session. R. E. Clark, 
of Washington, D.C., manager of the 
closed car section of the car service divi- 
sion of the Association of American 
Railroads, will discuss rail transportation 
highlights nationally, and Herbert B. 
Brand, of Washington, D.C., director of 
the railway mail transportation divi- 





The Association of American Railroads has installed this display in the exhibit hall on the third 
floor of the New York Stock Exchange. Through the single opening at the center of the exhibit 
a viewer may see three different, third-dimensional dioramas in which different miniature scale- 
model passenger trains move across three scenes representative of the 1860‘s, the present, and the 
future, each running at different speeds and accompanied by characteristic sound effects. The 
effects are produced, the A.A.R. says, by a combination of mechanical animation and regulated 


lighting, together with ‘some illusive optical magic.’ 


In a brief statement made at the opening 


of the exhibit hall on February 24, William T. Faricy, president of the A.A.R., said that rail- 
roads were a necessary part of the continued existence of every farm, factory, mine, mill and 


industrial plant in the nation. 


He said that portions of the effort of the railroads to increase 


their capacity and efficiency were presented in the exhibit opened to the public on that day. 
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sion of the A.A.R., will speak on the 3 
handling of mail by the railroads.” po 
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‘T.W.’ Shipper-Subscribers stat 
Report Extensive Use of 


Public Warehouse Services Ra 


Questionnaire returns received by 
TRAFFIC WORLD in a survey of use of Co 
public warehouses by shipper com. 
panies indicate that out of neirly O 
4,000 such companies approxima ely Eng 
60 per cent are users of public were- 
house facilities and that the average § in 
number of public warehouses vsed me' 
per company in the latter grou) is rail 
only a fraction less than 15. will 


The questionnaires were mailed to 2”! 
3,992 separate shipper companies wWhiich at 
are subscribers to TRAFFIC WORLD. Thiree St. 
weeks after the mailing, returns had been 
received from 1,879, or 47.1 per cent, of A 
the addressees. Of those 1,879 respond- mai 
ents, 1,126, or 59.9 per cent, stated that the 
they were users of public warehouses, P&€ 
Projected to the total questionnaire mail- to ' 
ing of 3,992, this percentage indicates that “4°” 
2,391 of the 3,992 shipper companies on of 
the questionnaire mailing list are public  "° 
warehouse users. e 

Money spent for public warehousing will 


service by the 1,126 respondents who @ °" 
stated that they were warehouse users, ot. 
the returns showed, averaged $36,322 @ '# 
each per year. | 

The number of public warehouses used une 
was shown in returns received from 1,009 Chi 
of the shipper companies. One to four = 
public warehouses were used by 507 com- er 
panies, the average per company thus ne 
being 2.2 each; 300 companies used five ae 
to 15 public warehouses, an average of = 
8.53 each, and 202 companies used 16 or the 
more public warehouses, the average for Be 
companies in this category being 54.78 list 
warehouses each. tion 

Though they indicated that their com- Vir 
panies did use public warehouses, 117 of Fo 
the respondents did not specify the num- me 
ber they used. The average number of nas 
public warehouses used by the companies tio 
which specified the number of warehouses a 
they used was 14.61 each. du 

The number of states in which the He 
shipper companies used public ware- me 
houses for storage of their companies’ rec 
products was shown on the returns re- re 
ceived from 997 respondents, as follows: ‘ 

In one to four states, 574 companies; he: 


in five to 15 states, 269 companies; in be 
16 to 48 states, 154 companies, and in rey 
Canada, 126 companies. wit 

Significant information as to the role fix 
of the industrial traffic managers in clu 
the purchase of public warehousing serv- ser 
ices was contained in the questionnaire na’ 
returns. Purchasing authority for public 
warehousing service in the companies 
using such service was shown to be 
divided as follows: Traffic manager, 72.4 
per cent of companies; others (sales, pur- pa 
chasing and warehousing division man- ‘ 
agers), 26.1 per cent; not specified, 15 


per cent. Al 
To the question, “Is the traffic depart- 

ment responsible for the selection of pub- 

lic warehouses?”, the answers from com- n 

panies using such warehouses were: Yés, H 

733; no, 293; recommend, advise Or ap- 


prove, or handle jointly with other de- P 
partments, 83; authority not stated, 17. Ca 
The average number of warehouses by 
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used by the “yes” group was 14.35; the 
average for the “no” group was 13.86; 
the average for the “recommend” group 
was 18.89, and the average for the “not 
stated” group was 17. 


Railway Engineering Group 
Announces Program for Its 


Convention, in St. Louis 


Ovicers of the American Railway 
Eng ieering Association have an- 
nou: ced that “latest improvements 
in ‘2e equipment, materials and 
met) ods used to build and maintain 
railroad equipment and structures” 
will .e discussed at the association’s 

il convention, March 4, 5 and 6, 
e Sheraton-Jefferson hotel in 
uis, Mo. 


it 2,000 railroad engineering and 
nance officials from all parts of 
United States and Canada are ex- 
to attend the meeting, according 
) liam J. Hedley of St. Louis, presi- 
the association and chief engineer 
Wabash Railroad. In its an- 
acement the A.R.E.A. said: 

: iighlight of the general program 
will be an address at the annual lunch- 
eon on March 5 by A. K. Atkinson, of 
St. Louis, president of the Wabash Rail- 
road, in the Gold Room of the hotel. 

Speakers at the opening session will 
include Maj. Gen. Emerson C. Itschner, 
Chief of Engineers, Department of the 
Army, and Richard G. May, vice-presi- 
dent in charge of the operations and 
maintenance department of the Asso- 
ciation of American Railroads, both from 
Washington, D.C. 

“Another feature of the meeting on 
the first day will be an address by Lucius 
Beebe, railroad historian and co-pub- 
lisher of the “Territorial Enterprise,’ na- 
tionally circulated weekly published in 
Virginia City, Nev. He will speak on 
‘Folklore of the Steamcars’ at a dinner- 
meeting of the Mississippi Valley Mainte- 
nance of Way Club to be held in connec- 
tion with the convention. 

“Other principal speakers to be heard 
during the meeting include Thomas M. 
Healy, a member of the Railroad Retire- 
ment Board, and Gerald M. Magee, di- 
rector of engineering research of the 
AAR., both from Chicago. 

“In addition to the addresses to be 
heard during the convention, there will 
be 23 standing and special committee 
reports covering 135 assignments dealing 
with subjects relating to all aspects of the 
fixed properties of the railroads, in- 
cluding tracks, bridges, buildings, water 
a facilities, and yards and termi- 
nals. 


“Additionally, two panel discussions 
Will take place during the business ses- 
sions. One will be on the subject of “Ties 
—Their Use in Track,’ and the other will 
deal with the question whether the rail- 
roads should make more extensive use of 
AR.E.A. trackwork plans... .” 


Industrial Traffic Executive 


Heard at Keystone Meeting 


“What the Customer Likes When 
Called Upon” was the subject of a talk 
by R. E. Martin, traffic manager of the 


South Charleston plant of Union Car- 
bide & Chemicals Corp. in the course of 
a recent all-day meeting of managers 
of Keystone Motor Express, Inc., in the 
Daniel Boone hotel, Charleston, W.Va. 

In his talk, Mr. Martin discussed ap- 
preciation by industrial traffic managers 
of courtesy shown and of the “best pos- 
sible service” given, when desired, by 
trucking company representatives. 

“When you are called upon to perform 
a service,” he said, “a truthful answer is 
always the best. If you cannot supply 
with promptness the service required, do 
not say ‘yes’ when you know you can- 
not carry out a promise. Being honest is 
the best policy, because if you cannot 
produce, it is much better to admit it 
than to mislead the shipper when you are 
not in position to keep a commitment 
that is made.” 

C. E. Norris, who became general man- 
ager of Keystone about a year ago, pre- 
sided during the meeting. He announced 
the following promotions: William Miller, 
from sales representative at Akron, O., 
to terminal manager at Cleveland, O.; 
William Markowitz, from dispatcher to 
assistant terminal manager at the Pitts- 
burgh (Pa.) terminal; Gary Baker, for- 
merly a trainee, to terminal manager 
at Portsmouth, O.; William Ragland, 
from terminal manager at Portsmouth 
to district sales manager for an area 
embracing Ashland, Ky., Huntington, 
W.Va., and Portsmouth and Ironton, O., 
and Paul L. Peters, from general opera- 
tions manager to assistant general man- 
ager. Mr. Norris reported that Keystone 
had doubled its gross income in 1956 
and said the company anticipated “an 
even better year” in 1957. 


Braniff Is Third Airline 


Proposing 6% Fare Boost 


Braniff Airways, Inc., has joined 
United Airlines and Trans World Air- 
lines in announcing plans to apply to 
the Civil Aeronautics Board for a 6 per 
cent increase in domestic. passenger 
fares, effective April 1. 

Like United and T.W.A. (T.W., Feb. 
23, p. 46), Braniff cited rising costs for 
the proposed increase in its announce- 
ment. Other airlines are enpectge to seek 
similar increases. 


In announcing the move by Braniff, 
Charles E. Beard, president of’ the air- 
line, said in a statement: 


“Braniff’s average revenue per passen- 
ger mile operated for the year. 1956 was 
unchanged from that of 1950 and only 
5 per cent greater than in 1948. During 
this period the company, through more 
efficient equipment, improved procedures 
and increased volume, has absorbed all 
increases in labor and materials which 
have resulted from a pattern of con- 
stantly higher costs and constantly im- 
proved service, year after year. 


“Our costs have risen consistently. In- 
creasing costs are common knowledge 
and are demonstrated by the fact that 
since 1948 the cost of motor vehicles has 
increased 35 per cent; machinery, 42 
per cent; metals and metal products, 
46 per cent, and’ iron and steel, 55 per 
cent. Our own average annual wage in 
1956 has increased 54 per cent over 1948 
and 29 per cent over 1950. 


“Earnings in our industry must be 
sufficient to assure continuity of progress 
and improvement in service, working 
conditions, dividends and earned surplus 
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if the air transportation system of the 
United States is to continue its world 
leadership and meet the constantly 
highet standards of service demanded. 
An increase in fares is important to the 
attainment of these objectives and justi- 
fied by increasing costs.” 


Southwestern Region Director 
Appointed by M.T.M.A. Chief 


Appointment of Col. Thomas R. Vague, 
of the US. Air Force, as regional director 
for the southwestern traffic region, with 
headquarters in 
Dallas, Tex., has 
been announced by 
Maj. Gen. E. C. R. 
Lasher, executive 
director of the Mili- 
tary Traffic Man- 
agement Agency, 
Washington, D.C. 

Colonel Vague 
served with the Joint 
Military Trans- 
portation Commit- 
tee, Joint Chiefs of 
Staff in Wash- 
ington prior to 
his transfer to M.T.M.A. For the past 
eight years he has been involved in joint 
transportation operations and planning. 

M.T.M.A. headquarters are located in 
Washington, D.C., and has five regional 
offices across the country, including the 
one at Dallas. Other regional offices are 
at Pittsburgh, Pa., Atlanta, Ga., St. Louis, 
Mo., and San Francisco, Cal. Regional 
offices will be opened at New York City, 
Chicago, Ill., and Los Angeles, Cal., ac- 
cording to the agency. 

As regional director for the M.T.M.A. 
southwestern region, Col. Vague will 
have management responsibility for all 
commercial freight and passenger trans- 
portation used by about 115 armed forces 
installations located in the states. of 
Arkansas, Louisiana, New Mexico, Okla- 
homa and Texas, according to the an- 
nouncement. 

“Colonel Vague’s office will commence 
operations about April 1,” the anriounce- 
ment continued, “and will ultimately 
be manned by some 12 officers and 58 
civilian traffic technicians drawn from 
existing traffic offices of all the services 
which are scheduled for deactivation. 

“A reserve Officer, Col. Vague was 
called to active duty with the army in 
1939 and was assigned to Washington as 
chief, shipping and storage, for the 37 
lend-lease countries. His duties involved 
the stateside traffic routing, assembling 
and storage of all aircraft and aircraft 
parts and expediting their export over- 
seas. In 1942, he was transferred to ae 
air force as chief of fuels.” 


Col. Vague also served as chief of the 
equipment section of the Air Materiel 
Command in Dayton, O., and, following 
World .War II, was employed by the 
General Electric Co., for a brief period, 
the announcement said, adding: 


“In 1948, Col. Vague was recalled to 
duty and assigned to the New York 
Port of Embarkation, where he was en- 
gaged in expediting shipments in sup- 
port of the Berlin airlift. He was 
transferred in 1953 to the Joint Chiefs 
of Staff in Washington and, among 





Col. T. R. Vague 
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other tasks, engaged in the planning 
and background work leading to the 
establishment of M.T.M.A.” 


Delta Lines, Inc., Outlines 
Five-Year Expansion Plan 


Midway in a five-year expansion plan 
embracing extension of operating rights, 
acquisition of additional equipment and 
terminals, and increase of personnel, 
Delta Lines, Inc., motor carrier domiciled 
in Emeryville, Calif., recently placed 
orders for 30 new 24-foot van-type 
trailers, 10 flatbed semitrailers and 10 
converter dollies, the company reported. 

Starting in 1954, the company extended 
its service from the northern California 
area to the Greater Los Angeles area. 
In 1955 its direct line service was further 
extended into an area east of Stockton, 
Calif., and in 1956 it added several points 
on the San Francisco peninsula, includ- 
ing San Mateo, Redwood City, Palo Alto, 
San Jose, Gilroy and Milpitas to the 
points served by it. Last year it moved 


into a new, larger terminal in Los 
Angeles and acquired a new terminal at 
San Jose. Officers of Delta Lines say 
they are now making plans for new 
terminal facilities at Stockton and Sac- 
ramento. According to T. R. Dwyer, 
president of Delta Lines, the company 
now operates nine terminals—one in 
Los Angeles and eight in the San Fran- 
cisco Bay area and the Sacramento Val- 
ley of northern California. All terminals 
are connected with leased-wire com- 


Ray Harris, sales manager, and T. R. Dwyer, 
president of Delta Lines, Inc., discuss plans for 
Delta’s terminal expansion program for 1957. 














Lasher Speaks at Hennis 
Freight Sales Meeting 


About one and a quarter million dol- 
lars would be saved, in salaries alone, by 
establishment of the Military Traffic 
Management Agency to handle the com- 
mercial transportation requirements of 
the nation’s armed services, Maj. Gen. 
E. C. R. Lasher, executive director of the 
M.T.M.A., said in a speech at a dinner 
in Winston-Salem, N.C., climaxing a 


three-day sales meeting of Hennis Freight 
Lines, Inc. 


About 250 persons, including repre- 
sentatives of business and industry in 
northwest North Carolina and about 65 
Hennis sales and management staff 
members, attended the dinner, in the 
Robert E. Lee hotel. The guests were 
welcomed by S. H. Mitchell, president 
of Hennis Freight Lines. 

Gen. Lasher was introduced by Maj. 
Gen. Joseph N. Dalton (U.S. Army, re- 
tired), of Winston-Salem. 


Maj. Gen. E. C. R. Lasher, executive director of the Military Traffic Management Agency, is welcomed 
to Winston-Salem, N.C. by S. H. Mitchell, president of Hennis Freight Lines, Inc., on his arrival 
aboard a Hennis Freight Lines plane. 
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munications, freight bills are teletype 
between Los Angeles and northern Cali- 
fornia terminals, and, within the last 
year, radio communication has been in. 
stalled at the San Francisco and Los 
Angeles terminals, Mr. Dwyer says. 


Transport Clearings Group 


In St. Louis Elects Officers 


The board of directors of Trans»ort 
Clearings of St. Louis, Inc., has ap. 
nounced the election of Roy B. Chipps, 
secretary-treasurer of Middlewes} 
Freightways, Inc., as chairman of the 
organization; Ted Orscheln, resicent 
vice-president of Orscheln Bros. Truck 
Lines, Inc., as vice-chairman; William 
Beach, secretary-treasurer of Viking 
Freight Co., as treasurer, and Mitchel] 
P. Campbell, executive secretary of the 
St. Louis Motor Carrier Council, as act- 
ing secretary. . 

Ernest C. Kadane was promoted to the 
position of manager of Transport Clear- 
ings, the board also reported. The num- 
ber of directors had been increased from 
12 to 15, it added. 

In its announcement, the board said § 
that “Transport Clearings” opened for 
business last October 1. The organiza- 
tion is the tenth of its kind in the United 
States, according to the announcement, 

“Twenty-five motor freight lines and 
one airline filed last August the articles 
of incorporation which resulted in the 
establishment of Transport Clearings of 
St. Louis,” the announcement said. 

“The number of carrier-members now 
clearing freight bills through Transport 
Clearings has grown to 45. During its 
one quarter-year of operation in 1956, 
Transport Clearings purchased from 
member-carriers, and from the shipping- 
receiving public which enjoys its service 
without cost, freight bills totaling $2,699,- 
925.81.” 


Cement Co. Traffic Functions 


The Chicago office of the traffic de- 
partment of the Lehigh Portland Co, 
will be discontinued, effective March 1, 
according to an announcement by John 
J. Clous, traffic manager for the com- 
pany. He said that the functions of the 
Chicago office would be transferred to 
the company’s main traffic department 
at Allentown, Pa. 


Free Baggage Allowances 


The Civil Aeronautics Board has an- 
nounced that its hearing in No. 7912, 
Free Baggage Allowances and Excess 
Baggage Charges, has been postponed 
from March 5 to March 19. The hearing 
will be held in Room E-224, Temporary 
Building No. 5, 16th Street and Consti- 
tution Avenue, N.W., Washington, be- 
ginning at 10 a.m. 


A.A.R. to Add Vice-President 


Member roads of the Association of 
American Railroads voted, on February 
27, to create an office of another vice- 
presidency, according to a report by the 
AAR. 

The duties of the office would relate to 
legislative matters, it was reported. It 
was stated that the board of directors 
of the A.A.R. would consider appoint- 
ment of a new vice-president at theif 
next meeting in Washington. 
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|.c.C. Considers Complaint 
O: ce Held to Be Late Filed; 


M splaced Comma Involved 


1: a report and order on recon- 
sid ration in a formal complaint 
the Commission has made a 
‘mination with respect to tolling 
tatute of limitation in the filing 
1e complaint, and has described 
an obvious error” a misplaced 
na in a tariff description under 
h description the complainant 
y.ends its shipments should have 
‘d. 


e Commission dismissed the com- 
plai:t in No. 31872, LeTourneau-Westing- 
house Co. v. Southern Railway Co., on 
finding that the assailed rate on carload 
shipments of imported iron or steel bars 
and plates from Savannah, Ga., to Toc- 
coa, Ga., Was applicable and not shown 
to have been unjust or unreasonable. 

The finding in the prior report, 299 
I.C.C. 17 that the complaint was barred, 
was reversed. Commissioners Freas, Win- 
chell and Minor concurred in the result. 


The Commission said division 2, in the 
prior report, found that the complaint, 
filed on September 20, 1955, was barred 
from consideration because it had not 
been filed within six months after an 
informal complaint concerning the same 
issues was denied. 

“The division concluded that by re- 
peated notices the complainant was fully 
apprised that the matter was not sus- 
ceptible of informal adjustment, and 
that it should have filed the formal com- 
plaint within six months of the first 
notice, whereas it failed to file such a 
complaint within six months of the final 
notice on February 18, 1954,” the Com- 
mission said. “The division further rec- 
ognized an exchange of correspondence 
between the parties in May, 1955, and a 
subsequent notice from our secretary, 
dated July 21, 1955, that the complaint 
was declined, but decided that the com- 


plainant had no definite notice prior 
thereto. 


“We are in complete agreement with 
the division observation that the com- 
plainant had definite notice that the 
matter was not susceptible of informal 
adjustment before the Secretary’s letter 
of July 21, 1955. However, we deem 
important the statements in the letter 
that the contents of the complainant’s 
latest letters had been given considera- 
tion, that the complaint was again de- 
clined, and that the complainant’s at- 
tention was directed to rule 25(f) of the 
General Rules of Practice. ‘Thus, the 
letter implied that the complainant still 
hac six months within which to file a 
formal complaint. In these circum- 
Stances, we are of the view that the 


Decisions 


matter is not barred, and we shal! pro- 
ceed to a consideration of the merits. 

The complainant alleges that the 
charges on 13 carload shipments of im- 
ported iron or steel bars or plates were 
inapplicable and unjust and unreason- 
able, and seeks reparation. Six of the 
shipments were tendered for delivery 
on November 10, three on November 25, 
and three on November 27, 1950; one 
was tendered on January 7, 1952. The 
shipment delivered in 1952 was not named 
in the informal complaint, which was 
filed on November 24, 1952. Claims for 
damages against carriers, with exceptions 
not here important, must be filed within 
2 years; thus the section 1 allegation as to 
the six shipments tendered on November 
10, 1950, is barred. 

“Charges were based on a domestic 
rate of 41 cents per 100 pounds, published 
to apply on plates and bars, among 
other iron or steel articles. The com- 
plainant contends that the applicable 
and reasonable rate was $7.50 a gross 
ton, published to apply on import traffic 
described as ‘Iron and Steel’ articles, 
viz: Iron or Steel, billets, blooms and 
ingots, straight or mixed... . Its position 
is that the plates or bars comprising its 
shipments were ‘iron or steel’ and thus 
were covered by those words following 
the colon in the quoted déscription. 

“We are unable to agree with the com- 
plainant’s contention. It is apparent 
that ‘Iron or Steel’ in the sense used in 
the tariff item are modifying words. The 
description begins with ‘Iron or steel 
articles, viz: . . ., ‘Viz’ means ‘namely,’ 
and whatever follows can only be the 
names of specific articles. The insertion 
of the comma preceding ‘billets’ was an 
obvious error, and in the circumstances 
here presented raised no question of am- 
biguity. To adopt the interpretation ad- 
vocated by the complainant would do 
violence to the well-known rule of tariff 
construction that strained or unnatural 
interpretations will not be permitted. 

“The merger evidence regarding un- 
reasonableness is directed toward a 
showing that the $7.50 rate claimed to 
be applicable is on a reasonable level. 
Car-mile earnings of 21.93 cents un- 
der an import rate of the same amount, 
minimum 100,000 pounds, applying on 
coiled iron or steel rods from Charles- 
ton, S. C., to Atlanta, Ga., 408.8 miles, 
are compared with coresponding earn- 
ings of 98.36 cents under the same 
rate on billets, blooms, and ingots from 
Savannah to Toccoa, 340.4 miles. Such 
evidence does not establish the un- 
reasonableness of the assailed rate on 
plates and bars. The latter rate was 
established in 1950, on those articles 
and on others, to meet motor carrier 
competition. 

“On reconsideration, we find that the 
rate charged was applicable, and is not 
shown to have been unjust or unreason- 
able. The prior finding is reversed. An 
order will be entered dismissing the com- 
plaint on the merits.” 


1.C.C. Grants Coin, Bullion 
Rights to Contract Carriers 


Between Points in U.S. 


The Commission, division 1, by a 
report and order issued in MC-3083, 
Sub. 19, Armored Motor Service Co., 
Inc., Extension—Coin and Bullion, 
and embraced proceedings, has 
granted authority to 12 applicants 
to operate as contract carriers by 
motor vehicle, over irregular routes, 
of bullion and/or coin between spe- 
cified points in the United States, 
principally the locations of US. 
mints, refineries, depositories, and 
federal reserve banks. 


Two applications were denied, and, in 
a complaint proceeding, a prior report 
was reversed, the present authority of 
the defendant having been found to in- 
clude the right to transport pennies and 
nickels. 

The embraced proceedings were: MC- 
65419, Sub. 4, Armored Car Co., Inc., 
Extension—Coin and Bullion; MC-87857, 
Sub. 21, Brink’s, Incorporated, Extension 
—Coin and Bullion; MC-107882, Sub. 3, 
Armored Motor Service Corp., Extension 
—Philadelphia, Pa.; MC-107882, Sub. 4, 
Armored Motor Service Corp., Extension 
—Coin and Bullion; MC-111103, Sub. 2, 
Protective Motor Service Co., Inc., Exten- 
sion—Coin and Bullion; MC-113333, Sub. 
6, Armored Car, Inc., Extension— 
Coin and Bullion; MC-114772, Sub. 
1, Dunbar Armored Service, Inc., Exten- 
sion—Coin and Bullion; MC-114896, Sub. 
1, Armored Motor Service, Inc., Contract 
Carrier; MC-115009, Jack L. Neal and 
Roy M. Clifton, Contract Carrier; MC- 
115013, Sub. 1, Armored Motors Service, 
Contract Carrier; MC-115017, California 
Intercity Armored Car Service, Contract 
Carrier; MC-35807, Sub. 5, Wells Fargo 
Armored Service Corp., Extension—Coin 
and Bullion; MC-36509, Sub. 6, Loomis 
Armored Car Service, Inc., Extension— 
Coin and Bullion, and MC-C-1734, United 
States Trucking Corp., et al., v. The 
Davidson Transfer and Storage Co. 


Complaint Proceeding 

In MC-C-1734, findings in a prior re- 
port, 67 M.C.C. 513, were reversed, on 
reconsideration, and present authority of 
The Davidson Transfer and Storage Corp. 
was found tc include the right to trans- 
port pennies and nickels. 

The Commission said, among other 
things, that the prior report failed to 
give sufficient weight to the fact that 
“in recent years increased prices and 


See Late News, Pages 15, 16 
and 18 for other I.C.C. action. 
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do shippers prefer a direct 


troute across Illinots? 











f you wanted to drive across the continent in record time, you’d route 
ourself straight across the center of Illinois, with no big-city delays. 
hat’s exactly why shippers prefer T.P.& W.’s direct route across 

he state, by-passing congested yards at big rail centers where 

nforseen delays lurk to menace every shipment. 

lso helping to keep your car on schedule are T. P.& W.’s frequent 
inspections...all-diesel power...instant communications. Mid-continent 
passing reports from Peoria give you a time and position check...direct 
onnections with 16 railroads offer freedom of routing and diversion. 
Send your next car across the continent the way you'd travel yourself- 
directly across central Illinois via T. P.& W., the 

ranscontinental Peoria Way. 


loledo, Peoria & Western Railroad Company 


' OFFICES 1H 19 PRINCIPAL CITIES GENERAL OFFICES: PEORIA, ILLINOIS 
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other economic processes have reduced 
the value of money, as compared with 
the prices of goods and services generally, 
to the point where a shipment of base 
coin can be transported in the same type 
vehicle and be provided the same gen- 
eral service as ordinary freight without 
any greater risk than that ascribed to 
commodities normally moving in com- 
merce by motor transportation which 
have an even higher value than base 
coinage.” 

In MC-115017 and MC-107882, Sub. 3, 
applications for operation as contract 
carriers by motor vehicle, over irregular 
routes, of coin and bullion between spec- 
ified points in the United States were 
denied California Intercity Armored Car 
Service, Inc., and Armored Motor Serv- 
ice Corp., respectively. 

Railway Express, six motor carriers of 
general commodities, and one motor con- 
tract carrier of money, coin and bullion, 
presented evidence in opposition to the 
application in MC-3083, Sub. 19, and 
embraced proceedings, the Commission 
said. 


“Formerly,” the Commission said, “base 
and silver coin and bullion moved exclu- 
sively by Railway Express and parcel 
post. However, during the fiscal year of 
1954, four per cent of minor coin moved 
by armored car carriers; five per cent by 
Railway Express, and 91 per cent by gen- 
eral freight haulers. During the same 
period, 47 per cent of silver coin was 
shipped by armored car carriers . . ., 31 
per cent by parcel post, and 22 per cent 
by Railway Express. The mint considers 
the rail-combination-motor pickup and 
delivery service provided by Railway Ex- 
press to be wholly inadequate. 


“It complains (1) that use thereof 
necessitiates two to four handlings, in 
addition to initial and final handling; 
double bagging and tagging; multiple 
loading and unloading, caused by the 
lack of large enough equipment, and (2) 
that the general inflexibility of this car- 
rier’s rail operations renders such service 
expensive, cumbersome, time-consuming, 
and inconvenient. For example, the mint 
represented that a shipment of 500 bags 
of silver coin valued at $500,000 would 
require 14 man-hours of preparation and 
labor for delivery to Railway Express, 
20 man-hours for delivery to parcel post, 
and four man-hours for delivery to 
armored motor carriers, and that the 
same amount of man-hours in each in- 
stance would be required for receiving 
shipments at destination.” 


New Program of Mint 


Stating that “the mint is presently 
engaged in a new program of producing 
and distributing coin in the interest of 
economy, convenience and flexibility of 
operation,” the Commission said that the 
“round-robin” nature of the fluctuation 
of coin inventories requires that “large 
quantities of coins be shifted from mint 
to bank or from bank to bank as rapidly 
and as conveniently as possible to meet 
changing conditions. 


“These shipments,” the Commission 
added, “of necessity will be large, and 
the mint prefers to have them trans- 
ported in large armored convoys to ob- 
tain maximum security.” It said that * * * 
readying a shipment for delivery to Rail- 
way Express and parcel post involves 
considerably more time and effort with 


resultant increase in overall costs, than 
preparing or packing a shipment to be 
given to and delivered by armored car 
carriers.” 

“While it is true,” according to the 
Commission, “that Railway Express as- 
serts a willingness to work out any 
problems which use of its service in- 
volves, we believe that the intrinsic in- 
flexible nature of this combination motor- 
rail-motor service warrants, insofar as 
this particular type of movement is 
concerned, the conclusion that shipper 
should have available an all motor-car- 
rier service to meet its needs.” 


1.C.C. Grants Peat Moss 
Truck Right Pending Court 


Ruling on Exemption Issue 


The Commission, division 1, has 
granted a Pennsylvania trucker a 
certificate authorizing transporta- 
tion as a common carrier of peat 
moss after concluding, for the pur- 
pose of deciding the instant appli- 
cation, that transportation of peat 
moss is not within the statutory ex- 
emption from regulation accorded 
motor carriers of agricultural com- 
modities. 


A federal court had held that peat 
moss was an agricultural commodity 
within the meaning of the aforemen- 
tioned exemption, the Commission said 
in issuing its report and order in MC- 
115768. David Gillette Common Carrier 
Application. 


The Commission said, however, that it 
had appealed from the court decision 
and that until a final determination was 
made in the court case, “we feel con- 
strained to follow the prior precedents 
of this Commission as a basis for our 
conclusions in the instant proceeding.” 

“Accordingly,” the Commission con- 
tinued, “we conclude that for purpose of 
deciding the instant application, peat 
moss is not within the partial exemp- 
tion provided in section 203(b) (6), and 
that requisite authority is needed for the 
proposed transportation thereof by ap- 
plicant.” 


Secton 203(b) (6) of the interstate com- 
merce act exempts from I.C.C. regula- 
tion “motor vehicles used in carrying 
property consisting of . . . agricultural 
commodities (not including manufac- 
tured products thereof), if such motor 
vehicles are not used in carrying any 
other property, or passengers, for com- 
pensation.” 


Need for Service Found 


The Commission concluded in the in- 
stant case, that there was a substantial 
need for the proposed service and that 
a grant of authority, to the extent set 
forth in its findings, would have no ma- 
terial adverse effect on the operations of 
existing carriers. 

The certificate granted authorizes 
transportation of peat moss, Over irregu- 
lar routes, from points in a portion of 
the New York, N.Y. commerical zone, 
within which local operations might 
presently be conducted under an inter- 
muncipiality exemption provided by sec- 
tion 203(b)(8) of the act, Greenwich, 
Bridgeport, and Wethersfield, Conn., to 
Philadelphia and Sayre, Pa., to points 
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in New York, and to points in a speci- 
fied northern New Jersey, area. 

The Commission said that the appli- 
cant, a motor carrier, of White Mills, Pa, 
had transported peat moss from origins 
to destinations involved in the inst:nt 
case in behalf of supporting shippers 
for several years without authority, in 
the belief that such transportation \/as 
exempt from I.C.C. regulation under the 
provisions of section 203(b) (6). 

In Marino Trucking Co., Inc., Extension 
—Peat, 66 M.C.C. 105, the Commission 
said, peat moss was found not to be an 
agricultural commodity within the me in- 
ing of section 203(b) (6). 

Petitions for reconsideration of ‘his 
finding by the Commission’s division ] 
were denied by order of the entire Com- 
mission, this order having been clal- 
lenged in Premier Peat Moss Corpora‘ ion 
et al. v. United States of America et al, 
the Commission said. (T.W., Dec. 15, 
1956, p. 78). In that proceeding, it said, 
the court held that peat moss was an 
agricultural commodity within the mean- 
ing: of section 203(b) (6). 

It was at this point in its report that 
the Commission said that until a final 
determination was made in the Premier 
Peat Moss case, it felt constrained to 
follow its own prior precedents as a basis 
for its conclusions in the instant case, 


Revised Trackage Agreement 
At Birmingham Approved 


The Commission, division 4, by a sup- 
plemental report in Finance No. 16990, 
Gulf, Mobile & Ohio Railroad Co., Track- 
age Rights, has approved a continuation 
of an existing agreement, as modified 
under which the Gulf, Mobile & Ohio 
acquired the joint use of certain terminal 
facilities of the Louisville & Nashville 
Railroad Co., in Birmingham, Ala. 

The Commission said that the terms 
of the original agreement provided for 
payment to the L.&N. of $1.75 per car 
for “train yard switching” and $3.50 per 
car for “other terminal switching.” It 
said that the supplemental agreement 
provided for an increase in these switch- 
ing charges to $186 and $3.71, respectively. 

Subject to conditions for the protection 
of carrier employes as prescribed in pre- 
vious report, the Commission found that 
the terms and conditions were just and 
reasonable and that the _ transaction 
would be consistent with the public 
interest. 


Oil Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1370 
(1955 Report), Sun Oil Line Company 
of Michigan, has determined, for rate- 
making purposes, the final value of the 
common carrier property owned and 
used by the company for common car- 
rier purposes, to be $197,100 as of Decem- 
ber 31, 1955. Protests, if any, are due at 
the Commission on or before April 5. 

By a report and order in Valuation 
No. 1317 (1955 Report), Northern Pipe 
Line Co., the Commission, division 2, has 
determined, for rate-making purposes, 
the final value of the common carrier 
property, owned and used by the com- 
pany for common carrier purposes, to be 
$2,795,200 as of December 31, 1955, and 
of property used but not owned, $42,301. 
Property owned but not used was found 
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to be $83,700. Protests, if any, are due 
at the Commission on or before April 8. 
The Commission, division 2, by a re- 
port and order in Valuation No. 1291 
aic55 Report), Ashland Pipe Line Co., 
ha,» determined, for rate-making pur- 
poses, the final value of common carrier 
property, owned and used by that com- 
pany, to be $3,219,400 as of December 31, 
1955. Protests, if any, are due at the 
Coinmission on or before March 29. 





Herrin Transportation Co. 
G: anted Route From New 


Orleans to Jacksonville 


lierrin Transportation Co. of 
Ho iston, Tex., has been granted a 
cer ificate by the Commission, divi- 
sic: 1, permitting it to extend its 
sin .le-line truck service to and from 
Jac xsonville, Fla. 


Ey a report and order in MC-1124, 
Sub 121, Herrin Transportation Co. Ex- 
tension—Jacksonville, from which Com- 
missioner Walrath dissented, the Com- 
mission authorized Herrin to transport 
general commodities, with stated excep- 
tions, (1) between New Orleans, La., a 
present eastern operating point, and 
Jacksonville, over U.S. Highway 90, serv- 
ign as intermediate points, Crestview, 
Marianna, Tallahassee, and Lake City, 
Fla.. and (2) between the junction of 
US. Highway 90 and US. Alternate 
Highway 90 near Seminole, Fla., and the 
junction of those same highways north- 
east of Pensacola, Fla., over U.S. Alter- 
nate Highway 90, as an alternate route 
for operating convenience only, serving 
no intermediate points and serving the 
termini for joinder only. 


The Commission said that Herrin 
sought to extend its single-line service 
to and from Jacksonville over two routes, 
the northerly one of which passed 
through southern Alabama and south- 
ern Georgia through Brewton, Andalu- 
sia, Ott, Elba, and Dothan, Ala., Bain- 
bridge, and Valdosta, Ga., and Lake 
City, Fla. 

A southern route requested by the ap- 
plicant and recommended by the Com- 
mission examiner, the Commission said, 
duplicated the northern route from New 
Orleans through Gulfport, Miss., to Mo- 
bile, Ala. then extended due east 
through Crestview, Marianna, Chatta- 
hoochee, Tallahassee, and Madison, Fla., 
connecting with the northern route at 
Lake City, Fla., the two routes being 
identical from Lake City to Jacksonville. 

“After a thorough review of the rec- 
ord,” the Commission said, “we are con- 
vinced that past existing motor services 
have not been reasonably adequate and 
that the proposed service of applicant 
over the southern route recommended 
by the examiner is responsive to a well 
established public demand and need.” 


Separate Expression 
Commissioner Walrath, dissenting, said 
he was not persuaded that the record 
would support authorization of a second 
Single-line carrier over the direct route 
between New Orleans and Jacksonville. 
He said it appeared that any need shown 
for that service resulted from a partial 
failure of the service of Spanish Trail 
Transport, Inc., in the year prior to a 





hearing in the case, as a result of that 
carrier’s financial difficulties. 


After quoting from the regort of the 
Commission’s hearing examineéf, who rec- 
ommended the “result reached by the 
majority,” Commissioner Walrath said: 


“While it is true that the examiner 
then went on to express his belief that 
‘there should be some competition be- 
tween these important gateways,’ and 
that there is no lack of traffic to support 
that competition, the traffic figures of 
record are not convincing of the latter. 


“Although it is possible, and even 
probable, that industrial growth in the 
territory will prove the examiner correct 
in that respect, I am not satisfied that 
this record, reflecting a period of ab- 
normal service resulting from the finan- 
cial straits of Spanish Trail and an 
extended rail strike, warrants an affirma- 
tive finding.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Staples 


No. 31965, Bostitch, Inc. v. Clipper 
Carloading Co. By division 2. Proceeding 
discontinued, on finding 69 less-carload 
shipment of stapling-machine staples, 
from Westerly, R.I., to Seattle, Wash., 
and Vancouver, B.C., between June 7, 
1953, and January 14, 1955, undercharged 
by the difference between charges col- 
lected based on a rating on “Staples 
(other than stapling machine staples”, 
item 7220 of defendant’s tariff I.C.C.- 
FF No. 28 and the related class rate 
provided in tariff I.C.C.-FF No. 64, and 
item 3800 of defendant’s general com- 
modity rate tariff I.C.C.-FF No. 37. The 
class rates under item 17220 being the 
lower of the two charges, the Commis- 
sion said they were found applicable 
because the defendant’s class and com- 
modity rate tariffs contained provisions 
for alternation under which the rate 
resulting in the lowest charges became 
applicable. The item 3800 rates, the 
Commission said, ranged from $7.75 
under 500 pounds to $7.45 for 20,000 
pounds and over, while the class rates 
under item 7220 ranged from $7.13 to 
$6.73, respectively. 


Liquid Asphalt 


No. 31970, The Southland Co. v. South- 
ern Railway Co. et al. By division 2. 
Reparation awarded on finding appli- 
cable a rate of 43 cents per 100 pounds 
on two tank-car loads of liquid asphalt 
from Rogerslacy, Miss., to Clinton and 
Lounden, Tenn, The Commission found 
rates of 48 and 50 cents charged on the 
shipments were inapplicable. The appli- 
cable rate was found proper under an 
intermediate rule. 


Empty Paper Boxes 


No. 32007, Fine Products Corporation v. 
Gulf, Mobile & Ohio Railroad Co., et al. 
By division 2. Complaint dismissed on 
finding a rate of 165 cents per 100 pounds 
applicable and not unjust or unreason- 
able on 11 carload shipments of set-up 
paper boxes from St. Louis, Mo., to Au- 
gusta, Ga., on and between October 27, 
1953, and September 2, 1954. The rate 
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charged, the Commission said, was based 
on a Class-55 rating in item 6125 of the 
Uniform Freight Classification, applicable 
on boxes, bottles or cans, fibreboard, 
paper or pulpboard, with or without 
metal tops or bottoms, N.O.I.B.N., SU. 
Complainant claimed a class 27-5-0 rat- 
ing, which the Commission said was 
established to meet highway competition 
on knocked-down boxes, and that no 
such competitive conditions existed with 
respect to set-up boxes. 


RAILROAD ABANDONMENTS 


Arcade & Attica 


By an application in Finance No. 
19672, the Arcade & Attica Railroad Corp. 
asks authority to abandon that portion 
of. its line extending from North Java 
to Attica, N.Y., a distance of 13.3 miles, 
all in Wyoming County, N.Y. Applicant 
said that a portion of its right-of-way 
had been washed out at a point three 
miles south of Attica and that it would 
cost approximately $64,183 to restore and 
grade the road bed. Abandonment of the 
line .would result in annual savings of 


— thousands of dollars, applicant 
said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-95795, Sub. 1, Richard Olen Spar- 
lin, dba R. O. Sparlin Truck Service, 
Flora, Ill., Extension—Household Goods. 
Certificate granted. Household goods be- 
tween points in specified counties in 
Illinois, on the one hand, and, on the 
other, points in Ark., Colo., Ia., Ky., 
Mich., Okla., Pa., and Tex., over irregu- 
lar routes. 

MC-17481, Sub. 15, Moore Motor 
Freight Lines, Inc., St. Paul, Minn., Ex- 
tension—Regular Routes. On reconsid- 
eration, findings in prior report, decided 
May 14, 1956, modified, and certificate 
granted. General commodities, with ex- 
ceptions, (1) between Minneapolis, 
Minn., and Chicago, Ill., and return over 
a specified route, serving Milwaukee as 
an intermediate point, with restrictions; 
(2) between Cambridge, Wis., and Chi- 
cago, over U.S. Highway 12; (3) be- 
tween the junction of U.S. Highways 14 
and 18 at.or near Madison, Wis., and 
Chicago, over U.S. Highway 14, and (4) 
between Wisconsin Dells, Wis., and 
junction U.S. Highways 16 and 18, over 
U.S. Highway 16. Routes described in 
(2), (3), and (4) authorized as alternate 
routes for operating convenience only, in 
connection with otherwise authorized 
operations between Minneapolis and 
Chicago, serving no intermediate points, 
and serving specified points for the pur- 
pose of joinder only. 

MC-38183, Sub. 37, Wheelock Bros., Inc., 
Kansas City, Mo., Extension—Meats, Etc., 
Arkansas City, Ark., embracing MC-29566, 
Sub. 42 Southwest Freight Lines Inc., Ex- 
tension—Arkansas City and Wichita, 
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Kan. Certificates denied. In MC-38183, 
Sub. 37, over irregular routes, :neats, 
meat products, meat by-products, and 
articles distributed by meat packing- 
houses, between Arkansas City, Kan., and 
Denver, Colo. In MC-29566, Sub. 42, over 
irregular routes, meats, meat products, 
and by-products, between Arkansas City 
and Denver, serving Wichita, Kan., for 
pickup only of part-lot shipments of the 
same commodities listed to Denver. 

MC-43269, Sub. 37, Wells Cargo, Inc., 
Reno, Nev., Extension—Arizona. Cer- 
tificate granted. (1) Ore and ore con- 
centrates, restricted to shipments hav- 
ing an immediate subsequent movement 
by connecting carriers to points beyond 
Arizona; (2) ore milling and mining ma- 
chinery, construction material for use at 
mines, mining supplies (including explo- 
sives), and (3) petroleum products, in 
containers, Over irregular routes, between 
points within a described area in Arizona, 
with restrictions. 

MC-29490, Sub. 5, William S. Clark, 
Mifflintown, Pa., Extension—Ohio. Cer- 
tificate granted. (1) Firebrick, from Van 
Dyke, Pa., to points in Ohio north and 
east of U.S. Highway 250, and (2) empty 
pallets used in the transportation of 
firebrick, from points in the above-spe- 
cified Ohio territory to Van Dyke, over 
irregular routes, subject to the condi- 
tions that such operations shall be con- 
ducted separately from applicant’s other 
activities; that a separate accounting 
system therefor shall be maintained, and 
that applicant shall not transport as both 
a public and private carrier at the same 
time in the same vehicle. 


UNCONTESTED FINANCE CASES 


Supplemental order in F.D. No. 19609, Nor- 
folk & Western Railway Co. Equipment 
Trust Certificates, authorizing the Norfolk 
& Western Railway Co. to assume obliga- 
tion and liability, as guarantor, in respect 
of not exceeding $2,910,000 of Norfolk & 
Western Railway equipment-trust. certif- 
icates, Series A, bearing dividends at the 
rate of 35g per cent per annum, to be is- 
sued by The First Pennsylvania Banking 
and Trust Co., as trustee, and sold at 98.73 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 

= * » 

Report and order in F.D. No. 19550, Roscoe, 
Snyder & Pacific Railway Co., Debentures, 
authorizing the Roscoe, Snyder & Pacific 
Railway Co. to issue not exceeding $200,090, 
principal amount, of its 6 per cent deben- 
tures, due August 21, 1966, to be exchanged 
for a like amount of applicant’s $100-par- 
value 6 per cent cumulative preferred stock. 
Approved. 

* > » 

Order in F.D. No. 19650, New York, Chicago 
& St. Louis Railroad Co., Equipment Trust 
Certificates, authorizing the New York, Chi- 
cago & St. Louis Railroad Co. to assume 
obligation and liability in respect of not 
exceeding $6,420,000 of New York, Chicago 
& St. Louis Railroad equipment trust of 
1957, 334 per cent serial equipment-trust cer- 
tificates, to be issued by Fidelity-Philadel- 
phia Trust Co., as trustee, and sold at 99.178 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 

* * 


Report and order in F.D. No. 19656, Sands 
Springs Railway Co. Stock, authorizing the 
Sand Springs Railway Co. to issue not ex- 
ceeding 45,000 shares of common stock of 
the par value of $10 each, to be distributed 
as a stock dividend on its common stock on 
the basis of 112 additional shares for each 
share held as of February 27, 1956. Ap- 
proved. 

* * a 


Report and order in F.D. No. 19634, West- 


ern Maryland Railway Co., Securities, grant- 
ing authority to issue not exceeding $17,- 
742,000, principal amount, of 25-year 512 per 
cent fixed interest debentures, due January 1, 
1982, and not exceeding 177,420 shares of 
callable 5 per cent cumulative first preferred 
stock, par value $30 each, in exchange for not 
exceeding 177,420 shares of applicant’s out- 
standing non-callable 7 per cent cumulative 
first preferred stock, par value $100 each, 
on the basis of $100 principal amount of the 
debentures and one share of the 5 per cent 
first preferred stock for one share of the 
7 per cent first preferred stock. Approved. 
Conditions prescribed. 


MOTOR FINANCE CASES 


MC-F-6494, Jack Cole Co., Inc.—Control— 
B. C. Truck Lines, Inc. Application of Jack 
Cole Co., Inc., of Birmingham, Ala., for tem- 
porary operation of the motor carrier rights 
and properties of B. C. Truck Lines, Inc., of 
LaGrange, Ga., denied. 


Orders 


Removal of 5 Per Cent Rate 
Increase From Oil Traffic, 
N.C. to Virginias, Allowed 


The Commission, division 2, voted 
not to suspend new rail schedules on 
gasoline and petroleum distillate 
fuel oil and other related products, 
effective February 23 and later, from 
Friendship, N.C., to destinations in 
Virginia and West Virginia, which 
remove from application to rates on 
that traffic the 5 per cent inter- 
territorial rate increase granted the 
railroads by the Commission’s deci- 
sion December 28 in Ex Parte No. 206. 
Increased Freight Rates, Eastern 
and Western Territories, 1956. 


In a notice announcing its decision, 
the Commission said that the schedules 
in supplements Nos. 14 and 17 to Agent 
C. A. Spaninger’s I.C.C. No. 1561, had 
been protested jointly by Falwell Fast 
Freight, Inc., Lemon Transport Co., Inc., 
and Quality Oil Transport Co., joined by 
O’Boyle Tank Lines, Inc., and by Felts 
Transport Corp., and Willett Bros. Trans- 
portation. 


The Commission said _ protestants 
sought suspension of proposed reduced 
commodity rates, effected by exclusion of 
the 5 per cent increase in Ex Parte No. 
206, on gasoline (estimated weight 6.6 
pounds per gallon), petroleum distillate 
fuel oil (estimated weight 7.4 pounds per 
gallon), and other related commodities, 
in tank cars, from Friendship to destina- 
tions in Virginia and West Virginia. 

In two unrelated cases involving the 
same traffic, the Commission, in one case, 
prescribed a differential of one cent a 
100 pounds, rail rates under motor carrier 
rates, to commonly-served points 75 or 
more miles distant from Friendship and 
said that the differential should be estab- 
lished by increasing the present rates 
where necessary to effect the prescribed 
differential. The effective date has been 
postponed until April 15. This action was 
in I. and S. No. 6318, Gasoline and Fuel 
Oil—Friendship, N.C. to Va. and W.Va. 
and embraced proceedings (T.W., Feb. 
2, p. 49 and Feb. 23. p. 68). 
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The second case involves railroad tar- 
iffs removing from the traffic the 6 per 
cent increase authorized in Ex Parte No. 
196. These tariffs were under suspension 
until February 13 in I. and S. No. 6623 
Petroleum Products—Friendship, N.C. to 
Va. and W.Va. The railroads said that 
this proceeding was held in abeyance 
pending decision in I. and S. No. 6218 
and that the effective date of the tar ‘fs 
had been postponed to May 14. 


Review to Be Sought 


With respect to the instant adjust- 
ment, the motor carrier protestants siid 
that they could not exist under a cif- 
ferential and that the order of divisioi: 2 
was “but a death warrant.” If necessary, 
they said, legal review “will be sought to 
sustain their position.” 

“During the pendency of the proceed- 
ings in I. and S. No. 6318,” they said, 
“there is no basis whatsoever for per- 
mitting this rail adjustment that would 
create the very differential against which 
these protestants and respondents «re 
fighting.” 

The railroads said that the rates from 
Friendship to points in Virginia south 
of the main line of the Norfolk & Western 
Railway were not increased 5 per cent 
on December 28, 1956, because such points 
were in Southern Territory. They added 
that the increase would not be applicable 
from Friendship to points in Southern 
Territory, in accordance with the terms 
of protested tariff supplements. 


If the proposed removal of the rail 5 
per cent increase was permitted to be- 
come effective, the railroads said, the 
rates of the motor carriers, in most in- 
stances would still be lower, not one cent 
higher, than the rail rates. 


“We respectfully insist that petitioners, 
having failed to take advantage of two 
opportunities to increase their rates, have 
no justification for objecting to the re- 
moval of the last increase made by their 
rail competitors,” the railroads said. “Re- 
moval of that increase cannot possibly 
be in violation of any provision of the 
(interstate commerce) act or any out- 
standing order of the Commission.” 


1.C.C. Proposes Revision 


Of Route Deviation Rules 


The Commission, division 1, has issued 
a notice of proposed rule making in 
MC-C-2078, Deviation Rules, conveying 
the information that “effective April 15, 
1957, unless otherwise ordered in the 
interim,” it will revise its rules and regu- 
lations governing, among other things, 
the use of relocated, renumbered, and 
alternate highways, deviation from au- 
thorized routes, and avoidance of speci- 
fied points or gateways, as promulgated 
by an order dated June 28, 1955. 


The existing “deviation rules” are 
identified in the Code of Federal Regula- 
tions as “Part 211—Scope of Operating 
Authority: Routes,” in subchapter B of 
Chapter 1 in Title 49, Transportation. 
Attached to the Commission’s notice of 
proposed rule making was the text of 
the new set of rules and regulations pro- 
posed to be substituted for those now 
contained in “Part 211.” The new text 
covers 21 mimeographed pages of legal 
size. 

In its notice the Commission said that 
no oral hearing was contemplated, but 
that anyone wishing to do so might, 
by the submission of written data, views, 
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or arguments make representations “(1) 
for or against the proposed rules or any 
of them, or “(2) for or against the re- 
tertion of any rules whatsoever which 
allow any deviations merely upon the 
filing of notice with only implied or 
informal approval.” It said the original 
anc 14 copies of any such representations 
should be filed with the Commission on 
or »efore April 1, 1957. 





.C.C. Dismisses Application 
In Water Right Transfer Case 


re Commission, by an order by Com- 
missioner Mitchell in Finance No. 19518, 
Gu Atlantic Towing Corporation Pur- 
che e St. Johns River Line Co., has 
dis!..issed the application in this case. 

Gulf and St. Johns, by a joint appli- 
cat'on, it said, asked for approval of a 
traisfer of the water carrier certificate 
issucd to and held by St. Johns to Gulf. 

C1 October 29, 1956, American Coastal 
Lin s, Inc., a contract carrier by water, 
and S.C. Loveland Co., Inc., a common 
carl er by water, filed separate protests 
aga nst granting the application, the 
Commission said. It added that on Oc- 
tober 31, 1956, the Atlantic Coast Line, 
the Florida East Coast, and the Sea- 
board Air Line railroads filed a joint 
protest, and that all protestants re- 
quested that a hearing be held. 

The Commission said that on Jan- 
uary 23, S.C. Loveland Co., Inc., peti- 
tioned for immediate dismissal of the 
application, or alternatively, for a for- 
mal hearing. 

The Commission said it had received 
a letter from Gulf Atlantic Towing Cor- 
poration stating that a recent investi- 
gation by its president revealed that the 
St. Johns River Line Co. had been dis- 
solved and that its officials had no desire 
or intention of reviving the corporation, 
and that accordingly Gulf Atlantic de- 
sired to withdraw its application. 


Railroads Get Short Delay 
In Grain Rate Case Hearing 


Acting on a petition of the railroad 
defendants in the current southern 
grain rate case for a postponement 
from April 16 to July 15, of the hearing 
at which they are to present their de- 
fense, the Commission has postponed the 
April 16 hearing until May 13 and re- 
assigned it for Washington, D.C., instead 
of New Orleans, La. 

In addition, the Commission, by an 
order in No. 31874, Southeastern Asso- 
ciation of Railroad and Utilities Com- 
missioners et al. v. Atchison, Topeka & 
Santa Fe Railway Co. et al., and em- 
braced cases, by Chairman Clarke, pro- 
vided for a rebuttal hearing at the New 
Pickwick hotel in Kansas City, Mo., 
beginning June 25. The hearings will be 
held by Examiners Edward L. Boisseree 
and William J. Sweeney. 


In petitioning for a stay in the hear- 
ing, the railroads said that the pro- 
ceedings brought into issue “not only 
the level but the structure of the entire 
grain rate adjustment applicable within 
the south, to that territory from the 
Test of the United States, and from it 
to all other territories.” 


The Commission said that a considera- 


tion of the pleadings indicated that 
defendants had been advised of these 


proceedings for an extensive period and 
had been apprised of the evidence in 
support of the complaints since Novem- 
ber 7, 1956. 

“The proceedings present significant 
issues which warrant an early determina- 
tion by the Commission and hearings 
should be concluded at the earliest 
practicable date,” the commission said. 
“The indicated April 16 hearing, how- 
ever, conflicts with hearings in other pro- 
ceedings pending before the Commission 
in Ex Parte No. 206. A short postpone- 
ment of the hearings is warranted. The 
petition of the defendants should be 
granted in part, and in addition, provi- 
sion made for a rebuttal hearing. 

“Accordingly, the New Orleans hearing 
will be canceled and reassigned at Wash- 
ington, D.C., beginning May 13, 1957, and 
a rebuttal hearing will be assigned at the 
New Pickwick hotel, Kansas City, Mo., 
beginning June 25, 1957, before Exami- 


ners Edward L. Boisseree and William J. 
Sweeney.” 





Plea for Probe of Building 
Materials Rates Denied 


The Commission, division 2, by an 
order in MC-C-2074, Petition of Midwest 
Transfer Co. for Institution of Investi- 
gation of Rates on Building, Roofing 
and Insulating Materials from Illinois 
to Iowa, has denied a petition of Mid- 
west seeking such an investigation on the 
grounds that rate adjustments proposed 
by it to meet the common carrier rates 
are under suspension and investigation 
and that the lawfulness of both classes of 
rates should be determined at one time 
(T.W., Jan. 5, p. 48). 

In a separate order in I. and S. M- 
8677, Building Materials—Tllinois to Iowa 
and I. and S. M-8710, Building Materials 
—Waukegan, IIl., to Iowa, the Commis- 
sion, division 2, acting as an appellate 
division, refused to vacate the orders of 
suspension entered by the Board of 
Suspension. Acting on a petition of the 
respondent, Midwest Transfer, the Com- 
mission said that sufficient grounds had 
not been presented to warrant the action 
sought. In the first order, the Commis- 
sion said that petitioner did not present 
substantial and material reasons for 
institution of the requested investigation. 

In asking for an investigation into the 
common carrier rates, Midwest said that 
as the respondent in the two investiga- 
tion and suspension proceedings it was 
expected to justify the rates which it 
had proposed. 


“Since the suspended rates in each 
case are substantially lower than those 
which petitioner has maintained in the 
past, it is readily apparent that peti- 
tioner has published its proposed rates 
solely to meet its competition,’ Midwest 
said. 


Forwarder Rights Revoked 


Having been advised by the applicant 
in FF-124, Independent Carloading Co., 
Inc., Freight Forwarder Application, that 
operations authorized in its permit 
would not be resumed, the Commission, 
division 4, has entered an order in the 
proceeding revoking the authority (T.W., 
Dec. 29, 1956, p. 34). 


The Commission said that Indepen- 
dent Carloading had been authorized to 
operate as a freight forwarder of wines 
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and liquors from New York, N.Y., and 
Jersey City, Hoboken and Egg Harbor, 
N.J., to Los Angeles and San Francisco, 
Calif., Chicago, Ill., New Orleans, La., 
and Dallas and Houston, Tex. 





Pacific Inland Bureau Rate 
Increase Not Suspended 


The Commission, division 2, voted Feb- 
ruary 25 not to suspend schedules of the 
Pacific Inland Tariff Bureau, Inc., pro- 
viding a general increase of 5 per cent 
in motor carrier freight rates. The 
schedules were published in MF-I.C.C. 
No. 84 and supplements to tariffs MF- 
I.C.C. Nos. 61, 66, 67, and 170, effective 
February 26. 


The Department of Agriculture had re- 
quested suspension of the increase. The 
Commission said the increase applied on 
commodity rates and charges, except on 
minimum charges per shipment, between 
points in Idaho, Montana, Oregon, Utah 
and Washington; between points in 
Montana and Alaska and also from and 
to points in Colorado and Wyoming. (T. 
W., Feb. 23, p. 20). 


Investigation of Ohio Truck 


Line Operations Continued 


Two investigation proceedings with 
respect to operations of Merchants De- 
livery, Inc., of Marietta, O., have been 
discontinued by the Commission, di- 
vision 4, by an order entered in MC-C- 
2030, Merchants Delivery, Inc.——Investi- 
gation of Operations, and MC-F-6402, 
William H. Elliott—Investigation of Con- 
trol—Merchants Delivery, Inc. 


The Commission, division 1, had in- 
stituted, on its own motion, an investiga- 
tion to determine if the operations of 
Merchants were outside the scope of 
the second proviso of section 206(a) (1) 
of the interstate commerce act because 
of Merchants’ affiliation with a multiple- 
state operator, William H. Elliott, doing 
business as Ohio Valley Motor Freight, 
of Marietta (T.W., Oct. 6, 1956, p. 69). 


Under the aforementioned second pro- 
viso, carriers lawfully engaged in opera- 
tion solely within any state are exempted 
from obtaining from the I.C.C. a cer- 
tificate authorizing transportation by 
such carriers of passengers or property in’ 
interstate or foreign commerce between 
places with such state if there is a board 
in such state having authority to grant 
or approve such certificates and if the 
carrier has obtained such certificate from 
such board. 


The Commission said in its instant 
order that by order entered September 
14, 1956, in MC-F-6402, division 4 in- 
situted an investigation to determine 
whether the operations of William H. 
Elliott and Merchants Delivery, Inc., 
were being controlled in a common in- 
terest in violation of section 5(4) of the 
act. : 


An investigation conducted by the 
Commission’s Bureau of Motor Carriers 
indicated, the Commission said, that 
practices on which the orders instituting 
the two investigations were based had 
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been discontinued and that further pro- 
ceeding had become unnecessary. 


1.C.C. Declines to Probe 
Truck Rate on Printing Paper 


The Commission, by an order, has 
denied the petition in a proceeding titled 
“Petition of Middle Atlantic Conference 
for Investigation by the Commission 
Upon Its Own Motion—Printing Paper 
and Pulpboard From Luke, Md.” 

The Middle Atlantic Conference, by a 
petition filed in September, 1955, the 
Commission said, asked for an investiga- 
tion, on the I.C.C’s own motion, into and 
concerning the lawfulness of the com- 
modity rates on printing paper and pulp- 
board, maintained by the Maryland 
Transportation Co., from Luke, Md., to 
Franconia and Alexandria, Va., Balti- 
more and Halethorpe, Md., and Wash- 
ing, D.C. (T.W., Sept. 17, 1955, p. 24.) 

The petition was denied “for the reason 
that sufficient grounds have not been 
presented to warrant the action sought.” 


The conference had alleged, among 
other things, that Maryland Transpor- 
tation Co. maintained commodity rates 
on printing paper and pulpboard from 
and to the aforementioned points the 
same as, or lower than, truck and rail 
rates on the same traffic that were under 
investigation by the Commission in other 
cited proceedings. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6726, Fertilizer—South- 
west to Mt Vernon, Ind., the Commission, 
Board of Suspension, suspended from 
February 23 to and including September 
22 schedules published in supplement 186 
to joint tariff I.C.C. 4112 of Agent F. C. 
Kratzmeir and I.C.C. A-4045 Agent W. J. 
Prueter. The suspended schedules pro- 
pose reduced rates on fertilizer and 
fertilizer materials, in carloads, various 
minima, from various origins in South- 
western Territory to Mt. Vernon, Ind., 
over routes over which fourth section 
relief has been denied. 


I. and S. M-9439, Glass blocks—Between 
Indiana and IIl., Ky., Mich. and Ohio, the 
Commission, Board of Suspension, sus- 
pended from February 23 to and including 
September 22 schedules published in 
supplement No. 3 to tariff MF-I.C.C. No. 
9 issued by Moorman Trucking Co., Inc., 
Bloomington, Ind. The suspended sched- 
ules propose to establish reduced motor 
common carrier distance rates on glass 
blocks, minimum weight 22,000 pounds, 
between points in Indiana, on the one 
hand, and points in Illinois, Kentucky, 
Michigan and Ohio, on the other. 

I. and S. M-9440, Gasoline, etc.—Port- 
land, Me., to Meredith, N.H., the Com- 
mission, Board of Suspension, suspended 
from February 25 to and including Sep- 
tember 24 schedules published in supple- 
ment No. 7 to MF-I.C.C. No. 12 of Mer- 
rill Transport Co., Portland, Me. The sus- 


pended schedules propose to reduce the 
motor common carrier commodity rate, 
minimum 4,300 gallons, on such petroleum 
products as gasoline, kerosene, distilate 
fuel oils, etc., from Portland and South 
Portland, Me., to Meredith, N.H. 

I. and S, M-9441, Wire Reinforcement 
—Contract Carriers, Inc., the Commis- 
sion, Board of Suspension, suspended 
from February 23 to and including Sep- 
tember 22 schedules published in supple- 
ment No. 1 to schedule MF-I.C.C. No. 16 
of Contract Carriers, Inc., Anderson, Ind. 
The suspended motor contract carrier 
schedules propose reduced minimum 
rates on welded wire mesh reinforce- 
ment, in flat sheets or mats, from 
Kokomo, Ind., to points in Illinois, Iowa, 
Kentucky, Michigan, Missouri and Ohio. 

I. and S. M-9442, Welding Bars, Etc. 
—Leola, Pa., to Buffalo, N.Y., the Com- 
mission, Board of Suspension, suspended 
from February 25, and later, to and 
including September 24, schedules pub- 
lished in supplements Nos. 23 and 24 to 
MF-I.C.C. No. A-770 of Middle Atlantic 
Conference agent. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 
welding bars, rods or wire (welding 
electrodes), acid coppered, flux coated 
or plain, in packages, minimum 36,000 
pounds, from Leola, Pa., to Buffalo, N.Y. 

I. and S. M-9443, Assembling Rates— 
Illinois Points, the Commission, Board of 
Suspension, suspended from February 22, 
and later, to and including September 21, 
schedules published in supplement Nos. 
1 and 2 to MF .I.C.C. No. 845 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish new reduced motor 
common carrier less-truckload assem- 


bling commodity rates on candy or con- 


fectionery, from North Chicago and 
Waukegan, IIl., to Chicago, Ill. 

I. and S. M-9444, Iron and Steel— 
Conn. Md., Mass., and Pa., the Commis- 
sion, Board of Suspension, suspended 
from February 25 to and including Sep- 
tember 24 schedules published in tariff 
MF-I.C.C. No. 22 of Colony Motor Trans- 
portation, Baltimore, Md. The suspended 
schedules propose new motor common 
carrier commodity rates on iron and 
steel articles, minima 23,000, 28,000, 
30,000 and 32,000 pounds, from to and/or 
between points in Connecticut Maryland, 
Massachusetts, and Pennsylvania. 

I. and S. M-9445, Tile—Dayton, 
to St. Louis, Mo., the Commission, 
Board of Suspension, suspended from 
February 25 to and including September 
24 schedules published in MF-I.C.C. No. 
270, of Hayes Freight Lines, Inc., Spring- 
field, Ill. The suspended schedule pro- 
posed to establish a new motor common 
carrier commodity rate, minimum 30,- 
000 pounds, from Dayton, O., to St. 
Louis, Mo., on tile, building or roofing, 
reinforced concrete. 


I. and S. M-9446, Iron and Steel Ar- 
ticles—Birmingham, Ala., to Memphis, 
Tenn., the Commission, Board of Sus- 
pension, suspended from February 25 to 
and including September 24, schedules 
published in Supplement No. 1 to MF- 
I.C.C. No. 881 of the Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga. The suspended schedules pro- 
pose to reduce the motor common Car- 
rier commodity rate from 43 cents to 39 
cents per 100 pounds, minimum weight 
30,000 pounds, applicable on iron and 
steel articles from Birmingham, Ala., to 
Memphis, Tenn. 


I. and S. M-9447, Aluminum—Chicago 
to Springfield, Ill, and St. Louis, Mo., 


O., 
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the Commission, Board of Suspension, 
suspended from February 25 to and 
including September 24 schedules pub- 
lished in supplement No. 8 to MF-I.C., 
No. 23 of M. C. Slater, Inc., of St. Louis, 
Mo. The suspended schedules propose to 
establish new and reduced motor com- 
mon carrier commodity rates on alumi- 
num billets, blooms, ingots, pigs, slabs 
and shot, minimum 20,000 pounds, from 
Chicago, Ill., to Springfield, Ill., and St. 
Louis, Mo. 

I. and S. M-9448, Cottonseed Oil—New 
Mexico, Oklahoma and Texas, the Com- 
mission, Board of Suspension, suspen:jed 
from February 22 to and including Sep- 
tember 21 schedules published in tariff 
MF-I.C.C. No. 4 of Littlepage Trucking 
Co., Tahoka, Tex. The suspended sched- 
ules propose new motor common carrier 
commodity rates on cottonseed oil, in 
bulk, in tank vehicles, minimum 60,000 
pounds, from Roswell and Loving, N.M, 
to points in Texas and Oklahoma City, 
Okla. 

I. and S. M-9449, Intermediate Points 
—John Benkart & Sons Co., the Com- 
mission, Board of Suspension, on its own 
motion, suspended from February 27 to 
and including September 26 schedules 
published in tariff MF-I.C.C. No. 12 of 
John Benkart & Sons Co., Pittsburgh, Pa. 
The suspended schedules propose motor 
common carrier intermediate rules in 
connection with commodity rates on 
heavy machinery, construction, coal-mine 
and oil and gas field equipment, rein- 
forcing and structural steel, and iron and 
steel pipe, to unnamed destinations in- 
termediate to destinations to which rates 
are named, in an irregular route service, 

I. and S. M-9450, Canning Supplies— 
Between W.Va. and Va., the Commission, 
Board of Suspension, suspended from 
February 26, to and including September 
25, schedules published in supplement No. 
1 to MF-I.C.C. No. 3 issued by Charles 
Courtney Taylor, doing business as Chas. 
C. Taylor. Winchester, Va. The sus- 
pended schedules propose to establish 
new reduced motor common carrier com- 
modity rates on fibreboard or pulpboard 
boxes, bottle or jar caps, empty barrels, 
glass containers, and tin cans, and 
wooden baskets, boxes or crates, in any- 
quantity lots, between Martinsburg, 
W.Va., and Winchester, Va. 

I. and S. M-9451, Sulphuric Acid— 
Copperhill, Tenn., to Rome, Ga., the 
Commission, Board of Suspension, sus- 
pended from February 27 to and includ- 
ing September 26 schedules published in 
supplement No. 8 to MF-I.C.C. No. 69 
of Miller Motor Line of North Carolina, 
Inc., Greensboro, N.C. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on sulphuric acid, in tank vehicles, mini- 
mum 38,000 pounds, from Copperhill, 
Tenn., to Rome, Ga. 

I. and S. M-9452, Building Material— 
Chicago and East Chicago to Iowa, the 
Commission, Board of Suspension, sus- 
pended from February 27 to and includ- 
ing September 26 schedules published on 
various revised and original pages of 
tariff MF-I.C.C. No. 11 of American 
Transit Lines, Inc., Chicago, Ill. The 
suspended schedules propose to establish 
reduced motor common carrier rates on 
a list of articles generally termed roof- 
ing, building and insulating materials, 
minima 20,000, 25,000, 30,000 and 32,000 
pounds, from Chicago, Ill., and East Chi- 
cago, Ind., to points in Iowa. 

I. and S. M-9453, Plastics—South 
Bound Brook, N.J., to Cleveland, O., the 
Commission, Board of Suspension, sus 
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pended from February 28 to and in- 
cluiing September 27 schedules published 
in MF-I.C.C. No. 36 of Travelers. Motor 
Freight, Wheeling, W.Va. The suspended 
schedules propose to establish a new 
mc.or common carrier commodity rate 
on vlastic materials or products, mini- 
mu 30,000 pounds from South Bound 
Brook, N.J., to Cleveland. O. 

I and S. M-9454, Various Commodities 
—A bet Truck Lines, Inc., the Commis- 
sic) Board of Suspension, suspended 
fro: February 27 to and including Sep- 
tem .er 26 schedules published in supple- 
me: No. 5 to tariff MF-I.C.C. No. 7 
of . rbet Truck Lines, Inc., Chicago, Ill. 
The suspended schedules propose to es- 
tab) -h new and reduced motor common 
cari °r commodity rates on aluminum, 


yiz.. billets, blooms, ingots, pig and slab, 
and 
fror 
Indi 

I, 


various commodities, truckloads, 
and to various points in Illinois, 
1a, Kentucky, Michigan and Ohio. 
nd S. M-9455, Plumbers’ Goods—To 
or !rom Conn., Mass., N.J., N.Y., the 
Com nission, Board of Suspension, sus- 
penced from February 28 to and includ- 
ing +eptember 27 schedules published in 
MF-'.C.C. No. 48 of Schuster’s Express, 
Inc., Colchester, Conn. The suspended 
schec.ules propose to establish new motor 
common carrier commodity rates on 
plum ers’ goods, minimum 23,000 pounds, 
from Plainfield, Conn., to points in New 
York and New Jersey, and from points 
in Connecticut, and Massachusetts. 

I. and S. M-9456, Denatured Alcohol— 
California to Henderson, Nev., the Com- 
mission, Board of Suspension, suspended 
from March 1 to and including Septem- 
ber 30 schedules published on first re- 
vised page 7-A to MF-I.C.C. No. 14 of 
Post Transportation Co., Los Angeles, 
Calif. The suspended schedules propose 
to establish new motor contract carrier 
commodity rates on liquid commercial 
chemicals, viz.: alcohol, specially dena- 
tured, minimum 40,000 pounds, in tank 
vehicles, from Los Angeles Harbor and 
Long Beach Harbor, Calif., to Henderson, 
Nev. 

I, and S. M-9457, Wooden Handles— 
Glasgow, Ky. to Aurora Ill. the Commis- 
sion, Board of Suspension, suspended 
from February 28 to and including Sep- 
tember 27 schedules published in supple- 
ments Nos. 49 and 53 to MF-I.C.C. No. 
156 of Central and Southern Motor 
Freight Tariff Association, Louisville, 
Ky. The suspended schedules propose 
to establish a new motor common car- 
rer commodity rate, minimum 30,000 
pounds, from Glasgow, Ky., to Aurora, 
Ill, on wooden handles, N.OJI., in the 
rough not finished other than turned 
and/or sanded in the white. 


I. and S. M-9458, Building and Paving 
Material—Illinois to Ohio, the Commis- 
sion, Board of Suspension, suspended 
from February 28, to and including Sep- 
tember 27 schedules published in supple- 
ment No. 8 to tariff MF-I.C.C. No. 5 
of Arbet Truck Lines, Inc., Chicago, Ill. 
The suspended schedules propose reduced 
truckload motor common carrier com- 
modity rates on building, paving and 
Toofing material and articles grouped 
therewith from Chicago, Joliet and Lock- 
port, Ill. to Columbus, Hamilton, Lima, 
Piqua, Springfield and Wapakoneta, O. 


COMMISSION ORDERS 


MC-9895, Sub. 83, R. B. “Dick” Wilson, 
c., Extension—Petroleum. Motions of Col- 
lett Tank Lines that instant proceeding 


be set for oral hearing with certain other 
proceedings, and applicant for dismissal of 
motion, overruled. 


MC-116077, Sub. 15 TA, Robertson Tank 
Lines, Inc. Order of Dec. 10, 1956, denying 
temporary authority, vacated. Applicant au- 
thorized to operate temporarily when condi- 
tions have been met. Z 

I. & S. M-6108, Alcoholic Liquors—Be- 
tween Baltimore, Md. and O.; MC-C-1671, 
Alcoholic Liquors—Between Md. and O. Re- 
spondents’ petition for reconsideration of 
evidence and reversal of Division 3’s deci- 
sion of Feb. 17, 1956 denied. Order of Feb. 
17, 1956, requiring respondents to cancel 
schedules under investigation on or before 
Apr. 23, 1956, on not less than 1 day’s no- 
tice, reinstated and modified to postpone 
effective date thereof to Apr. 1, without 
change in requirement of not less than 1 
day’s notice. 

* * a 

I. & S. M-6784, Phosphoric Catalyst—Nash- 
ville to Baton Rouge. Petition of rail car- 
rier protestants for reconsideration of report 
and order of Division 3 of June 1, 1956 de- 
nied. 

*. . - 

I. & S. M-7168, Pig Lead—New York Piers 
to Scranton, Pa. Petition of protestant 
railroads for reconsideration of report and 
order of Apr. 16, 1956 denied. 

« * * 


I. & S. M-7348, Rubber from Baton Rouge, 
La. to O. Petition of Illinois Central R.R. 
Co. for reconsideration of report and order 
of Division 3 of May 11, 1956 denied. 


bal * * 


I. & S. M-8677, Building Material—Ill. to 
Ia.; I. & S. M-8710, Building Materials— 
Waukegan, Ill. to Ia. Respondent’s petition 
for vacation of suspension orders denied. 

a 7 * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Feb. 13 to cancel 
the suspended schedules on not less than 
one day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-9138, P. U. & Dely. Allowance— 
At Chicago, Ill. & St. Paul, Minn. 

—% S. M-9155, Iron and Steel—Chicago, 
to Ia. 

I. & S. M-9158, Plastic Materials—Midland, 
Mich. to Franklin, O. 

& S. M-9167, Electrical Machinery—N.Y. 
Potts to Chicago, Ill. 

I. & S. M-9176, Commodity Rates—Colony 
Motor Transportation. 

I. & S. M-9177, Glue—Wichita, Kan. to 
Chicago, Ill. 

I. & S. M-9183, Distribution Rates— 
Monarch Motor Freight Lines, Inc. 

I. & S. M-9188, Paper Articles—Hastings, 
Minn. to Chicago, Ill. 

I. & S. M-9190, Removal of Increases— 
Atlantic States Motor Lines. 

*- * « 


I. & S. M-9264, Iron or Steel—Taylor Heavy 
Hauling, Inc. Proceedings discontinued be- 
cause respondents canceled schedules under 
suspension on Jan. 22 

7” ca * 


No. 32090, Albama Calcium Products Co., 
et al. v. A.C.L., et al. Defendants’ motion 
for dismissal of Alabama Calcium Products 
Co. as a complainant overruled. 

* > . 


I. & S. 6638, Consolidation Rule—Freight 
Forwarder Shipments. Proceeding discon- 
tinued because respondents under special 
permission filed schedules effective Feb. 4 
canceling schedules under suspension. 

* * - 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-9895, Sub. 91, R. B. “Dick” Wilson, 
I 


nc. 
MC-31600, Sub. 416, P. B. Mutrie Motor 
Transportation, Inc. 
MC-106621, Sub. 18, Melton Transport Co. 
MC-113624, Sub. 9, Ward Transport, Inc. 
MC-108380, Sub. 48, Johnston’s Fuel Liners, 
Inc. 
MC-110940, Sub. 18, Robins Transfer Co.. 


Inc. 

MC-113533, Sub. 8, Gardella’s Refrigerated 
Express. 

MC-114718, Sub. 5, Ohio Valley Motor 
Freight. 

MC-116030, Delivery Co. 

MC-116031, Washintgon Deliveries, Inc. 

* ” ~ 

I. & S. M-5207, Paper Between Seattle and 
Wash. Points. Respondent’s petition for re- 
opening for purpose of filing a supplemental 


statement of facts and argument, or in al- 
ternative, reconsideration of report and or- 
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der of Division 2 of Feb. 25, 1955, denied. 
Order of Feb. 25, 1955, requiring respondents 
to cancel schedules under investigation on 
or before Apr. 15, 1955, on not less than 1 
day’s notice, reinstated and modified to 
postpone effective date thereof to Apr. 8, 
without change in requirement of not less 
than 1 day’s notice. | s 
* 

MC-F-6302-B, H. M. O’Neill, et al_—Control 
—Delivery Co.. Washington Deliveries, Inc., 
and Quick Deliveries, Inc. Application 
designated as MC-F-6302-B dismissed at ap- 
plicants’ request. 

a * 7 

MC-F-6347, Mason & Dixon Line, Inc—- 
Control—Robinson Transfer Motor Lines, 
Inc. Petition of Chemica] Tank Lines, Inc., 
et al. for permission to file verified state- 
ments denied. 

* * 7 

MC-F-6368, Glendenning Motorways, Inc.— 
Purchase—Superior Service Co., Inc. Order 
of Sept. 7, 1956 modified to exclude from 
lease all authority to serve off-route points 
except those within 10 miles of Minot. Ac- 
tion on petitions, to extent they seek vaca- 
tion of order of Sept. 7, 1956 deferred. 

* * * 


MC-F-6403, Drury Bros. Transfer & Storage 
Co., Inc.—Purchase (Portion)—Pinson Trans- 
fer Co., Inc. Petition of United Van Lines, 
Inc. for lease to file motion for oral hear- 
ing denied. 

« = & 

I. & S. 6700, Scrap Tinplate or Ternplate— 
Houston to Chicago. Proceeding discon- 
tinued because respondent under special 
permission filed schedules effective Feb. 15 
canceling schedules under suspension. 

a La * 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-1494, Sub. 15, Gross Common Carrier, 


Inc. 

MC-75185, Sub. 215, Service Trucking Co., 
Inc. 

MC-113336, Sub. 11, Petroleum Transit Co., 
Inc. LS 

MC-25643, Sub. 42 TA, Everts’ Commer- 
cial Transport, Inc. Applicant’s petition for 
an extension of temporary authority granted 
for 60 days by order of Dec. 4, 1956, denied. 


* * * 


MC-55315 and Sub. 15, Chadwick Service. 
Applicant’s petition for reconsideration of 
order of Sept. 19, 1956, revoking certificates, 
denied. Order of Sept. 19, 1956 made effec- 
tive as of Feb. 11, 


* 

MC-66900, Sub. 14, Houff Transfer, Inc., 
Extension—Explosives. Applicant’s petition 
for reopening, reconsideration and a further 
hearing solely in respect of applicant’s fit- 
ness to conduct proposed operations, denied. 

* co * 


MC 70330, Sub. 24, J. Tom Miller, Exten- 
sion—Paris, Tex. Petition of Red Ball Mo- 
tor Freight, Inc., and Couch Motor Lines, 
Inc. for reconsideration denied. 

7 a 


MC-111170, Sub. 34 TA, Wheeling Pipe 
Line, Inc. Date for filing rate publications 
in accordance with terms of order of Jan. 
25 extended to Mar. 11. 

+ 7 7 


I. & S. M-9086, Paper—Hartsville, S.C. to 
O. Order of Jan. 25, denying respondent’s 
petition for vacation of suspension order, 
rescinded. ‘Proceeding discontinued because 
respondent canceled schedules under sus- 
pension effective Jan. 22. 

© cal - 

MC-F-6129, Leon F. Zullo—Purchase— 
Marine Forwarding, Inc. Petition of Joint 
Northeastern Motor Carrier Association, Inc. 
for reconsideration denied. 

* x oe 

MC-FC-59091, Central Kentucky Film Serv- 
ice, Inc., Transferee, and Kentucky Theatre 
Service, Transferor. Time for exercising 
authority granted by order of July 25, 1956 
extended on Commission’s own motion to 
Mar. 24. 

- * * 

Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of record desired to be kept by the St. Louis- 
San Francisco Ry. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and titled “Dispatchers’ Record 
of Movemment of Trains, For Northern Divi- 
sion—Carthage, Wichita, Burrton, and Par- 
sons Sub-Divisions—Girard, Tuckahoe and 
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Joplin and Galena Branches—Form 655 Lo- 
cal’, approved. 
i ~ 7 

I. & S. 6683, Aluminum—La. to Trunk 
Line. Proceeding discontinued because re- 
spondent under special permission filed 
schedules effective Feb. 16, canceling sched- 
ules under suspension. 

> 7 * 

Finance 19118, Delaware, Lackawanna and 
Western R.R. Co.—Abandonment. Effective 
date of certificate of Oct. 25, 1956 postponed 
to Mar. 9. 

. - * 

MC-29120, Sub. 50, Wilson Storage and 
Transfer Co. Matter withdrawn from Joint 
Board 158 and referred to Examiner James 
I. Carr for recommendation of an appro- 
priate order thereon, accompanied by reasons 
therefor. 

* ~ * 

MC-67646, Sub. 41, Hall’s Motor Transit 
Co., Extension—Curtiss; MC-35469, Sub. 15. 
Modern Transfer Co., Inc., Extension—Same; 
MC-111611, Sub. 13, Noerr Motor Freight, 
Inc., Extension—Karthaus, Pa. Applicants’ 
petitions for reconsideration denied. 

> > = 

MC-110698, Sub. 80, Miller Motor Line 
of North Carolina, Inc.; MC-114220, Sub. 1, 
Interstate Trailer Transport, Inc. Applica- 
tions dismissed at applicants’ requests. 

* * + 
MC-115138 R-25, Avondale Trucking Co., 
Ince. Order of Feb. 20 denying emergency 
temporary authority vacated. Applicant au- 
thorized to operate temporarily for 20 days 
commencing Feb. 25, subject to conditions. 
od . > 

I. & S. M-9292, Shoe Dressing—Indianap- 
olis to Jersey City. Respondent’s petition 
for vacation of suspension order denied. 

* * * 


I. & S. M-9309, Batteries and Pallets— 
Vincennes to Chicago and Louisville. Peti- 
tion of Ziffrin Truck Lines, Inc., requesting 
vacation in part, of suspension order de- 
nied. 

7 > * 

MC-F-5816, H. D. Gorman—Control; 
cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines, Corp. Order of Apr. 
9, 1956 denying application, further modified 
to take effect on. and be in force on and 
after Apr. 14. 


Chi- 


* * + 

MC-F-6089, George M. Hughes—Control— 
M. P. & St. L. Express, Inc. Effective date 
of Order of Dec. 18, 1956, denying applica- 
tion and terminating temporary authority, 
postponed to May 1. 

7 - * 

MC-F-6093, Rene R. and Bertha T. Dupuis 
—Purchase (Portion)—New England Trans- 
portation Co.; MC-F-6094, R & H Co.—Pur- 
chase (Portion)—New England Transporta- 
tion Co. Time within which authority 
granted by order of Aug. 10, 1956, may be 
exercised, extended to expire Apr. 22. 

* * * 

MC-FC-59694, Motor Carrier Co., Trans- 
feree and Aubrey Augusta Stokes, Trans- 
feror. Time for exercising authority granted 


by order of Nov. 28, 1956 extended to 
May 27. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


March 18—Finance 19536, Delaware & Hudson 
R.R. Corp. Abandonment. 

March 20—Finance 19579, Lehigh Valley R.R. 
Co. Abandonment. 

March 28—I. & S. M-9196, Distribution Rates 
—N. C. & S. C. 

March 28—I. & S. M-9384, Gasoline—La. and 
Ark. to Tuscaloosa, Ala. 

March 28—I. & S. M-9385, Cheese—Springfield 
to St. Joseph, Mo. 


March 28—I. & S. M-9386, Bakery Goods—Chi- 
cago to Duluth. 

March 28—I. & S. M-9387, Cigars—Philadel- 
phia to Boston and Providence. 

March 28—I. & S.M-9388, Pipe Coating—Indi- 
anapolis, Ind., to Watertown, Tenn. 

March 28—I. & S. M-9390, Distribution Rates 
—New York, N.Y. from Lodi, N.J. 

March 28—I. & S. M-9391, Commodity Rates 
= Iron & Steel Articles—Aetna Freight 
ines. 

March 28—I. & S. M-9392, Gypsum Rock— 
Burlington, N.J. to Pa. 

March 28—I. & S. M-9393, Iron or Steel— 
Union, N.J. to Philadelphia, Pa. 

March 28—I. & S. M-9394, Cleaning Com- 
pounds—Calif. to Midwest. 
March 28—I. & S. M-9395, Canned Animal 
Food—Ottumwa, Ia. to Duluth & Fargo. 
March 28—I. & S. M-9396, Various Commodi- 
ties—Minn. & Ia., Minn., N.D. 

March 28—I. & S. M-9397, Tile—South Plain- 
field, N.J. to Newark, N.J. 

March 28—I. & S. M-9398, Barium Carbonate 
—Coffeeville to Harrisonville. 

March 28—I. & S. M-9399, Iron & Steel—Ky. 
O. & Mich. to Kellogg, Ia. 
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March 28—I. & S. M-9400, Cheese—New York, 
N.Y. to Springfield, Mo. 

March 28—I. & S. M-9401, Soap Products— 
St. Louis to Twin Cities. 

March 28—I. & S. M-9402, Acetate: Poly 
Vinyl—Leominster, Mass. to Tilton, N.H 

March 28—I. & S. M-9403, Tile—Houston, Tex, 
to Wis. 

March 28—I. & S. M-9404, Mufflers—Jack son, 
Mich to Ia. & Neb. 

March 28—I. & S. M-9405, Anti-Freeze Prepa- 
rations—St. Louis, Mo. to Memphis, T»nn. 

March 28—I. & S. M-9406, Foodstuffs—P) ila, 
Pa. to Chicago and St. Louis. 

March 28—I. & S. M-9407, Foodstuffs trom 
St. Louis over Craig Trucking, Inc. 

March 28—I. & S. M-9408, Butter—Louis’ ille, 
Ky. to Fla. Points. 

March 28—I. & S. M-9409, Iron or §& 
Chemicals—Evans Transportation Co. 

March 28—I. & S. M-9410, Frit Between h 
ville and Ill., Ind., O. 

March 28—I. & S. M-9411, 
Ft. Worth, Tex. to Ind. 

April 9—No. 32115, Green Construction 
et al. v. G. N., et al. 


Perlite Ric 


Aplications and Petitions 


Traffic League Asks Commission to Probe 
Discrepancy in Rate Rises and Revenues 


Southern Group Says Wide Gap Exists Between Prior General Freight 
Rate Increases and Corresponding Revenue Realizations by Rails. Also 


Asks Inquiry Into Transport Taxes. 


The Southern Traffic League, Inc., 
by a motion filed in Ex Parte No. 206, 
Increased Freight Rates—Eastern 
and Western Territories, 1956, Has 
asked the Commission to investi- 
gate a “wide discrepancy between 
prior general freight rate increases 
and the corresponding revenue reali- 
zations by the rail carriers.” 

The league also asked the I.C.C. to 
investigate the effect on the carriers and 
the shippers of the existing federal ex- 
cise taxes on transportation charges, both 
freight and passenger. It requested these 
investigations be considered a part of or 
as “companionate to” Ex Parte 206. 

It further requested that the results of 
such special inquiries be made available 
to the parties to the Ex Parte No. 206 
proceeding as well as to “other members 
of the public as the Commission may 
determine.” 

In the same proceeding, the Mountain- 
Pacific States Conference of Public Serv- 
ice Commissions and the National In- 
dustrial Sand Association asked for 
modifications of procedure in the case. 


‘No End Yet in Sight’ 


The Southern Traffic League said that 
along with others affected by problems 
growing out of increases in the general 
level of railroad freight rates which be- 
gan a decade ago, it was seriously: con- 
cerned with the fact that “no end is yet 
in sight to proceedings of this kind.” 

“Past increases, one pyramided on 
another, have, in some measure at least, 
disturbed the national economy,” the 
league continued. “They have, for one 
thing, undoubtedly contributed some- 
thing to the spiral of inflation, which is 
still pointed upward. 


“But deeper changes affecting the 


Others Want Procedure Changes. 


general pattern of producing and distrib- 
uting commodities have taken place 
The exact nature and extent of such 
changes are not known. The previous 
general rate investigations have not re- 
vealed them. It is common knowledge, 
however, that freight rate increases, as 
well as other types of revisions, affect 
the schedules of demand for commodi- 
ties.” 

The league said that a “very signifi- 
cant fact” had been disclosed by the 
Commission’s own statistical studies on 
general rate increases, namely, that 
while the cumulative total freight rate 
increases occurring since June 30, 1946 
(exclusive of Ex Parte 206 increases) 
were approximately 88.9 per cent, the 
actual revenue increases accruing to the 
railroads as a result of these rate in- 
creases amounted only to about 42 per 
cent. 


‘Serious Discrepancy’ Seen 


“This is a serious discrepancy,” the 
league said. “It should not be permitted 
to remain unexplained or unexplored 
while further requests for freight rate 
increases are pending. 


“The spread between rate increases 
and corresponding revenue increases 
seems to be growing progressively wider 
and more extensive with each general 
rate increase. Something of real signif- 
icance may be taking place under the 
surface of things which all parties at 
interest—and particularly the Commis- 
sion itself—should know as soon as pos- 
sible.” 


The league asserted that no satisfac- 
tory explanation of the situation | 
been offered by anybody up to this time. 
At recent hearings, the league said, car- 
rier witnesses were questioned on 
subject, but the “offhand attempis” 
explain the differences between the rate 
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increases and the resulting revenue in- 
creases “failed to be convincing.” 

On the tax situation, the league stated 
that the federal excise tax (now 3 per 
cent on freight rates and 10 per cent 
on passenger fares) stood between the 
rates and fares paid by the public and 
the revenue realizations by the carriers. 

“Since the passenger-train deficit must 
be absorbed by the freight shippers the 
passenger-fare tax is as important here 
as the freight tax,” the league asserted. 

It said that no “definite and quantita- 
tive evaluation” of the effect of these 
taxes on the carriers and the rate-paying 
publ'c had been attempted by any pub- 
lic or private organization, as far as 
it knew. 

Mountain-Pacific Conference 


The Mountain-Pacific States Confer- 

ence of Public Service Commissions asked 
for nodification of the Commission’s 
orde: instituting the investigation and 
settig up the procedure for the case 
(T.W., Oct. 6, 1956, p. 59). It requested 
the modification so that issues of a 
general and fundamental nature could 
be disposed of prior to consideration of 
speciiic rate increases. 


Earlier, the conference petitioned for 
modification of the October order to 
provide for full hearings and the use of 
permissive rather than mandatory filings 
of verified statements (T.W., Jan. 26, p 
18). In addition, the conference now said, 
it desired to support petitions of Cali- 
fornia. interests and of the National In- 
dustrial Traffic League requesting separa- 
tion of the issues for determination of 
the rate of return and the holding of 
ful hearings for the determination of 
the amount of increase necessary, if 
any ‘T.W., Jan. 26, p. 18 and Feb.. 16, 
p. 25). The conference said that separa- 
tion of the issues would be in the interest 
of simplification and orderly procedure. 


“The railroads are not seeking rate 
increases to offset increased expenses 
nor to meet emergency conditions,” the 
conference said. “They desire to im- 
prove their rates of return. There ap- 
pears to be no definite information as to 
what rate of return is necessary to 
maintain credit and attract capital. 


“The railroads apparently are not in 
agreement when the Southern lines are 
asking for a different over-all increase 
than the eastern and western carriers, 
furthermore, the railroads refer to three 
different methods, the Ex Parte 115 
method, the Ex Parte 175 method and 
the net investment method.” 


National Sand Group 


The National Industrial Sand Asso- 
tiation asked that the railroad peti- 
tioners in eastern, western and southern 
territories be required to submit their 
verified statements, and be subject to 
cross-examination. The association also 
asked that, on completion of cross-ex- 
amination, dates be fixed for presenta- 
ton of the protestants’ evidence either 
through verified statements or orally 
% good cause, in Washington, D.C., or 
at specified regional hearings. 

The association said it agreed with 
the N.I.T. League’s aforementioned pe- 
tition in which the latter said the pro- 
ceeding was unique, presenting crucial 
and fundamental questions for decision. 

“By the railroads’ own statements,” 
the association continued, “this is not 
ah emergency proceeding; it is a distinct 
departure from the general rate increase 
proceedings of the last two decades.” 


The railroads’ petition and verified 


statements to date, the association said, 
did not contain evidence as to the in- 
dividual rates and charges that the rails 
believed were not making an adequate 
contribution to rail revenue. Rather, the 
association continued, the petition and 
verified statements were devoted almost 
entirely to the questions of rail rate of 
return, the ability of the traffic to bear 
the increases, and possibility of diver- 
sion of traffic. 

“Thus protestants are required to file 
their statements in opposition before 
testing on cross-examination the validity 
of the railroad position on specific com- 
modity groups,” the association said. 

It said this requirement was not justi- 
fied since no emergency existed. 

Twenty-five southern short line rail- 
roads which were among the southern 
rail petitioners for a rate increase in 
Ex Parte 206 (T.W., Feb. 9, p. 27), have 
asked leave to amend that petition by 
deleting the Atlanta & Saint Andrews 
Bay Railway Co. as a petitioner. 





C. of N. J. Asks Vacation 


Of Commutation Fare Order 


The Central Railroad Co. of New 
Jersey, by a petition filed in No. 31663, 
Interstate Commutation Fares Between 
New York and New Jersey, has asked 
the Commission to reopen the proceed- 
ing and amend its order of October 15, 
1955, by vacating, effective as of last 
January 27, a portion of the order pre- 
scribing maximum commutation fares on 
the Jersey Central for distances under 
15 miles between New York and New 
Jersey. 

On December 28, 1956, the railroad 
said, it filed with the Commission 
its tariff No. 6894, which became effec- 
tive January 27, containing increased 
commutation fares for all distances, in- 
cluding those under 15 miles. On Febru- 
ary 19, it said, the railroad filed supple- 
ments to its tariff, the effect of which 
was to suspend for 30 days the commuta- 
tion fare increases for distances under 
15 miles. 

The Jersey Central stated that since 
the date of the last commutation fare 
increase in 1955, its out-of-pocket pas- 
senger costs had increased $1,195,000, 
which figure excluded the increased cost 
of materials. The railroad said it was 
“suffering an out-of-pocket loss from its 
passenger business at the rate of $3,500,- 
000 per year.” It added that the condi- 
tions which existed at the time of the 
Commission’s maximum fare order in 
1955 had substantially changed. 

The railroad asked the Commission to 
waive provisions of Rule 101(e) of its 
rules of practice with respect to late 
filing. 





Pennsylvania Railroad Asks 


Higher Commutation Fares 


Because it has published increases in 
commutation fares for application be- 
tween points in New Jersey and New 
York, N.Y., and between Philadelphia, 
Pa., and points in New Jersey and New 
York City, the Pennsylvania Railroad 
has asked the Commission to modify 
its outstanding order in No. 31663, Com- 
mutation Fares Between New York, New 
Jersey and Pennsylvania, so as to permit 
publication of increases on distances of 
15 miles or less, also. 


‘ 
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In an application for modification of 
the outstanding order, accompanied by 
a petition for leave to file such appli- 
cation, the Pennsylvania said it had 
filed tariffs February 7, effective March 
10, proposing increases in the commu- 
tation fares. It said that the outstand- 
ing order approved the increases pub- 
lished by the Pennsylvania which be- 
came effective November 21, 1954 and 
prescribed fares for distances under 15 
miles. 

The Pennsylvania said the increases 
averaged 11 per cent, and that for dis- 
tances under 15 miles the increases fol- 
lowed the pattern of the scale prescribed 
for such distances. 


Traffic Conference Questions 
1.C.C. Power to Consider 


Rails’ Rate of Return Plea 


In its petition for modification and 
unification of procedures in Ex Parte 
206, Increased Freight Rates, East- 
ern and Western Territories, 1956 (in- 
cluding Petitions of Certain South- 
ern Railroads), the Official Territory 
Paper Traffic Conference (T.W., Feb. 
23, p. 66) asserted that the railroads, 
in asking the Commission to author- 
ize rates to enable them to earn a 
fair return, were “harking back” to 
the policy adopted by Congress in 
1920, and later repealed. 


The conference asserted that the pro- 
ceeding was of “extraordinary import- 
ance” because of “the absolutely unique 
nature of the remedial relief sought by 
the petitioning railroads. That relief, it 
said, “harks back to the legislative con- 
cepts, directives and policies of the 1920’s 
governing the status and regulation of 
railroad rates and regulations.” It said 
that Congress then directed the Commis- 
sion to prescribe such rates as would per- 
mit the carriers as a whole in each of 
the rate groups or territories as would . 
enable them to earn a fair return on the 
fair value of their transportation prop- 
erty. 

It recalled that the same Congress had 
enacted the “ill-fated recapture clause,” 
under which, if a carrier earned more 
than a fair return on the fair value of 
its. property in any one year, it was to 
divide the excess equally between itself 
and the government, with the govern- 
ment enabled to “lend from the excess 
it collected from fortunate railroads to 
those that were less fortunate.” 

Asserting that the rule of rate making 
as it now stood in section 15a(2) relieved 
the Commission of the necessity of fixing 
rates in “conformity with a fair return 
on a fair value basis,’ the conference 
raised a number of other questions which 
it said must also be answered. 

That rule of rate making “had a hectic 
and short life,” said the conference, and 
the rule and the recapture clause were 
repealed in 1933 when Congress substi- 
tuted an entirely new rule. 

It then quoted section 15a(2) of the 
act and said that it was to be noted that 
“there is no mention made in section 
15a(2) concerning levels of revenues or 
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of rates related to a return on invest- 
ment or using valuation as a base.” The 
conference added that “the new rule in 
effect relieves the Commission of the 
necessity of fixing rates in conformity 
with a fair return on a fair value basis.” 

“In essence, therefore,” said the con- 
ference, “the petitioning carriers are 
now asking the Commission to do for 
them under the general language of 
section 15a(2) substantially what the 
Congress ordered to be done, under 
specific legislation in the 1920 transpor- 
tation act, which transportation was 
later repealed. 


Question of 1.C.C. Power 


“No one in Ex Parte 206 as yet has 
raised the question as to whether the 
Commission has authority and power un- 
der the act, as it stands, to authorize 
general freight rate increases for the 
express purpose of enhancing the peti- 
tioning railroads rate of return on their 
cumulative investment. Certainly, in all 
of the ex parte general rate increase pro- 
ceedings that the Commission has under- 
taken since 1946 the rate of return ele- 
ment has been almost totally obscured 
by and subordinated to increased cost of 
operation considerations; and although 
there has been some discussion of rates of 
return in the several reports that have 
emanated from the Commission in Ex 
Parte 148 through Ex Parte 196, the em- 
phasis in these cases has always been on 
the contemporary needs of the railroads 
against the inflationary exigencies of the 
day and in no instance has the ultimate 
determination been based on a rate of 


return considerations. The counterparts 
of section 15A(2) in the act are sections 
216(i) of part II 307(f) of part III and 
406(d) of part IV. Rates have never been 
made under these parts on a rate of re- 
turn basis. 


Other Questions Raised 

“Since the rate of return considera- 
tions are involved in Ex Parte 206 there 
are serious counter-considerations also 
involved which will require extended 
legal and factual exploration, such as: 

“(1) Does the power to fix a rate of 
return on investment for railroads on a 
regional or sectional basis now relate 
only to the doctrine of Smyth v. Ames, 
69 U.S. 466, or is the new rule of rate 
making in section 15a (2) implicitly 
broad enough to contemplate this factor 
in rate making for the purposes of aug- 
menting rail revenues? 

“(2) Does the fact that numerous rail- 
roads are not parties to the petitions, 
thereby signifying that they want-not or 
need-not insofar as enhanced returns on 
their investments are concerned, make 
it impractical for the Commission to 
authorize increased rates for the peti- 
tioning railroads solely for the purpose 
of enlarging returns on their invest- 
ments, especially in view of the competi- 
tive element (i.e. competition among the 
railroads themselves), which was largely 
responsible for the repeal of the 1920 
attempt to guarantee a fixed return? 

“(3) Is the Commission itself staffed 
and equipped to keep currently abreast 
of the need to make valuation findings 
in order to determine rate bases? 


“(4) Are rate ‘hold-downs’, either as 
authorized or as sought, consistent with 


rate making on a strictly rate of return 
basis? 

“(5) What happens to all of the tradi- 
tional section 1 principles of rate-making 
if the need for revenues is suddenly re- 
lated to a rate of return on investment? 


“(6) Are individual rates, or rate 
structures, to be made after Ex Parte 206 
with rate of return principles in mind? 


“(7) Are the freight forwarders and 
water carriers who are riding on the 
coattails of the railroads entitled to in- 
creased rates based on rate of return 
principles?” 

The conference said that these were a 
few of the basic questions which were 
involved in the proceeding, in addition 
to those recited in such petitions as that 
of the National Industrial Traffic League 
for modification of procedure and of 
others (T.W., Feb. 16, p. 25). 


Procedure Discussed 


All of the representations the confer- 
ence asserted, suggested “the absolute 
need for a full, complete, and fair hear- 
ings, strictly in accordance with ad- 
ministrative law standards and the re- 
quirements of the administrative proce- 
dure act.” It added that the Commission 
had never before been faced with “the 
necessity of being so completely meticu- 
lous in meeting procedural requirements,” 
and that “never before has there been 
so much confusion.” 

Among other things, the conference 
said that the “entire case or cases” were 
to be made on the basis of verified state- 
ments, oral arguments and briefs. Be- 
cause of the “extremely complicated and 
elusive nature” of the questions and sub- 
ject matter involved, it said, the verified 
statements “prepared by litigants in the 
absence of presentations of evidence and 
expert opinion that will inevitably occur 
as the result of cross-examination, et 
cetera, is not believed to be a reasonable 
means of making a complete record in 
this proceeding, or those proceedings, as 
the case may be.” 

After reviewing the procedural situa- 
tion as of the date of its petition, which 
was made public February 20, the con- 
ference said that its members were in 
competition with mills located in South- 
ern Territory and had been seriously 
affected in the marketing and distribu- 
tion of their products “by virture of the 
interterritorial and intraterritorial dif- 
ferences in the rate increases authorized 
in the interim phase of this proceeding.” 


It said the injury would be augmented 
if the petition of the southern railroads 
was heard on a separate record and at a 
separate time and place from that of 
the eastern and western railroads. On 
the day before the petition of the con- 
ference was made public, the Commis- 
sion did combine the increase petitions 
of the southern, eastern and western 
railroads. The petition of the paper 
conference was not among those listed 
in the Commission’s order as having had 
consideration in combining the cases 
and making a slight change in proce- 
dural dates (T.W., Feb. 23, p. 66). 


Further Testimony 


After asking for such a consolidation, 
the conference also asked that the par- 
ties, including the carriers, be allowed to 
indicate before a given date after all 
verified statements were ffiled “or, 
preferably after cross-examination had 
been conducted on the verified state- 
ments designated for cross-examination” 
whether they would have also oral testi- 
mony to offer separately from or in ad- 
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dition to the evidence contained in their 
verified statements. The conference also 
asked that a reasonable time schedule be 
established for the receipt of such ora] 
evidence at the several hearings before 
the division or at side hearings as re. 
quested. It asked that the “time schedule 
now established be modified sufficiently 
to accomplish these purposes.” 

The conference also asked that aj] 
reports and orders resulting from the 
combined hearings be also published on g 
consolidated basis and on a common 
time schedule. It concluded its pet'tion 
as follows: 

“Certainly, if the Commission cap 
authorize oral evidence in such  om- 
paratively unimportant proceedings as 
application cases, some of which involve 
hundreds of witnesses, in a case of the 
magnitude of Ex Parte 206 it can and 
should do likewise. 

“This petition is not to be construed 
as in any way, shape, or form as af- 
fecting the basic petition of your »eti- 
tioners herein that no further railroad 
increases should be authorized at this 
time in view of the fact that carriers’ 
emergency needs for added revenue to 
meet increased costs have already been 
adequately met.” 


California Interests Urge 
Separation of Rail Data 


In State Rate Proceeding 


The people and the Public Utilities 
Commission of California have asked 
the federal Commission to require 
the respondent railroads in a Cali- 
fornia intrastate rate proceeding to 
produce for the record the results 
of their intrastate and interstate 
operations, by separately showing 
their revenues, expenses, and invest- 
ment for each class of service. 


The request was made by a motion 
filed in No. 32089, California Intrastate 
Freight Rates and Charges, and Same, 
Sub. No. 1, Same, As Related to Ex 
Parte 206 Increases (T.W., Feb. 9. p. ¥, 
and Feb. 16, p. 56). 


In a separate motion, the California 
interests also asked for continuance of 
a hearing now set in these cases for 
March 18 until not earlier than 15 days 
after Ex Parte 206 was brought to 4 
conclusion, and, in any event, not earlier 
than May 20. 


In Nos. 32089 and Same, Sub. 1, the 
Commission, division 2, had instituted 
investigations to determine if increases 
authorized on interstate traffic in Ex 
Parte No. 196, Increased Freight Rates, 
1956, and Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western Ter- 
ritories, 1956, should be made to apply 
on California intrastate traffic. 


The California interests said, among 
other things, that the railroads alleged, 
in asking for the instant investigations, 
that traffic moving under the present 
California intrastate freight rates and 
charges failed to produce its fair share of 
the earnings required to enable the rail- 
roads to provide efficient service at the 
lowest cost consistent with the furnishing 
of such service The California interests 
said it was well established that, in de- 
termining whether intrastate traffic bore 
a fair proportionate share of the costs 
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their of maintaining an adequate railway sys- Railway Co. asks authority to issue a promis- icc EWS 

also ter, it was. insufficient that there existed SOrY note in the principal amount of $395,- 

le be ' disparity bet the interstate 000, bearing interest at a rate of 5 per cent, 

¢ a mere p y ween the TS in connection with the acquisition of 100 

oral rats fixed by the Commission and the in- — cars, —_ a ——- meaner mage : 

fore tre tate rates as fixed by the state com- a oan pt me Pe  . one eae road-switching locomo- 
5 Te- mi°sion. - * tives. Competitive bids to be received at 
> dule "hey added that, in accordance with Finance No. 19675, Tulsa-Sapulpa Union Room 312, 466 Lexington Avenue, New York 


cit 4 decisions of the Supreme Court of 
the United States, carriers of freight 
an‘ passengers via rail and highway, op- 
ere ing in both interstate and intrastate 


Railway Co. asks authority to issue 1,500 
shares of capital stock, par value of $100 
a share, for the purpose of declaring a stock 
dividend on a two-for-one basis. 

* * * 


Finance No. 19676, Minneapolis & St. Louis 


17, N.Y., until noon of March 13. 
= +. = 


Finance No. 19681, Pennsylvania Railroad 
Co. asks authority to issue equipment trust 
certificates, Series HH, in the amount of 
$4,950,000, so as to finance the acquisition 


ona cor merce, were required to separate Railway Co. asks authority to issue a of 10 diesel-electric locomotives, 171 box 
‘mon the operating results for the purpose promissory note in the amount of $326,000 in a. and 219 box cars with special devices 
tion ate making. connection with the acquisition of nine re- [°F lading protection. — 
u esel locomotives 

P MC-F-6517, Consolidated Freightways, Inc. 

‘ ’ * * * e ’ 

can Case Seen Gravely Important Finance No. 19677, Illinois Central Railroad Portland, Ore., —_— authority to purchase 

om- hese proceedings are of grave im- Co., and the Alabama & Vicksburg Rail- Afizona Express, Inc.. Tucson, Ariz. 
Sts ff por ance,” the California interests way Co, ask authority te merge the Broper. —ycp.gsa0, Moore's Trucking Co.,_New 
vol d in their motion for continuance of j| - Market, N.J., asks authority to purchase 
ve pe .C., for ownership, management and opera 
f the ing. The respondent railroads have tion. Tilinois Conteal also asks authority Shephard Warehouses, Inc., New York, N.Y. 
pars ssue capital s and assume obligation 

. and { the Commission to determine and MC-F-6521, Old Colony Transportation Co., 

that their intrastate freight rates ay a Se ee ee Inc., New Bedford, Mass., asks authority to 

trued i charges, with certain exceptions * * « purchase certain penta megte of kdnootn 

r ; ; . Finance No. 19678, Illinois Central Rail- otor Express, Inc., Philip Strome, receiver, 
s af- d be increased immediately by 6 ,.94 Co. and the Vicksburg, Shreveport & Salem, Mass., and to operate temporarily. 

2eti- ent and also by an additional 5 per pacific Railroad Co. ask authority to merge it Sian 

= or in excess of 11 per cent. the properties and franchises of the V. S. & MC-F-6522, Consolidated Freightways, Inc., 

road : A racer P. into the I.C. for ownership, management, Portland, Ore. asks authority to acquire 

> this y the railroads’ own admission, the and operation. Illinois Central also asks the operating authority of its wholly-owned 

riers’ ional annual burden to California authority to issue capital stock and assume Subsidiary, Beardmore Transfer Line, Inc., 


ue to 
been 


ilities 
asked 


ipvers and receivers would approxi- 
$4,472,560 for the 6 per cent increase 
83,950,761 for the 5 per cent increase, 
total of $8,423,261. These are sub- 

ial amounts. The people of the 
state of California have much at stake.” 
The California interests, asserting that 
the federal Commission had no general 
authority to regulate intrastate rates, 
added that whenever the I.C.C. at- 
tempted to exert the power to interfere 
with intrastate rates, the justification 
for the exercise of such power by the 
federal Commission must clearly appear 


obligation and liability in respect of the 
securities of the V. S. & P. 
* * + 


Finance No. 19679, Pittsburgh & Lake 
Erie Railroad Co. asks authority to issue 
$2,250,000 of P. & L. E. second equipment 
trust of 1957 equipment trust certificates 
so as to finance the purchase of 350 steel 
hopper cars. Competitive bids to be received 
until 1 p.m., of March 14 at Room 312, 466 
Lexington Avenue, New York 17, N.Y. 


* oh + 


Finance No. 19680, New York Central 
Railroad Co. asks authority to issue $3,825,- 
000 of N.Y.C. second equipment trust of 
1957 equipment trust certificates so as to 
finance the purchase of 190 all-steel hopper 





Spokane, Wash. 


* . * 

MC-F-6523, Howard E. LeFevre, Licking, 
O., asks authority to acquire control of 
Service Motor Freight, Inc., Camden, N.J. 

+ * * 

MC-F-6524, Bowman Transportation, Inc., 
East Gadsden, Ala., asks authority to pur- 
chase the stock of Fuller Motor Lines, Inc., 
West Columbia, S.C., and merge the latter 
into the former, and to operate temporarily. 

* * * 

MC-F-6525, Thurston Motor Lines, Inc., 
Wilson, N.C., asks authority to purchase 
certain operating rights of Union Storage 
& Warehouse Co., doing business as North 
South Lines, Charlotte, N.C. 





>quire of record. Otherwise, they said, the : - pemeeni —_ 
Cali- a , action — Nee a _ and = Calif., to Oakland and San Francisco, Calif. 

awiul encroachment on e reserve MC-40007, Sub. 49, Reliable Transportation 
ng to power and authority of the state. MOTOR RIGHTS APPLICATIONS Co., Los Angeles, Calif. Common carrier, 
esults The California interests said they Information from digests of applica- over irregular routes, transporting sulphuric 


rstate 
owing 
nvest- 


motion 
rastate 
Same, 


would be under the necessity of develop- 
ing substantial evidence, much of which 
“might properly have been forthcoming 
from the respondent railroads.” They 
said they could not conceivably develop 
the requisite evidence in the time allowed 
by the March 18 hearing assignment. 


Deviation Rule Change Sought 
Highway Express Lines, Inc., of Phila- 


tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-19227, Sub. 59, Leonard Bros. Transfer 
& Storage Co., Inc., Miami, Fla. Common 
carrier, over irregular routes, transporting 
commodities which because of size or weight 
require the use of special equipment between 
points in Fla., Ala., and Ga., on the one 


acid, off-color sulphuric acid, and impure 
sulphuric acid, in bulk, in tank vehicles, 
from El Segundo, Calif., to Miami, Fla., 
Ariz., and contaminated shipments on re- 
turn. 

MC-65451, Sub. 16, Alabam Freight Lines, 
Phoenix, Ariz. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, between the Glen 
Canyon Dam site located on the Colorado 
River about 15 miles upstream from Marble 
Canyon, Ariz., near the Utah-Ariz. state line, 
points within 10 miles thereof, townsite and 
construction sites and supply points located 
at points on access roads thereto, all of 
said points in Arizona, on the one hand, 










ifornia delphia, Pa., has petitioned the Commis- hand, and points in Ariz., Calif., N.M., Okla., and points in Ariz. N.Y., and Tex., which 
— oo vite highway deviation #4 Colo., on the other. applicant is presently authorized to serve 
ince 0 ng y MC-19227, Sub. 60, Leonard Bros. Transfer in regular-route operations, on_the other. 

ses for rules so that a prohibition against alter-  & Storage Co., Inc., Miami, Fla. Common MC-67500, Sub. 3, Nemiah Goldstein and 
5 days nate routes crossing authorized routes carrier, over irregular routes, transporting Bernard Goldstein, doing business as Blue 










































Ridge Trucking Co., Biltmore, N.C. Common 
carrier, transporting general commodities, 
with exceptions, serving the off-route points 
of Cedar Mountain, Rich Mountain, High 


commodities which because of size or weight 
require the use of special equipment, between 
points in Texas, on the one hand, and points 
in Ariz., and Calif., on the other. 


t to a 
earlier 


may be eliminated, and to grant the 
petitioner’s request to operate via the 
Delaware River turnpike bridge which 


MC-30837, Sub. 213, Kenosha Auto Trans- Falls and Cascade Lake, N.C., in connection 
1, the connects the New Jersey and Pennsyl- port Corporation, Kenosha, Wis. Common with authorized regular-route operations 
stituted vania turnpikes. carrier, over irregular routes, transporting Over U.S. Highway 64. 


parts and equipment for self-propelled street 


creases MC-106009, Sub. 5, John Austin Emory, 





; sweepers or street cleaning equipment, from doing business as Caustic Soda Transporta- 
in Ex Pomona, Calif., to Chicago, Ill., and New- tion Co., West Asheville, N.C. Common car- 

Rates, FINANCE APPLICATIONS ark, N.J., restricted to shipments of parts rier, over irregular routes, transporting 
eased and equipment moving with shipments of liquid caustic soda, in bulk, in tank vehicles, 

eo Ter set-up self-propelled street sweepers. from Canton, N.C., to Columbia, S.C. 

m P 


Finance No. 19596 (supplemental), South- 
ern Railway Co. asks authority to issue 
equipment trust certificates in the amount 
of $5,540,000 as the second installment of 
among & total issue of $11,080,000 of Series UU 
alleged, equipment trust certificates. 


gations, ee 


MC-30837, Sub. 216, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
motor vehicles (not including trailers), in 
initial movements, by driveaway and truck- 
away methods, from Baltimore, Md., to 
points in Del., Mass., N.J., N.Y., N.C., O.., 
Pa., W.Va., Va., and D.C. 


MC-106965, Sub. 99, M. I. O’Boyle & Son, 
Inc., doing business as O’Boyle Tank Lines, 
Washington, D.C. Common carrier, over ir- 
regular routes, transporting syrups, in bulk, 
in tank vehicles, from Jersey City, N.J., to 
points in Ala., Del., Fla., Ga., Ind., N.C., O., 
Pa., S.C., Tenn., Va., W.Va., and D.C. 


> apply 


t Finance No. 19671, Great Northern Railway MC-107227, Sub. 44, Insured Transporters, 
presen Co., asks authority to issue its equipment MC-30837, Sub. 217, Kenosha Auto Trans- Inc., San Leandro, Calif. Common carrier, 
tres and trust certificates in the amount of $4,170,000 port Corporation, Kenosha, Wis. Common over irregular routes, transporting trailers, 
share of in connection with the acquisition of 16 die- carrier, over irregular routes, transporting except those designed to be drawn by pas- 
rail- Sel locomotives and 25 tank cars. motor vehicles (not including trailers), in senger automobiles, in secondary movements, 
o the ~ = 2 initial per gg Se — “—— = ee — —, pty - 
Ya Finan : away methods, from No arrytown, N.Y., their own wheels, from Redwoo ty, Calif., 
snishing ) Nortlern Raliway asks to amend ite appli. 0 points in Ala., Del. Ind., Ky., Me., Mass., to points in United States, and damaged 
nterests cation for authority to issue equipment Miss. N.J., N.Y., O., Pa., RI., S.C. Tenn., shipments of such units on return. 


4 trust certificates in the amount of $4,140,000, ®nd W.Va. MC-108941, Sub. 39, F. N. Rumbley Co., 
, in de SO &s mt make the amount of the certificates MC-36509, Sub. 12, Loomis Armored Car 


Ai Fresno, Calif. Common carrier, over irregu- 

ffic bore $4,170 0 Service, Inc., Seattle: Wash. Contract car- lar routes, transporting anhydrous ammonia, 

ne costs eo Oe rier, over irregular routes, transporting silver in tank vehicles, from points in California 
Finance No. 19673, Atlantic & Danville 


bars, in armored car service, from Selby, to points in Ariz., Nev., and Ore., and ports 
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of entry in California located on the inter- 
national boundary between the U.S. and 
Canada. . 

MC-109835, Sub. 5, Burks Motor Freight 
Lines, Inc., Little Rock, Ark. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, commodities of unusual value, 
commodities in bulk, and commodities re- 
quiring special equipment, but excluding 
household goods, between specified points in 
Ark., La., and Miss., serving intermediate 
points. 

MC-112196, Sub. 12, George R. Mallory, 
doing business as Mallory Trucking Co., 
Colton, Calif. Common carrier, over irregu- 
lar routes, transporting cement, in bulk, 
from Oro Grande and Crestmore, Calif., and 
points within five miles of each, to points 
in Mohave, Yuma, Pima, Pinal, Maricopa. 
and Yavapai counties, Ariz. 

MC-114921, Sub. 1, Mrs. Frank Murphy, 
doing business as Murphy Transportation, 
Los Angeles, Calif. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, between Los An- 
geles, Calif., on the one hand, and San Diego 
and the U.S.-Mexico boundary line near San 
Ysidro, on the other, serving intermediate 
and off-route points. 


MC-115841, Sub. 15, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Com- 
mon carrier, over irregular routes, transport- 
ing commodities requiring refrigeration in 
transit and having prior movement by rail 
or motor vehicle in interstate commerce, 
in pool car distribution, between points in 
Alabama. 


MC-116084, Sub. 2, Capitol Tank Line, Inc., 
Bell, Calif. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
between points in Los Angeles County, Calif., 
and points in Arizona. 


MC-116316, Armored Motor Service of Ari- 
zona, Inc., Phoenix, Ariz. Common carrier, 
over irregular routes, transporting coin, cur- 
rency, securities and valuables, in armored 
and/or armed guard car service, between 
points in Arizona. 


MC-116318, Sub. 2, Raymond C. Maroney, 
doing business as Decorators Delivery Serv- 
ice, Los Angeles, Calif. Common carrier, 
over irregular routes, transporting new fur- 
niture parts and new furniture, in blanket 
wrap packing, between Venice, Calif., and 
Zeeland, Mich. 


MC-116440, Van-Pak, Inc., Des Moines, Ia. 
Common carrier, over irregular routes, trans- 
porting household goods in specially-con- 
structed container or pak in specially-con- 
structed semi-trailers, between points in 
United States. Note: Pre-hearing confer- 
ence assigned for March 20, at Commission’s 
offices in Washington, D.C., with Examiner 
Allan F. Borroughs, presiding. 


MC-34600, Sub. 1, Clifford James and Effie 
James, doing business as Clifford and Effie 
James, Mayville, N.Y. Common carrier, over 
irregular routes, transporting feed, in special 
vehicles equipped for blower delivery, from 
points in Erie County, N.Y., to points in 
Erie, Crawford, Warren, McKean, Potter, 
Tioga, Bradford and Susquehanna counties, 
Pa., and empty containers on return. (Han- 
dling without oral hearing requested). 


MC-78400, Sub. 6, John Meyer, Leo Flott- 
mann, Roy Flottmann, and Olin Flottmann, 
doing business as Beaufort Transfer Co., 
Gerald, Mo. Common carrier, over a regular 
route, transporting general commodities, 
with exceptions, between Gerald, Mo., and 
Japan, Mo., serving all intermediate points. 
(Handling without oral hearing requested). 


MC-112188, Sub. 2, George McBreen, Port- 
land, Ore. Common carrier, over regular 
routes, trffiansporting motion picture films 
and theater advertising matter, motion pic- 
ture machine parts and accessories, (1) be- 
tween Portland, Ore., and LaGrande, Ore., 
(2) between Hood River, Ore., and White 
Salemon, Wash., and (3) between Hermiston, 
Ore., and Goldendale, Wash., serving inter- 
mediate and off-route points. (Handling 
without oral hearing requested). 


PETITIONS FOR REHEARING, ETC. 


F.S.O. No. 18088, Tin or Terne Plate to 
Tampa, Fla. O. E. Schultz, Vice-Chairman 
for carriers parties to F.S.A. 30079, asks 
modification of outstanding order to permit 
operation of routes set forth in petition 
without observing the long-and-short-haul 





provisions of Section 4(1) of the Interstate 
Commerce Act. or ae 
F.S.A. No. 30845, Barytes—Ark. and Mo. to 
La. Applicant rail carriers ask rehearing 
or further hearing and in alternative, recon- 
sideration by Division 2. 
a * * 


MC-4405, Sub. 267, Dealers Transit, Inc., 
Extension—Bradenton, Fla. Bell Transporta- 
tion Co. asks reconsideration. 

7 » ~ 


MC-38898, H. T. Callaghan, Inc. Ap- 
plicant asks approval of rental contracts 
leasing vehicles to shippers without drivers 
under Section 203(b)(8) of the leasing regu- 
lations prescribed 2 Ex Parte MC-43. 

+ > 


MC-F-6452, Maislin Bros. Transport, Ltd. 
—Control—Maislin Transport, Inc. Kings- 
way Transports, Ltd asks reconsideration 
and other relief. 

* * - 

No. 31425, Hightower Box & Tank Co., 
Inc. v. A.G.S., et al. Complainant asks 
summary order, judgment, or decree requir- 
ing payment of sums certain on or before 
a date certain by. some of defendants. 

* * 


No. 31941, Apache Powder Co. v. A. T. & 
S. F., et al. Defendants ask reconsidera- 
tion. 

* * * 

Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems. 
New York, New Haven & Hartford R.R. Co. 
asks relief from requirements of Section 
136.587 of Rules, Standards, and Instructions 
for Signal Systems, 278 I.C.C. 267 (49 C.F.R., 
Section 136.587). 

» * » . 

I. & S. 6716, Commodity Class Rates from 
New York, N.Y. to Destinations in Inter- 
mountain and Pacific Coast Territories. 
Inter State Express, Inc. asks reconsidera- 
tion and vacation of suspension order. 

7. x >» 


MC-101075, Sub. 17, Transport, Inc., Ex- 
tension—Minn.-N.D. Hvidsten Transport, Inc. 
moves dismissal of applicant’s third peti- 
tion for reconsideration for reason that it 
does not comply with Commission’s Rules 
of Practice. 

* * * 

MC-110263, Sub. 20, Joseph Peter Nuzzi, 
Extension—Pittsburgh Airport. U.S.C.A. 
Transport, Inc. asks reconsideration. 

* * * 


MC-113861, Sub. 9, W. H. Wooten and J. H. 
Parker, Extension—Anhydrous Ammonia 
from Memphis, Tenn. W. M. Chambers 
Truck Line asks consideration of supple- 
mental exceptions and brief in support 
thereof filed with this petition although it 
is filed after due date for exceptions. 

* 7 > 


MC-113879, Sub. 4, Eugene C. Fischer, Ex- 
tension—Kanopolis, Kan.; MC-101476, Sub. 
7, Howard N. Dahisten, Contract Carrier Ap- 
plication. Class I rail carriers in Western 
Trunk Line Territory ask reconsideration by 
entire Commission and oral argument. 

* * * 


MC-115162, Sub. 8, Walter Poole, Extension 
—Frisco City, Ala. Baggett Transportation 
Co., Inc., et al., and Deaton Truck Line, 
Inc. ask reconsideration of order of Jan. 14. 

> 7 * 


MC-115774, Adams & Gregoire, Inc., Com- 
mon Carrier Application. Morgan Drive- 
Away, Inc., et al. ask reconsideration of 
order of Jan. 23. 

* * * 

MC-115830, Sub. 1, Babcock & Lee Petro- 
leum Transporters, Inc. Applicant asks re- 
consideration. 

. * * 

I. & S. M-9334, Petroleum Products—Balti- 
more, Md. to Cleveland, O. Baltimore and 
Pittsburgh Motor Express Co. asks recon- 
sideration and vacation of suspension order. 

. * 7 


MC-F-5927, David H. Ratner—Control— 
Tompkins Motor Lines, Inc. Applicant asks 
reconsideration. 

* . om 


MC-F-6415, Howard Terminal—Control— 
El Dorado Motor Transportation Co. Ap- 
plicant asks vacation of proposed order 
served Feb. 6. 

. * a 

MC-C-1514, Brass, Bronze, and Copper Arti- 
cles—Central Territory. Transamerican 
Freight Lines. Inc. asks modification of 
terms of order of Dec. 5, 1956, to extent 
that prescribed rates must be filed on not 
less than 30 days’ notice. 

* a » 


MC-C-1685, Collett Tank Lines, v. R. B. 
“Dick” Wilson, Inc.; MC-9895, R. B. “Dick” 


TRAFFIC Wort 


Wilson, Inc., Interpretation of Certificate; 
MC-9895, Sub. 1, R. B. Wilson,, Colo.-Kan.. 
Wyo., Extension of Operations; MC-9295, 
Sub. 7, Same, Extension of Operations; Mc. 
9895, Sub. 8, Same, Extension of Operations 
—Evergreen, Colo.; MC-9895, Sub. 53, Same, 
Extension—Wyoming Refineries; MC-9x95, 
Sub. 65, Same, Extension—Neb.; MC-9:95, 
Sub. 68, Same, Extension—Rangely. Ap- 
plicant in MC-9895 asks issuance of sub- 
poena duces tecum requiring W. H. Viri 
to produce certain items and have them 
available at hearing. 
* . = 

I. & S. M-9374, Distribution Rates—F: om 
and To Chicago Zones 3 and 4. Rarnus 
Trucking Line, Inc. asks vacation of <us- 
pension order. 


~ 7 . 

MC-F-6109, Smithsons Holdings Limited— 
Control—Ontario Freight Lines Corp. Kings. 
way Transports, Ltd. moves rejection of ap- 
plicants’ exceptions, of January 30, to ex- 
aminer’s recommended report and order. 

a * . 


MC-F-6368, Glendenning Motorways, inc. 
—Purchase—Superior Service Co., ince. 
(Amended petition) Buckingham Transpor- 
tation, Inc. asks reconsideration of tem- 
porary authority order of Sept. 7, 1956, and 
revocation and cancellation of temporary 
authority. 

. m * 

No. 31467, Seton Leather Co., et al. v. A. & 
S., et al.; No. 31345, Armour and Co. v. Same; 
No. 31332, Swift & Co. v. A. C. & Y., et al, 
Compldinants ask reversal of ruling dated 
Jan. 31, denying argument in these cases 
and cases consolidated therewith or, in aiter- 
native, authorization of a date for filing of 
briefs directed to question of applicability 
of decision in Wolverine Shoe & Tanning 
Corp. v. A. T. & S F., et al., 298 I.C.C. 623, 

- 


No. 31771, Summer & Co. v. C. & O., et al. 
Defendants ask reconsideration. 
+ * “ 


No. 31823, Texas Industrial Traffic League, 
et al. v. T. & N. O., et al. Complainants 
ask reopening and further hearing. 

- > * 


No. 31825, Wyeth Co. v. G.N., et al. De- 
fendants ask reconsideration by, and oral 
argument before entire Commission. 

- 7 J 

I. & S. 6318, Gasoline and Fuel Oil— 
Friendship to Va. and W.Va.; No. 31396, 
Petroleum Products—Friendship, N.C., to Va. 
and W.Va.; MC-C-1591, Petroleum Products— 
Friendship, N.C., to Va. and W.Va.; I. & 8. 
M-6937, Petroleum Produc ts—Friendship, 
N.C., to Va. Respondent railroads, Felts 
Transport Corp., et al., and O’Boyle Tank 
Lines, Inc., et al. ask reconsideration. 

* - x 


Finance 19448, Michigan Central R.R. Co. 
et al., Construction, Etc.; Finance 19538, 
Illinois Central R.R. Co., et al., Construction, 
Ete. Chicago, Rock Island & Pacific RR. 
Co., et al. ask issuance of an order for per- 
mission to take testimony by deposition 
and oral examination of Nels Kunst, 11047 
Indiana Ave., Chicago, Ill., before Peter J. 
Klein, Notary Public, or any other officer 
authorized by law to administer oaths or 
take depositions. 

* a ” 

Ex Parte M-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Mo- 
tor Carriers and Safety of Operations and 
Equipment. Peterbilt Motors Co., et al. ask 
modification of Section 193.42(c) of Part 
193 of Motor Carrier Safety Regulations. 

” . * 

MC-C-1973, Stopping in Transit—Agricul- 
tural Implements. Daily Motor Express, Inc. 
asks oral hearing and postponement of date 
for filing exceptions to examiner’s report 
and order. 

- ~ 7 


MC-C-2075, Geigy Chemical Corp. ¥V. 
Burlington Truck Lines, Inc., et al. Road- 
way Express, Inc., a defendant, asks dismissal 
of complaint as to all defendants. 

* * . 

MC-C-2081, Class Rates—Middle Atlantic 
Territory. Middle Atlantic Conference asks 
broadening of scope of investigation. 

+ + - 

I. & S. M-9372, Aluminum—Chicago to Ind., 
Ky., Mich., Mo., O. & Pa. Hancock-Trucking, 
Inc. asks vacation of suspension order. 

” + * 

I. & S. M-9389, Alcoholic Liquors—New Or- 
leans to Peoria. Delta Motor Line, Inc. asks 
vacation of suspension order. 

= * * 

I. & S. M-9408, Butter—Louisville, Ky. to 
Fla. Points. Frigid Food Express asks vaca- 
tion of suspension order. 

* 7 

MC-F-4551, North American Van Lines, Inc. 
—Pooling; MC-F-6066, Same—Pooling; MC-F- 
6499, Same—Pooling. Abernethy Transfer 
and Storage Co., et al. ask supplemental! OF 
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der under Section 5(9) and amendment of 
certain applications. rage 


MC-F-6242. Howard FE. Clarkson and 
Everett C. Clarkson—Purchase (Portion)— 
Sou'heastern Freight Lines, Inc. Southern 
Spi: dle & Flyer Co., Inc., et al. ask recon- 
side ation. 


C. omyalaints 


2115, Green Construction Co., et al., 
*. Great Northern Railway Co. et al. 
ege rates on one carload of grading 
road-making implements shipped on 

25, 1950, from Cedar Rapids, Ia., 
attle, Wash., in violation of section 
<s cease and desist order and repa- 
1 Of $336.39. Modified procedure 
ed. (A. R. Morgan, 5807 Irving 
ue South, Minneapolis, Minn.) 


Proposed Reports 


Cancellation of Jamestown, 
N.D., as Grain Inspection 
Point Viewed With Disfavor 


Examiner Henry C. Lawton, by a 
proposed report in I. and S. No. 6639, 
Inspection of Grain at Jamestown, 
ND. has recommended that the 
Commission find not shown just and 
reasonable proposed revision of pro- 
visions of the Northern Pacific Rail- 
way for stopping of carloads of grain 
and related articles for inspection 
and disposition, without charge, to 
the extent such provisions would not 
apply at Jamestown, N.D. 


“When carriers hold out a _ transit 
service such as grain inspection to ship- 
pers over a long period of time, more 
justification is required than is here of- 
fered for its cancellation, when the 
shippers seek to utilize it,” Examiner 
Lawton said. 

By schedules filed to become effective 
August 13, 1956, the examiner said, the 
respondent (Northern Pacific) proposed 
to revise its provisions for the stopping 
of carloads of grain and related articles 
for inspection and further disposition at 
points on its lines by naming specifically 
the stations at which the service would 
be permitted, which, according to re- 
spondent, were those at which inspection 
had been, and was being performed as of 
July 10, 1956. Jamestown was not among 
the points named, he said. 


On protest of the Public Service 
Commission of North Dakota, the Cham- 
ber of Commerce and the Farmers Un- 
ion Grain Terminal Association of St. 
Paul, Minn., the operation of the sched- 
ules, insofar as they would cancel the 
provisions relating to stop-off for inspec- 
ton at Jamestown was suspended to and 
including March 12, the examiner said. 


Rule in Effect for 40 Years 


The rule in question, in its present 
form whereby cars of grain might be 
stopped at any point on respondent’s 
lines for inspection and further dispo- 
sition, without charge for the first such 


stop, Examiner Lawton said, had been 
in effect for about 40 years. 


In 1954, he said, an elevator company 
at Jamestown entered into a contract 
with the federal government, through 
the Commodity Credit Corp., whereby a 
new elevator was to be constructed by 
the company under a guarantee of 65 
per cent occupancy for five years for 
grain storage by the corporation. 

As a prerequisite to the government’s 
utilization of the elevator it was neces- 
sary to provide for inspection and grad- 
ing prior to storage, the examiner said. 
He added that the formation of a cor- 
poration, Grain Inspection, Inc., was 
started subsequent to the construction 
of the elevator for the purpose of pro- 
viding complete grain inspection service 
at Jamestown. 

“Discussion was had in June 5, 1956, 
between Officials of the corporation and 
respondent,” the examiner said. “Testi- 
mony as to what transpired is conflict- 
ing except that the incorporators under- 
stood respondent did not object to the 
establishment of the service, although 
they were later advised to the contrary.” 

Respondent’s justification for restrict- 
ing the tariff rule under consideration 
so as to preclude utilization of James- 
town as an inspection point was that 
the number of cars of grain to be there 
held for that purpose could not be lim- 
ited; that the Jamestown yards were 
heavily congested at present, and in- 
sufficient trackage was available for set- 
ting out cars on any particular track to 
be held for sampling, grading and fur- 
ther disposition. 

“If the potential effects of holding 
grain for inspection at Jamestown are 
as serious as respondent represents,” the 
examiner said, “they must have been ap- 
parent in 1953, when the surveys were 
made and plans devised to improve. the 
yard. . 

“There is no evidence that the holding 
of the 160 carloads of government grain 
for inspection in April and May, 1955, 
caused any congestion in the yards. 
When carriers hold out a transit service 
such as grain inspection to shippers over 
a long period of time, more justification 
is required than is here offered for its 
cancellation, when the shippers seek to 
utilize it.” 


Tentative Rulings Issued 
In Motor Finance Cases 


The Commission has made public rec- 
ommended reports of its examiners in 
several proceedings involving applica- 
tions for authority to purchase, or to 
acquire control of, operating rights and 
property of motor carriers. 


In MC-F-6263, Siebert Trucking Co.— 
Purchase—Edgewater Haulage Co., Inc., 
Hearing Examiner Francis A. Clifford 
has recommended that the Commission 
approve and authorize, subject to condi- 
tions, purchase by Siebert Trucking Co., 
of Union City, N.J., of the operating 
rights and certain property of Edge- 
water Haulage Co., Inc., of Edgewater, 
N.J., and acquisition by William E. 
Siebert, Jr., and Margaret Siebert, both 
of Union City, of control of the operating 
rights and property through the pur- 
chase. 

Examiner John F. Collins has recom- 
mended, in MC-F-6380, Roy Barsh— 
Control—Shipper Service, Inc., that the 
Commission deny an application of Roy 
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Barsh, doing business as Roy Barsh 
Truck Line, of Joplin, Mo., for authority 
to acquire control of Shippers Service, 
Inc., of Mason City, Ia., through pur- 
chase of 456 shares of its outstanding 
capital stock for $40,000. 

In MC-F-6396, Point Express, Inc.— 
Purchase—Cooper Transfer Co., Hearing 
Examiner Thomas J. Patrick has rec- 
ommended that the Commission approve 
and authorize, subject to conditions, 
purchase by Point Express, Inc., of 
Charleston, W.Va., of the operating 
rights and property of Cooper Transfer 
Co., of Beckley, W.Va., and acquisition 
by Harley H. Hartley, Vitus Hartley, Sr., 
William P. Finneran, Art E. Hartley, 
Vitus Hartley, Jr., and Paul Youngblood, 
all of Charleston, of control of the oper- 
ating rights and property through the 
purchase. 

In MC-F-6285, Chippewa Motor 
Freight, Inc—Control—wWilliam F. 
Metza, Hearing Examiner Bruce W. Card 
has recommended that the Commission 
approve and authorize, subject to condi- 
tions, acquisition by Chippewa Motor 
Freight, Inc., of Eau Claire, Wis., of 
control of William F. Metza, doing busi- 
ness as Bert H. Jones Transfer, of 
Bloomer, Wis., through management, 
and by Frank Babbitt, of Eau Claire, 
through such acquisition of control by 
Chippewa Motor Freight, Inc. 


Examiner Clarence K. Young, in 
MC-F-6436, Trenton Transit—Control— 
Trenton-Phila. Coach Co., has recom- 
mended that the Commission approve 
and authorize, subject to condition, ac- 
quisition by Trenton Transit, of Trenton, 
N.J., of control of Trenton-Phila. Coach 
Co., of Trenton, through purchase of its 
outstanding capital stock, and by Rankin 
Johnson, Tristan B. Johnson, Rankin 
Johnson, Jr., Edward F. Johnson, Burges 
Johnson, II, Nuala Frost Johnson, Joan 
Van Alstyne Johnson and Grace Stone 
Johnson, through such acquisition. The 
examiner also recommended that the 
Commission dismiss an application of 
Thomas E. Peacock, Frank E. Matthews, 
George Gildea, W. Enos Wetzel, and John 
P. Woodridge to be named as joint parties 
applicants. 


In MC-F-6426, Bekins Van & Storage 
Co. (Calif. Corp.)—Control—Bekins Van 
Lines Co. (Neb. Corp.), embracing Fi- 
nace No. 19532, Bekins Van & Storage Co. 
—Stock, Examiner Richard Block, Jr., has 
recommended that the Commission (1) 
approve and authorize, subject to condi- 
tions, acquisition by Bekins Van & Stor- 
age Co. (California), of Los Angeles, of 
control of Bekins Van Lines Co., of Hill- 
side, Ill., through purchase of capital 
stock and, in turn, by Milo W. Bekins, Ida 
Rainey Bekins, Floyd R. Bekins, Floyd 
R. Bekins, Jr., and Dorothy Eloise Bekins, 
H. B. Holt, Ruth B. Holt, and M. B. Holt, 
and Katherine Bekins Palmer through 
such acquisition of control, and (2) grant 
authority to Bekins Van & Storage Co. 
(California) to issue not exceeding 8,400 
shares of common capital stock of par 
value of $50 a share. 


In MC-F-6370, Dungee Truck Line, Inc. 
—Control and Merger—Central Freight 
Systems, Inc., embracing Finance No. 
19587, Dundee Truck Line, Inc., Securi- 
ties, Examiner Willard Goheen has rec- 
ommended that the Commission (1) ap- 
prove and authorize, subject to conditions, 
acquisition by Dundee Truck Line, Inc., 
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of Toledo, O., of control of Central 
Freight Systems, Inc., of Chicago, IIl., 
through purchase of its capital stock; 
merger into the former of the operating 
rights and property of the latter for 
ownership, management, and operation; 
and acquisition by Harold E. Klopfenstein 
of control of the operating rights and 
property through the control and merger, 
and (2) dismiss an application of Dundee 
Truck Line, Inc., for authority to issue 
securities and to assume liability in re- 
spect of unpaid balance on a note. 

Examiner Bryson Pursell, by a recom- 
mended report and order in MC-F-6465, 
Root’s Express, Inc.—Purchase—Taylor’s 
Motor Express, Inc., has proposed that 
the Commission approve and authorize, 
subject to conditions, purchase by Root’s 
Express, Inc., of Binghamton, N.Y., of 
the operating rights and property of 
Taylor’s Motor Express, Inc., of Auburn, 
N.Y., and acquisition by Stanley Root, of 
Binghamton, of control of the operating 
rights and property through the pur- 
chase. 

By a recommended report and order 
in MC-F-6364, Lyon Van Lines, Inc.— 
Purchase—Ford Transfer & Storage Co., 
Examiner M. O. Sinclair has proposed 
that the Commission approve and au- 
thorize, subject to conditions, purchase 
by Lyon Van Lines, Inc., of Los Angeles, 
Calif., of the operating rights and cer- 





Motor Rights to Serve New 
General Motors Plant in 
Ohio Proposed by Board 


The Commission has issued rec- 
ommended reports of a joint board 
proposing that common carrier au- 
thority be granted a number of 
motor carriers for transportation of 
general commodities to serve a plant 
to be constructed for the Euclid Di- 
vision of General Motors Corporation 
on Ohio Highway 91 between Hud- 
son and Darrowville, in Summit 
County, O., about 18 miles from the 
Cleveland city limits and 7.9 miles 
from the Akron city limits. 


In 10 of these reports, joint board No. 
117, consisting of William E. McGinnis, 
of Ohio, recommended that the appli- 
cants be granted certificates to transport 
general commodities, with stated ex- 
ceptions, serving the site of the Euclid 
division project described as being situ- 
ated “near Darrowville,” as an off-route 
point in connection with each applicant’s 
regular route operations. 

In the remaining nine reports, the 
board proposed that the applicant car- 
riers be granted authority to transport 
the aforementioned commodities, serv- 
ing the plant site of the Euclid division, 
described as being situated “near Hud- 
son” as an off-route point in connection 
with authorized regular routes of the 
applicants. 


Plant to Build Road-Machines 


The joint board stated in its reports 
that a representative of the General 
Motor Corporation, Euclid Division, 
Cleveland, supporting the application, 


tain property of Clarence William Ford, 
Sr., James S. Ford, Clarence Ford, Jr., 
John I. Ford, Wayne A. Ford, and Deon 
Ford Boyer, partners, doing business as 
Ford Transfer & Storage Co., of Twin 
Falls, Ida., and acquisition by Lyon Van 
& Storage Co. (California) of control of 
the operating rights and property through 
the purchase. 


Examiner John F. Collins, by a recom- 
mended report and order in MC-F-6262, 
Home Transportation Co., Inc.—Pur- 
chase—Herndon E. Risner, has proposed 
that the Commission approve and au- 
thorize, subject to conditions, purchase 
by Home Transportation Co., Inc., of 
Marietta, Ga., of operating rights of 
Herndon E. Risner, doing business as 
Capitol Trucking Co., also of Marietta, 
and acquisition by Jimme H. Ayer of 
control of the operating rights through 
the purchase. 


By a recommended report and order 
in MC-F-6261, The Roger Sherman 
Transfer Co.—Purchase—C. E. Hall & 
Sons, Inc. (Thomas W. Lawless, Trustee), 
Hearing Examiner Francis A. Clifford 
has recommended that the Commission 
approve and authorize, subject to con- 
dition, purchase by the Roger Sherman 
Transfer Co., of East Hartford, Conn., 
of the operating rights and certain prop- 
erty of C. E. Hall & Sons, Inc. (Thomas 
W. Lawless, trustee), of Somerville, Mass., 
and acquisition by Wilton W. Sherman, 
of East Hartford, of control of the oper- 
ating rights and property through the 
purchase. 


testified that the Euclid division now 
operated three plants in the Cleveland 
area that produced various type of large 
road-building machines and machines 
used in mining operations, as well as 
replacement parts for such equipment. 


The same type of machines and parts 
would be manufactured and assembled 
at the new plant, and this production 
would be in addition to the present pro- 
duction of the other three plants of the 
Euclid division, according to the witness’ 
testimony as reported by the joint board. 


“The witness further testified that 
the construction of the new plant is 
scheduled to commence in the spring of 
1957, and it is contemplated that the 
initial building with a floor space of 
600,000 square feet will be completed and 
production on a limited basis will begin 
in July of 1958,” the board said. “Several 
other buildings to be erected on the 
plant site, which covers 450 acres, are 
scheduled to be completed in the summer 
of 1959.” 


Steel Shipments Via Rail 


The board said that all of the as- 
sembled road building and mining ma- 
chines would be shipped by rail as they 
were too large to be moved by motor 
vehicle over the highways. It added 
that approximately 90 per cent of the 
inbound steel plates and forgings used 
in the assembly of the machines would 
move by rail since they were too bulky 
to be transported by truck. 


The board’s reports recommending au- 
thority to serve the plant site “near 
Darrowville” as an off-route point were 
issued as follows: MC-32474, Sub. 18, C. 
A. Conklin Truck Line, Inc., Adrian, 
Mich., Extension—Ohio; MC-106943, Sub. 
59, Eastern Express, Inc., Terre Haute, 
Ind., Same; MC-35628, Sub. 201, Inter- 
state Motor Freight System, Grand Rap- 
ids, Mich., Same; MC-42329, Sub. 127, 
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Hayes Freight Lines, Inc., Springfield, 
Ill. Same; MC-44592, Sub. 17, Middle 
Atlantic Transportation Co., Inc., New 
Britain, Conn., Same; MC-2202, Sub. 154, 
Roadway Express, Inc., Akron, Sarne: 
MC-3261, Sub. 23, Kramer Bros. Freizht 
Lines, Inc., Detroit, Mich., Same; Mc. 
3379, Sub. 35, Snyder Bros. Motor 
Freight, Inc., Akron, Same; MC-8302, 
Sub. 10, The Western Express Co., Cli ve- 
land, Same; and MC-68183, Sub 6 
Yankee Lines., Inc., Akron, Same. 

Authority to serve the plant site of the 
Euclid division, “near Hudson”, as an 
off-route point, was recommended in the 
following proceedings: MC-106914, Sub. 
15, Harold Fine, dba American Car‘age 
Co., Cleveland, Extension—Ohio: MC- 
68909, Sub. 49, Decatur Cartage Co., (hi- 
cago, Ill., Same; MC-115890, Sub. 9, 1. & 
A Trucking, Inc., Hamburg, N.Y., Same; 
MC-1187, Sub. 19, Cushman Motor De- 
livery Co., Chicago, Same; MC-8(430, 
Sub. 85, Gateway Transportation Co. La 
Crosse, Wis., Same; MC-59185, Sub 21, 
Highway Express, Inc., Cleveland, Same; 
MC-703, Sub. 9, Hinchcliff Motor Service, 
Inc., Chicago, Same; MC-217, Sub. 3, 
Point Transfer, Inc., Canton, O., Same: 
and MC-954, Sub. 50, Mid-States Freight 
Lines, Inc., Chicago, Same. 


Exceptions, if any, to be filed to the 
joint board’s reports are due within 30 
days from February 21, except as to MC- 
32474, Sub. 18, C. A. Conklin Truck Line, 
Inc., Extension—Ohio, when the due date 
is 30 days from February 25. 

In addition to the aforementioned 19 
recommended reports, authority to serve 
the site of the Euclid division plant “near 
Darrowville” was recommended in a re- 
port issued in MC-29988, Sub. 61, Denver- 
Chicago Trucking Co., Inc., Denver, Colo., 
Extension—Ohio (T.W., Feb. 23, p. 78). 


General Commodity Carrier 
Found Authorized to Carry 
1,620-Pound Refrigerator 


Examiner Burton Fuller, in a rec- 
ommended report in MC-C-1744, Ray 
L. Young v. Modern Transfer Co., 
has recommended that the Commis- 
sion find not beyond the scope of the 
defendant’s operating authority the 
transportation of a refrigerator 
weighing 1,620 pounds from Albany, 
N.Y., to Pittsburgh, Pa. Exceptions to 
the report are due within 30 days 
from February 27. 


The complainant contended that the 
refrigerator required special equipment. 
Examiner Fuller said that the defendant, 
authorized to transport general com- 
modities except those requiring special 
equipment, transported the refrigerator 
in a regular stake, open-top trailer, as 
part of a truckload of miscellaneous 
freight. 


The examiner said the defendant's 
driver was prepared to unload the refrig- 
erator by use of rollers and the assist- 
ance of other persons, but because the 
refrigerator “stuck out over the body of 
the truck” the truck could not pass 
through the door of complainant’s place 
of business. It was returned to defend- 
ant’s terminal by agreement with com- 
plainant’s representative and unloaded 
by the use of bars and pipe rollers. Later 
a small pickup and delivery truck, en- 
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gagod by the complainant without winch 
or other special equipment, arrived at 
the defendant’s terminal and one of 
defendant’s. employes, “personally and 
una-sisted, rolled the refrigerator onto 
this truck, where complainant’s em- 
ploy’s removed the rollers.” 


Te examiner held that the portion of 
a rie in tariff No. 3-C, MF-I.C.C. No. 
9-36 Of Middle Atlantic Conference, 
whi. 1 defined rigging and special load- 
ing or unloading equipment as not in- 
clud ng skid boards, rollers, or pinch bars 
whe: used without other special equip- 
men’ applied and said that where special 
serv. eS or equipment for loading or un- 
load 1g though required were provided 
by e shipper or consignee, or both, 
there was no reason why the general 
com) odity carrier might not properly 
tran: :0rt such commodities, “since the 


service demanded and provided is mere- 
ly o\ -r-the-road transportation in ordi- 
nary vehicular equipment, and, as such, 


is en irely consistent with its authority.” 

Th examiner said that the complain- 
ant’s verified statements requested that 
the (defendant be ordered to pay $30 
damsae for nondelivery and $250 in coun- 
sel feos. He said the Commission had no 
jurisciction under part IT of the act to is- 
sue such order and was further barred 
from making an administrative deter- 
minaiion thereof, since the request was 
not svecifically prayed for pursuant to 
rule $2(b) of the general rules of prac- 
tice. 


‘Defective,’ Examiner Says 
Of Truck Line’s Statement 
To Support Rate Reduction 


Ruling that a verified statement 
of facts and argument filed on be- 
half of the respondent was “defec- 
tive’ for the reason, among others, 
that the statement was made by “an 
individual identified only as an au- 
thorized traffic representative of the 
respondent, without any qualifying 
statements to show that such a rep- 
resentative is a full-time employe of 
the respondent,” an I.C.C. examiner 
recommended cancellation of the 
schedules under suspension, and dis- 
continuance of the proceeding, in 
I. and S. M-9026, Glassware—Be- 
tween Columbus, O., and Marion, Ind. 


Examiner W. L. Covington, in his 
recommended report and order in that 
proceeding, said that by schedules filed 
to become effective October 15, 1956, the 
respondent, Harwood Trucking, Inc., pro- 
posed establishment of reduced motor 
common carrier commodity rates of 84 
cents, minimum 10,000 pounds, and 175 
cents, minimum 12,000 pounds, on electric 
or electronic glass bulbs, or tubes, with- 
out metal fittings or parts, between Co- 
lumbus, O., and Marion, Ind., and that, 
on protest of Central States Motor 
Freight Bureau, Inc., operation of the 
proposed schedules was suspended to 
and including May 14, 1957. 

“In compliance with the order directing 
that the modified procedure be followed 
in this proceeding,” he said, “a verified 
Statement of facts and argument was 
filed on behalf of the respondent within 
the time prescribed in the order. This 





statement is attacked by the protestant 
in a motion to dismiss on the ground 
that it was made by an _ individual 
identified only as an authorized traffic 
representative of the respondent, without 
any qualifying statements to show that 
such a representative is a full-time em- 
ploye of the respondent, or that the 
representative’s duties are such as to 
acquaint him with the truth of the 
matters alleged as facts in the statement 
filed by him in the capacity of a Com- 
mission practitioner. 


Bureau’s Motion Sustained 


“The protestant rightly insists that a 
statement made by an employe who is 
not shown to be qualified, or who may 
be only a part-time employe, does not 
satisfy the requirements of section 216(g) 
of the interstate commerce act, which 
imposes upon the respondent, as the 
proponent of the involved rate change, 
the burden of proof to show that the pro- 
posed rate is just and reasonable. This 
burden is not sustained by the testimony 
of an incompetent witness, and the fail- 
ure of respondent’s witness to qualify 
himself constitutes a fatal defect in its 
pleading. The motion is sustained. 


“The assailed statement is otherwise de- 
fective under rule 50 of the Commission’s 
general rules of practice, which provides 
that verification of the facts asserted in 
any pleading under modified procedure 
must be by persons having knowledge 
thereof, and that this latter fact must 
affirmatively appear in the affidavit. In 
the verification of his statement, the re- 
spondent’s traffic representative qualifies 
his averment of his personal knowledge 
of the facts asserted therein by excepting 
matters and things, if any, stated on in- 
formation and belief, and these he be- 
lieves to be true. This is far from the 
affirmative showing of personal knowl- 
edge required by the rule, and the state- 
ment may not be accepted as competent 
evidence upon which to determine the 
lawfulness of the proposed rates. In view 
of these conclusions, it is not necessary 
to consider the protestant’s second mo- 
tion to strike portions of respondent’s 
statement and argument. 


“The examiner finds that the pro- 
posed rates have not been shown to be 
just and reasonable. Accordingly it is 
recommended that the appended order 
be entered, requiring cancellation of the 
suspended schedules and discontinuing 
the proceeding.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Beverages 


I. and S. M-8712, Beverages—Milwau- 
kee to Michigan and Ohio. By Examiner 
Fred Christoph. Modified procedure fol- 
lowed. Recommends order vacating sus- 
pension and discontinuing proceeding on 
finding just and reasonable and other- 
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wise lawful, schedules filed to become 
effective July 15, 1956, by C.A. Conklin 
Truck Line, Inc., proposing to establish 
new and reduced commodity rates on 
beverages, flavored or phosphated, N.O.I., 
minimum 20,000 pounds and 30,000 
pounds, from Milwaukee Wis., to Cleve- 
land and Toledo, O., and to Detroit and 
Jackson, Mich. On protest of Central 
States Motor Freight Bureau, Inc., the 
schedules were suspended to February 
14, 1957, the examiner said. The proposed 
rates, he said, ranged from 30.1 to 34.7 
per cent of first class in connection 
with both minimum weights. He said the 
purpose of the proposed schedules was to 
provide rates that would enable the new 
product to be successfully marketed in 
competition with other carbonated bev- 
erages, in cans, and also such competitive 
products as might be bottled and dis- 
tributed locally. Conklin Truck Line, 
he said, emphasized that the traffic was 
new business for common carriers, and 
that its continuance would permit it to 
balance its operations by fully utilizing 
its equipment outbound from its Mil- 
waukee terminal in the summer sea- 
sonal lag. The examiner said the higher 
minimum weight of 30,000 pounds to- 
gether with a reduction of rates would 
provide an incentive to shippers to load 
to capacity of equipment, thereby insur- 
ing maximum use thereof with resulting 
increased transportation efficiency. This 
was desirable, he said, and added that 
there was nothing in the record which 
indicated that the proposed rates were 
unjust and unreasonable or were too 
low. 


Mineral Wool 


I. and S. M-9027, Exceptions Ratings— 
Mineral Wool—Trunkline Territory. By 
Examiner Wm. L. Covington. Modified 
procedure followed. Recommends that 
suspended schedules be ordered canceled 
and proceeding discontinued on finding 
not shown to be just and reasonable 
proposed new common carrier exceptions 
ratings of Class 35 on mineral wool, min- 
imum 20,000 pounds, between points in 
Trunk Line Territory. Schedules were 
filed to become effective October 14, 1956, 
by Motor Carriers Tariff Bureau, Inc., 
agent, on behalf of Marine Forwarding, 
Inc., and Long Transportation Co., re- 
spondents, and, on protest of the Middle 
Atlantic Conference, were suspended to 
and including May 13, 1957. The present 
rates on mineral wool, the examiner 
said, were based on a column 37.5 rating, 
with a minimum of 30,000 pounds when 
metal] reinforced, and a minimum of 24,000 
pounds when shipped in batts or in bulk. 
Threat of a shipper at Trenton, N.J., to 
extend its private carriage operations 
into Trunk Line Territory because of 
lower rates enjoyed by its competitors 
in Central Territory, was given as the 
reason for the proposed new ratings, 
according to the examiner. He said a 
motion of protestant to strike portions 
of respondents’ statement dealing with 
this shipper’s operations and alleged in- 
tentions should be overruled but added, 
however, that there was no evidence of 
the threat of potential private carriage 
competition sufficiently convincing to es- 
tablish the existence of actual competi- 
tive necessity for the proposed rate re- 
duction. The record, he _ concluded, 
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failed to show in any respect that the 
proposed rates would be compensatory. 


Glass Pellets 


I. and S. M-8809, Glass Pellets—New- 
ark, O., to Huntingdon, Pa. By Ex- 
aminer Albert E. Luttrell. Modified pro- 
cedure followed. Vacation of order of 
Suspension and discontinuance of pro- 
ceeding recommended on finding just 
and reasonable a contract carrier mini- 
mum rate of 44 cents per 100 pounds, 
minimum 35,000 pounds proposed by B. 
& L. Motor Freight, Inc., on glass pellets 
(marbles), in cloth bags or sacks, on 
pallets or skids, transported on flatbed 
semi trailers from Newark, O., to Hunt- 
ingdon, Pa. Schedules, which included 
rules and regulations in connection with 
the proposed minimum rate, were filed 
to become effective August 13, 1956, and 
were suspended until March 12, 1957, on 
protest of Central Territory railroads. 
Evidence in support of the proposed rate 
was submitted by the respondent and by 
Owens-Corning Fiberglas Corporation, a 
shipper, the examiner said adding that the 
protestants presented evidence in opposi- 
tion. The respondent’s present rate was 
54 cents, minimum 23,000 pounds, plus a 
surcharge increase of five per cent over 
a highway distance of 280 miles, the cor- 
responding rail rate having been 51 
cents, minimum 60,000 pounds, accord- 
ing to the examiner. Since May 1, 1953, 
following conferences with the shipper, he 
said, the rail rate had been lower than 
the respondent’s rate to compensate for 
the shipper’s cost of trucking from rail 
to warehouse locations. The examiner 
said that in considering whether the re- 
spondent’s rates were unduly low, con- 
trolling weight should be given to its 
operating expense and not to the rates 
of competing carriers. He cited Catalogs 
and Paints—Between Chicago and Den- 
ver, 67 M.C.C, 463, and other proceedings. 
The proposed rate was shown to be 
reasonably compensatory, he said. 


Malt Beverages 


I. and S. M-8682, Malt Beverages— 
Peoria to Lexington, Ky. By Examiner 
James D. Boyle. Modified procedure 
followed. Recommends order requiring 
cancellation of proposed schedule of 
minimum rates and charges to the ex- 
tent found unlawful, and discontinuing 
proceeding. Proposes finding just and 
reasonable, except to the extent it con- 
tains a proposed general rule providing 
for return of empty containers, a sched- 
ule of proposed minimum rates and 
charges filed to become effective July 
2, 1956, by Frank R. Dean, Jr., a contract 
carrier. Recommends that aforemen- 
tioned proposed general rule be found un- 
just and unreasonable and that its can- 
cellation should be without prejudice to 
filing of a new general rule, in accordance 
with views expressed in the report. The 
respondent, according to the examiner, 
proposed to establish new minimum rates 
or charges for application on malt bev- 
erages from Peoria, Ill., to Lexington, Ky., 
and on empty containers, from Lexing- 
ton to Peoria. On protests of the Central 
Territory and Southern Freight Associa- 
tion, Inc., the Central Territory railroads, 
and the Southern Freight Association, 
the examiner said, the proposed schedule 
was suspended to February 1, when it be- 


came effective. The schedule, he said, 
contained a rate of 55 cents a 100 pounds 
on malt beverages from Peoria to Lex- 
ington and provided for the respondent 
to perform pickup and delivery, and load- 
ing and unloading services at origin and 
destination. On general rule proposed 
in the schedule, he said, provided that on 
all shipments of less than 35,000 pounds, 
a minimum charge of $192.50 would be 
made. Another general rule proposed, 
he said, that empty containers would be 
transported from Lexington to Peoria 
without charge, but only when the re- 
spondent was assured a minimum load of 
malt beverages on return from Peoria. 
The examiner said that with a truck- 
mile revenue of 24.9 cents accruing from 
the proposed rate, the respondent’s aver- 
age operating expense a mile was ex- 
ceeded by a net return of 6 cents a 
truck mile. He said the respondent’s pro- 
vision regarding empty containers could 
not be justified because it did not limit 
the respondent to transport only those 
empty containers on the return move- 
ment which originally contained bev- 
erages transported by the respondent to 
Lexington. He said that insertion of 
such limitation, deletion of the phrase 
“without charge,” and substitution of a 
phrase providing that the minimum rate 
included the return of empty containers 
“should cure the patent defects contained 
in this proposed general rule.” 


Potassium Phosphate 


I. and S. M-8778, Potassium Phosphate 
—Carteret, N.J., to Baltimore, Md. By 
Examiner Leonard J. Kassel. Proposal by 
certain motor common carriers, parties 
to a certain tariff issued by the Middle 
Atlantic Conference, agent, to establish 
reduced truckload rate of 48 cents a 
hundred pounds, minimum 34,000 pounds, 
effective August 3, 1956, and later, on 
net weight of potassium phosphate 
shipped in large steel containers (weigh- 
ing about 600 pounds each) from Cart- 
eret, N.J., to Baltimore and certain points 
taking same rates as Baltimore, and su- 
spended on protest of Middle Atlantic 
Conference to and including March 2, 
proposed to be found not shown to be 
just and reasonable. The examiner said 
that the practical effect of the proposed 
rate at the net weight was to reduce the 
present rate to 40.8 cents, and that no 
satisfactory reasons were given for “the 
proposed departure from the traditional 
method of stating rates at the gross 
weight of the articles transported.” He 
said that a like rate proposal was pub- 
lished separately by James J. Keating, 
Inc., a motor common carrier, and was 
suspended on protest of Smith & Solomon 
Trucking Co. until March 2, but that 
Keating defaulted and thereby left “no 
alternative to ordering the suspended 
schedule canceled.” Cancellation of 
schedule filed by M.A.C. and discontin- 
uance of proceeding recommended. 


Photo Supplies and Machinery 


I. and S. M-8757, Photo Supplies and 
Machinery—Between Chicago and Kan- 
sas City. By Examiner Joseph F. Wilson. 
Proposal by Orscheln Bros. Truck Lines, 
Inc., to establish, effective July 30, 1956, 
new motor common carrier commodity 
rates of 100, 90, and 82 cents, subject, 
respectively, to minima of 20,000, 25,- 
000 and 30,000 pounds, on photographic 
supplies and related articles, and 96 cents, 
minimum 20,000 pounds, on machinery 
and machine parts, from Chicago, Il, 
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to Kansas City, in schedules suspended 
on protest of the Western Trunk Line 
railroads to and including February 2% 
proposed to be found not shown to be just 
and reasonable. Cancellation of sug. 
pended schedules and discontinuance of 
proceeding recommended. The examiner 
said that there were no competitive jus. 
tification for the proposed rates and 
no competent evidence respecting the re. 
spondent’s cost of moving the consic ereq 
traffic to enable the examiner to arrive 
at a determination as to the compen. 
satory nature of the proposed rates. 


Stop-Off in Transit Charge 


I. and S. M-8781, Stop-Off Charge— 
McCormick Transportation Co. By Ex. 
aminer W. L. Covington. Modified pro- 
cedure followed. Schedules filed to be- 
come effective August 6, 1956, by McCor. 
mick Transportation Co. by independent 
action, proposing establishment of re- 
duced minimum stop-off charge of $7.06 
per stop on truckload movements of 
printing paper originating at Newark, 
Del., when destined to New York City 
zone 1; and suspended to and including 
March 5 on protest of Middle Atlantic 
Conference, proposed to be found just 
and reasonable. Vacation of suspension 
order and discontinuance of proceeding 
recommended. The examiner said that 
the stop-off charge in issue had been in- 
creased from $7.06 (the amount proposed 
to be reestablished) to $10 per stop effec- 
tive April 9, 1956. He said the protestant 
asserted that this increased charged was 
now applicable to all of the respondent's 
truckload traffic subject to stop-off privi- 
leges, and objected to the reduction of 
the charge on a single commodity. How- 
ever, the respondent demonstrated that 
the old or proposed rate would produce 
only $340.28 less revenue in a six months’ 
period, or $1.88 per stop, than the present 
rate, and “this is deemed insufficient to 
support the protestant’s charge that the 
proposed stop rate will place an undue 
burden upon respondent’s other traffic,” 
said the examiner. 


















Aluminum or Aluminum Articles 


I. and S. M-8890, Aluminum or Alum- 
inum Articles—From or to Newport, Ark. 
By Examiner William W. Wood. Sched- 
ules filed by Malone Freight Lines, Inc., 
to become effective September 3, 1956, 
proposing establishment of reduced rates 
of $1.50 a 100 pounds from Baltimore, 
Md., to Newport, Ark., $1.60 from New- 
port to New York, and $1.65 from New- 
port to Oneida, N.Y., suspended on pro- 


- test of Eastern Central Motor Carriers 


Association until April 2, 1957, proposed 
to be found not shown to be just and 
reasonable. Cancellation of suspended 
schedules and discontinuance of proceed- 
ing recommended. The examiner said 
there was no showing of any compet- 
itive necessity for the “substantial” re- 
ductions proposed. 


Pipe and Fittings 


I. and S. M-8679, Pipe Fittings—-An- 
niston, Ala., to Chicago, Ill. By Examiner 
George B. Vandiver. Recommends that 
suspended schedules be ordered canceled 
and the proceeding discontinued on find- 
ing not shown to be just and reasonable 
rates proposed by 11 motor common car- 
riers on pipe, pipe fittings and related 
articles, volume minimum weight 10,000 
pounds, from Anniston, Ala., to Chicago, 
Ill. Schedules were filed to become effec- 
tive July 10, 1956. On protests of the 
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Alabama Highway Express, Inc., 
ton Motor Express, Inc., Campbell 
Six Express, Inc., Gordons Trans- 
Inc., Terminal Transport Co., Inc., 
. Express, Inc., Kimbel Lines, Inc., 
Cole Co., Hoover Motor Express 
c., Chicago-St. Louis Express, Inc., 
ennis Truck Line, Inc. The pres- 
escription A” rates on pipe, pipe 
; and related articles, the examiner 
vere $2.65 per 100 pounds, less- 
ad, and $1.71, minimum 22,000 
, and the present “description B” 
were $2.05, less-truckload, and 
1inimum 22,000 pounds. The less- 
irload rates from Anniston to Chi- 
ere the same as the present less- 
uckload rates, the examiner said. 
spended schedules, he added, pub- 
he same less-than-truckload rates, 

to a minimum charge of $3 per 
nt, the same truckload rates, and 
es, volume minimum weight 10,000 

of $2.12 on “description A” arti- 
d $1.81 on “description B” articles. 
uminer said that at the hearing 
pondents stated that the sus- 
rates were published in error to 
ent that they were specified as 
minimum rates rather than less- 
ad rates subject to a minimum 
»f 10,000 pounds. If the suspended 
vere approved, he said, respondents 
ed to change such rates, on short 
f permitted, to less-than-truckload 
In the circumstances, he added, 
dents made no attempt to prove 
he rates under suspension were 
instead, di- 
their evidence solely to _ less- 


truckload rates on the same level as the 
suspended rates, minimum 10,000 pounds. 
The examiner said respondents had not 
met the burden of proof as to the volume 


minim 
doubtf 


um rates and that it was extremely 
ul that the facts presented would 


warrant establishment of less-truckload 


rates, 


minimum 10,000 pounds, “because 


it is always true that a shipper will 


suppor 


t less-than-truckload rates which 


are lower than the normal less-than- 


truckload basis.” 


in the 


He said no other facts 
nature of special justification were 


presented by respondents, and it ap- 


peared 
reduce 


that they would substantially 
their revenues under less-than- 


truckload rates, minimum 10,000 pounds, 


withou 


t any corresponding benefit. 


Certificates—Licenses—Permits 


Con 


necticut (Stamford)—MC-71234, 


Sub. 6, The Gore Freight Line, Inc., 


Extens 
report) 


ion—Danbury, Conn. (Corrected 
. Certificate proposed. Commodi- 


lies dealt in by chain retail and mail 
der department stores selling general 
herchandise, between Danbury, Conn., on 


the on 


e hand, and, on the other, points 


2 Putnam County and a specified part 
% Dutchess County, N.Y., over irregular 


routes, 


Florida 
81, Great 


with restriction. 


(Jacksonville) —MC-2900, Sub. 
Southern Trucking Co., Exten- 


“on—Aiternate Route (corrected report). 
Certificate proposed. General commodi- 
lies, with exceptions, between the junc- 
on of U.S, Highway 41 and Georgia 


Highwa: 


Buford 





20 at Cass Station, Ga., and 
, Ga., over Georgia Highway 20, 





serving no intermediate points as an al- 
ternate route for operating convenience 
only, in connection with authorized reg- 
ular-route operations. 

Florida (Tampa)—MC-74762, Sub. 11, 
Tamiami Trail Tours, Inc., Extension— 
Pinellas County, Fla. Certificate proposed. 
General commodities, with exceptions, 
between Ashton, Fla. and junction 
Florida Highway 436 and U.S. High- 
way 92 and return over a specified route, 
serving all intermediate points. 

Georgia (Atlanta) —-MC-106644, Sub. 32, 
Superior Trucking Co., Inc., Extension— 
Virginia. Certificate proposed. (1) Paper 
mill rolls between points in Virginia, on 
the one hand, and, on the other, Griffin, 
Ga., and North Charleston, S.C., and 
(2) laundry machinery, smokestacks, 
tanks, boilers, generators, and fabricated 
pipe, from Atlanta to points in Virginia, 
all requiring the use of special equipment 
because of their size or weight, over 
irregular routes. 

Georgia (Marietta)—-MC-111545, Sub. 
1, Home Transportation Co., Inc., Ex- 
tension—Ferro Alloys. Certificate pro- 
posed. Ferro-alloys, except ferro-silicon, 
in bulk, in open-top vehicles, from Chat- 
tanooga and Rockwood, Tenn., to points 
in Ill., Ind., Ia., Mich., O., Mo., Minn., 
and Wis., over irregular routes. 

Georgia (Thomasville) —-MC-95540, Sub. 
278, Watkins Motor Lines, Inc., Extension 
—Orangeburg, S.C. Certificate proposed. 
Over irregular routes, meats, meat prod- 
ucts, meat byproducts, dairy products, 
and described articles distributed by meat 
packinghouses, from Orangeburg, S.C., 
to points in Fla., Ga., N.J., N.Y., and Pa., 
with restriction. 

Illinois (Chicago) —-MC-52657, Sub. 487, 
Arco Auto Carriers, Inc., Extension— 
Communication Shelters from Hanover, 
Pa., embracing MC-52657, Sub. 488, Same 
—Tractors and Trailers from Hanover, 
Pa. Certificates proposed. In MC-52657, 
Sub. 487, communication shelters, 
equipped and unequipped, from Hanover, 
Pa., and Pikesville, Md., to points in the 
United States, over irregular routes. In 
MC-52657, Sub. 488, (1) trailers, other 
than those designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway and driveaway, from Hanover, 
Pa., to points in the U.S.; (2) tractors, 
in secondary movements, driveaway, only 
when drawing trailers moving under the 
authority specified in (1), from Hanover, 
to points in 25 states and the District 
of Columbia, and (3) bodies, from Han- 
over to points in the U‘S., over irregular 
routes. 

Illinois (Chicago)—MC-69116, Sub. 28, 
Spector Freight System, Inc., Extension 
—Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
(1) between the junction of U.S. High- 
way 44 and Connecticut Highway 12, 
and the junction of US Highway 20 
and Massachusetts Highway 131, and 
return, over a specified route, serving 
the termini for purpose of joinder only, 
and (2) between Avon, Conn., and 
Springfield, Mass., and return, over a 
specified route, serving no intermediate 
points, as alternate routes for operating 
convenience only in connection with 
otherwise authorized regular-route op- 
erations, with restrictions. 

Illinois (Chicago)—MC-116273, D & L 
Transport Inc., Common Carrier. Cer- 
tificate proposed. Asphalt, asphalt cut- 
back, road oil, residual oil and tar, in 
bulk, in tank vehicles, from Hammond, 
Whiting, East Chicago and Gary, Ind., 
to points in Illinois, on and north of 
Illinois Highway 9. 

Illinois (Granite City) -MC-98088, Sub. 
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5, Lindley Trucking Service, Inc., Exten- 
sion—Three States. Denial of certificate 
proposed. Over irregular routes, iron and 
steel articles, between points in the St. 
Louis, Mo.-East St. Louis, Ill., commer- 
cial zone, as defined, and Alton, IIll., on 
the one hand, and, on the other, points 
in Nebr., N.D., and S.D. 


Indiana (Indianapolis) — MC-107128, 
Sub. 7, Fast Freight, Inc., Extension— 
Glass Products. Denial of permit pro- 
posed. Over irregular routes, glass prod- 
ucts, including glass bottles and jars, to- 
gether with accessories therefor, such as 
caps, covers, rings and empty cardboard 
containers, except glass tubing and fiber- 
glass products, and advertising matter, 
from Vienna, W.Va., and points within 
three miles thereof, to points in Ind. and 
Ill., St. Louis, Mo., and within a specified 
part of southern Michigan. 


Indiana (Evansville)—MC-69876, Sub. 
9, Burks-Peltz Transfer, Inc., Extension 
—Ice Cream. Permit and dual opera- 
tions proposed. Over irregular routes, 
ice cream and frozen dessert specialties, 
in shipper-owned trailers, from Evans- 
ville, Ind., to points in Ill., Ky., Tenn., 
and Mo., and empty shipper-ewned 
trailers and empty containers of the 
described commodities on return. 


Indiana _ (Fortville)—-MC-109451, Sub. 
66, Ecoff Trucking, Inc., Extension—Soda 
Ash. Permit proposed. Over irregular 
routes, (A) soda ash, lime, and limestone, 
in tank vehicles, or hopper-type vehicles, 
(1) from points in O. and Mich. to points 
in Ind.; and (2) from Mosher, Mo., to 
Indianapolis and Lapel, Ind., and (B) 
methylol urea, in bulk, in tank vehicles, 
from South Point, O., to Gorham, N.H. 


Indiana (South Bend)—MC-29886, Sub. 
86, Dallas & Mavis Forwarding Co., Inc., 
Extension—Parts from Benton Harbor, 
embracing MC-29886, Sub. 87, Same, 
Extension—Machines to Benton Harbor. 
Denial of certificates proposed. In MC- 
29886, Sub. 86, over irregular routes, parts 
of cranes, shovels, straddle trucks, fork 
trucks, and of parts of self-propelled 
building, construction, and moving ma- 
chinery, with exceptions, between the 
sites of the plants of Clark Equipment 
Co. at Benton Harbor, Mich., on the one 
hand, and, on the other, all other points 
in the United States. In MC-29886, Sub. 
87, self-propelled building, construction, 
and moving machinery, with exceptions, 
from all other points in the United States 
to the sites of the plants of Clark Equip- 
ment Co. at Benton Harbor. 

Kansas (Hutchinson)—-MC-3102, Sub. 
12, Shaw Transportation, Inc., Exten- 
sion—Kansas Turnpike. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Wichita, Kan., 
and Kansas City, Mo, via the Kansas 
Turnpike, as an alternate route in con- 
nection with authorized regular route 
operations. 


Kansas (Salina) —-MC-53965, Sub. 16, 
Graves Truck Line, Inc., Extension—Al- 
ternate Route-Kansas. Certificate pro- 
posed. General commodities, with excep- 
tions, between Kansas City, Mo., and 
Wichita, Kan., and return, over a speci- 
fied route, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with author- 
ized regular-route operations. 


Kentucky (Louisville) — MC-114091, 


Sub. 13, Direct Transport Co. of Ken- 
tucky, Inc., Extension—Dayton, O. (cor- 
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rected report). Over irregular routes, 
petroleum and petroleum products, in 
bulk, in tank vehicles, from Dayton, O., 
to Louisville, Ky. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 62, Hearin Tank Lines, Inc., Ex- 
tension—Wood Preservaties. Certificate 
proposed. Wood preservatives made from 
creosote oils and creosote solutions, with 
exceptions, in bulk, in tank vehicles, from 
Good Hope, La., to points in Miss., Ark. 
and Tex. within 350 miles or Good Hope, 
over irregular routes. 

Louisiana (New Orleans)—MC-31323, 
Sub. 7, T. L. Mydland, Extension—Fort 
Walton Beach, Fla. Permit proposed. 
Such merchandise as is dealt in by 
wholesale, retail and chain grocery and 
food business houses, and in connection 
therewith, equipment, materials and sup- 
plies used in the conduct of such busi- 
ness, between New Orleans, La., on the 
one hand, and, on the other, Fort Wal- 
ton Beach, Fla., and points within 10 
miles thereof, except Elgin Air Force 
Base, Fla., and empty containers for the 
commodities specified, on return move- 
ments to New Orleans, over irregular 
routes. 

Maine (Portland)—MC-3252, Sub. 14, 
Paul E. Merrill, dba Merrill Transport 
Co., Extension—Aroostook County, Me. 
Certificate proposed. Petroleum products, 
in bulk, in tank vehicles, from (1) Port- 
land, Me., to the part of entry on the 
U.S.-Canadian boundary line at or near 
Jackman, Me., and (2) between specified 
points in Aroostook County, Me., and 
the U.S.-Canadian boundary, over irreg- 
ular routes. 

Maryland (Silver Spring)—MC-114340, 
Sub. 11, Thomas Parran, Jr., dba Subur- 
ban Transit Co., Extension—Atomic En- 
ergy Commission, Near Gaithersburg, Md. 
Certificate proposed. Passengers, baggage, 
express and newspapers in the same 
vehicle with passengers, between Gai- 
thersburg, Md., and the site of the Atomic 
Engery Commission near Gaithersburg 
and return, over a specified route, serv- 
ing all intermediate points. 

Michigan (Detroit)—MC-113533, Sub. 
7, L. B. Vincent Gardella, dba Gardella’s 
Refrigerated Express, Extension—New 
York, N.Y., Commercial Zone, embracing 
Same, Sub. 9, Same—New York Coun- 
ties. Certificate proposed. In MC-113533, 
Sub. 7, over irregular routes, (1) frozen 
foods, meats, meat products, and defined 
meat byproducts, from New York, N.Y., 
to points in O. and Mich., and (2) frozen 
meat, from Philadelphia, Pa., to points 
in O. and Mich., in vehicles equipped 
with mechanical refrigeration, subject to 
restriction. In MC-113533, Sub. 9, over 
irregular routes, frozen bread and frozen 
rolls, in vehicles equipped with mechan- 
ical refrigeration, from Port Chester, 
N.Y., to points in Michigan, subject to 
restriction. 


Michigan (Kalamazoo) — MC-12646, 
Dixie Truck Brokerage, Inc., Broker Ap- 
plication. Denial of license proposed. 
Fresh, frozen, and processed agricultural 
commodities, between points in Florida 
on and north of Florida Highway 80 and 
U.S. Highways 27 and 441, through Fort 
Myers, Belle Glade and West Palm 
Beach, Fla., on the one hand, and, on the 
other, points in the United States. 

Missouri (Kansas City) —MC-38183, 
Sub. 39, Wheelock Bros., Inc., Extension 
—Kansas Turnpike. Certificate pro- 


posed. General commodities, with ex- 
ceptions, between Kansas City, Kan., 
and Wichita, Kan., over the Kansas 
Turnpike, serving the intermediate 
points of Lawrence and Topeka, Kan., 
and the off-route points of Admire and 
Emporia, Kan. 

Missouri (Kansas City)—MC-115901, 
Thomas D. Coin, dba Coinboy Tow Serv- 
ice, Contract Carrier. Permit proposed. 
Wrecked and disabled motor vehicles, by 
use of wrecker equipment only, between 
Kansas City, Mo., and points in specified 
counties in Kansas, over irregular routes. 

Missouri (Kansas City) —-MC-116288, H. 
R. Miller, dba Miller Tow Service, Com- 
mon Carrier. Certificate proposed. 
Wrecked or disabled motor vehicles, by 
use of wrecker equipment only, from 
points in Ia. and Kan. to Kansas City, 
Mo., and shipper-owned motor vehicles, 
in secondary movements, truckway, from 
Kansas City, Mo., to points in Ia. and 
Kan., all over rregular routes. 

Missouri (St. Louis)—-MC-111651, Sub. 
5, Middlewest Freightways, Inc., Ex- 
tension—Kansas Turnpike. Certificate 
proposed. General commodities with ex- 
ceptions, between Kansas City, Kan., and 
Wichita, Kan., over the Kansas Turn- 
pike, serving no intermediate points, as 
an alternate route for operating con- 
venience only, in connection with au- 
thorized regular-route operation. 


New Jersey (Flemington)—MC-1051, 
Sub. 2, Samuel Bass, Fannie Bass, Ex- 
ecutrix, dba Sam Bass Trucking, Exten- 
sion—Flemington, N.J. Permit proposed. 
(1)(a) Cast iron castings, loose, un- 
crated, from the plant site of the Foran 
Foundry and Manufacturing Co., at 
Flemington, N.J., to Hartford, Conn., 


West Boylston, Mass., and to all points 


in specified counties in New York, and 
(b) patterns for cast iron castings and 
damaged shipments of cast iron cast- 
ings, on return, and (2) pig iron, loose, 
from Buffalo, N.Y., to Flemington, over 
irregular routes. 


New Jersey (Hillside) —-MC-108766, Sub. 
7, The Green Flyer, Inc., Extension—Ex- 
pressway. Certificate proposed. Passengers 
and their baggage, between junction of 
the New Jersey Turnpike (Jersey City 
Expressway) in Newark, N.J., and New 
York, N.Y., and return, over a specified 
route, serving no intermediate points 
and serving the said junction for pur- 
pose of joinder only, as an alternate 
route for operating convenience only, in 
connection with otherwise authorized 
regular-route operations. 


New Jersey (Kenilworth)—MC-59507, 
Sub. 4, Edgar H. Allen and Son, Inc., 
Extension—Wood Poles. Certificate pro- 
posed. Wooden poles, from Whitemarsh, 
Md., to Washington, D.C., and Arling- 
ton, Alexandria, and Falls Church, Va., 
over irregular routes. 


New Jersey (Lakewood)—MC-116016, 
Antrim Thompson, Contract Carrier. 
Denial of permit proposed. Over ir- 
regular routes, limestone and lime, in 
package and dry in bulk, from Cedar 
Hollow, Pa., to points in Middlesex, Mon- 
mouth, Ocean, Union, Essex, and Somer- 
set Counties, N.J. 


New Jersey (Newark)—MC-3647, Sub. 
204, Public Service Coordinated Trans- 
port, Extension—New Jersey (corrected 
report). Certificate proposed. Passen- 
gers, baggage, express and newspapers, 
in the same vehicle with passengers, be- 
tween Philadelphia, Pa., and the junction 
of bridge approach roads and new New 
Jersey Highway 168 in Haddon Town- 
ship, Audubon Park Borough, N.J., and 
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return, over a specified route, serving gj 
intermediate points. 

New Jersey (Newark)—MC-3647, Sub, 
207, Public Service Coordinated Trans. 
port, Extension—Salem and Cumberlanj 
Counties, N.J. Certificate proposed Pas. 
sengers and their baggage, in speci::! op. 
erations, in round-trip sightseeing 
pleasure tours, over irregular routes, be. 
ginning and ending at points in Salen 
and Cumberland Counties, N.J., ard ex. 
tending to points in Con., Del., Me., Ma. 
Mass., N.H., N.Y., Pa., R.I., Vt., Ve., ang 
D.C. 

New Jersey (West Keansburg) --Mc. 
116149, George Cameron and R char 
Olski, dba Sp-Dee Wholesale ~‘lowe; 
Service, Common Carrier. Certificate 
proposed. Horticultural commudities 
florist supplies, and commodities sold by 
florial supply houses, between New York 
N.Y., on the one hand, and, on the other, 
points in Union, Middlesex, Monmouth, 
Ocean and Somerset Counties, N.J., over 
irregular routes. 

New York (Bellerose)—-MC-102298, Sub, 
8, Pan American Van Lines, Inc., Extep- 
sion—Peat Moss. Certificate proposed, 
Over irregular routes, peat moss, from 
points in the New York, N.Y. “exempt” 
zone, as defined, to points in N.J. and 
Conn., and to points in specified countig 
in New York. 

New York (Long Island City)—wMc. 
59768, Sub. 3, Cosmopolitan Tourist Co, 
Inc., Extension—Nassau and _ Suffolk 
Counties, N.Y. Denial of certificate pro- 
posed. Over irregular routes, passengers 
and their baggage, in the same vehicle 
with passengers, in one-way and round- 
trip charter operations beginning and 
ending at points in Nassau and Suffolk 
Counties, N.Y., and extending to points 
in the United States. 

North Carolina (Charlotte)—MC-l1I6- 
048, Mangum Trucking Co., Inc., Com- 
mon Carrier. Certificate proposed. 
Lumber other than plywoods, veneers, 
built-up woods and flooring, between 
points in South Carolina and points in 
a specified part of North Carolina, on 
the one hand, and, on the other, all 
points in Florida, irregular routes. 

North Carolina (Greensboro)—MC- 
110698 Sub. 83 Miller Motor Line of North 
Carolina Inc. (J. Archie Cannon Trus- 
tee), Extension—Rome, Ga. Certificate 
proposed. Caustic soda, in bulk, in tank 
vehicles, from Evans City, Ala., to Rome, 
Ga., over irregular routes. 

Ohio (Cleveland) —MC-111320, Sub. 25, 
Curtis Keal Transport Co., Inc., Exten- 
sion—New Philadelphia, O. Certificate 
proposed. Over irregular routes, road 
building and earth moving equipment, 
requiring special equipment for the 
transportation thereof because of weight 
or size, (1) from New Philadelphia, 0. 
to points in 24 states, and (2) damaged 
or returned shipments of the above spec- 
ified commodities in the opposite diret- 
tion. 

Oklahoma (Vinita)—MC-59117, Sub. § 
Vincent Elliott, dba Elliott Truck Lines, 
Extension—Fertilizer Solutions, embrac- 
ing MC-111401, Sub. 75, Groendyke 
Transport, Inc., Extension—Fertilizer S0- 
lutions (corrected report). Certificates 
proposed. In MC-59117, Sub. 8, fertilizer 
solutions, with exceptions, in bulk, 2 
tank vehicles, from plant site of Grand 
River Chemical Co. near Pryor, Okla. 
to points in La., Tex., Ark., Mo., Kal. 
and Miss., over irregular routes. In MC- 
111401, Sub. 75, fertilizer solutions, ” 
bulk, in tank vehicles, from plant silé 
of Grand River Chemical Co. near Pry, 
Okla., to points in La., Tex., Ark., M0. 
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Kan., Miss., and N.M., over irregular 
utes. 

. isylvania (Curwensville)—MC-108- 
456, Sub. 9, Blake Brown and Howard 
prow: , dba Brown Brothers, Extension— 
cand) from Chicago. Permit proposed. 
Over rregular routes, candy, from Chi- 
cago, ‘ll, to Punxsutawney, Falls Creek, 
Johns own, Altoona, DuBois, and Hunt- 
ingdo: , Pa. 

Pen sylvania (Downingtown) — MC- 
11052 Sub. 318, Chemical Tank Lines, 
Inc.  oxtension—Soda Ash. Certificate 
propo: 2d. Seda ash, in bulk, in hopper- 
type vehicles, from Barberton and 
paine- ville, O., and from Wyandotte, 
Mich.. to West Elizabeth, Pa., over ir- 
regula routes. 

Pen isylvania (Downingtown)—MC- 
110525 Sub. 321, Chemical Tank Lines, 
Inc, =xtension—Missouri. Certificate 
propos. d. (1) Acids and chemicals, in 
bulk, i. tank vehicles, from South Fay- 
ette I »wnship, Allegheny County, Pa., 
to poi. ts in Missouri, and (2) maleic 
anhydride, in bulk, in tank vehicles, from 
St. Lov is, Mo., to South Fayette Town- 
ship, over irregular routes. 

Pennsylvania (Jeanette)—MC-111382, 
Sub. 2. W. A. Henderson and Sons, dba 
Ww. W. Henderson and Sons, Extension— 
Winchester, Va. Certificate proposed. 
Commen brick, face brick, and tile, from 
Winchester, Va., to points in Pennsyl- 
yania, over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
76430, Sub. 11, Miller Transport Co., Ex- 
tension —Groceries. Denial of permit 
proposed. Groceries, and in connection 
therewith, premiums and advertising ma- 
terial for the Procter & Gamble Distrib- 
uting Co., from the plant sites and ware- 
house facilities of the Procter & Gamble 
Manufacturing Co. at Port Ivory, N.Y., 
Clifton on Staten Island, N.Y., Kearney 
and Newark, N.J., to points in specified 
counties in Pa. and N.J., and damaged, 
defective, and returned shipments of the 
above described commodities on return, 
over irregular routes. 

Tennessee (Memphis)—MC-3083, Sub. 
23, Armored Motor Service Co., Inc., Ex- 
tension—Mississippi. Permit proposed. 
Coin and currency, in armored vehicles, 
between Memphis, Tenn., on the one 
hand, and, on the other, specified cities 
in Mississippi, over irregular routes. 


Tennessee (Nashville) — MC-114475, 
Sub. 4, General Transport, Inc., Exten- 
sion—Feed. Permit and dual operations 
proposed. Animal and poultry feeds, ex- 
cept cat and dog feed, and animal and 
poultry feed ingredients, in bulk and 
in packages, from the site of the feed 
mill of the Quaker Oats Co. at Chat- 
tanooga, Tenn., to all points in Ala., Ga., 
NC., and S.C., over irregular routes, sub- 
ject to condition. 

Texas (Dallas)—-MC-10928, Sub. 31, 
Southern-Plaza Express, Inc., Extension 
—Owentown, Tex. Certificate proposed. 
General commodities, with exceptions, 
serving Owentown, Tex., as an off-route 
point in connection with authorized reg- 
Ee seute operations to and from Tyler, 

eX. 

Virginia (Alexandria)—MC-116344, Ar- 
chie L. Milling, dba Motel Tours, Common 
Carrier. Denial of certificate proposed. 
Passengers and their baggage in special 
operations on round-trip sightseeing 
tours beginning and ending at specified 
points in Virginia and extending to 
Washinzton, D.C., and other specified 
Points in Virginia, over a described reg- 
War route, 


Virginia (Suffolk) —MC-95627, Sub. 13, 


Eugene Nelms, Extension—Three Virginia 
Counties. Denial of certificate proposed. 
General commodities with exceptions, 
between Smithfield, Va., and points in 
Winwiddie, Nottoway, and Lunenburg 
Counties, Va., over irregular routes. 

Washington (Seattle)—MC-108121, 
Sub. 2, Transport Storage & Distributing 
Co., Extension —Tacoma, Wash. Certifi- 
cate proposed. New automobiles, in sec- 
ondary movements, in truckaway service, 
(1) from Tacoma, Wash., to points in 
specified Washington counties; (2) from 
Wentachee, Wash., to points in specified 
Washington counties; (3) from Kenne- 
wick, Wash., to points in specified Wash.., 
Ore. and Ida. counties, and (4) from 
Spokane, Wash., to points in specified 
Wash. and Ida. counties, over irregular 
routes, with restrictions. 

Washington (Spokane)—MC-7746, Sub. 
85, United Truck Lines, Inc., Extension— 
Pacific County. Denial of certificate pro- 
posed. Fresh, frozen canned or proc- 
essed fruits, vegetables and fish, serving 
points and places in Grays Harbor and 
Pacific Counties, Wash., as off-route or 
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intermediate to otherwise authorized reg- 
ular route operations. 

Wisconsin (Burlington) —-MC-110420, 
Sub. 132, Quality Carriers, Inc., Exten- 
sion—North Dakota. Certificate proposed. 
Over irregular routes, vegetable oils, in 
bulk, in tank vehicles, from Clinton, Ia., 
to points in North Dakota. 

Wisconsin (Milwaukee)—MC-111623, 
Sub. 9, Schwerman Trucking Co., of Ohio, 
Extension—Indiana and Michigan. Per- 
mit proposed. Carbon dioxide, liquified, 
in bulk, in tank vehicles, and carbon 
dioxide, solidified (dry ice), over irregu- 
lar routes, from Lima, O., to points in 
Ind. and the lower peninsula of Mich. 

Wisconsin (Racine)—MC-111472, Sub. 
41, Diamond Transportation System, Inc., 
Extension—Texas and Louisiana. Permit 
proposed. Over irregular routes, agri- 
cultural machinery and implement parts, 
and agricultural tractors, with exceptions, 
from Bettendorf, Ia., and Rock Island, 
Tll., to points in Tex. and La. 





Hearings 





Hearing on $3 Liability Limitation Rules 
Of Carriers Concluded; Briefs Due June 3 


N. F. Behme, Chairman of Motor Classification Group, Says Maximum 
Liability Applies Regardless of ‘Pound’ or ‘Package’ Provisions 
Of Motor Rule. Department of Defense Presents Government's Case. 


Hearing on the so-called $3 li- 
ability limitation rules of the rail- 
roads and the motor carriers under 
consideration by the Commission in 
Ex Parte MC-49, Released Rate 
Rules, National Motor Freight Clas- 
sification and Ex Parte No. 197, 
Consolidated Freight Classification, 
Uniform Freight Classification, ended 
February 27 in Washington, D.C. The 
due date for briefs was set for June 
3 by Examiner John Russell, who 
conducted the hearing. 


As modified, the railroads’ proposed 
rule limits liability on loss and damage 
to $3 a pound, unless a higher value is 
declared on the bill of lading, in which 
case a charge of 10 cents will be made 
for each $100 or fraction of value above 
$3 a pound, subject to a maximum of 
$200,000 per shipment, except where 
more than one freight car is used, for 
other than the carrier’s convenience, in 
which case the maximum would apply to 
each car and to the lading thereof indi- 
vidually. 


The motor carriers originally asked the 
Commission to approve a general released 
value rule which would limit motor car- 
riers’ liability to $3 a pound unless a 
higher value was declared on the bill of 
lading, in which event a charge of 10 
cents would be made for each $100 or 
fraction thereof of value above $3 a 
pound. However, the rule was revised 


so as to provide that the motor carriers 
liability would extend to $3 a pound or 
$150 per package, whichever was greater, 
subject to a maximum of $100,000 per 
shipment (T.W., Feb. 2, p. 79 and Oct. 
6, 1956, p. 29). 


Revised Motor Carrier Rule 


N. F. Behme, Jr., chairman of the 
National Classification Board of the 
motor carrier industry, appearing as a 
rebuttal witness, said that there. had 
been some confusion in the testimony 
concerning the purpose and interpreta- 
tion of the $100,000 maximum per ship- 
ment in the revised motor carrier rule. 

The maximum liability limitation of 
$100,000 was intended to apply to any 
shipment regardless of whether or not 
the per pound value or the per package 
value was applicable, Mr. Behme said. 

While it was felt that both rail and 
motor carriers were entitled to knowl- 
edge of or protection from extremely 
large valued shipments, Mr. Behme said, 
this was particularly true of motor 
carriers. 

In addition to protection from the 
small shipments of unknown but high 
values, he said, the carriers were entitled 
to knowledge of values concentrated in a 
single vehicle. This was particularly im- 
portant to a motor carrier where the 
value of the vehicle load exceeded 
$100,000, Mr. Behme said, adding that this 
amount was the usual maximum insur- 
ance carried per vehicle. 

In addition to notice of the per pound 
value or the per package value, he said, 
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the carriers felt that they were also en- 
titled to notice of or protection from any 
shipment that exceeded $100,000 in value. 
Mr. Behme said that it was not practical 
to use value per vehicle because the car- 
riers performed the loading in most in- 
stances. 

On cross-examination on this point 
by Larry Masonry, of the Department 
of Defense, Mr. Behme explained that 
shipments frequently were picked up in 
more than one vehicle for loading in a 
single over-the-road vehicle. 

As to the effect of the $100,000 pro- 
visions, Mr. Behme said little traffic 
would be affected because until a ship- 
ment exceeded a weight of 33,333 pounds, 
the $3 per pound value would not exceed 
the maximum limitation of $100,000. He 
said most motor carrier rates were con- 
structed on a minimum weight no higher 
than 30,000 pounds. 

Mr. Behme said he could recall only 
a few motor carrier shipments with 
total value in excess of $100,000 whether 
its per pound value was more or less 
than $3. 

Based on his experience as chairman 
of the motor classification board, Mr. 
Behme said he believed that shipments 
in excess of $100,000 valuation were the 
exception rather than the rule. 

As to the alternatives a shipper would 
have where a shipment exceeded a value 
of $100,000, Mr. Behme said the shipper 
could (1) split the shipment into two or 
more bills of lading, (2) obtain his own 
insurance to cover the excess, or (3) 
give the carrier notice as required by 
the proposed rule and pay the additional 
charge of 10 cents for each $100 or 
fraction thereof of value in excess of the 
$100,000. 


$150 Per Package Value 


Mr. Behme said that the $150 per 
package value was proposed to liberalize 
the rule especially for stores shipping 
and receiving mixed shipments or pack- 
ages. This value alternated with the $3 
per pound value in order to give the ship- 
ment the greatest protection without 
any charge, he said. 

The $150 per package value assured 
the shipper of any package weighing 50 
pounds or less of $150 protection regard- 
less of the per pound value, Mr. Behme 
said. 

Also on cross-examination, Mr. Mason- 
ry inquired if this applied for example, 
on a shipment weighing 50 pounds and 
valued at $2 per pound. 

Mr. Behme asserted that the rule did 
not offer more protection than the ac- 
tual worth of the package. 


Alternative Proposals 


Mr. Behme said that although the Na- 
tional Classification Committee thought 


the rule was clear, if a change was 
needed, the first paragraph could read 
as follows: 


“(1) Rates or ratings named in this 
tariff, or in tariffs governed thereby, 
will apply on property, the value of 
which is declared or released to not ex- 
ceeding the value specified below, sub- 
ject to a maximum of $1,000,000 per ship- 
ment: (a) Freight in packages each 
weighing 50 pounds or less—$150 per 
package, (B) All other freight—$3 per 
pound.” 

This, he said, would in turn call for 
an amendment of the entry to be made 


on the shipping order or bill of lading 
as specified in paragraph 3 of the pro- 
posed rule, which would have to read as 
follows: 

“The declared or released value of the 
property is hereby specifically stated by 
the shipper to be not in excess of $150 
per package (for packages each weighing 
50 pounds or less) and $3 per pound on 
all other freight, subject to a maximum 
of $100,000 per shipment unless a dif- 
ferent value be declared at the time of 
shipment in the space provided therefor 
on this bill of lading.” 

Mr. Behme said the committee was not 
proposing any change in language. 

“We are restating our intention and 
such a restatement will clarify the pro- 
posed rule so no change is needed,” he 
said. 


Warning to Carriers 


Mr. Behme also submitted an exhibit 
which he said emphasized that only a 
small portion of the commodities con- 
tained in exhibits offered by other par- 
ties, “are even affected by” the proposed 
rule. 

The exhibits, from which the analyses 
were made, were selected because they 
embraced merchandise traffic “and are 
deemed by interested parties to be typical 
of such traffic,” Mr. Behme said. He 
added that his exhibit also emphasized 
the point that while a carrier might be 
transporting a commodity which as a 
general rule was considered of a low 
value yet a specific model of type of that 
same commodity was worth far in excess 
of $30 per pound. 

With such a rule as the one proposed 
published in the classification the car- 
riers would at least have a warning that 
they had been tendered a high valued 
commodity should the shipper so ad- 
vise through applying the provisions of 
this rule, Mr. Behme said. He said his 
analysis also showed that there were 
many commodities being transported 
where improper or inadequate description 
had been used on the bill of lading. A 
general rule such as the one proposed 
would warn the carrier as to values of 
$3 a pound or $150 per package “in spite 
of the improper identification,” he said. 

Robert Smith, of the John Wanna- 
maker Co., Philadelphia, Pa., testified on 
behalf of the National Retail Dry Goods 
Association. Asked by counsel for the 
association, Sam Earnshaw, if the posi- 
tion of the association had changed with 
respect to the motor carrier rule, as 
revised, Mr. Smith said the association's 
objection to any limitation on carrier 
liability remained and that the revised 
motor carrier rule had not changed its 
position. 

Mr. Smith said that a survey of his 
store showed that 16 per cent of the 
cartons received were valued more than 
$150 per carton and over $3 per pound. 

One exhibit offered by Mr. Smith on 
behalf of the association, was rejected 
for not having been prepared by the wit- 
ness. Four other exhibits were received 
in evidence respecting the motor carriers’ 
proposed rule. 


One exhibit was entitled “History 
of Railway Express Agency Valuation 
Charge System.” Another showed a list 
of 45 carriers advertising cargo insurance 
of $1,000,000 or more per unit of equip- 
ment. The third exhibit showed revenue 
and loss and damage figures for Class I 
motor carriers for the years 1953 and 
1954. The loss and damage ratio to rev- 
enue of those carriers, was shown as 
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1.66 per cent in 1953 and as 1.49 pe 
cent in 1954. 

The fourth exhibit showed who'esa) 
price indexes of all commodities, te tiles 
cotton products, wool products, fibe 
textile products, silk products an: ap- 
parel, for the years 1947-1955, as pre. 
pared by the United States Bure iu oj 
Labor Statistics. 


Value in Classification 


At the conclusion of the hearin., My 
Earnshaw also offered two counse’ s ex. 
hibits on behalf of the Anti-F ictigy 
Bearing Manufacturers Associatic. re. 
specting the consideration of va.ue ip 
classification matters. The exhibi’s, op 
objection of counsel for the railrvads— 
W. F. Zearfaus, assistant general coup. 
sel of the Pennsylvania Railroa: ang 
J. E. McDonald, commerce attoriey of 
the New York Central Railroacs—the 
exhibits were not received in evidence 

The exhibits were reproducticns of 
replies to protest, as made by the rail. 
road respondents in No. 28310, Uniform 
Freight Classification. The replies were 
filed by the railroads to protest against 
classification items by the P. H. Hanes 
Knitting Co., and by the Chapman. Valve 
Manufacturing Co. et al. 

In the latter reply, the exhibit quoted 
the railroads as saying that “in framing 
classifications a number of factors are 
taken into consideration, but by far the 
most important are weight and value.” 


Department of Defense 


Mr. Masonry offered four witnesses in 
opposition to the carrier rules. Mary E 
Stadtmueller, a _ statistician, explained 
two exhibits on behalf of the Depart- 
ment of Defense. One exhibit showed 
Army claims in the period April 16 
through August 18, 1956, on commodities 
valued $3 a pound or more. There were 
51 items which ranged in value from 3 
a pound to $23.40 a pound. The second 
exhibit listed 168 items shipped by the 
Department of Defense, which had 
value of $3 a pound or more. The exhibit 
also showed the lowest dollar value per 
pound and the highest dollar value per 
pound for each item, along with the 
weight of each. 

The second witness for the Depart- 
ment of Defense was Fred V. Bell, for- 
merly head of the freight classification 
branch of the freight rate and classifi- 
cation division of the Navy’s Bureau of 
Supplies and Accounts, now performing 
essentially the same duties with the 
Military Traffic Management Agency. 

Included in his responsibilities, Mr. 
Bell said, was the examination of car- 
riers’ classification and exceptions dock- 
ets for proposals which were “detri- 
mental to the Department of Defense.” 

Mr. Bell said present classification rat- 
ings assigned to Navy materials were 
also analyzed with the view of “nego- 
tiated adjustments of ratings considered 
incongruous with the physical charac- 
teristics of the materials shipped.” 


Changes in Classifications 


Mr. McDonald questioned Mr. Bell on 
his statements, on cross-examination. 
Mr. Bell explained that the “present 
classification ratings assigned” meant 
ratings assigned by the carriers’ classi- 
fication. He said further that changes 
in “the physical characteristics of the 
material shipped” had taken place 
the last 20 years. 

Mr. Bell told Mr. McDonald that he 
had not made a study with respect 
changes in classification comparing D0¥ 
with 20 years ago. 

Mr. Bell said that it was “an accepted 
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fact that value is a factor which receives 
much consideration in the assignment 
of lassification ratings. On cross-ex- 
amination, Mr. Watkins asked Mr. Bell 
if tne Commission had not listed a total 
of 1) factors to be considered in assigning 
clas-ification ratings. Mr. Bell agreed. 

M.. Bell said further that “examina- 
tion of the classification will disclose that 
present ratings generally reflect the 
value of the articles described.” Mr. 
Mclonald read from the uniform freight 
clas. fication, a number of commodity 
desc iptions, and asked Mr. Bell if “value” 
was -eflected in the classification. 

M: Bell agreed that values were not 
show 1 along with the commodity de- 
scrib d. He maintained that ratings now 
show: in the classification took into 
cons: eration the factor of value. 

Wih value already reflected in ex- 
jstin. ratings, Mr. Bell said, the addi- 
tions assessments proposed for articles 
excee ling $3 per pound in value was 
unWi ranted. 

Also testifying on behalf of the Depart- 
ment of Defense, was Herbert M. Lapidus, 
head of the technical section, preserva- 
tion «nd packaging branch, storage divi- 
sion of the Navy’s Bureau of Supplies 
and Accounts. Mr. Lapidus said that 
frm a packaging point of view, the 
carries’ petition was unnecessary. 


Packaging and Damage Prevention 


Mr. Lapidus said that items of military 
supply were not packaged for trans- 
portation alone but-were packaged to 
withstand the various hazards of the 
total Navy distributive system. 

Mr. Lapidus said that unlike certain 
industry practices wherein materials 
were afforded minimum protection and 
reliance was placed on claims against 
the carrier or on insurance to offset 
losses in the event of damage, the Naval 
Supply system did not take this “cal- 
culated risk.” 


Mr. Watkins objected strongly to the 
remark and pressed Mr. Lapidus for 
the names of private industries which 
had engaged in such practices. Mr. 
Lapidus said he knew of one such com- 
pany that had such a practice in 1938, 
and of another so engaged in 1941, but 
of none since that time. 


Mr. Watkins said that he thought for 
a government official to criticize private 
industry in this manner was “repre- 
hensible.” 


Mr. Lapidus said that claims against 
carriers and insurance companies could 
not and did not satisfy the requirement 
for logistic support. For these reasons, 
he said, carriers enjoyed the benefit of 
superior package protection which ma- 
terially reduced the risk taken by them 
hot only on high value items but on low 
value items as well. 


Mr. Lapidus also said that military 
traffic had high tare weight percentages, 
and that this tare weight consisted of 
low-rated commodities for which trans- 
portation charges were paid at the rate 
applicable to the article being shipped. In 
effect, he said, this meant that the 
shipper was already paying a premium 
for superior protection. 

Samuel Moss, Jr., head of the loss and 
damage prevention unit, programs sec- 
lon, transportation management divi- 
Sion of the Navy’s Bureau of Supplies 
and Accounts, said that there was no 
apparent need for the relief sought so 
far as Navy shipments were concerned. 
Relief from the so-called burdensome 
Claims appeared to lie within the control 
of the carriers through improved han- 








dling techniques and operating proce- 
dures, he said. 





Forwarders Say Increased 
Motor, Other Costs Will 


Follow Rail Rate Boost 


In accordance with the Commis- 
sion’s order of February 4 in Ex 
Parte 206, Increased Freight Rates, 
Eastern and Western Territories, 
1956 (Petition of Southern Railroads 
and Motion of Freight Forwarders), 
in which the southern railroads were 
granted an increase of 5 per cent 
and the forwarders told to furnish 
additional verified statements to 
justify their request for an increase 
in rates, the fowarders’ statements 
have been filed with the Commis- 
sion (T.W., Feb. 9, p. 23). 


William E. Carpenter, of Washington, 
D.C., transportation economist, in his 
verified statement on behalf of the for- 
warders, members of the Freight For- 
warders’ Institute, summed up his testi- 
mony as follows: 


“The showing made here points to 
several definite trends. First, forwarder 
shipments are getting smaller and by 
this measure alone are becoming more 
expensive to handle. Most important, 
for the purposes of this porceeding, is 
the fact that the pattern of income 
distribution has remained substantially 
unchanged over the years. Therefore, 
an increase in railroad rates, based on 
past experience, will be followed almost 
at once by increases in the other ex- 
penses incurred by the forwarders to the 
same, or in some instances, a greater 
degree. Finally, by all measures hereto- 
fore used by the Commission, the net 
profit of 2 per cent which would result 
from an increase of 22 per cent in for- 
warder rates taken together with an 
increase of similar magnitude in the price 
of rail transportation as well as in the 
other expenses incurred by the for- 
warders, will not be an unreasonable 
one.” 


Tonnage, Shipments 


In an appendix to his statement, Mr. 
Carpenter tabulated a variety of statistics 
to illustrate his contentions. One table 
showed that tonnage handled by the 
forwarders had fallen from 5.1 million in 
1943 to 4.7 million in 1955, or by 7.8 
per cent. The table showed, on the other 
hand, that the number of shipments 
handled had increased from 21.2 million 
in 1943 to 253 million in 1955, or 19.3 
per cent. He said that in view of the 
loss in tonnage and the increase in ship- 
ments, “the trénds in pickup and de- 
livery expense, in salaries and wages, and 
in loading and unloading expense are 
particularly significant.” 


He cited an increase, 1955 over 1943, 
in pickup and delivery cost of 129 per 
cent, in salary and wage cost of 127.5 
per cent, and in loading and unloading 
cost of 312 per cent. 


“Increases of these magnitudes, when 
compared with the authorized rate in- 
creases, both of the railroads and the 
forwarders, indicate that the costs in- 
curred by the forwarders in providing 
service have increased relatively more 
than the authorized rate increases,” he 
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said. “The shippers were paying... 112 
per cent more in 1955 compared with 
1943, while it was costing the forwarders 
variously between 130 and 300 per cent 
more for various elements of service. The 
total outgo of the forwarders increased 
114 per cent.” 


Forwarders’ Statements 


Additional verified statements were 
filed on behalf of 13 freight forwarding 
companies. They followed a similar form 
and summarized the answers which they 
had furnished to the Freight Forwarders’ 
Institute covering results of their opera- 
tions. In each case, major attention was 
given to the increases in the cost of the 
motor carrier services utilized by the for- 
warders. The point was made that in- 
creases in motor carrier rates were 
always “almost always coincidental” with 
increases with railroad rates. 

Each of the forwarders cited the num- 
ber of motor carrier companies to which 
it had been required to pay increases 
in 1956, ranging from 200 to more than 
600. The forwarders also said that in the 
first month and a half of 1957 they had 
been required to pay increased costs to 
motor carrier companies numbering up 
to about 110. 

Roy W. Morgan, freight traffic man- 
ager for Universal Carloading & Dis- 
tributing Co., New York City, in the 
course of his verified statement called 
attention to Mr. Carpenter’s testimony 
as to items of expense other than the 
cost of rail transportation which, he 
said, tended to increase even more rap- 
idly than the cost of rail transportation. 
Those other expenses he listed as motor 
carrier transportation, salaries and wages, 
rents and other office expenses, supplies, 
interest on invested capital, taxes and 
miscellaneous expenses. 

Theo. R. Schneider, general attorney 
for the Springmeier Shipping Co., Inc., 
St. Louis, Mo., in a brief verified state- 
ment, after touching on increases paid 
to motor carriers, also referred to $176,954 
paid to the railroads for unloading in 
1955. That, he said, was an accessorial 
service subject to the 7 per cent rate 
increase which the railroads were author- 
ized to make. 


Motor Rate Increases 


John J. Oberdorf, vice-president of 
the Republic Carloading & Distributing 
Co., Inc., New York City, made the 
comment that studies by his company 
indicated that “the increase in our 
motor truck costs actually achieved their 
own rate of acceleration coincidentally 
with the all-rail increase.” He was re- 
ferring to an increase of 6 per cent 
granted the railroads effective March 7, 
1956. 


Walter J. Van Aken, assistant to the 
treasurer of the Acme Fast Freight, Inc., 
New York City, said he was familiar with 
the details of the wage and welfare 
contract which Acme had made with 
the Brotherhood of Railway Clerks in 
1956. He said that the total estimate of 
wage and salary increases under that 
contract in 1957 would amount to $636,- 
975, while welfare benefits would reach 
the total figure of $359,550 in that year. 


Forwarders employing non-union work- 
ers found it necessary to increase wages 
and salaries to the level set by union con- 
tracts, said Loren G. Fishell, assistant 
traffic manager of the Westland For- 
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warding Co., Chicago, and Seth Tate, 
president of the Texas Freight Co., Inc., 
Houston, Tex. As Mr, Tate put it, “our 
experience has been that when other for- 
warders find it necessary to increase 
wages and salaries under union con- 
tracts, it is mandatory that we do like- 
wise to maintain and retain our working 
force.” 


Profits-Rates Relationship 


The relationship between forwarder 
profits and railroad freight rates was 
touched on by C. G. Jensen, of Washing- 
ton, D.C., traffic consultant for the West- 
ern Freight Association. He said that 
the company had realized an average 
profit of 16 cents per 100 pounds on the 
32,657 tons of freight handled in 1956. 
He said he was advised by the associa- 
tion that on December 28 the freight 
rates paid to the transcontinental rail- 
roads were increased an average of 13.7 





cents per 100 pounds. It was apparent, 
said Mr. Jensen, that if the forwarder 
were required to absorb this increase out 
of present rates, and if all other elements 
of cost remained unchanged, “our prof- 
its would be all but wiped out.” 

A single page verified statement by 
Howard W. Ferrell, comptroller of the 
Clipper Carloading Co., La Grange, IIl., 
gave estimates of increases in the cost 
of motor transportation purchased in 
1957 as well as of wage increases and 
payroll tax increases. 


Other statements based on the ques- 
tionnaire of the Freight Forwarder Insti- 
tute were filed by Robert M. Fees, traffic 
manager of the Pacific & Atlantic Ship- 
pers, Inc., Chicago; Ralph Fry, traffic 
manager for Western Transportation Co., 
Inc., Los Angeles, Cal.; Paul J. Cough- 
lin, vice-president—executive depart- 
ment of the National Carloading Corp., 
New York City; Russell F. Tovey, vice- 
president of the Merchant Shippers 
Association, Chicago, Ill., and Neils Fors- 
berg, vice-president-secretary of the 
International Forwarding Co., Chicago. 








Rail Officials Support 
Southern Increase of 15 


Per Cent, in Statements 


Representatives of the Association 
of American Railroads and south- 
ern railroads have filed with the 
Commission verified statements in 
support of the southern lines’ peti- 
tion for authority to increase all 
freight rates and charges within, 
from, to and via Southern Territory 
in the amount of 15 per cent, in- 
clusive of increases already granted 
to the southern roads in Ex Parte 
No. 206, Increased Freight Rates, 
Eastern and Western Territories, 
1956, subject to certain limitations 
(T.W., Feb. 9, p. 27). 


The southern roads, except the South- 
ern Railway, which did not participate, 
seek the 15 per cent increase, subject 
to exception on coal and coke, over inter- 
territorial rates in effect prior to De- 
cember 28, 1956, and over intraterritorial 
rates in effect prior to February 23, 
according to Graham E. Getty, assistant 
vice-president of the A.A.R., and assist- 
ant director of the Bureau of Railway 
Economics, a department of the A.A.R. 


“Thus,” continued Mr. Getty in his 
verified statement, “the request includes 
the authorizations granted in the deci- 
sions of December 17, 1956 (T.W., Dec. 
iy - 21), and February 4 (T.W., Feb. 9, 
p. 23). 


Would Offset Wage Rises 

“The over-all increase now sought is 
for the purpose of offsetting wage and 
other cost increases actually experienced 
in the year 1956 (excluding those costs 
covered in Ex Parte 196 proceedings) 
and new costs prospectively to be ex- 
perienced on varying dates in 1957.” 


In the February 4 report referred to 
the Commission authorized a 5 per cent 
increase for the southern lines, with 
hold-downs and exceptions. 

Class I railroads in the Southern Re- 
gion experienced a decline in earnings 
in eight of the 12 months of 1956, and, 





“more importantly,” in each of the last 
seven months of the year, Mr. Getty 
said. 

“The declines in net railway operating 
income in the months of November and 
December, 1956, following the wage in- 
creases effective November 1, were par- 
ticularly marked, being 27.7 per cent and 
23.4 per cent, respectively, below earn- 
ings of the same months of the preceding 
year.” 


Declining Earnings, But More Traffic 

He said the decline in southern rail- 
roads’ earnings in 1956 was experienced 
notwithstanding the highest volume of 
freight traffic in peacetime history. The 
decline, he said, was brought about by 
a number of factors, including (1) two 
time-lag periods of about two months 
duration each at the beginning and at 
the end of the year, which were the 
time lapses within the calendar year 
between the effective dates of new cost 
increases and the effective dates of rate 
authorizations, (2) the inadequacy of 
revenue increases to cover expense in- 
creases, and (3) declining traffic in the 
last two months of the year. 

Southern railroads started the year 
1856 with $191,800,000 of net working 
capital and by the year’s end the figure 
was reduced to $125,200,000, Mr. Getty 
said. 

“The inadequacy and declining pur- 
chasing power of 1956 net earnings,” he 
said, “made it necessary for Southern 
Region railroads to make withdrawals 
from working capital funds in order to 
progress the year’s modest capital im- 
provement program. 

“While Southern Region railroads 
spent more for capital improvement 
work in 1956 than in either 1954 or 
1955, such expenditures in 1956 were 
materially less than in any of the five 
years preceding 1954, and were about 
one-fourth less than the annual average 
for those five years. 


“In view of the critical international 
situation, the generally recognized in- 
adequacy of railroad locomotive and car 
supplies at the present time, and the 
continuing increase in prices, railroads 
in the Southern Region should materially 
increase their capital expenditures in 
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1957 and future years. The present low 
state of net working capital virtually 
eliminates that item as a future source 
of funds for that purpose.” 


Rail Officials’ Statements 


Verified statements in justification of 
the requested increases were also file: by 
Champion McD. Davis, president of the 
Atlantic Coast Line; Frank M. Hicks, 
president of the Gulf, Mobile & Ohio; 
William H. Swiggart, executive vice. 
president of the Nashville, Chattanooga 
& St. Louis; Frank E. Martin, vice-pres- 
ident and comptroller of the Ilinois 
Central; L. L. Knight, comptroller of the 
Seaboard, William H. Kendall, vice. 
president and general manager of the 
Louisville & Nashville; J. K. Dent, vice. 
president-traffic, of the Louisville & 
Nashville; H. M. Croghan, vice-presic ent- 
traffic, of the Central of Georgia; J. E. 
Gilliland, vice-president-traffic, of the 
St. Louis-San Francisco, and the §&t, 
Louis, San Francisco, and Texas; D. B, 
Green, assistant chief freight traffic of- 
ficer of the Florida East Coast; J. M. 
Fields, vice-president of the Atlantic 
Coast Line; E. B. deVilliers, assistant 
vice-president-traffic, of the G.M. & 0. 
W. W. Lee, traffic manager of the 
Birmingham Southern, and E. E. Young, 
traffic manager of the Atlantic & Dan- 
ville. 


Southern Request ‘Different’ 


A difference between what the eastern 
and western railroads, on the one hand, 
and the southern roads, on the other, 
were seeking in Ex Parte No. 206, was 
emphasized by President Davis, of the 
Coast Line, in his verified statement, 
as follows: 

“First, the eastern and western rail- 
roads are seeking an increase of 22 per 
cent inclusive of the emergency increases 
already granted, while the southern rail- 
roads are seeking an increase of 15 per 
cent to include the emergency increases 
already granted (only 3.96 per cent for 
Coast Line). 

“Second, and a more important dis- 
tinction, the eastern and western rail- 
roads are seeking increases an amount 
sufficient to bring their rate of return 
up to what might be considered a@ more 
adequate level, while the over-all increase 
of 15 per cent sought by the southern 
railroads is designed only to cover the 
increases in costs incurred already and 
in prospect for the remainder of the 
year 1957 alone, and, if granted in full, 
will result in no substantial increase in 
rate of return.” 


Reorganization Hearing 


Proposed plans for reorganization of 
the Chicago Tunnel Terminal Co., and 
the Chicago Tunnel Co., under consider- 


ation in Finance No. 19352, Chicago 
Tunnel Terminal Co., Reorganization, 
and Finance No. 19353, Chicago Tunnel 
Co., Reorganization, have been consoli- 
dated and assigned for hearing on 4 
common record, on March 19, before 
Examiner John L. Bradford, in Wash- 
ington, D.C. 

By a notice and order in the proceed- 
ing, the Commission said evidence would 
be received in support of or in opposition 
to the plans and any other plan of re- 
organization that might be filed prior 
to or at the hearing. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


C.C. cases assigned for hearing or oral 


aro ument appear below. The assignments are 
grovped under separate headings as to rail, 
wo'er, motor, etc. They will be published only 
ons. Changes in assignments will be published 
as 2nnounced by the 1.C.C. 


RAIL 


Changes in Assignments 


ring in Finance 19561, Minenapolis, St. 
& Sault Ste. Marie R.R. Co., et al. 
sition, etc., assigned March 11, at 
. Bay, Wis., canceled and reassigned 
3, at Washington, D.C., before Exami- 
tomero. 
ring in 31914, Waldo & Maltby, Inc. 
R.R. Co., assigned March 12, at Phila- 
ia, Pa., canceled and reassigned April 
Penn-Sherwood Hotel, Philadelphia, 
efore Examiner Williams. 
ring in 31874, Southeastern Association 
ilroad and Utilities Commissioners, et 
A. T. & S. F., et al., 31874, Sub. 1, 
Jrieans Traffic and Transportation Bu- 
Same, 31874, Sub. 2, Board of Trade 
nsas City, Mo. v. Same, 31835, Missouri 
rs Association, Inc. v. A. & R., et al., 
Corporation Commission of Okla., et 
S. Ry. Co., et al., 31851, Fort Worth 
and Cotton Exchange, et al. v. A. & R., 
. 31972, Federal Barge Lines, Inc. v. 
and 31987, Indianapolis Board of 
Inc. v. A. T. & S. F., et al., assigned 
16, at New Orleans, La., canceled and 
signed May 13, at Washington, D.C., be- 
Examiners Boisseree and Sweeney. 
aring in 32054, Southern Motor Carriers 
Conference, Inc. v. A. & W. P., et al., 
ned March 6, at Atlanta, Ga., postponed 
date to be fixed. 


New Assignments 
March 11— Washington, 


D.C, 
Bradford: 

Finance 19583—Durham & South Carolina 
R.R. Co. Control, Etc. 

March 21—Washington, D.C.—Examiner 
Dunn: 

I, & S. 6691—Electrodes—Morganton, N.C., 
to Chicago. 

F.S.A. 32869—Electrodes from Morganton, 
N.C., to Chicago. 
March 26— Washington, 

Biond: 
Finance 19516—A. T. Leary, Jr. Lease, Etc. 
March 28—Los Angeles, Calif—Fed. Bldg.— 
Examiner Sweeney: 

I. & §. 6675—Electrical Devices—East to 
West & Southwest. 

I, & S. 6719—Consolidation Rule—Western 
Freight Association. 

April 4—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Mittelbronn: 

W-431, Sub. 3—Sioux City and New Or- 
leans Barge Lines, Inc., Extension—Free- 
port. 

June 25—Kansas City, Mo.—New Pickwick 
Hotel—Examiners Boisseree and Sweeney: 
31874—Southeastern Association of Rail- 
road and Utilities Commissioners, et al. 

v. A. T. & 8S. P., et al. 

31874, Sub. 1—New Orleans Traffic and 
Tr ansportation Bureau v. Same. 

31874, Sub. 2—Board of Trade of Kansas 
City, Mo. v. Same. 

_ 5—Missouri Farmers Association, Inc. 

A. & R., et al. 

31806—Corporation Commission of Okla., et 
al. v. S. Ry. Co., et al. 

31851—Fort Worth Grain and Cotton Ex- 
change, et al. v. A. & R., et al. 

31972—Federal Barge Lines, Inc. v. Same. 

31987—Indianapolis Board of Trade, Inc. v. 
A. T. & S. F., et al. 


WATER 


— Examiner 


D.C. — Examiner 


Changes in Assignments 


Hearing in FF-245, Empire Household 
Shipping Co. of New York, Inc., Freight 
Forwarder Application, assigned February 27, 
&t Washington, D.C., canceled and reas- 
Signed March 20, at Washington, D.C., before 
Examiner Barber. 


MOTOR 


Changes in Assignments 


Hearings in MC-103993, Sub. 79, Morgan 
Drive-Away, Inc., Elkhart, Ind., common 





carrier application, and MC-106398, Sub. 74, 
National Trailer Convoy, Inc., Tulsa, Okla., 
common carrier application, assigned Febru- 
ary 28, at Sheraton-Cadillac Hotel, Detroit, 
Mich., transferred to February 28, at Krolick 
Bldg., Detroit, Mich., before Examiner Han- 


back. 

Hearing in MC-55828, Sub. 22, Wehby 
System-Mohawk Motor Lines, Nashville, 
Tenn., common carrier application, assigned 
March 4, at Birmingham, Ala., canceled. 

Hearing in MC-1163i0, Bartko Bus Service, 
Baltimore, Md., common carrier application, 
assigned March 5, at Washington, D.C., 
canceled and reassigned March 14, at Wash- 
ington, D.C., before Examiner ‘Carpenter. 

Hearing in’ MC- 111978, Sub. 4, Black and 
White Transit Co., Grundy, Va., common 
carrier application, assigned March 8, at 
Washington, D.C., canceled and reassigned 
— 3, at Washington, D.C., before Jt. Bd. 


Hearing in MC-116369, William Roy Cal- 
houn, Petersburg, W.Va., contract carrier 
application, assigned March 11, at Charles- 
ton, W.Va. canceled and reassigned March 
8 at U.S. Ct. Hse. Charleston, W.Va., before 
Jt. Bd. 245. 

Hearing in MC-27970, Sub. 25, Chicago 
Express, Inc., New York, N.Y., common carrier 
application, assigned March 18, at 346 Broad- 
way, New York, N.Y., transferred to March 
18, at Statler Hotel, New York, N.Y., before 
Examiner Williams. 

Hearings in MC-112076, Sub. 3, Lowell R. 
Rasmussen, Monticello, Utah, common car- 
rier application, and MC-114364, Sub. 23, 
Wright Motor Lines, Inc., Rocky Ford Colo., 
common carrier application, assigned March 
20, at Salt Lake City, Utah, canceled and 
reassigned March 18, at State Comm., Salt 
Lake City, Utah, before Examiner Angle. 

Hearing in I. & S. M-9043, Liquors— 
Mobile, Ala. and New Orleans, La. to Owens- 
boro, Ky., assigned March 4, at Atlanta, 
Ga., canceled and reassigned March 8, at 
Peachtree Seventh Bldg., Atlanta, Ga., before 
Examiner Cantrell. 

Hearing in J. & S. M-9017, Steel Wire 
Rope—Kansas City, Mo. to Peoria, Ill., as- 
signed March 8, at Kansas City, Mo., can- 
celed and reassigned March 29, at Pickwick 
Hotel, Kansas City, Mo., before Examiner 
Luttrell. 

Hearing in MC-29957, Sub. 64, Continental 
Southern Lines. Inc., Alexandria, La., com- 
mon carrier application, assigned March 11, 
at Jung Hotel, New Orleans, La., transferred 
to March 11, at 5236 Canal Blvd., New 
Orleans, La., before Jt. Bd. 164. 

Hearing in MC-29566, Sub. 45, Southwest 
Freight Lines, Inc., Kansas City, Kan., com- 
mon carrier application, assigned February 
25, at Kansas City, Mo., canceled. 

Hearing in MC-114718, Sub. 5, Ohio Valley 
Motor Freight, Marietta, O., common carrier 
application, assigned March 4, at Columbus, 
O., canceled. 

Hearing in MC-9895, Sub. 91, R. B. “Dick” 
Wilson, Inc., Denver, Colo., common carrier 
application, assigned March 5, at Denver, 
Colo., canceled. 

Hearing in MC-108380, Sub. 48, Johnston’s 
Fuel Liners, Inc., Newcastle, Wyo., common 
carrier application, assigned March 5, at 
Denver, Colo., canceled. 

Hearings in MC-106621, Sub. 18, Melton 
Transport Co., Cheyenne, Wyo., common 
carrier application, MC-113624, Sub. 9, Ward 
Transport, Inc., Pueblo, Colo., common car- 
rier application, assigned March 5, at Den- 
ver, Colo., canceled. 

Hearing in MC-110940, Sub. 18, Robins 
Transfer Co., Inc., Birmingham, Ala., com- 
mon carrier application, assigned March 18, 

at Birmingeham, Ala., canceled. 

Hearing in MC-31600, Sub. 416, P. B. 
Mutrie Motor Transportation Inc., Waltham, 
Mass., common carrier application, assigned 
March 22, at Boston, Mass., canceled. 

Hearings in MC-F-6330, Ryder System, Inc. 
—Control—Cooper Motor Lines, Inc., Finance 
19471, Ryder System, Inc.—Securities, MC- 
47171, Sub. 77, Cooper Motor Lines, Inc.— 
Conversion, assigned May 13, at Washington, 
D.C., canceled and reassigned May 20, at 
Washington, D.C., before Examiner Murphy. 

Hearing in MC-43608, Sub. 9, Southern Mo- 
tor Express, Inc., Gastonia, N.C., common 
carrier application, assigned March 1, at 
Atlanta, Ga., canceled. 

Hearings in MC-9895, Sub. 90, R. B. “Dick” 
Wilson, Inc., Denver, Colo., common carrier 
application, MC-106621, Sub. 19, Melton 
Transport Co. _ Cheyenne, Wyo., common car- 
rier application, and MC- 113624, Sub. 10, 
Ward Transport, Inc., Pueblo, Colo., common 
carrier application, "assigned March 1, at 
Denver, Colo., canceled. 

Hearing in MC-113336, Sub. 11, Petroleum 
Transit Co., Inc., Lumberton, N.C., com- 
mon carrier application, assigned March 11, 
at Knoxville, Tenn., canceled. 

Hearing in MC-C-2073, Frigidways, Inc.— 
Investigation and Revocation of Certificates, 
and MC-48479, Sub. 6, Frigidways, Inc., Mem- 
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phis, Tenn., assigned March 12, at Memphis, 
Tenn., canceled and reassigned April 8, at 
U.S. District Ct. Rms., Memphis, Tenn., 
before Examiner Mittlebronn. 

Hearing in MC-C-2033, Middlewest Motor 
Freight Bureau v. Adams, Mike, et al., as- 
signed Marceh 11, at Des Moines, Ia., can- 
celed and reassigned March 18, at Fed. Off. 
Blidg., Des Moines, Ia., before Examiner 
Corbin. 

Hearing in MC-109689, Sub. 43, W. S. 
Hatch Co., Woods Cross, Utah, common car- 
rier application, assigned March 18, at Salt 
Lake City, Utah, canceled and reassigned 
March 20, at State Comm., Salt Lake City, 
Utah, before Examiner Angle. 

Hearing in MC-C-2030, Merchants Delivery, 
Inc.—Investigation of Operations, and MC- 
F-6402, William H. Elliott—Investigation of 
Control—Merchants Delivery, Inc., assigned 
March 19, at Columbus, O., canceled. 

Hearing in MC- 116330, "Roden Transfer, 
Sheffield, Ala., common carrier application, 
assigned March 22, at Sheffield, Ala., can- 
celed and reassigned March 22, at Tuscum- 
bia City Hall, Tuscumbia, Ala., before Ex- 
aminer Hagerty. 


New Assignments 


— 11—Newark, N.J.—State Comm.—Jt. 
= > 

MC-228, Sub. 22—Hudson Transit Lines, 
Inc., Mahwah, N.J., common carrier ap- 
plication. 

March 14—Denver, Colo.—New Custom Hse.— 
Examiner Freidson: 

MC-31024, Sub. 24—Neptune Storage, Inc., 
New Rochelle, N.Y., common carrier ap- 
plication. 

March 22—New York, N.Y.—45 Broadway— 
Examiner Hosmer: 

MC-7663, Sub. 2—Lapp Express Co., Inc., 
— N.Y., common carrier applica- 
tion. 

March 26—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Corbin: 

MC-C-2091—O. I. M. Transit Corp.—Inves- 
tigation of Operations and Revocation of 
Certificate. 

March 29—Washington, D.C.—Jt. Bd. 68: 

MC-116432—Calvin L. Compton, Port Tobac- 
co, Md., common carrier application. 

—_ i—Newark, N.J.—State Comm.—Jt. Bd. 
119: 


MC-3647, Sub. 211—Public Service Coordi- 
nated Transport, Newark, N.J., common 
carrier application. 

April 1—Phoenix, Ariz.—Ariz. Corp. Comm.— 
Examiner Linn: 

MC-65451, Sub. 16—Alabam Freight Lines, 
Phoenix, Ariz., common carrier applica- 
tion. 

April 1—Phoenix, 
Bd. 240: 

MC-116316—Armored Motor Service of Ari- 
zona, Inc., Phoenix, Ariz., common car- 
rier application. 

April 1—Washington, D.C.—Examiner Coyle: 

MC-106965, Sub. 99—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 

April 2—Los Angeles, Calif—Fed. Bldg.— 
Examiner Linn: 

MC-30837, Sub. 213—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC-116318, Sub. 2—Decorators Delivery 
Service, Los Angeles, Calif., common car- 
rier application. 

April 2—Norfolk, Va.—P.O. and U.S. Ct. Rms. 
—Jt. Bd. 7: 

MC-116418—Porter Bus Line, Ahoskie, N.C., 
contract carrier application. 

April rea D.C.—Examiner Still- 
well: 

MC-30837, Subs. 216 & 217—-Kenosha Auto 
Transport Corp., Kenosha, Wis., common 
carrier applications. 

ame 3—Concord, N.H.—State Comm.—Jt. Bd. 


Mc- 108473, Sub. 13—St. Johnsbury Truck- 
ing Co., Inc., St. Johnsbury, Vt. 
— 3—Concord, N.H.—State Comm.—Jt. Bd. 
186: 


MC-108473, Sub. 14—St. Johnsbury Truck- 
ing Co., Inc., St. Johnsbury, Vt. 

April 3—Los Angeles, Calif.—_Fed. Bldg.—Ex- 
aminer Linn; 

MC-108941, Sub. 39—F. N. Rumbley Co., 
Fresno, Calif., common carrier applica- 
tion. 

April ge Rock, Ark.—State Comm.—4Jt. 


MC-109835, Sub. 5—Burks Motor Freight 
Lines, Inc., Little Rock, Ark., common 
carrier application. 


Ariz.—State Comm.—2Jt. 
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—, 4—Concord, N.H.—State Comm.—Jt. 
20: 


Me. “y6144, Sub. 3—Law & Ingham Trans- 
portation Co., Inc., Nashua, N.H. 
April 4—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Linn: 
MC-40007, Sub. 49—Reliable Transportation 
Co., Los Angeles, Calif., common carrier 
application. 


April 4—Los Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 47: 

MC-112196, Sub. 12—Mallory Trucking Co., 
Colton, Calif., common carrier applica- 
tion. 

April 5—Asheville, N.C.—Battery Park Hotel 
—Jt. Bd. 103: 

MC-67500, Sub. 3—Blue Ridge Trucking Co., 
Biltmore, N.C., common carrier applica- 
tion. 


April re Angeles, Calif—Fed. Bldg.—Jt. 
Bd. 


MC- 116084, Sub. 2—Capitol Tank Line, Inc., 
Bell, Calif., common carrier application. 


April — Angeles, Calif.—Fed. Bldg.—Jt. 
Bd 


MC- 114921, Sub. 
Angeles, Calif., 
tion. 


April 9—Birmingham, Ala.—Hotel 
Jefferson—Jt. Bd. 100: 
MC-115841, Sub. 15—Colonial Refrigerated 
Trans., Inc., North Birmingham, Ala., 
common carrier application. 


—< .- Angeles, Calif.—Fed. Bldg.—Jt. 
75: 


Me oagie, Subs. 1 & 2—Santa Fe Trans- 
portation Co., Los Angeles, Calif. com- 
mon carrier applications. 

April 10—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-19227, Sub. 60—Leonard Bros. Transfer 
& Storage Co., Inc., Miami, Fla., common 
carrier application. 

April os N.C.—Battery Park Hotel 
—-J a. 2 

MC-106009, Sub. 5—Caustic Soda Trans- 
portation Co., West Asheville, N.C., com- 
mon carrier application. 

April 15—Los Angeles, Calif—Fed. Bldg.— 
Examiner Linn: 

MC-19227, Sub. 59—Leonard Bros. Transfer 
& Storage Co., Inc., Miami, Fla., com- 
mon carrier application. 

April 22—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-107227, Sub. 44—Insured Transporters, 
Inc., San Leandro, Calif., common carrier 
application. 

April 23—San Francisco, 
Bldg.—Examiner Linn: 

MC-36509, Sub. 12—Loomis Armored Car 
Service, Inc., Seattle, Wash., contract car- 
rier application. 
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F.M.B. to Hold Argument 
In Tariff Filing Case 


The Federal Maritime Board has given 
notice that oral argument in No. 789, 
“Filing of Freight Rates in Foreign Im- 
port Commerce of the United States,” 
will be heard by the board, March 19, 
in Room 4518, New General Accounting 
Office building, Washington, D.C. 


The proceeding is an investigation 
instituted by the board March 15, 1956, 
with respect to the issuance of a pro- 
posed rule requiring the filing with the 
board of schedules, and amendments, 
of all inbound rates, charges, rules, reg- 
ulations, and practices established, ob- 
served, and assessed by all common 
carriers by water subject to the shipping 
act, 1916, and engaged in the foreign 
import commerce of the United States, 
including all of its districts, territories, 
and possessions. 

The board said that consideration had 
been given to comments received, in- 
cluding those requesting a hearing or 
oral argument, and that the scheduled 


hearing would be held with respect to 
whether the board had statutory au- 
thority to issue the proposed rule and 
“any other question germane to such 
rule and/or the issuance thereof.” Re- 
spondents have been requested to notify 
the secretary of the F.M.B. of intended 
participation in the oral argument and 
the amount of time desired. 


Ocean Fare Increase Hearing 


The Federal Maritime Board has 
shifted from San Francisco to Washing- 
ton its forthcoming hearing in No. 808, 
Pacific Coast Hawaii and Atlantic-Gulf 
Hawaii General Increase in Fares. 


The hearing, originally set for March 
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11 in San Francisco, now will be helc on 
April 1 in Washington, beginning at 
10 a.m. 


Terminal Steamship Charter 


The Federal Maritime Board has *ec. 
ommended to the Secretary of Com- 
merce, approval of the application ‘ileq 
in No. M-76, Terminal Steamship Co, 
Inc.,—Application to Bareboat Che rter 
One Liberty-Type Dry-Cargo Vesse! 

The board recommended the requested 
charter for one year, saying the p iblic 
interest would be served by the pro- 
posed transportation of sulphur from 
the Gulf to the Pacific northwest and 
transportation of lumber from the Pg- 
cific northwest to North Atlantic ports, 
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Supreme Court Asked to Review Case 
Involving Irregular Airlines’ Services 


Two ‘Non-Sked’ Groups Petition High Court to Reverse Appellate 
Decision That Canceled C.A.B. Order Expanding Such Operations. 
31 Supplemental Carriers Are Recommended for Permanent Rights. 


The Supreme Court of the United 
States has been asked to review a 
decision which canceled a Civil Aero- 
nautics Board order permitting ex- 
panded service by the so-called large, 
irregular air carriers operating under 
exemption from certificate require- 
ments of the C.AB. 


The C.A.B. order, issued November 15, 
1955, designated the irregular lines as 
“supplemental” carriers and permitted 
them to fly up to 10 scheduled-type 
flights a month between pairs of points, 
and unlimited charter flights. Prior to 
that they had been permitted only 
“casual or infrequent” scheduled-type 
flights and limited charter privileges. 
(T.W., Nov. 19, 1955, p. 70). 


In issuing the order, the C.A.B. said 
the prescribed arrangement—in which 
the supplemental carriers were contin- 
ued under exemption from regulations— 
would prevail until the board reached 
a final decision on the supplemental car- 
riers’ still-pending application for their 
operating authority to be spelled out in 
actual certificates. 


The order was appealed by the sched- 
uled airlines which won from the US. 
Court of Appeals for the District of 
Columbia on July 19, 1956, a decision 
which reversed the C.A.B. order and 
remanded the case to the board for fur- 
ther proceedings in line with that court’s 
order. 


Two Appeals Filed 


The Court of Appeals decision now 
has been carried to the Supreme Court 
in two separate cases. They are No. 778, 
Aircoach Transport Association, Inc., and 


Quaker City Airways, Inc., v. American 
Airlines and National Airlines, et al, 
and No. 779, Independent Military Air 
Transport Association v. American Air- 
lines and National Airlines, et al. 


The appeals court said, in remanding 
the case to the C.A.B., that the agency’s 
contested order gave “nothing to indicate 
upon what facts or findings the board 
based its conclusion that a requirement 
of certification would be an undue 
burden” on the supplemental carriers. 
It declared that the law required the 
board, when exempting carriers from 
certification regulations, to state such a 
finding “in such a fashion that a re- 
viewing court can test the validity of the 
finding.” 

The Aircoach Transport Association 
petition to the Supreme Court for a writ 
of certiorari in the case—the military 
group’s petition asked the same thing and 
stated similar arguments—argued that 
the appeals court’s decision “invades 
the province of the regulatory agency.” 
It said Congress had “left it to the wis- 
dom and technical ability of the board 
to decide what classes of carriers should 
be established and what classes of car- 
riers should be exempted.” The petition 
added that the basic exemption in ques- 
tion “has been in existence for 18 years” 
and asked the high bench if the C.A.B. 
“continues to regulate the class by the 
exemption process, must the board again 
state its reasons for not regulating the 
class by the certification process?” The 
C.A.B. was not required to state find- 
ings why certificates were not required 
when giving the questioned, exemption, 
the brief declared. 


The over-all case in question started 
in 1951 when the board launched an I~ 
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yes'igation to determine the need for 
supplemental air services to complement 
the existing services provided by the 
certificated carriers. The case was 
docxeted as No. 5132, Large Irregular 
Air Carrier Investigation, and hearings 
begen. 

T:e Aircoach Transport Association 
said in its Supreme Court brief that, 
mid vay in that proceeding, the C.A.B. 
deci ed to separate the case into two 
pha es, One dealing with the over-all 
pub! c interest features of supplemental 
air ervice and the other treating the 
fitness of each individual large irregular 
earr er to provide such service. 


C.A.B. Issues Order 


It found there was a public interest 
neec for such service and, pending its 
fina’ decisions on individual irregular 
carri rs, issued the temporary exemption 
orde’ permitting all such carriers to 
proa en their activity. 

Tl. board, according to the petition, 























said | would decide later whether the 
supp!-mental service should be perman- 
ently authorized on a certificated or an 
exemvtion basis. 







Th° appeals court decision turned on 






the question that, in ordering the tempo- 
rary oxemption, the C.A.B. should have 
state: its reasons for why the service was 





not .uthorized through certificates and 
shouid have documented these reasons 
ina manner reviewable by the courts. 







The aircoach association brief, how- 
ever, asked the Supreme Court: 
“Was the Court of Appeals correct 






when it required of the Civil Aeronautics 
Board a line of reasoning and a series of 
related findings on the question of why 
the certification process was not used, 
although the board specifically reserved 
that question and did make sufficient 
findings to support the use of the ex- 
emption process?” 


While the litigation has proceeded, the 
C.A.B.’s hearing on the merits of each 
supplemental carrier has been concluded. 
On January 10, 1957, the examiners who 
conducted the hearing issued a recom- 
mended decision that has yet to be re- 
viewed and finally decided by the board. 


There were 54 applicants for permanent 
authorization for supplemental service. 
In their initial decision, Examiners 
Ralph L. Wiser and Richard A. Walsh 
recommended that 31 of the applicants 
be issued continued exemption authority 
for supplemental service and found that 
23 of the carriers were not qualified for 
such service and should be issued no 
authorization. The initial decision made 
ho recommendation as to the over-all 


issue of exemption authority versus cer- 
tificates. 


The examiners found, however, that 
certificate applications filed by California 
Eastern Aviation, Inc., Great Lakes Air- 
lines, Inc., and Trans American Airways, 
Inc, should be denied because “the 
board is not empowered under the civil 
aeronautics act, as amended, to issue 
the certificates of public convenience 
and necessity restricted to supplemental 
alr transportation requested” by those 
airlines. They found California Eastern 
qualified for exemption authorization 
but recommended that this authority 


be denied to Great Lakes and Trans 
American. 


The C.A.B.’s chief examiner, Francis 
W. Brown, on February 14 set March 11 
a the deadline for filing of further 
briefs n the case and added that “it is 
{ticipated that this case will be set 















































































































































































































down for oral argument very soon there- 
after.” 

This schedule was canceled by the 
C.A.B., however, in a February 25 order 
which stated: 

“In view of the general importance of 
this proceeding, its lengthy procedural 
background, and the questions posed by 
the exceptions to the initial decision, the 
board has concluded that it would be in 
the public interest to have this proceed- 
ing heard and decided by a full board, 
if that can be done without undue delay. 
Since the nomination of a new member 
has already been submitted for Senate 
consideration, and action thereon may 
take place in the near future, it appears 
possible to have the present proceeding 
determined by a five-member Board. 

“The board has therefore directed 
that further procedural steps in the pro- 
ceeding be deferred. Notice of new pro- 
cedural dates for filing of briefs and 
hearing of oral argument will be given at 
a later date.” 

The proposed new C.A.B. member was 
nominated February 9. He is Louis J. 
Hector of Florida (T.W., Feb. 9, p. 18). 


Carriers are listed 


The examiners found that each of the 
following carriers “is qualified for author- 
ization as a supplemental air carrier and 
should be issued exemption authority 
therefor”: 

Airline Transport Carriers, Inc.; All- 
American Airways, Inc.; American Flyers 
Airline Corp.; Arctic-Pacific, Inc.; Argo- 
naut Airways Corporation; Associated Air 
Transport, Inc.; Aviation Corporation of 
Seattle; Blatz Airlines, Inc.; California 
Eastern Aviation, Inc.; Capitol Airways, 
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Inc.; Coastal Cargo Co., Inc.; Conner Air 
Lines, Inc.; General Airways, Inc.; John- 
son Flying Service, Inc.; Los Angeles 
Air Service, Inc.; Meteor Air Transport, 
Inec.; Miami Airline, Inc.; Modern Air 
Transport, Inc.; Overseas National Air- 
ways; Quaker City Airways, Inc.; Regina 
Cargo Airlines, Inc.; Sourdough Air 
Transport; Southern Air Transport; 
S.S.W., Inc.; Standard Airways; Stewart 
Air Service; Trans-Caribbean Airways, 
Inc.; Transocean Air Lines; U.S. Air- 
coach; United States Overseas Airlines, 
Inc., and World Airways, Inc. 


The examiners found that each of the 
following carriers “is not qualified for 
authorization as a supplemental air car- 
rier and should be issued no author- 
ization”: 

Aero Finance Corporation; Air Cargo 
Express, Inc.; Air Services, Inc.; Air 
Transport Associates, Inc.; American Air 
Transport, Inc.; California Air Charter, 
Inc. (formerly Kesterson, Inc.); Central 
Air Transport, Inc.; Continental Char- 
ters, Inc.; Currey Air Transport, Ltd.; 
Economy Airways, Inc.; Freight Air, Inc.; 
Great Lakes Airlines, Inc.; Hemisphere 
Air Transport; Monarch Air Service; 
North American Airlines, Inc.; Paul 
Mantz Air Service; Peninsular Air Trans- 
port; Trans-Alaskan Airlines, Inc.; 
Trans-American Airways; Trans National 
Airlines, Inc.; the Unit Export Co., Inc.; 
Western Flying Service, Inc., and World 
Wide Airlines, Inc. (formerly Pearson- 
Alaska, Inc.). 











High Court Asked to Affirm 
District Court Ruling on 


Rail Refrigeration Charges 


Motions to affirm a decision of 
the federal district court for the 
northern district of Florida, in 
which that court upheld an order 
of the Commission authorizing a 
uniform nationwide increase of 15 
per cent in all charges for refrigera- 
tion services, have been filed in the 
Supreme Court of the United States 
by the federal government, by the 
railroads involved in the case, and 


by a group of meat packing com- 
panies, 


The motions were filed in No. 663 Flor- 
ida Citrus Commission, et al. v. United 
States of America, et al. (T.W., Jan. 12, 
p. 65.) 


The packers who filed a joint motion 
to affirm were Armour & Co., Cudahy 
Packing Co., Kingman & Co., Swift & 
Co., Wilson & Co., Inc., George A. Hormel 
& Co., Oscar Mayer & Co., John Morrell 
& Co., and the Rath Packing Co. 


The Florida citrus interest and state 
officials who appealed the decision ques- 
tioned the Commission’s authority to 
authorize the increase because of a lack 
of sufficient evidence. They also charged 
discrimination was created by a uniform 
percentage increase in charges applicable 
to fresh fruits and vegetables under sec- 
tion 2 of the Perishable Protective Tar- 
iff, and section 4 of that tariff, embrac- 
ing all other commodities, such as fresh 


meats and packinghouse products, since 
section 4 charges were published for only 
three elements of cost and section 2 
charges were based on as many as nine 
elements of cost. 


A ‘Revenue’ Case 


The Florida interests also questioned 
whether the case was governed by the 
doctrines of the general revenue cases as 
the lower court held. As to this, those 
filing motions to affirm asserted that the 
proceeding was a “revenue” case and 
that the district court had properly 
limited itself to determining the validity 
of the general increase, while refusing to 
consider the effect of the increase on 
particular rates The movants pointed 
out that the appropriate remedy, if the 
application of the increase became in- 
valid in certain instances, was a petition 
to the Commission under sections 13 and 
15 of the interstate commerce act to 
suspend the order in such instances. 


The railroads also pointed out that 
their original proposal was to increase 
the section 2 charges by 30 per cent, with 
certain exceptions and the section 4 
charges by specified amounts. They said 
that, although the Commission had 
found the total restated cost under sec- 
tion 2 was 23.9 per cent in excess of 
applicable revenue, and the restated ice 
cost under section 4 was approximately 
17 per cent in excess of indicated reve- 
nue, the Commission had authorized an 
increase “of only 15 per cent in the basic 
refrigeration charges under both sec- 
tions 2 and 4.” ; 


The meat packers argued that there 
could be no discrimination or undue pre- 
ference as between unlike and non- 
competitive commodities (as involved in 
sections 2 and 4 of the tariff) or in the 
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absence of proof of injury from the al- 
leged discriminatory charges. They also 
asserted that there had been no evidence 
of a difference in fact between the ag- 
gregate compensation received by the 
railroads for refrigeration service on 
traffic under the two sections of the 
perishables tariff. 


Rail Worker Discharged 
For Joining U.R.O.C. 


Found Without Redress 


A railroad employe who left the 
brotherhood which was the collec- 
tive bargaining representative for a 
railroad and joined another union 
which he believed in good faith was 
“national in scope” and organized 
in accordance with the railway labor 
act, but which the Supreme Court of 
the United States said was not so 
organized, did not have a federal 
cause of action because he was dis- 
charged as the result of his action, 
the court has held. 


The decision was handed down by the 
Supreme Court in No. 56, Pennslyvania 
Railroad Co. and Brotherhood of Rail- 
road Trainmen v. N. P. Rychlik, indi- 
vidually and on behalf of and as repre- 
sentative of other employes of the Penn- 
sylvania Railroad. 

Mr. Rychlik was employed as a train- 
man by the railroad and was a member 
in good standing of the B.R.T. until 
February, 1953, said the court. At that 
time, it said, he resigned from the B.R.T. 
and joined the United Railroad Operat- 
ing Crafts (U.R.O.C.) a competing un- 
ion which he believed in good faith to 
be national in scope and organized in 
accordance with the act and, therefore, 
“available for alternative membership 
under section 2, Eleventh, and the un- 
ion shop provision of the contract, even 
though U.R.O.C. had never qualified it- 
self under section 3, First, of the act as 
one of the unions ‘national in scope’ eli- 
gible to elect the labor members of the 
National Railroad Adjustment Board.” 

The court said that in 1954 Mr. 
Rychlik, continuing his membership in 
the U.R.O.C., also joined the Switch- 
men’s Union of North America, “con- 
cededly a union ‘national in scope’ within 
the meaning of the statute and the 
contract.” 

He was charged with violation of the 
union shop agreement after his resigna- 
tion from the B.R.T., received two hear- 
ings and, not having joined the S.U.N.A. 
until about 16 months after resigning 
from the trainmen’s brotherhood, was 
found by a system board of adjustment 
to have failed to maintain continuous 
membership in accordance with the con- 
tract, the court said, adding that he was, 
accordingly, discharged by the railroad. 


Lower Court Action 


The federal district court for the west- 
ern New York district dismissed the com- 
plaint filed by Mr. Rychlik for lack of 
jurisdiction and for failure to state a 
cause of action. 

The Court of Appeals for the Second 


Circuit reversed and remanded for re- 
view on the merits of the system board’s 
decision that membership in the U.R.O.C. 
did not satisfy the act. 

The Supreme Court said that the court, 
accepting the premise that section 2, 
eleventh (c) conferred on Rychlik the 
right to belong to any union which was 
in fact national in scope and organized 
in accordance with the act, even though 
it had not qualified as an elector of labor 
representatives on the N.R.A.B., held (1) 
that, although the system board had 
jurisdiction over the dispute between Mr. 
Rychlik and the brotherhood, its deci- 
sion that the U.R.O.C. was not a union 
national in scope was subject to full re- 
view on the merits, because of the bias 
which must be attributed to a body, half 
of whose members represented the 
brotherhood, a party in interest, and (2) 
that this bias was not cured by the avail- 
ability of the alternative procedure pro- 
vided by section 3, First of the act where- 
by it could be established that a union 
was national in scope and organized in 
accordance with the act. 

Because of a conflict between the deci- 
sion of the court below and an earlier 
decision of the Court of Appeals for the 
Sixth Circuit (Pigott v. Detroit, Toledo 
& Ironton R. Co., 221 F.2d 736), and the 
importance of the questions in the ad- 
ministration of the railway labor act, 
said the Supreme Court, “we granted 
certiorari.” It added: 


“On our view of the case we do not 
reach either question decided by the 
Court of Appeals, for we disagree with 
its premise as to the meaning of section 
2, Eleventh (c) ... We hold that section 
2, Eleventh (c) allows alternative union 
membership only in those unions which 
have already qualified under section 3, 
First of the act, as electors of the union 
representatives on the National Railroad 
Adjustment Board, and not membership 
in any union which happens to be, as a 
matter of fact, national in scope and 
organized in accordance with the rail- 
way labor act. Since U.R.O.C. was not 
so qualified, respondent had no federal 
right to join it in lieu of the authorized 
bargaining representative under the un- 
ion-shop provision of the railroad- 
brotherhood contract. His discharge by 
petitioners therefore did not give rise 
to a federal cause of action.” 


Freight Absorption, Right 
To Meet Competition, Kept 


Intact by Supreme Court 


The Supreme Court of the United 
States, in outlining the degree to 
which it upheld an order of the 
Federal Trade Commission, barring 
the general use of a “zone delivered 
pricing system” in the sale of lead 
pigments, said that the order was 
not intended and did not prohibit 
or interfere with “independent de- 
livered zone pricing per se,’ and 
that it did not prohibit “the practice 
of the absorption of actual freight 
as such in order to foster competi- 
tion.” 

In its decision in No. 63, Federal Trade 
Commission v. National Lead Co., et al., 


the Supreme Court also said that there 
was read into the order, as into all 
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orders of the F.T.C., section 2(b) of the 
Clayton act “as to the right of a seller 
in good faith to meet the lower price 
of a competitor.” 

The U.S. Court of Appeals for the 
Seventh Circuit had struck from the 
order of the F.T.C., framed pursuan: to 
its finding that respondents had con. 
spired to adopt and use a zone delivered 
pricing system in their sale of lead pig. 
ments, a provision directing each re. 
spondent individually to cease and desist 
from adopting the same or a similar 
system of pricing for the purpose or with 
effect of “matching” the prices of com. 
petitors. 

The Supreme Court said that “we 
restore the stricken provision of the 
commission order permitting it to s‘and 
with the interpretation placed upon it 
in this opinion.” 

The high court’s remarks concerning 
the absorption of freight charges and 
the right of a seller in good faith to 
meet competition were made in the 
course of its interpretation of the pro- 
vision. 


Court Order Bars A.C.S. 
From Observing Disputed 


Labor Pact With N.M.U. 


The U.S. district court for the 
southern district of New York has 
issued a temporary restraining order 
barring American Coal Shipping, 
Inc., from “observing or giving effect 
to” a bargaining contract it signed 
last year with the National Maritime 
Union for unlicensed personnel for 
its coal-to-Europe vessels. 


The order, in Civil No. 117-192, Na- 
tional Labor Relations Board, et al, v. 
American Coal Shipping, Inc., was signed 
by Judge Lawrence F. Walsh after he 
ruled in favor of a request for the tem- 
porary injunction filed by Charles T. 
Douds, director of Region 2 of the Na- 
tional Labor Relations Board. 


Mr. Douds sought the order on the basis 
of a complaint by the Seafarers’ Inter- 
national Union, Atlantic and Gulf Dis- 
trict, that the A.C.S. contract with the 
N.M.U. was illegal. 


In issuing the restraining order, which 
was made effective until the S.I.U. com- 
plaint is given a final determination on 
its merits by the N.L.R.B., Judge Walsh 
said that “there is reasonable cause to 
believe that respondent has engaged in 
and, unless restrained, will continue to 
engage in acts and conduct in violation 
of section 8(a) subsections (1) (2) and 
(3) of the national labor relations act. 


A.C.S. was organized for coal exports 
to Europe by three coal-carrying rail- 
roads, nine mine operators and the 
United Mine Workers last year. The 
company bought one ship and obtained 
approval for the charter of 30 more 
from the federal mothballed fleet of 
cargo ships. 


Labor Troubles Start 


The coal shipping company ran into 
its first batch of labor trouble when it 
signed a contract with District 50 of the 
Mine Workers for licensed personnel 
man its ships. Long established mati- 
time unions, including the Masters, 
Mates and Pilots, and the Marine En- 
gineers Beneficial Association, protested 
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tion of the rights of self-determining of 


Secretary of the Commission concerning 


with ; . rosecutions, in federal courts, for vio- Petition dismissed. 
com. parg ining representation by employes as ations of motor carrier provisions of the Federal Maritime Board’s order, grant- 
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offices “to take any necessary and legal 
that may be required to make 
»olicy effective” (T.W., Feb. 23, 
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On February 26 a spokesman for 
ACS. in Washington reported that the 
four ships activated by the company were 
at sex with loads of coal but that three 
others awaiting fitting in yards were still 
stallei by picketing. He said company 
officiais felt that the New York court 
order, while apparently outlawing the 
company’s contract with N.M.U., “would 


January 31, in the sum of $650 and $37.50 
costs, as a forfeiture in a civil action 


charging the defendant with failing to 
file its annual report for 1955 and a 
quarterly report within the time pre- 
scribed by the Commission. 

+. * * 

Iowa southern district, at Des Moines. 
Oswald DeCorte, Brooklyn, Ia., was fined 
$200 January 7 following his plea of 
guilty to an information charging him 
with conducting unauthorized operations 
and with violations of the Commission’s 


and hence not reviewable by Court of 
Appeals. 5 U.S.C.A. Sec. 1032; Shipping 
Act of 1916, Sec. 15 as amended, 46 
U.S.C.A. Sec. 814 (Howard Terminal v. 
United States, 239 F.2d 336). 


MISCELLANEOUS DECISIONS 


Regulation of Contract Carriers 


Cases Recently Decided by 
State and Federal Courts 
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‘ion on 
Walsh 
use to 


other labor organizations representing 
unlicensed personnel.” It charged specifi- 
cally that A.C.S. refused to hire a group 


charges of conducting unauthorized op- 
erations and Westmoreland Metal Man- 
ufacturing Co., Philadelphia, was fined 


mit from Public Service Commission to 
operate on public highways. 
Reversed. 









Where agreement for lease of truck 
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Public Service Commission to operate 


Publishing Company, St. Ark. Stats. Sec. 73- 


aul, Minn. Copy- 
1947, by 


organization to form, join or assist” S.1.U. Publishing Company. 


i gaining the bargaining rights. His or- 
der, however, added: 

_ “Provided, however, that nothing here- 
mM contained shall be construed as 
requiring respondent (A.C.S.) during the 
effective period of this temporary re- 


on public highways. 
1758(a) (8, 9). 
Statute which requires nonresident 
contract carriers who operated trucks 
for hire over state highways to be regis- 
tered with Public Service Commission 


right, West 





an into 
when it 
0 of the 
yninel to 


United States Court of Appeals, Ninth 
Circuit 
Proceeding for review of Federal Mari- 


| mo time Board’s order granting motion to does not impose burden on interstate 
Masteet Straining order, to vary or abandon the dismiss complaint to set aside agreements commerce. Ark. Stats. Sec. 73-1764; In- 
“0 En- Wages, hours of employment, the rates respecting use of port terminal facilities terstate Commerce Act, Sec. 201 et seq. 


of pay or other substantive features of 


; between a navigation company and inter- 
its relations with the employes employed 


rotested vening operators of certain port termi- 


49 U.S.C.A. Sec. 301 et seq. 
Where nonresident truck driver was 
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found to be a contract carrier and 
therefore subject to statute requiring 
contract carriers to obtain a permit from 
Public Service Commission to operate on 
public highways, driver would be re- 
quired to procure permit in absence of 
evidence in record that Public Service 
Commission had or would attempt to 
impose any burdensome conditions to 
granting of permit. Ark. Stats. Sec. 73- 
1701 et seq. (Robinson v. Woodard, 296 
S.W. 2d 672). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Arkansas 


Action to collect income tax. From 
a decree of the Chancery Court, Pulaski 
County, Sam Rorex, chancellor, holding 
defendant not subject to the tax, an 
appeal was taken. The Supreme Court, 
Holt, J., held that the Arkansas income 
tax law imposed tax on income derived 
by foreign corporation from contracts 
made in other states for use of its refrig- 
erator cars in interstate transportation 
of perishable products, even though 
shipments in its cars did not originate 
in Arkansas and merely came through 
Arkansas on rail lines of carriers con- 
necting with roads operating cars leased 
from such corporation; and held that 
notwithstanding imposition of tax upon 
such foreign corporation, the Arkansas 
statute did not deprive such corporation 
of its property without due process of law 
or constitute an improper burden upon 
interstate commerce. 

Reversed and cause dismissed. 

The Arkansas income tax law imposed 
tax on income derived by foreign cor- 
poration from contracts made in other 
states for use of its refrigerator cars 
in interstate transportation of perishable 
products, even though shipments in its 
cars did not originate in Arkansas and 
merely came through Arkansas on rail 
lines of carriers connecting with roads 
operating cars leased from such corpora- 
tion; and, notwithstanding imposition of 
such tax upon foreign corporation, the 
Arkansas statute did not deprive such 
corporation of its property without due 
process of law or place an improper bur- 
den upon interstate commerce. (Com- 
missioner of Revenues v. Pacific Fruit 
Exp. Co., 296 S.W.2d 676). 

~~ * * 


United States District Court, D. Delaware 


Action before a three judge court 
whereby plaintiffs sought an injunction 
and an order setting aside as void, an 
order of the Interstate Commerce Com- 
mission granting an applicant a permit 
to extend its operation as a freight-for- 
warder in the transportation of general 
commodities between all points in the 
United States. The United States district 
court for the district of Delaware, Leahy, 
chief judge, held that the order of the 
Commission was sustained by substantial 
evidence and that the statute authorizing 
the Commission to issue a permit for 


freight-forwarding service does not re- 
quire the Commission to consider com- 
petitive consequences in issuing the per- 
mit. 

Complaint dismissed and prayer for 
interlocutory injunction denied. 

Judicial review of findings of fact and 
expert judgment of the Interstate Com- 
merce Commission where the Commission 
acts within its statutory authority is ex- 
tremely limited, and unless in some 
specific respect there has been prejudi- 
cial departure from the requirements of 
law or abuse of the Commission’s discre- 
tion, the reviewing court cannot inter- 
vene. 

Reviewing court cannot substitute its 
own view concerning what should be done 
for that of the Interstate Commerce 
Commission whether with reference to 
competitive considerations or others for 
the Commission’s judgment upon matters 
committed to its determination if that 
— support in the record and applicable 
aw. 

The reviewing court’s function in mat- 
ters of the Interstate Commerce Com- 
mission’s grant of a permit for operation 
as a freight-forwarder is not to substitute 
its independent judgment for that of the 
Interstate Commerce Commission, since 
the Commission’s discretion is to draw 
its conclusions from all the circumstances 
which occur in specific instances. 28 
U.S.C.A. Secs. 2284(1), 2325: Interstate 
Commerce Act, Sec. 410, 49 U.S.C.A. Sec. 
1010. 

Where the Interstate Commerce Com- 
mission grants a permit authorizing an 
applicant to extend its operations as a 
freight-forwarder in the transportation 
of general commodities, consistency with 
the public interest is satisfied by a show- 
ing that the shippers need the proposed 
service. Interstate Commerce Act, Sec. 
410(c, d), 49 US.C.A. Sec. 1010(c, d). 

The statute authorizing the Inter- 
state Commerce Commission to issue a 
permit if proposed freight forwarding 
service is consistent with the public in- 
terest and the national transportation 
policy does not authorize the Commis- 
sion to deny a permit solely on the 
ground that proposed service will be in 
competition with existing service, and 
statute is designed to insure that permits 
will not be denied on ground that exist- 
ing forwarder service is adequate. Inter- 
state Commerce Act, Sec. 410(c, d), 49 
U.S.C.A. Sec. 1010(c, d). 

Relief sought against statute authoriz- 
ing Interstate Commerce Commission 
to issue a permit for proposed forwarder 
service if consistent with the public 
interest and national transportation 
policy must be sought not from the 
courts but from Congress. Interstate 
Commerce Act, Sec. 410(d), 49 U.S.C.A. 
Sec. 1010(d). 


In suit to set aside an order of the 
Interstate Commerce Commission grant- 
ing a permit authorizing extension by 
applicant of its operation as a freight- 
forwarder in the transportation of gen- 
eral commodities, substantial evidence 
sustained order of the Commission in 
granting the permit, on ground that 
grant of permit would be consistent with 
public interest and national transporta- 
tion policy and that applicant was ready, 
able and willing to perform such service. 
Interstate Commerce Act, Sec. 410(d), 49 
U.S.C.A. Sec. 1010(d) (Acme Fast Freight 
v. United States, 146 F.Supp. 369). 

% as * 


Court of Appeals of Tennessee, Middle 
Section 


Action by shipper to obtain injunction 


TRAFFIC Wort 


requiring common carriers, engaged in 
transporting freight for hire by motor 
truck in Tennessee and other states, to 
continue rendering their customary sery- 
ice to shipper, even though shipper was 
being picketed by union representing 
shipper’s employes, and to resirain 
another union, which represented car. 
riers’ employes, and its officers and 
agents from interfering with rend>ring 
of such service. The Chancery Court, 
Davidson County, William J. Wade. 
Chancellor, granted injunction, and 
union representing carriers’ em) loyes 
and union officers and agents app-aled. 
The Court of Appeals, Felts, J., held 
that, shipper would be entitled t« the 
injunction despite agreement between 
carriers and unions representing car- 
riers’ employes permitting carriers em- 
ployes to refuse to cross another union's 
picket line or handle “unfair goods.” 
Decree affirmed, and cause remended 
for proceedings consistent with opinion, 


Where shipper’s plant was being 
peacefully picketed by union represent- 
ing shipper’s employes, shipper would 
be entitled to an injunction compelling 
common carriers, engaged in trans- 
porting freight for hire by motor truck 
in Tennessee and other states, to render 
service to shipper despite agreement be- 
tween carriers and unions representing 
carriers’ employes permitting carriers’ 
employes to refuse to cross another 
union’s picket line or handle “unfair 
goods” and to injunction restraining 
carriers’ union and its officers and agents 
from interfering with such services on 
part of carriers. T.C.A. Secs. 47-1706, 
65-422, 65-512, 65-514, 65-1523, 65-1524, 
69-101; National Labor Relations Act, 
Secs. 7, 8, 13, as amended 29 USCA. 
Secs. 157, 158, 163; US.C.A. Const. 
Amends. 13, 14. 


Shipper is entitled to an injunction 
to require a common carrier to perform 
his duty of carriage, and, according to 
equity practice, the injunction runs 
against the carriers’ agents and em- 
ployes as of course and without their 
being made parties to the suit. 


So long as a person remains an em- 
ploye of a carrier, he is identified in in- 
terest with the carrier and _ is “subject 
to the duty which carrier owes to the 
public and the shipper. 

General rule that state courts may 
grant injunctive relief against carriers 
applies not only to intrastate carriers 
but also to interstate carriers, and, as 
to intrastate carriers, the equity juris- 
diction of the Chancery Courts of Ten- 
nessee was not superseded by Tennessee 
statutes relating to the Tennessee Public 
Service Commission, but was supple- 
mented by one such provision, and such 
jurisdiction as to interstate commerce 
was not superseded by the interstate 
commerce act. National Labor Relations 
Act, Sec. 101 et seq. as amended 2 
US.C.A. Sec. 141 et seq.; Interstate 
Commerce Act, Sec. 22, 49 U.S.C.A. See. 
22; T.C.A. Sec. 65-1523. 

Where only conduct involved was reé- 
fusal of common carriers and their em- 
ployes to render service to shipper who 
was being picketed by another union, 
conduct of carriers’ union in refusing t0 
allow union members to cross the picket 
line or handle goods which had crossed 
or were destined to cross such picket 
lines was not an “unfair labor practice” 
or “concerted activity” under the national 
labor relations act and, therefore, did 
not place such union conduct beyond 
state control. National Labor Relations 
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Marc! 2, 1957 


Act, Sec. 8(b) as amended 29 U.S.C.A. 
Sec. '58(b). 

Cortract, which was between carriers 
and t ieir employes, and which exempted 
empl ves from duty to render service at 
picke'ed plants, bound only the parties 
there >, Gid not affect rights of third 
perso’ s, and could not excuse carriers 
and heir employes from performing 
their ublic duty of carriage. T.C.A. Secs. 
65-42: 65-512, 65-514, 65-1523, 65-1524. 

Inj ction, which compelled common 
carrie S engaged in transporting freight 

‘e by motor truck in Tennessee 

her states to render service to 
which was being picketed by 

ynion representing shipper’s employes, 
and ‘hich restrained carriers’ union 
from aterfering with such services, did 
not r juire carrier’s employes to work 
or ini rfere with their right to strike 
put r.erely restrained them, so long 
as the. did work, from doing such work 
contre y to their public duty and, there- 
fore, ..d not deny their rights under 
the T) teenth and Fourteenth Amend- 
ments to the ' Federal Constitution. 
US.C.... Const. Amends. 13, 14. (Kerri- 


gan Iron Works v. Cook Truck Lines, 
2996 S.\V. 2d 379). 


’ + 


Supreine Court, Special Term, New 


York County, Part III 


Ceriiorari proceeding to review a de- 
cision made by the Board of Standards 
and Appeals of the City of New York 
afirming a determination of the fire 
commissioner that a product manufac- 
tured and shipped by petitioner, was an 
explosive within purview of applicable 
provisions of the local administrative 
code restricting the loading and unload- 
ing of dangerous explosives. The Su- 
preme Court, special term, Greenberg, J., 
held that fire commissioner’s determina- 
tion that “Nitramon” a product com- 
posed chiefly of ammonium nitrate, was 
an explosive subject to local regulation 
prohibiting entirely its being landed or 
placed upon any city pier or dock 
and restricting the quantity thereof 
allowed to be transferred from one ves- 
sel to another, was in conflict with 
federal regulations directly authorizing 
the loading and unloading of ammonium 
nitrate up to a stated maximum at 
piers and docks which conformed to port 
security and local regulations and to the 
extent, that a shipment of “Nitramon” 
was intended for interstate or foreign 
commerce, fire commissioner’s determi- 
nation was inoperative. 

Decision of the board reversed. 

Federal regulation supersedes a local 
law on the same subject, even though 
it involves the matter of the police power 
of government, if the field of operation 
is under Constitution in the federal 
domain. 

Where coast guard regulations, pro- 
mulgated pursuant to statutory author- 
ity to regulate explosives and other dan- 
serous articles and their safe transpor- 
tation, carriage, conveyance, storage and 
stowage, specifically regulated the han- 
dling of ammonium nitrate, federal gov- 
frnment had acted with respect to the 
loading and unloading of “Nitramon,” a 
product composed principally of am- 
monium nitrate, and administrative de- 
‘rmination by fire commission that 
‘Nitramon” was an explosive, thereby 
Subject to local regulation restricting 
the loading and unloading of the prod- 
uct, Was in conflict with the federal 
regulations on the same subject. Admin- 
istrative Code, Sec. C19-32-0, subd. d; 46 
US.C.A. Sec. 170, subd. (7) (a, b, e); 


U.S.C.A. Const. art. 1, Sec. 8, cl. 3 (E. I. 
Du Pont De Nemours & Co. v. Board 
of Stand. & Ap., 158 N.Y.S. 2d 456). 

os = *” 


Supreme Court of Illinois 

Suit by motor carrier to review order 
of Illinois Commerce Commission involv- 
ing carrier’s application for a “grand- 
father certificate’ under the Illinois 
motor carrier of property act. The Cir- 
cuit Court, Winnebago County, William 
R. Dusher, J., entered an order confirm- 
ing order of the Illinois Commerce 
Commission, and the motor carrier 
appealed. The Supreme Court, Bristow, 
J., held that the motor carrier of prop- 
erty act did not intend to provide for 
issuance of a “grandfather’s certificate” 
which would enlarge or expand operation 
or extend thereof authorized under the 
Illinois truck act. 

Order affirmed. 

The Illinois motor carrier of property 
act could not be construed as intending 
to provide for issuance of a “grandfather 
certificate” to a motor carrier which 
would enlarge or expand the operation of 
extent thereof authorized under the 
Illinois truck act. S.H.A. ch. 95%, Sec. 
282.9; Ill. Rev. Stat. 1939, c. 9544, Secs. 
240-282. (Schultz. v. Illinois Commerce 
Commission, 139 N.E. 2d 202). 


* * * 
United States District Court, D. Utah, 

Central Division 

Action to enjoin enforcement of Inter- 
state Commerce Commission order grant- 
ing increases in intrastate freight rates 
in Utah. A three-judge United States 
district court, Pickett, circuit judge, held 
that evidence supported findings of Com- 
mission to effect that such increases were 
necessary to permit railroads to receive 
fair share of revenue needs from intra- 
state shipments. 

Complaint dismissed and interlocutory 
injunction dissolved. f 

In suit to set aside and enjoin enforce- 
ment of order of Interstate Commerce 
Commission granting increased intrastate 
freight rates, court will consider only 
such matters as were before Commission 
prior to issuance of its order, and record 
of state proceeding for rate increases is 
irrelevant thereto and may not be con- 
sidered. Interstate Commerce Act, Sec. 
13(3, 4), 49 U.S.C.A. Sec. 13(3, 4). 

Congress had power to authorize In- 
terstate Commerce Commission to estab- 
lish intrastate rates in order to remove 
unjust discrimination against interstate 
carriers. Interstate Commerce Act, Sec. 
13 (3, 4), 49 U.S.C.A. Sec. 13 (3, 4). 

In authorizing Interstate Commerce 
Commission to establish intrastate 
freight rates in order to remove unjust 
discrimination against interstate carriers, 
Congress intended that railway system 
of country have reasonable return to 
carry out purposes of interstate com- 
merce act, including compensation for 
intrastate business reasonably propor- 
tionate with interstate business. Inter- 
state Commerce Act, Sec. 13(3, 4), 49 
U‘S.C.A. Sec. 13(3, 4). 

The purpose of statute authorizing 
Interstate Commerce Commission to 
establish intrastate rates in order to re- 
move unjust discrimination against inter- 
state commerce is not limited to removal 
of unjust and unreasonable discrimina- 
tion as it relates to persons and localities, 
but statute imposes on Commission af- 
firmative duty to take other important 
steps to maintain adequate railway serv- 
ice for people of the United States, Inter- 
state Commerce Act, Sec. 13(3, 4), 49 
US.C.A. Sec. 13(3, 4). 
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In determining validity of order of 
Interstate Commerce Commission grant- 
ing rate increases, reviewing court may 
not weigh evidence, and it may not 
negative action of Commission if, from 
consideration of entire record, there is 
rational basis for the action. Interstate 
Commerce Act, Sec, 13(3, 4), 49 U.S.C.A. 
Sec. 13(3, 4). 

Court may set aside order of Inter- 
state Commerce Commission when it 
cannot conscientiously find that evidence 
supporting decision is substantial, when 
viewed in light of record in its entirety, 
including body of evidence opposed to 
Commission’s view. Interstate Commerce 
Act, Sec. 13(3, 4), 49 U.S.C.A. Sec. 13(3, 
4). 

Intrastate transportation is primarily 
the concern of the states and the Inter- 
state Commerce Commission is without 
authority to supplant intrastate rates 
unless there are findings supported by 
evidence that intrastate and interstate 
commerce are intimately bound together, 
that the conditions incident to intra- 
state commerce are no more favorable. 
than those incident to interstate com- 
merce, and that intrastate rates involved 
are abnormally low and are not contrib- 
uting their fair share of revenue to which 
railroads are entitled, and mere dispar- 
ity between rates is not sufficient. Inter- 
state Commerce Act, Sec. 13(3, 4), 49 
U.S.CA. Sec. 13(3, 4). 

In action to enjoin enforcement of 
Interstate Commerce Commission order 
granting increase in intrastate freight 
rates not to exceed flat 15 per cent 
rate increases, with savings clause, pre- 
viously granted for interstate shipments, 
validity of order granting interstate in- 
creases was not subject to collateral 
attack. Interstate Commerce Act. Sec. 
13(3, 4), 49 U.S.C.A. Sec. 13(3, 4). 

Determination of just and reasonable 
freight rates is for Interstate Commerce 
Commission and not the courts. Inter- 
state Commerce Act, Sec. 13(3, 4), 49 
U.S.C.A. Sec. 13(3, 4). 

Flat horizontal percentage rate in- 
creases with saving clauses, are valid. 
Interstate Commerce Act, Sec. 13(3, 4), 
49 U.S.C.A. Sec. 13(3, 4). 

In proceeding to enjoin enforcement 
of Interstate Commerce Commission 
order granting increase in intrastate 
freight rates not to exceed 15 per cent 
increase, with savings clause, previously 
ordered with respect to interstate rates, 
evidence supported findings of Commis- 
sion to effect that such increases were 
necessary to permit railroads to receive 
fair share of revenue needs from intra- 
state shipments. Interstate Commerce 
Act, Sec. 13(3, 4), 49 U.S.C.A. Sec. 13(3, 
4). (Public Service Commission of Utah 
v. United States, 146 F. Supp. 803). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. Copy- 


Publishing Company, St. 
Publishing Company. 


right, 1947, by West 


Loss of or Injury to Goods 
Court of Appeals of Tennessee, Western 
Section 
Action by shipper against carrier for 
breach of contract for failure to deliver 
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a dog lost in route from point of ship- 
ment to point of delivery. The Circuit 
Court, McNairy County, Mark A. Walker. 
J., after appeal from a judgment entered 
in a suit before a justice of the peace, 
set aside a jury verdict in favor of 
shipper and directed a verdict for car- 
rier and shipper appealed in error. The 
Court of Appeals, Carney, J., held that 
evidence presented a question for the 
jury as to whether carrier’s employe 
or employes were negligent in opening 
at a terminal, the door of an express 
car containing the crate in which the 
dog in question was contained, without 
taking proper precautions to prevent the 
dog from escaping. 

Reversed and remanded for new trial. 


A railway express carrier who accepted 
a crated live dog for shipment owed 
a duty of ordinary care to the shipper 
to see that the dog did not escape from 
his cars during shipment. 


In action by shipper against carrier 
for breach of contract for failure to 
deliver a dog lost in route from point 
of shipment to point of delivery, evidence 
presented a question for the jury as 
to whether carrier’s employe or em- 
ployes were negligent in opening at a 
terminal the door of an express car 
containing the crate in which the dog 
in question was contained, without tak- 
ing proper precautions to prevent the 
dog from escaping. (Frye v. Railway 
Express Agency, 296 S.W. 2d 362). 


TRANSPORTATION 
LEGISLATION 





Commission Fees Are Again Under Study, 
Chairman Clarke Tells House Committee 


No Elaboration on Revised Plan Given to House Commerce Group 


Except That Budget Bureau Originated It. 


1.C.C. Members Detail 


Operations and Problems, Point to Legislative Recommendations. 


Members of the Commission out- 
lined the agency’s operations and 
problems to members of the House 
interstate and foreign commerce 
committee in an informal hearing 
on February 26, in the course of 
which Chairman Clarke, of the 
I.C.C. disclosed, without elaboration, 
that the question of I.C.C. fees for 
services had again be raised by the 
Bureau of the Budget and would be 
studied anew. 


Led by Chairman Clarke, who detailed 
the agency’s over-all picture, the chair- 
men of the Commission’s four divi- 
sions read statements explaining the 
work, problems and needs of each. Mem- 
bers of the committee then questioned 
Chairman Clarke and the other com- 
missioners for about an hour. 


Representative Harris, of Arkansas, 
chairman of the committee, and five 
other committee members expressed gen- 
eral satisfaction with the Commission’s 
work and praised the briefing presenta- 
tion. Mr. Harris said he would have the 
transcript of the hearing printed for 
the information of all members of Con- 
gress. He called the session—designed as 
a “get-acquainted” meeting between the 
Commissioners and top I.C.C. officials 
and new members of the commerce 
committee—“one of the best and most 
informative we've ever had.” 


In his statement, Mr. Clarke outlined 
the work of the I.C.C. and its divisions 
and then launched into a broad discus- 
sion of transportation problems and the 
means the Commission had devised for 
meeting some of the more important 
ones. He included a list of the I.C.C.’s 


26 legislative recommendations to the 
Eighty-fifth Congress and urged that 


each be accorded “full consideration be- 
cause of its bearing on the public’s in- 
terest in a sound and balanced system of 
transportation at reasonable and non- 
discriminatory rates.” 

The other I.C.C. statements were con- 
fined largely to an explanation of the 
basic duties and work-loads of each di- 
vision, although some of these, too, 
touched on legislative needs. 


Other Issues Raised 


Chairman Harris said the members of 
the committee were “vitally interested” 
in the problem of freight car shortages 
and in whether the Commission was fol- 
lowing the 1925 expression of Congress, 
in the Hoch-Smith resolution, that agri- 
cultural commodities should move at the 
lowest possible freight rates. 


Mr. Clarke discussed the freight car 
situation in a later exchange with Rep- 
resentative Springer, of Illinois. The 
chairman called attention to the Com- 
mission’s legislative recommendation 
that it be authorized to assess penalty 
per diem charges in period of emergency 
or threatened emergency shortages of 
cars. He said, that the addition last 
year of increased numbers of field 
agents had aided in getting cars to 
shortage areas, and Mr. Springer 
agreed there had been “substantial im- 
provement.” In answer to a question 
from Mr. Springer, the chairman said 
he thought the Commission now had 
sufficient numbers of field agents. 


Mr. Clarke said the industry was about 
75,000 cars short, really needed twice that 
over-all to take care of retirements, 
etc., and has 100,000 on order now. 
Whether these could be produced, he 
told Mr. Springer, hinged on “the avail- 
ability of steel.” Car-making shops were 
now operating “at about 60 or 70 per 
cent of capacity,” he added. 


TRAFFIC Wor 


As to the Hoch-Smith resolution, yy 
Clarke told Representative Harris that 
the Commission had constantly recog. 
nized its policy by giving agricuitura 
commodities “preferred treat:nent” 
through hold-downs in general freight 
rises. 

Testimony Digest Ready 


Chairman Clarke informed 
sentative Harris that drafts of 
bills to carry out the I.C.C. recom: 
tions would be in the hands of Co 
in about 10 days. At another poi: 
Harris announced that a digest 
committee staff of testimony on ‘1 
called Cabinet committee transport 
proposals had been completed and w 
be available in printed form shor'ly, 

Mr. Clarke was asked by Repres 
tive Hale, of Maine, who smiled 
he put the inquiry: “If we pass °6 
everything will be perfect?” Mr. © 
said he couldn’t agree to “perfec'’ 
that “things would be greatly impr 

The average case time, Mr. 
said in his statement, was about seven 
and one-half months. He later told 
Representative Jarman, of Oklahoma, 
that it was hoped this could be trimmed 
an additional one and one-half months 
in the future. 

“We're getting some complaints now,” 
he said, “that we’re deciding cases too 
quickly.” 

In answer to another question on I.C.C. 
operations, Mr. Clarke said he didn’t be- 
lieve the agency could be made com- 
pletely self-supporting. This point was 
raised by Representative Younger, of 
California, who said there had been some 
thought expressed to him that the “bur- 
den” of financing I.C.C. services should 
not fall on all taxpayers. Mr. Clarke 
noted that the Senate had once directed 
the Commission to give no further con- 
sideration to fees but added that the 
question had “again arisen” from the 
budget bureau and that the matter 
would be studied again. 


Mergers Discussed 


In reply to questions from Mr. Springer, 
Chairman Clarke said he did not think 
that railroads were taking over any sub- 
stantial part of trucking operations. The 
question followed Mr. Springer’s inquiry 
as to the extent of the growth of piggy- 
back operations. Mr. Clarke also told 
Representative Springer that the Com- 
mission felt that changes in the railroad 
corporate structure had so far had no 
effect on the “competition” factor and 
that, over the long view, rail mergers 
would result in decreased costs, bringing 
reduced rates. He added, however, with 
respect to the merger question, that the 
Commission members kept the public 
interest “uppermost in our minds.” He 
also indicated the Commission felt no 
alarm about trucking mergers and their 
effect on motor carrier competition. 

Mr. Clarke agreed to furnish the com- 
mittee with a list of all research projects 
undertaken at the Commission in the 
last five years and with an analysis of 
the changes made when the Commission, 
effective last January 1, started a neW 
procedure for reporting on railroad a 
cidents. 

Both were requested by Representative 
Mack, of Illinois. He said first that he 
had been informed that “morale is rather 
low” in the Commission’s Bureau ® 
Transport Economics and Statistics, “e& 
pecially in research.” He said he had re 
ceived documents which made “ver 
serious charges against the director 
the bureau” and indicated he felt a com 
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Mr, § mittee investigation might be in order 

that later. He said he could find no indication 
‘ that the Commission had ever taken any 

4 action on the charges, which he did not 

ent” deta 





Cc umissioner Freas told Mr. Mack that 
the -narges in question had been gone 
) detail and that “many if not all” 
een determined to be baseless or 
not » ssible of substantiation. Mr. Freas 
















































































































































































ll 26 Maske if a conference with Mr. Mack 
Nda- B coulc be arranged so that the congress- 
gress HM men ould be briefed on what the I.C.C. 
. Mr. Bdid i relation to the charges. 
Ae Sommittee Probe Possibility 
stig | Mr Mack replied that “that might 
vould @ satisi. me personally” but added it 
y. might be found that the committee it- 
enta- | self m ht want to look into the situation 
when “on a lore expanded basis.” Chairman 
bills @ Harris wade no comment. 
‘larke Mr. —larke told the committee that, 
” but Bas are ult of the situation in the stat- 
ved.” B istics  ureau, the Commission had 
‘larke B adopte a policy that all research proj- 
seven B ects ur ertaken must first be approved 
told § specific ily by the Commission. He said 
10ma, § the Co: mission had found costly studies 
mmed § ynder ay which it felt were unneces- 
onths sary. 

Mr. “tack said railroad brotherhood 
now,” & represe’ atives had told him the Janu- 
2S too Bary 1 vision of accident reporting rules 

was taken without giving the unions a 
I.C.C. B chance ‘o be heard. This was denied by 
1't be- BH the I.C.C. officials who said all interested 
com- B views were in hand before the revision 
t was B was ordered. Mr. Clarke said in addition, 
er, Of Bihat the Commission had a pending 
1 some & proceeding relating to the rules to which 
“bur- B anyone could file additional views if de- 
should B sired. There was no mention of the 
Clarke secrecy aspect of the rail accident re- 
rected ports. The House committee on govern- 
r COM B ment operations reported February 22 
at the B that the I.C.C. had “dropped” a previous 
m the § soposal that such report be made con- 
matte B sdential (T.W., Feb. 23, p. 98). 
Five Needs Stressed 
: In his formal statement, Mr. Clarke 
“~ singled out these five areas to which he 
b- said the commissioners “earnestly call 
~ * attention” for congressional considera- 
o. *. Mmtion: 
po “1. The increase in the scope _of 
0 told the agricultural commodity exemption 
. Com: through interpretation by the courts. We 
-ailroad believe these interpretations carry the 
had no eo emption far beyond what Congress 
or and intended. 
mergers “2. The inequality arising out of the 
ringing payment by for-hire carriers of the spe- 
or with 2! tax on the transportation of persons 
hat the and property. 
public x The increasing use of private trans- 
is.” He portation insofar as it is due to tax 
f elt no inequality. 
1d their “4. The narrowing of the zone of op- 
ion. ations between contract and common 
ne cou carriers 
projects 9. The use of transportation service 
in the” ‘he government at reduced rates under 
alysis of section 22 of the act. 
:mission. Private v. For-Hire Carriage 
i a nV Mr. Clarke included in his statement 
road 8" Bi this discussion of private transportation 
sntative ‘etsus for-hire transportation: 
nat be, Solar as private transportation is 
is rather. “mate in nature, it is not amendable 
ireau off. ‘€sulation except as to safety. When 
tics, “eM. ‘Ss encouraged, as it has been, by the 
, nad ref Position of taxes on for-hire trans- 
je “vert Portation, which are not applicable to 
rector dggVate transportation, an extra artificial 





it a com ‘couragement of private transportation 








is provided, to the injury of the public 
and other for-hire carriers. When the 
transportation is not legitimately private 
in nature, as in certain ‘buy-and-sell’ 
operations, the problem becomes partly 
one of enforcement and partly one of 
legislation. Enforcement is difficult and, 
at least until recently, we have lacked 
the resources for dealing with this prob- 
lem effectively. 

“On the other hand, much for-hire 
transportation, and an increasing 
amount, is exempt from regulation by 
reasons of statutory provisions and court 
interpretations which may or may not 
be in the public interest but which 
clearly result in inroads on the traffic 
of carriers which serve the general pub- 
lic. The constant diversion of traffic to 
private and exempt carriers raises the 
basic question whether, in the long run, 
the public, and particularly the small 
shippers, will not lose the advantages of 
a public transportation ‘system with its 
open, relative stable, and properly ad- 
justed rates. 

“The transportation charges the pub- 
lic pays could be lower if there were 
not such diversions of traffic. On the 
other hand, these carriers are cutting 
their rates where there seem to be op- 
portunities to meet such outside com- 
petition, and, in a period in which com- 
petition is at its zenith, are reducing 
rates on a selective basis to divert traf- 
fic from one another.” 


The other statements presented to 
the committee were from Commissioner 
Tuggle, for division 3; Commissioner 
Arpaia, acting chairman of division 4; 
Mr. Freas, for division 2; and Commis- 
sioner Hutchinson, for division 1. 





Drought Area Bill 


Representative Fisher, of Texas, has 
introduced a bill (H.R. 5013) to provide 
that the federal government improve or 
participate in the improvement of cer- 
tain navigable waters affecting drought 
areas if the benefits exceed 80 per cent 
of the estimated cost. 





Anti-Secrecy Bill Proposed 


Senator Hennings, of Missouri, has in- 
troduced a bill (S. 921) to amend section 
161 of the revised statutes with respect to 
the authority of federal officers and 
agencies “to withhold information and 
limit the availability of records.” 

The section would be changed by 
adding this sentence at the end: 


“This section does not authorize with- 
holding information from the public or 
limiting the availability of records to 
the public.” 


Alaska Airport Bills 


Bills to amend Alaska’s federal air- 
port act so as to permit maximum 55- 
year leases on some territorial airport 
property have been introduced by Sen- 
ator Magnuson, of Washington (S. 1366) 
and Representative Harris, of Arkansas 
(H.R. 4916). 





Gambling Devices Bills 


Bills to prohibit the transportation of 
gambling devices in interstate and for- 
eign commerce have been introduced by 
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Senator Magnuson, of Washington, and 
Representative Harris, of Arkansas. 
The measures (S. 1368 and H.R. 4917), 
offered by the commerce committee 
chairmen, would require, among other 
things, registration with the Attorney 
General by any person who bought, re- 
ceived, sold, shipped or delivered such 
devices in interstate or foreign commerce. 





Senate and House Receive 


More Measures From I.C.C. 


Additional bills designed to carry out 
the Commission’s legislative recommen- 
dations have been introduced by Senator 
Magnuson, of Washington, and Repre- 
sentative Harris, of Arkansas, chairman 
of the commerce committees which will 
consider the measures. 


The latest batch of bills introduced 
would: 


Amend section 11 of the Clayton Anti- 
trust act so as to extend the Commis- 
sion’s authority thereunder to contract 
carriers subject to the interstate com- 
merce act (H.R. 5329 and S. 1385). These 
would implement the Commission’s leg- 
islative recommendation 20, contained in 
its annual report to Congress. 


Revise the definition of contract car- 
rier by motor vehicle as set forth in 
section 203 (a) (15) of the interstate 
commerce act (S. 1384 and H.R. 5123). 
These bills would carry out Commission 
recommendation 6. 


Authorize the Commission, in accord- 
ance with its recommendation 24, to pre- 
scribe rules, standards and instructions 
for the installation, inspection, mainte- 
nance and repair of power train brakes 
(S. 1386 and H.R. 5124). 


Senator Magnuson also introduced bills 
to amend section 410 of the act to re- 
quire freight forwarders to obtain cer- 
tificates of public convenience and nec- 
essity (S. 1383) as recommended in 
Commission proposal 19, and to amend 
section 409 of the act as requested by 
the Commission in its recommendation 
18 (S. 1382). 


The Senate committee chairman also 
put in a bill (S. 1381), in accord with 
Commission recommendation 17, to 
amend section 402 (c) of the act to 
provide more definite standards for de- 
termining who is entitled to exemption 
from part IV of that act as an associa- 
tion of shippers or a shippers’ agent. 


More House Bills 


On the House side, Mr. Harris has 
introduced bills that would carry out 
Commission recommendation 25 for 
amending the locomotive inspection act 
(H.R. 5330) and recommendation 13 for 
amending section 212 (a) of the act (H.R. 
5331). 


Representative Harris, additionally, in- 
troduced a bill (H.R. 5328) to amend 
the medals of honor act to authorize 
awards for acts of heroism involving 
any motor vehicle subject to the motor 
carrier safety regulations of the Com- 
mission. This bill would implement the 
Commission’s recommendation No. 26. 


Senator Magnuson issued a statement 
in connection with introduction of his 
bill regarding power or train brakes. 
He said it would result in “a greater 
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measure of safety for the traveling pub- 
i.” 

He said the Commission, in asking 
for introduction of the bill, told him that 
“recently railroads have shown a lack 
of cooperation and in some cases have 
actually prevented inspectors from mak- 
ing train brake inspections at terminals.” 

“It said,” the senator’s statement said, 
“that while the present law charges it 
with responsibility of train brake pro- 
visions of the safety appliance act it 
was not given authority to enforce 
them.” 

The I.C.C. reported it had made 2,484 
train brake inspections in fiscal 1956, Sen- 
ator Magnuson said, “and found that 
8,007 cars had inoperative or inefficient 
air brakes.” A total of 117,399 cars was 
involved in the inspections, he added. 





Bill Would Allow Military 
To Supply Docking Services 


The House on February 27 passed and 
sent to the Senate a bill that would 
authorize the secretary of a military de- 
partment to furnish stevedoring and 
terminal services and facilities to com- 
mercial steamship company vessels 
transporting military personnel or sup- 
plies to military terminals or depots. 

In a report on the measure (H.R. 2797), 
the House merchant marine and fisheries 
committee said the steamship companies 
would subsequently reimburse the gov- 
ernment for the services since the ocean 
transportation rates negotiated by the 
Military Sea Transportation Service were 
based on those services being at the ex- 
pense of the steamship companies. 

Under existing law, the committee said, 
advance deposits from the steamship 
companies were required and that the 
Navy sometimes had to stop shiploading 
operations “when the amount deposited 
in special accounts has been expended.” 
This sometimes resulted in unwanted de- 
lays, the committee said. 





Ship Sales to India Proposed 


Senator Humphrey, of Minnesota, has 
offered a resolution (S.J.Res. 66) that 
would authorize the sale to India of up 
to 12 Liberty-type vessels or smaller 
vessels that had an equal total tonnage. 
India would have to agree to use the 
ships in coastwise trade only, under the 
terms of the bill. 





Air Act Penalties Proposed 


Bills have been introduced in the Sen- 
ate and the House to authorize imposi- 
tion of civil penalties of up to $1,000 for 
violations of the security provisions of 
the civil aeronautics act of 1938. The 
measures were introduced by Senator 
Magnuson, of Washington (S. 1380), and 
Representative Harris, of Arkansas (H.R. 
5239). 





Waterway Study Proposed 


A resolution proposing a “full and com- 
plete study of the existing and potential 
defense coordination of inland water 


transport facilities and resources of the 
United States” has been introduced by 
Representative Bennett, of Florida. (H. 
Res. 148). 

The resolution would set up a select 
House committee for the study which 
would be directed ‘with special reference 
to emergency and wartime movement of 
petroleum and other materials and sup- 
plies essential to the military establish- 
ment.” 





Public Hearings to Be Set 


On ‘Free Enterprise’ Bill 


Representative Celler of New York, 
chairman of the House anti-trust sub- 
committee, has announced that the 
group’s 1957 program will include public 
hearings on a bill that would direct reg- 
ulatory agencies “to give maximum ef- 
fect” to the “principles of free private 
enterprise.” 

The legislation (H.R. 2142) was in- 
troduced by Mr. Celler who described 
it as an amendment to Sherman anti- 
trust act that would “declare the pri- 
macy of free enterprise.” (T.W. Jan. 19, 
p. 78.) 

No date for the hearings on this bill 
have been set. Mr. Celler said the com- 
mittee’s work would get under way in 
the first two weeks of March with hear- 
ings on a bill that would require com- 
panies to give the government advance 
notice of proposed mergers. After those 
hearings were concluded, Mr. Celler said, 
the subcommittee would turn to three 
other anti-trust bills, including H.R. 
2142, but that it had not yet decided in 
what order these three measures would be 
heard. 





Alaska Railroad Program 
Is Approved by House 


The House on February 26 passed a 
bill carrying appropriations for fiscal 
year 1958 for the Interior Department 
(H.R. 5189) which includes a provision 
extending the revolving fund with which 
the Alaska Railroad finances capital 
improvements and the operation of 
ocean-going and coastal vessels. 

In testimony on the bill before the 
House appropriations committee, John 
H. Lloyd, general manager of the gov- 
ernment-owned railroad, said the main 
capital outlay for the next fiscal year 
would be $590,000 for covered hopper 
cars (T.W., Feb. 23, p. 47). 

The committee reporting on the meas- 
ure (H. Report 145), recalled that a 
Defense Department oil pipeline was 
built in an area after large sums of 
money had been spent to built up the 
railroad in that area and mentioned a 
new report that a natural gas pipeline 
now was proposed for construction by 
private interests between Fairbanks and 
gas fields at Gubit. 


“This might result in coal shipments 
over the rail line to Fairbanks being 
considerably curtailed,” the Committee 
said, adding: 


“Although the committee has approved 
the budget program for 1958, it is with 
the understanding that the department 
will thoroughly review this situation be- 
fore any pertinent additions, improve- 
ments and replacements to the (rail- 
road) system are undertaken.” 

The over-all bill, which was sent to 
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the Senate, carries a total appropriatioy 
of $454,395,700—$60,794,000 below ‘judge; 
requests and $3,739,300 below app? oprig. 
tions for the current fiscal year. 














Merchant Marine Studies 
Are Authorized by House 


The House on February 27 ado sted g 
resolution (H. Res. 149) authori: ng its 
committee on merchant marin: ang 
fisheries to conduct investigatiors ang 
make studies relating to matters within 
its jurisdiction. 

The resolution set forth as th 
mittee’s duties, among others, t 
ministration and operation ©° the 
Federal Maritime Administration ang 
the Federal Maritime Board, ard ag. 
ministration and operation ©: the 
Panama Canal “together with the neces. 
sity of providing additional transiting 
facilities for vessels between the Atlantic 
and Pacific oceans.” 

In connection with the latter duty, the 
committee has received a bill (H.R. 4774) 
by Representative Flood, of Pennsyi- 
vania, to create an Interoceanic Canals 
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Commission which would study the need 
for additional Atlantic-Pacific canal 
facilities. 





The bill specifically mentions a pro- 
posed increase in the capacity of the 
Panama Canal “through the adoption of 
the Third Locks Project (53 Stat. 1409) 
to provide a summit-level termina] lake 
anchorage in the Pacific end of the 
canal to correspond with that in the 
Atlantic end.” 

The commission also would be called 
on to consider the construction of a 
new Panama Canal of sea-level design 
or “of another canal or canals connect- 
ing the Atlantic and Pacific oceans.” 

The commission would have an Army, 
a Navy and an Air Force member and 
eight civilian members, all nominated 
by the President. One of the civilian 
members would be designated as chair- 
man. 
























50 M.P.H. Limit Proposed 


A bill that would require that “every 
motor vehicle licensed to operate on 4 
public highway” be equipped with 4 
device limiting possible speed to 50 miles 
per hour has been introduced by Repre- 
sentative Taylor, of New York. 

The bill (H.R. 5280) would not apply 
to any motor vehicle certified as exempt 
by a state authority. 

In the Senate, meanwhile, Senator 
Johnson, of Texas, proposed in a bill 
(S. 1292) that an automobile and high- 
way safety division be established in the 
Department of Health, Education and 
Welfare. 
























Railroad Retirement Benefits 


Senator Morse, of Oregon, for himself 
and 14 other senators, has introduced 
a bill (S. 1313) to improve railroad re 
tirement benefits in terms that have been 
approved by the Railway Labor Execu- 
tives Association (T.W., Feb. 16, p. 86). 

The bill is identical with measure 
originally introduced by Representatives 
Harris, of Arkansas, and Wolverton, 
New Jersey (H.R. 4353 and 4354). 


The same measure, which also propose 
a rise in contributions to finance te 
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10 per cent benefit boost, also has been 
introduced by Representatives Withrow, 



































udge Fy wisconsin (H.R. 5255) and Rhodes, 
pria. § of Pennsylvania (H.R. 5057). 
5 |Bridae Bill Would Consider 
.¢ | Equol Rights of All Transport 
ted ; Senator Chavez, of New Mexico, has 
.° Bintrod: ced a bill (S. 1149) to provide 
18 ils B nat tho interests of all forms of surface 
ale Bansportation be given consideration 
Ald Benen .lans for construction of bridges 
vithin over m: Vigable waterways are approved. 
The bill would amend the general 
Com- Bridge ict of 1946 which provides now 
e ad. that th Army engineers, in authorizing 
the ridges over navigable waters, “protect 
afd F the interests of public navigation.” 
1 ad- The Chavez bill would expand this 
the F requirement to direct the Army engi- 
1€CES- Bncers ti recognize the “equal rights” of 
siting #41] for:as of surface transportation, to 
lantic consider how the navigation clearance 
require’ would affect the other forms 
Y, the B of surface transportation and to take 
4774) Binto account any special requirements 
ansyl- B needed solely to accommodate federal 
Janals B defense watercraft. 
> heed B® Commenting on the measure, the Na- 
canal ® tional Highway Users Conference stated 
that “highway officials have long main- 
| Pro- Btained that this requirement in the law 
of the BF ithe navigation—only consideration) 
10n Of B cenerally has increased the cost of bridge 
1409) Boonstruction far beyond the economic 
: _ benefits accruing to waterway traffic.” 
) 
n the 
called § House Commerce Committee 
of a x 
design BForms Three Subcommittees 
n 
— The House committee on interstate 
Army, @22d foreign commerce, in preparation 
or and jor its work in the Eighty-fifth Congress, 
inated has announced formation of three stand- 
ivilian 2g subcommittees. 
chair A committee spokesman said the group 
later would form a special subcommittee, 
Suggested by Representative Rayburn, 
Speaker of the House, to study whether 
regulatory agencies were enforcing regu- 
latory laws in the manner that Congress 
“every | Ntended (T.W. Feb. 9, p. 84). 
>on af The committee’s subcommittee on 
vith a @@nsportation and communications, 
0 miles hich will study the Commission’s legis- 
Repre- B2ve recommendations, among other 
things, is headed by Representative 
apply @#arris, of Arkansas, who also is the 
exempt @>arent committee’s chairman. Other 
members of this subcommittee are Rep- 
senator @reSentatives Roberts of Alabama, Stag- 
a bill Sets of West Virginia, Rogers of Texas, 
| high- Friedel of Maryland, Flynt of Georgia, 
in the Macdonald of Massachusetts, Wolverton 
mn and (°c! New Jersey, O’Hara of Minnesota, Hale 
of Maine, Springer of Illinois, Derounian 
of New York and Younger of California. 
The subcommittee was given jurisdic- 
: Hon in matters relating to interstate and 
its loreign transportation, civil aeronautics, 
Limself H2%erstate power, petroleum and natural 
oduced M°*S, interstate and foreign communica- 
ad ree MODS and inland waterways. 
e been The other two subcommittees formed 
Execu- @ere charged with matters relating to 
>, 6). Health and science and with subjects 
easures fields of commerce and finance. 
tatives nmerce and finance group, headed 
on. of epresentative Mack of Illinois, will 
: legislation dealing with railroad 
cement and unemployment, among 
luties. 
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PUBLIC WAREHOUSES 


IN DISTRIBUTION 


who has anything 
goods. 


e THE ELEMENTS OF WATER TRANSPORTATION 


By G. Lloyd Wilson, Professor of Transportation and Public Utilities, University of Penna. 
The subjects covered in the ten chapters of this profusely illustrated book include: Shipping 
Organizations, Services and Functions of Steamship Companies; Chartered Services and Charter 
Parties; Water Freight Rate Making, Rate Tariffs, Freight Classification; Port and Terminal Services, 
Tolls; Execution and Use of Shipping Documents; Government and Water Transport; Aids to 
Merchant Shipping—U. S. and Foreign; Government Regulation of Water Carriers; and Use of 
Contract Rates. Price, $1.50. 


e PUBLIC WAREHOUSES IN DISTRIBUTION 


By John H. Frederick, Professor of Transportation and Head of the Department of Business 
Organization, University of Maryland 

Dr. Frederick, the author of many books and popers on warehousing and transportation, wrote 
the fourteen chapters of this book especially for TRAFFIC WORLD, where they originally 
appeared during 1955. The subjects covered include: General Merchandise Warehouses and Their 
Selection; Field Warehousing and Setting Up Field Warehouses; Cold Storage Warehousing; 
Financial Services of Public Warehouses; Legal Aspects—The Warehouse Receipt—Delivery; Bonded 
Warehouses; and Household Goods Warehouses. Price, $1.50. 


Order your copies of these concise references today! 


Book Department 

The Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 


Gentlemen: 

Kindly furnish me with the following: 
See eee copies of The Elements of Water Transportation, by G. Lloyd Wilson @ $1.50 
pat oe copies of Public Warehouses in Distribution, by John H. Frederick @ $1.50 


LABOR NEWS 


Final Argument of Rails, Employes Heard 
By Emergency Board in Trainmen’'s Case 


Railroad Counsel Urges ‘Pattern Settlement’; Tells Board That 


Greater Increase Would Retard Plant Improvements. 


Counsel for 


B.R.T. Asks Finding Based on ‘Merits’ of Case as Presented. 


A contention that settlement of 
the wage and rules dispute between 
the railroads and the Brotherhood 
of Railroad Trainmen should be 
made on the same basis as “pattern” 
wage agreements already accepted 
by some rail unions was made by 
railroad counsel, and an assertion 
that an integral part of such a sug- 
gestion could not be properly con- 
sidered and that, therefore, all the 
issues should be decided “on their 
merits” was made by counsel for the 
B.R.T. as the emergency board in 
the case concluded hearings at the 
Statler hotel in Washington, D.C., 
February 23. 


Howard Neitzert, counsel for the east- 
ern, western and southeastern carriers’ 
conference committees, representing over 
95 per cent of the country’s railroad 
industry, urged the board to recommend 
settlement in accordance with what he 
termed “pattern wage agreements al- 
ready accepted by unions representing 
80 per cent of all railway employes.” 
He added that the carriers did not have 
the money to meet greater increases, and 
at the same time make improvements 
needed for continued adequate railroad 
service to the public. He warned that the 
granting of any greater settlement would 
also result in increased demands by 
unions representing other railroad em- 
ployes which were “awaiting the board’s 
decision.” 


Lester P. Schoene, counsel for the 
B.R.T., urged that the board’s recom- 
mendations be based on the merits of 
the employes’ case alone, as presented 
in the hearings held by the board as- 
serting that it was their right that 
the proposals be considered “in the light 
of present circumstances.” He declared 
that the board should not consider any 
question of applying the “so-called pat- 
tern settlement ... (since) an integral 
part of it cannot properly be considered 

. within the scope of any section 6 
(of the railway labor act) notices.” He 
referred to “moratorium” provisions in 
the railroad’s proposals which he con- 
tended had not been properly served 
in the case. 


The witnesses appeared before the 
emergency board appointed to investi- 
gate the wage dispute between the rail- 
roads and the B.R.T. The board, created 
by an executive order of the President 
on December 22, concluded its hearings 
with final arguments by counsel, after 
having held sessions in Chicago from 


January 22 to February 15 (T.W., Feb. 2, 
p. 92; Feb. 9, p. 87; Feb. 16, p. 19; Feb. 
23, p. 21). 

Demands of the B.R.T. include a $3 a 
day wage increase and working rule 
changes for specific workers. Also be- 
fore the board are several railroad-pro- 
posed rules changes which the carriers 
say are needed to improve economy and 
efficiency of service. In the course of the 
hearings, railroad spokesmen have urged 
the board to recommend settlement of 
the dispute on the same basis as long- 
term agreements already accepted by 
unions which they say represent 80 per 
cent of all railroad employes. These 
provide for wage increases of 26%4 cents 
an hour over a three-year period and 
a “moratorium” on further “wage in- 
crease” demands during that period. 

The board has until March 18 to file 
its report and recommendations for 
settling the dispute with President Eisen- 
hower. It is composed of the following 
members: Chairman, Nathan Cayton, 
former chief judge, District of Columbia 
Municipal Court of Appeals; A. Langley 
Coffey, attorney, Sand Springs, Okla.; 
and Francis J. Robertson, attorney, 
Washington, D.C. 

Before the final argument began, Mr. 
Cayton called attention of the counsel 
to an appeal he said had been directed 
to management and labor generally by 
President Eisenhower to seek coopera- 
tion to the end of halting the “upward 
spiral of the cost of living.” He added 
that the board was not unmindful of a 
recent rise in the indexes of this cost, 
reported in the preceding week, but that 
the board would have to give considera- 
tion to the President’s appeal in its de- 
liberations. He invited comment on this 
subject by counsel for both sides in the 
case. 

Mr. Schoene, in his remarks, referred 
to this request of the board, indicating 
that it was his belief that a sound econ- 
omy could not be maintained unless 
“real wages” kept pace with industrial 
expansion. He said that the cost of 
living was affected by many things, and 
expressed his view that governmental] 
economic policies and the “international 
situation” had a greater effect than 
wage increases. 

“I know of no instance where in- 
creased wages have increased the cost 
of living,” he said. 

Mr. Neitzert, in commenting on the 
chairman’s remarks, declared that, in 
his view, the President’s purpose ap- 
peared the same as the “pattern settle- 
ment.” 


Appearing first during the final argu- 
ments, Mr. Schoene explained that a 
complete brief of the employes’ case for 
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their proposals had been presented to 
the board, and indicated that his re. 
marks would only “cover the highlichts” 
He said that he was proceeding on the 
assumption that the employes he rep. 
resented had the “right” to have thei 
proposals “considered in the light of 
their present circumstances.” 

“This would not be mentioned,” he 
said, “had the rails not brought up the 
pattern settlement. The rights of the 
employes we represent cannot be mipi- 
mized by action other groups have seep 
fit to take.” 

After detailing employe proposai:, ang 
asserting that wages of the group he 
represented “have had a relative de. 
terioration in the industrial structure 
that in many instances would rot be 
fully rectified by an increase of $3 a 
day,” he declared that the carriers’ argu- 
ments, apart from disputes of detai', were 
predicated almost entirely on the asser- 
tion that national movements in the 
railroad industry “must be and are set- 
tled according to a pattern applied on ap 
industry-wide basis,” and that deviations 
from such application “creates turmoil 
until the deviation is rectified.” Because 
they believe in “pattern settlements,” he 
said, they want to give certain wage 
increases over the next three years pr- 
vided there is a “moratorium” on other 
changes in wages and working condi. 
tions during that period. 

Observing that the “moratorium” pro- 
vision was “apparently an integral part 
of the carriers’ purported pattern,” he 
expressed the view that the “pattern” 
could not be considered by the board 
since it had no “moratorium” provision 
before it. He explained that section 6 
of the railway labor act required that 
written notice of proposed collective bar- 
gaining provisions be served on the other 
side, and detailed procedures for the 
processing of such notices and the resolu- 
tion of their proposals, culminating in 
proceedings before an emergency board 
under certain conditions if the disputes 
were not theretofore settled. 

“The carriers may, as they say, have 
decided in the summer of 1956 that they 
should have a moratorium,” he said. “But 
if so, they never served any section § 
notices to that effect.” : 

The board could not, he concluded 
recommend that parties make an agree 
ment on a provision not within the 
scope of a section 6 notice. 


B.R.T. Arguments 


In its brief, the B.R.T. summarize 
arguments for its proposals, in part, # 
follows: 

“There is no substantial disagreemet! 
that the employes before this board ar 
entitled to a substantial wage increase 
But the accumulation of inequities 
the terms and conditions of employment! 
of these employes is such that the 
brotherhood cannot settle this movemeli 
on terms that do not extend to thes 
employes the holiday benefits enjoye 
throughout American industry and } 
the great majority of railroad workel 
that do not extend to the dining-c# 
stewards the equivalent of the shortened 
work week enjoyed throughout Americal 
industry and by almost all railroa 
workers to whom such terms are relevall 
and that do not give recognition to th 
long hours and increased burdens of tht 
short turn-around employes. 

“Comparison of the development of tht 
wage rates of these men with the deve 
opment of wage rates in other indusw* 
... Shows that an increase of a miniml 
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of $3 a day is necessary to bring the 
wages Of these men to a level where 
they will be sharing somewhat more pro- 
portionately in the expanding national 
economy. The request for paid holidays is 
that we share in what is a practically 
universal condition outside the railroad 
indu.try and is enjoyed by almost three- 

















- " he } fourtns of the country’s railroad workers. 
up the} j) short turnaround passenger service, 
ge a the i crease in responsibilities, the more 


ardu.us work load under greater pres- 
sure, and the deterioration in their work- 
ing conditions all call for additional 







= = speci: | compensation for this group. The 
— de, | teque ¢ for a shortened work month for 
ty ae the c.ning car stewards is almost the 






final shase of the 40-hour week move- 










P “ ment on the railroads, just about the last 
s’ argu- Amer can industry to recognize the 40- 
ai!, were hour week.” 

2 agen. Adcressing “financial considerations” 
in. the which the B.R.T. said dominated the 
are set. § caries’ arguments, the brief continued: 

>d on an 





ails as ‘Prospective Corpses’ 
“In every wage or rules movement the 
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Be carriers inject the question of their 
nts” be financ:al ability to bear the employes’ 
a ©F proposals. Their plaint generally has 
os 4 varied between a lament and a dirge, 







depending on the season. Normally they 


on other § have portrayed themselves as prospective 























































3 condi: corpses, With the granting of the then 
1m” pro- current proposal as the last nail that 
ral par _ seal — remains from the light 
>.» y. of the world. 
ma “Each time, in these national railroad 
re board  °2eS: the emergency board or the arbi- 
provision tration board found such arguments un- 
section & sound or irrelevant, and the proposal, 
red that” most of it, was granted. Yet each next 
hive ta time the carriers appeared again, full 
the other -d _ but with the same macabre fore- 
ings.” 
pt The board was not in a position, the 
rating in BR.T. contended, to correct many of the 
or ae situations which the railroads held were 
, disputes adversely affecting their financial posi- 
| tion. Among these were included al- 
say, have leged claims of over-regulation or unfair 
that ther regulation, “tough” and subsidized com- 
said “But — and passenger operation defi- 
- cits. 
section § “Rivalry and venomous competition” 
onchetel between unions for members, declared 
aa agree: Mr. Neitzert in his closing argument, 
thin the was the reason for the “runaway spiral 
of successive and overlapping series of 
demands for wage increases .and other 
so-called employe benefits.” He said 
mmarizei @ ®2ch union attempted to gain “preferen- 
1 part, ag Mal wage treatment” for employes it rep- 
aguas in an effort to gain more mem- 
, me bers. 
peste He asserted that “competition and 
neal rivalry” between the unions had reached 
quities in the point of threatening the solvency of 
aployment the railroad industry, was harmful to 
that the the public welfare and the national de- 
movemnel fense, and was destructive of the job 
to these security of the employes. He warned 
s enjopel that granting of a greater settlement to 
S nd the B.R.T. than had already been ac- 
4 won mie cpted by “employes of 80 per cent of the 
andl va, elroad industry” would result in in- 
co aig 'e2Sed demands by other unions, action 
eo oa on whose proposals was still pending. 
1 railroaifj™ He referred to disputes involving wage 
-e relevant "4 working condition adjustments for 
ion to tht railroad employes currently before the 





National Mediation Board. A spokes- 
man for the board, on February 21, list- 
éd as still under the jurisdiction of the 


lens of the 









“the pee NM.B. separate negotiations between 
the ustria the railroads and the Switchmen’s Un- 
$n ‘imc’, of North America, the Order of 











ailway Conductors and Brakemen, and 








the Brotherhood of Locomotive Engi- 
neers. The Railroad Yardmasters of 
America, who are demanding a wage in- 
crease Of $34 a month, have reportedly 
declined a recommendation for settle- 
— by the N.M.B. (T.W., Feb. 23, p. 
21). 

Mr. Neitzert added that, should the 
board recommend settlement in the 
B.R.T. case greater than the “pattern” 
already accepted by a portion of the 
industry’s employes, their representatives 
would “undoubtedly” seek further ad- 
justments through avenues not closed by 
their agreed “moratorium.” 

The carriers, he said, did not have 
the money to meet greater increases in 
labor expense than those called for by 
the “pattern settlement” and at the 
same time make the costly improvements 
needed for continued adequate and de- 
pendable railroad service for the public. 

The railroads operated on an extremely 
narrow margin of profit even in times of 
peak national prosperity, and their abil- 
ity to absorb new operating costs was 
limited, he said. The railroads’ rate of 
return for 1956, he stated, was only 3.9 
per cent. He compared this with the 
5.9 per cent which he said the Commis- 
sion had estimated in 1948 would result 
when it granted the second of the series 
of post-war rate increases. 

“The railroads have never been able 
to achieve the 5.9 per cent return fore- 
cast by the I.C.C.,” he said, “because of 
the series of upward wage adjustments, 
material price increases, reduced traffic 
volume and the continual skimming off 
of high-rated traffic by subsidized com- 
petitors.” 

He asserted that train and yard serv- 
ice employes represented by the B.R.T. 
had average earnings which placed them 
among the “most favorably situated” 
class of employes. He stated that their 
annual earnings ranged from an average 
of $5,560 for yard conductors and brake- 
men to $7,784 for road passenger con- 
ductors. 

“The most convincing evidence that 
the pattern settlement plan is fair and 
equitable,” he said, “is that the heads 
of 12 powerful and militant unions, 
representing about 80 per cent of railroad 
employes, have accepted that pattern 
settlement. 

“It would be ridiculous to suggest that 
they would voluntarily accept any settle- 
ment plan of any settlement pattern that 
they did not believe to be fair and just 
to the nearly 800,000 employes they 
represent.” 

He maintained that, due to the pyra- 
miding effect of rules governing the pay 
of train and yard service employes the 
26%4 cent an hour wage increase offered 
by the railroads would produce increases 
in straight time hourly earnings aver- 
aging 26 per cent greater than those 
received by non-operating employes. 

“The only possible means of settling the 
current round of railway labor wage de- 
mands, with the least harm to the rail- 
roads and the public, is by adoption of 
the carrier-proposed uniform across-the- 
board settlement pattern, with a cooling 
off period provided by a moratorium pro- 
hibiting demands for further wage in- 
creases and rules changes,” he concluded. 

In final rebuttal, Mr. Schoene referred 
to railroad allegations of “venomous 


competition” and “spiraling demands,” 
then queried the board: 

“What does this amount to? 

“Aren’t you being asked to pass on the 
merits of the proposals before you?” 

In conclusion, he urged “consideration 
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of the merits of the employes’ case” 
rather than “what the carriers term a 
formula for peace in the industry.” 


B.L.F.E. Merger Proposal 
Rejected by B.L.E. Chief 


A membership referendum and three 
conventions of the Brotherhood of Loco- 
motive Engineers had expressed the or- 
ganization’s opposition to merger, affilia- 
tion or consolidation with the Brother- 
hood of Locomotive Firemen and En- 
ginemen, said Guy L. Brown, grand chief 
engineer of the B.L.E., in reply to an 
amalgamation proposal from H. E. Gil- 
bert, president of the BLFE. Both 
brotherhoods have their headquarters in 
Cleveland, O. 

The BLE. stand on the merger is- 
sue, wrote Mr. Brown in his reply to 
Mr. Gilbert’s letter of February 11, had 
been most recently reaffirmed at the 
thirteenth triennial convention of the 
B.L.E., last July, in Cleveland, and simi- 


TRAFFIC Worp 


lar resolutions had been adopted by the 
B.LE. at its 1950 and 1953 conventions 

“Accordingly,” the B.L.E. chief to 
Mr. Gilbert, “I have no power or author. 
ity to further consider any plan of maj. 
gamation of the two organizations . ,. 

“Notwithstanding the complaints that 
have been made about us in the past by 
representatives of the Brotherhood oj 
Locomotive Firemen and Enginemen, 0; 
the differences that may exist between y 
in respect to various matters, we ar 
always willing to cooperate with yoy 
organization or any other organization; 
of rail labor for the purpose of bettering 
conditions of labor in general and the 
men employed on locomotives in particy. 
lar, it being understood that the line of 
demarcation between the two crafts wil] 
be strictly recognized.” 

In making public the text of Mw 
Brown’s letter to Mr. Gilbert, the BLE 
said that Mr. Brown had “expressed 
similar attitude toward mergers in 1935 
when he opposed joining the AFL- 
C.I.O.,” and that the next B.L.E. con- 
vention would not be held until 1959. 


TRANSPORTATION 
STATISTICS 


Airways Increase Share of Passenger 
Travel, Says I.C.C. Statistical Bureau 


Bureau of Transport Economics and Statistics, in ‘Monthly Comment,’ 





Reports ‘Continuous Decline’ in Railroads’ Share of Intercity Travel. 


Earnings, Employment and Safety Performance of Rails Discussed. 


A continuous decline in the rail- 
roads’ share of total revenue inter- 
city passenger-miles operated since 
1949, contrasted with increases in air 
travel, is reported by the Bureau of 
Transport Economics and Statistics 
of the Commission in its publication, 
‘Transport Economics’, for February, 
issued as information not adopted 
by the Commission. 


The bureau added that carriage of pas- 
sengers by motor carriers had generally 
declined during the period, although 
there had been increases in some seg- 
ments of this field. Comment was also 
made on operating revenues of the rail- 
roads with these being related to increas- 
ing costs of operation. Other topics cov- 
ered were “earnings” of railroad cars, a 
downturn in railroad employment, and 
railroad safety statistics. 


Total revenue intercity passenger- 
miles by all agencies of transport had 
advanced from 72,550,000 in 1949 to 76,- 
148,000 in 1955, an increase of 4.9 per 
cent, a bureau table showed. The rail- 
roads’ share of the total, it was stated, 
had shown a continuous decline during 
the period, but increases had appeared 
in travel by air, in both regular and 
“air-coach” operations. 

For motor carriers of passengers, a de- 
cline in intercity regular-route schedules 
had been counterbalanced to some ex- 


tent by an increase in intrastate, char- 
ter and special, and “other operations,’ 
the bureau noted, adding that charter 
and special operations had been severely 
restricted during World War II, and that 
hence some post-war increase vhad been 
expected. It was stated that while non- 
scheduled passenger-miles by air, includ- 
ing those of “fixed base operators,” had 
been estimated, “variations shown are 
much greater than the limits of erro 
in the estimates and it is correct t 
assume that this group of air passenger- 
miles has declined since 1953.” 


A table in the bureau’s report gave the 
following figures: 


The railroads’ share of 49.58 per ceil 
of the total in 1949 declined to 37.68 per 
cent in 1955. Within the railroad figure, 
haulage by Class I carriers declined from 
48.38 per cent to 37.47 per cent, including 
declines of from 27.94 per cent to 22.7% 
per cent in coach travel, from 12.89 per 
cent to 8.46 per cent in parlor and sleep- 
ing car travel and from 7.55 per cent # 
6.27 per cent in commutation travel. 

Travel by air, which in 1949 accounted 
for 9.99 per cent of the total revenue it- 
tercity passenger-miles, had incr 
its share to 27.05 per cent in 1955. “Reg 
ular” air travel, which claimed 38.90 pé& 
cent of the total in 1949, had increased 
to 17.10 per cent in 1955, while “al 
coach” travel moved from 0.35 per cell 
to 8.82 per cent. 


In 1949, motor carriers of passengel 
transported 38.50 per cent of the total, 
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put in 1955 their share had decreased 


‘Eto 32.98 per cent. While the share of 


ss I-III intercity regular-route car- 
had declined from 30.89 per cent 
1.65 per cent, the share of “others” 
ncreased from 7.61 per cent to 11.33 
ent. 


rating Revenues Near Record High 


rating revenues of Class I line-haul 

ilroads-for the year 1956, amounted to 

551,000, the bureau stated. It was 

that this was 4.4 per cent more 

1 the amount reported for 1955, and 

r cent less than the all-time high 

1,664 million reported for 1953. In 

_ the bureau continued, the combined 

; ting expenses, taxes and equipment 

and int facility rents were 5.6 per cent 

above those for 1955. Railway operating 

exper ses alone increased 6.1 per cent 

between 1955 and 1956, as compared with 

the increase of 4.4 per cent in railroad 
opera’ ing revenues, it was stated. 

On ‘he other hand, net railway operat- 
ing income totaled $1,068 million in 1956, 
as compared with $1,129 million in 1955, 
a decrease of 5.4 per cent, the bureau 
said. Before federal income taxes, it 
was noted, the 1956 “net” amounted to 
$1,462 million, or 5.5 per cent below the 
1955 f:gure. 


Rail Overhead Up 


“In 1956,” the bureau reported, “the 
combination of operating expenses, taxes 
and equipment and joint facility rents 
absorbed 89.9 per cent of the railroads’ 
operating revenues, as compared with 
88.8 per cent in 1955 and 90.9 per cent in 
1951, the last being the highest ratio for 
this combination in the six-year period. 
Operating expenses alone absorbed 76.8 
per cent of the revenues in 1956 as com- 
pared with 75.6 per cent in 1955, the 
lowest operating ratio in the period. 

“The percentage of revenues converted 
into net railway operating income after 
federal income taxes was 10.1 in 1956 as 
compared with 11.2 in 1955. The range 
for the other years was from 9.1 per cent 
in 1951 to 10.4 per cent in 1953. The 
highest ratio of net railway operating in- 
come before federal income taxes to op- 
erating revenues was 16.0 per cent in 1952 
and the lowest, 11.8 per cent, in 1954, and 
13.9 per cent in 1956. 

“Net income after all charges also may 
be compared with revenues, although this 
‘net’ is affected by income received by 
the carriers from sources other than 
their own operations as well as by fixed 
charges and other deductions from in- 
come. Including the effect of these items, 
the percentage relation of net income to 
operating revenues in 1956 was 8.3 com- 
pared with 9.1 in 1955.” 

Rail Car ‘Earnings’ 

The average box car, said the bureau, 
farned, according to estimates, about 
$9,700 in 1955, while refrigerators earned 
about $4,900, flats about $4,000, tanks 
and “specials” about $3,500 each, gon- 
dolas and hoppers about $2,900 each 
and Stock cars about $2,300. It was ex- 
plained that the annual revenues per 
car by type of car and average annual 
revenue per dollar of replacement cost 
had been computed based on revenues 
compiled from traffic statistics, the num- 
ber of freight cars owned and leased at 
the close of 1955 by Class I line-haul 
railroads and private car lines, and the 
average cost per car installed by Class I 
line-haul railroads during 1955. 

The bureau said that a similar but 
slightly different picture was presented 
When the revenues were compared to 


replacement cost. In this compilation, 
box cars earned about $0.75 per dollar of 
replacement cost; refrigerators, flats, 
“specials” and hoppers averaged between 
$0.46 and $0.43; and gondolas, tanks and 
stock cars earned between $0.37 and 
$0.33 per dollar of replacement cost, it 
was reported. 


Rail Employment Down 


The number of railroad employes for 
January, 1957, was the smallest for any 
month since April, 1940, when 984,700 em- 
ployes were reported, said the bureau. It 
was-noted that a preliminary mid-month 
count of all employes of Class I line-haul 
railroads as of the middle of January, 
1957, was 996,105, which was 2.13 per 
cent below the December, 1956, total and 
4.75 per cent below that for January, 1956. 


In an accompanying table, the bureau 
showed that the number of railroad em- 
ployes had decreased each month since 
June, 1956, when compared with the cor- 
responding month in 1955. The table 
indicated that during 1956, the monthly 
average number of employes ranged from 
a high of 1,076,094 in June to a low of 
1,017,834 in December, and that the av- 
erage number for the entire year was 
1,042,738, a drop of 1.46 per cent below the 
1955 average. 


The bureau explained that the compar- 
isons of 1956 figures with those of 1955 
and previous periods were affected slight- 
ly, but to an undetermined extent, by 
the change in description of a Class I 
railroad which became effective on Janu- 
ary 1, 1956 (T.W., Sept. 3, 1955, p. 40). 


The bureau also reported that 2,949 
persons were killed in all kinds of rail- 
road accidents during 1956, compared 
with 2,667 in 1955, a decrease of 6.49 
per cent. On the other hand, it added 
that the number of persons injured 
increased from 27,832 in 1955, to 28,609 
in 1956, an increase of 2.79 per cent, and 
added: 


“The number of passengers on trains 
killed in train accidents increased from 
four in 1955 to 45 in 1956, and those 
injured in this class of accident increased 
from 417 to 1,034. The number of pas- 
sengers on trains both killed and in- 
jured in train service accidents decreased 
between the two years. 

“Fatalities to employes on duty in all 
classes of railroad accidents decreased 
from 252 in 1955 to 246 in 1956, or by 
2.38 per cent. Employe injuries increased 
by 3.05 per cent from 18,322 in 1955 to 
18,880 in 1956. Fatalities to ‘other non- 
trespassers,’ which occur principally at 
rail-highway grade crossings, decreased 
from 1,585 in 1955 to 1,425 in 1956, or 
10.9 per cent. The number of persons 
injured in such accidents decreased 6.08 
per cent. There was a substantial de- 
crease in the number of trespassers 
killed but the number injured increased 
by 8.01 per cent.” 


Canadian Carloadings Rise 
Slightly in 7-Day Period 


Cars of revenue freight loaded on 
Canadian railways totaled 77,182 in the 
seven-day period ended February 7, an 
increase of 0.2 per cent over the 177,044 
cars in the corresponding period of 1956, 
according to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


Principal commodities moved in great- 


er volume, the bureau said, were: Fuel 
oil, 3,705 cars (versus 3,104 in 1956); 
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pulpwood, 6,776 (5,967), and newsprint 
paper, 4,021 (3,287). Commodities moved 
in fewer cars were crude petroleum, 494 
(1,065), and lumber, timber and ply- 
wood, 2,970 (4,011). Cars received from 
connections rose 0.6 per cent to 35,347 
from 35,147. 

The bureau said that loadings in the 
eastern division increased 1.0 per cent 
to 50,640 cars from 50,121 in 1956, while 
in the western division they dropped 1.4 
per cent to 26,542 from 26,923. Receipts 
from connections rose 1.7 per cent in the 
east to 31,831 cars from 31,305, while in 
the west, they dropped 8.5 per cent to 
3,516 from 3,842. 

Carloadings for the period from Janu- 
ary 1 to February 7, affected by a nine- 
day strike against the Canadian Pacific 
Railway Co., totaled 367,181, a decrease 
of 7.5 per cent from 397,030 in the same 
period a year earlier, according to the 
bureau. Cars received from connections 
declined 10.7 per cent to 162,869 from 
182,428 in 1956. 


292 New Inland Waterway 
Craft Registered in 1956 


The American Waterways Operators, 
Inc., has reported that the American 
Bureau of Shipping in 1956 registered 292 
new inland waterway craft. 

“Usually inland shipyards apply for 
A.B.S. classification for 25 per cent of 
their launchings,” the A.W.O. said. 

The following craft were registered, 
according to the report: Towboats, 12; 
tugboats, 22; self-propelled cargo vessels, 
5; self-propelled tank barge, 1; hopper 
barges, 96; tank barges (oil and chemi- 
cal), 84; dry cargo barges, 48; derrick 
barges, 9; drill tender barges, 9; pile 
driver barge, 2; dump scow, 2; cutter 
dredge, 1, and spud barge, 1. 

“The twelve classified towboats had a 
total horsepower of 24,874, while the 22 
tugboats will exert a total of 19,700 horse- 
power,” the report said. 


Maritime Administration 


Reports on Merchant Fleet 


There were 1,099 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on February 1, 1957, 
according to the “Merchant Marine Data 
Sheet” released February 28 by the Mar- 
itime Administration. This was the same 
as the number active on January 1, the 
M.A. said, adding: 

“There were 65 government-owned and 
1,034 privately owned ships in active 
service. These figures did not include 
privately owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage or 
undergoing repairs. They also exclude 
47 vessels in the custody of the depart- 
ments of Defense, State, and Interior. 


“There was a decrease of five active 
vessels and an increase of two inactive 
vessels in the privately owned fleet. 
Eight freighters and four tankers were 
sold foreign, one combination cargo- 
passenger ship, three tankers and four 
freighters were purchased from the Mar- 
itime Administration, and one new roll- 
on-roll-off ship was delivered, making 
a net loss of three in the total number 
of privately owned ships. 


“The Maritime Administration’s active 
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fleet increased by five and its inactive 
fleet decreased by 20. In addition to 
the eight vessels sold to private com. 
panies, two tankers were turned over to 
the Military Sea Transportation Service, 
and five military combination ships \vere 
sold for scrapping. This made a nei de. 
crease of 18 vessels in the total merc iant 
fleet, active and inactive, which rum. 
bered 3,157 on February 1, 1957. 


“Delivery of one new tanker to the 
M.S.T.S., and orders for 20 new tankers 
and two tanker conversions brough: the 
total of merchant oceangoing v:ssels 
being built or under conversion to 111,” 


‘Origin-Destination Airline 
Traffic Survey’ Published 


Publication of “The Origin and Desti- 
nation Airline Traffic Survey,” cover. 
ing the two-week period March 1-14 
1956, has been announced by the Air- 
line Finance and Accounting Confer- 
ence, a division of the Air Transport 
Association of America. 


“As in the past,” the conference said, 
“the survey is based on information 
furnished by the scheduled airlines to 
the Civil Aeronautics Board and consists 
of four volumes: Volume 1, ‘Domestic 
Section—Summary’; Volumes 2 and 3, 
‘Domestic Section—Origination and Des- 
tination Airline Revenue Passengers,’ and 
Volume 4, ‘International Section—Origi- 
nation and Destination Airline Revenue 
Passengers.’ 


“Complete sets of the survey may be 
obtained from the Air Transport Asso- 
ciation at a cost of $25 plus postage. Vol- 
umes are not sold individually.” 


Railroads Install 117 New 


Locomotive Units in Month 


Class I railroads in January, 1957, 
installed in service 117 new locomotive 
units, all of which were diesel-electric, 
except for two electric, the Association 
of American Railroads announced Febru- 
ary 21. In the same month in 1956, they 
installed 126 locomotive units, all of 
which were diesel-electric. In December, 
1956, they installed 110 locomotive units, 
all of which were diesel-electric, except 
for three electric. 


“Class I railroads on February 1, 195/, 
had 787 new locomotive units on order,” 
said the A.A.R. These included 755 diesel- 
electric, 30 gas turbine-electric and two 
electric units. Class I railroads on Febru- 
ary 1, 1956, had 835 new locomotive units 
on order of which 808 were diesel- 
electric, 15 gas turbine-electric and 12 
electric. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 17,859 freight cars and 
an average daily shortage of 2,370 freight 
cars for the week ended February 16, 4s 
compared with a surplus of 8,726 cals 
and a shortage of 2,241 cars, on a 
average daily basis, for the week ended 
February 9, according to the car service 
division of the Association of American 
Railroads. 

The surplus for the latest period co2- 
sisted of 2,742 plain box cars, five auto 
box, 31 gondola, 1,444 hopper (includes 
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718 covered), 1,624 stock, 67 flat, 1,905 
refrigerator, and 41 miscellaneous cars. 
The shortage for that period was made 
up of 1,411 plain box cars, six auto box, 
631 zondola, 127 hopper, five stock, 113 
flat. and 77 miscellaneous cars. The 
car! ers reported no shortage of re- 
frig: rator cars. 


_ TRANSPORTATION 
_ EDUCATION 


1,498 Employes of C. & O. 


Take Freight Rate Course 


A total of 1,408 employes of the Chesa- 
peak: & Ohio Railroad have “signed up” 
for © correspondence course in freight 
rates. reports the railroad’s monthly 
magazine, “Tracks.” 

Th: magazine said that the response 
to the course far exceeded original ex- 
pectaiions that only about 200 would be 
enrolied. The high degree of response 
was attributed to participation by de- 


partments other than accounting and | 


freight traffic, where most interest was 
expec'ed to be found. 
Cc. J. Adams, assistant personnel offi- 


cer for the C. & O., was “professor” for 


the course, said “Tracks.” It said he 
had collaborated with V. C. Mickelson, 
assistant director of the management 
development program at Case Institute 
of Technology in Cleveland, O., and 
added: 

“Writing a freight rate is no simple 
matter. To the uninformed, such things 
as routing, waybilling, tariffs, classifica- 
tion, dunnages, stop-offs and ex parte 
increases could be just so much mumbo- 
jumbo.” 

Technical material in the course, 
“Tracks” said, had been reduced to 
“every man’s understanding” and then 
went forward step by step, lesson by 
lesson. The course was designed, it said, 
“to help station agents help themselves 


and thus nip costly errors in the bud.” | 


Mossman-Morton Textbook 
On Transport Published 


“Principles of Transportation,” a 510- 
page textbook written by Frank H. Moss- 
man, professor of transportation at 
Michigan State University, East Lansing, 
Mich., and Newton Morton, assistant 
professor of commerce at Kent State 
University, Kent, O., has been published 
oy The Ronald Press Co., of New York 

ity. 

In a preface, “Principles of Trans- 


portation” is described as “one of the 


first attempts in a textbook to combine 
transportation economics with trans- 
portation administration.” 


“The plan is first to treat the economic 
fundamentals of transportation generally 


and to cover the historical development | 


of all the major transport facilities,” say 
the authors in the preface. “With this 
backzround, we proceed to arrange our 


presentation from the outside in, as it | 


Were, to outline the practices of modern 
carrier operation and management. 
To organize our plan, we divided the 
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book into six parts. In Parts I, II and III 
we develop the theoretical concepts un- 
derlying the dynamics of carrier opera- 
tion. In Part I we introduce the reader 
to the functions performed by transpor- 
tation and present the basic economics of 
the subject, emphasizing particularly con- 
stant and variable costs, financial re- 
quirements, size of firm, operating ratics, 
and types of goods hauled. We follow this 
in Part II with a balanced treatment of 
all the major types of transport—rail, 
motor, air, and water transportation; 
pipelines, railway express, and freight 
forwarders; and urban transportation. A 
chapter is devoted to a discussion of the 
historial growth of each of the carriers, 
and a description of its regulation. Then, 
in Part II, we attempt to give a clear 
and well-defined picture of the theory of 
rate-making, government control of 
rates, and rate formulation and publi- 
cation. 

“On this foundation, we proceed in 
Part IV to build our discussion of the 
internal organization of carriers. We de- 
scribe the major business departments 
and discuss their functions and adminis- 
tration. We select several of the more 
interesting—and perplexing — problems 
carrier management must solve for Part 
V...4In Part VI of the book we present 
a discussion of two of the main areas of 
transportation policy .. .” 

The book is priced at $6.50. 


TRANSPORT SERVICES 
AND PRODUCTS 


Cunard London-Great Lakes 
Service to Begin April 11 


H. P. Borer, general manager of the 
Cunard Line in the United States, has 
announced the charter of two cargo 
vessels, the M.V. “Otto Nubel” and the 
M.V. “Berni Nubel” for service between 
London and Great Lakes ports. 

“The ships are modern cargo carriers, 
specially designed for ocean service to 
the Great Lakes under existing draft 
restrictions,” he said. 

“The ‘Otto Nubel’ sails initially from 
London April 11 and will be routed to 
Toronto, Hamilton, Cleveland, Detroit 
and Sarnia, returning directly to 
London. 

“The scheduled calls Cleveland May 4 
and Detroit May 7 in the ‘Otto Nubel’ 
will be followed approximately three 
weeks later by the ‘Berni Nubel’ and be 
carried out regularly thereafter during 
the Great Lakes season.” 


New S.A.L. Plant Service 


The Seaboard Air Line Railroad has 
announced the beginning of a $600,000 
construction project linking its main line 
southwest of Miami with the plant site 
of the Lehigh Portland Cement Co., west 
of the Miami International Airport, by 
means of an eight-mile spur track. 

The company announced earlier that it 
also was building another railroad spur 
track of about the same length and cost, 
from its main line south of Miami to the 
site of the General Portland Cement Co. 
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Motor Vehicle Fleet of Victor Lynn Lines Enlarged 


This new city fleet recently placed in service by Victor Lynn Lines, Inc., in Philadelphia, Pa., consists 
of 11 International tractors and six International trucks with 16-foot Fruehauf bodies leased from 
Bucks Rental Co. of Pottstown, Pa. Victor Lynn Lines has its headquarters in Salisbury, Md. 


PERSONAL NEWS 


V. R. Tupper, general traffic manager 
of Remington Rand, Division of Sperry 
Rand Corporation, New York, N.Y., has 
been appointed director of traffic for the 
corporation. 


* * * 


Columbia-Geneva Steel Division of 
United States Steel Corporation San 
Francisco, Calif., has announced the ap- 
pointment of John F. Maloney as traffic 
manager, V. J. Harrington as assistant 


traffic manager, and L. M. Beerup as .- 


supervisor of transportation. 
+. - 7 


Alvin Harks has been appointed traffic 
manager of the Chicago plant of Best 
Foods, Inc., effective February 25. Mr. 
Harks was formerly associated with 
Montgomery Ward and the Red Star 
Yeast Co. 


CARRIERS 


Water— — 


Clyde W. Hannes, formerly general 
agent in Pittsburgh, Pa., for the Duluth 
South Shore & Atlantic Railroad Co., has 
been appointed port representative for 
the Delaware River Port Authority in the 
area served by the Pittsburgh office. 


om * * 


S. T. Suratt, Jr., has announced his 
resignation as freight traffic manager of 
Seatrains, Inc., effective February 6. 


M. C. Cunningham has been promoted 
to general manager and traffic director 
of the Alabama State Docks at the Port 
of Mobile, Ala. He 
has served 25 years 
with the Alabama 
State Docks and a 
total of 36 years in 
all phases of port 
work. He was ap- 
pointed director of 
traffic at the State 
Docks in 1955. Mr. 
Cunningham’s pro- 
motion was an- 
nounced by Ward 
W. McFarland, dir- 
rector of the Mobile 
terminal, simulta- 
neously with the promotions of three 
other veteran employes of the State 
Docks, effective with the resignation on 
February 16 of Jerry P. Turner to accept 
the position as general manager of the 
Port of Houston. C. U. Irvine, who 
came to the Alabama State Docks in 
1926, two years before the docks began 
operations, has been promoted to gen- 
eral manager of operations. W. H. 
Black, Jr., and J. C. Ward, formerly em- 
ployed in the engineering department of 
the State Docks, Mr. Black since 1952 
and Mr. Ward since 1946, will serve 
under Mr. Irvine as assistant operz ‘ions 
managers. 


M. C. Cunningham 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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Motor— — 


The promotion of Ray A. Petersen, 
formerly general traffic manager, to vice- 
president in charge of sales and traffic 
for Ringsby Truck 
Lines, Inc., of Den- 
ver, Colo., has been 
announced by the 
company’s executive 
vice-president and 
general manager, 
Gail H. Crawford. 
Mr. Petersen, who 
has also been elect- 
ed to the company’s 
executive board, has 
been associated 
with the trucking 
industry for the last 
22 years, having be- 
gun his career in motor transportation 
in Salt Lake City, Utah, at the age, 
of 18. He joined Ringsby in 1948 as divi- 
sion traffic manager at the Salt Lake 
City terminal, and in 1952 was trans- 
ferred to the Denver general office and 
promoted to the position of assistan 
traffiCc manager. 


* * * 


William R. Jordan has been appointed 
sales representative in the St. Louis, Mo., 
area for Southern-Plaza Express. He was 
formerly employed by the Fisher Body 
Division of General Motors Corporation. 
James H. Beavers has been appointed 
traffic representative in the Dallas, Tex., 
area. 


R. A. Petersen 


ob os * 

Mid-States Freight Lines, Inc. has an- 
nounced the addition of James F. Georgia 
and George F. Bliven to its sales force. 
Mr. Georgia has had experience in sales 
and industrial traffic management, and 
Mr. Bliven was formerly traffic manager 
of The Mennen Co., and Benson & 
Hedges. 


* * - 


J. W. Hannings has been named ter- 
minal manager and P. S. Leadford has 
been appointed district sales manager for 
Hayes Freight Lines, Inc., of Springfield, 
Ill. C. E. Townsend and Curtis Turner 
have been named commercial agents for 
the truck line. 

* a a 


Paul E. Busche has been appointed 
sales representative for Interstate Dis- 
patch, Inc., of Chicago. He will have 
headquarters at the company’s Milwau- 
kee, Wis., terminal. 

a + ~ 


O. W. Hood, terminal manager of 
Freight Ways, Inc., of Oklahoma City, 
Okla., has been elected president of the 
Motor Carriers Association of Oklahoma 
City. 

* ” 7 

William A. Raup formerly of Watson 
Brothers Transportation Co. at Kansas 
City, has been appointed district office 
supervisor for Pacific Intermountain 
Express at Spokane, Wash. 

» = * 

Edward J. Bordenka, formerly of As- 
sociated Transport, has been appointed 
director of export-import for Mason & 
Dixon Lines, Inc., of Kingsport, Tenn. 
He will have headquarters at the com- 
pany’s Metropolitan New York terminal 
in Secaucus, N.J., and his area of opera- 
tions will include the ports of Philadel- 
phia, New York and Baltimore, Md. 

~ * 7” 

Steve Roberts, formerly sales manager 

of Bekin’s Van & Storage Co., has been 
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named sales manager of Merrill’s-May- 

fower Moving & Storage Co. in San 

Francisco, Calif. 
” - * 

Sherwood Brannon, president of Stand- 
ard Motor Freight, Inc., has announced 
the .ppointment of Carl W. Bloomstead 
as v_ce-president, with headquarters at 
the company’s general offices in Pitts- 
purg!!, Pa. 

7” *~ * 

Fre acis L. King, formerly sales repre- 
sente ive for Super Service Motor 
Freig it Co., of Nashville, Tenn., in 
Worc ster, Mass., has been promoted 
to di trict sales manager in the Boston 
area, [In his new duties he will be respon- 
sible ‘0 T. J. Whelan, eastern division 
sales anager, whose headquarters are 
jocat: i in Philadelphia. 


Rail- — 
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am P. Walker, district passenger 
for the Chesapeake & Ohio Rail- 

, in New York City, retired March 

25 years of service for reasons 
ith. He has been succeeded by 
E. Knotts. Andrew C. Leone has 
ypointed traveling passenger agent 
in Nev York City, and J. A. Milburn has 
been appointed traveling passenger agent 
at Huntington, W.Va. 

* ~ * 

M. I. Zimmerman has been appointed 
commerce agent for the Baltimore & 
Ohio Railroad Co. at Baltimore, Md., ef- 
fective February 16. He succeeds C. P. 
Ruff, promoted. 

7” * * 

The Wabash Railroad has announced 
the appointment, effective March 1, of 
Carl H. Hartmann as general agent, 
freight department, at New York City. 


% * * 


H. A. Tenney, assistant general pas- 
senger agent in Houston, Tex., for the 
Texas & New Orleans Railroad Co., has 
retired at his own request after 42 years 
of service with the company. 


* * * 


William E. Sargent has been appointed 
food terminal traffic agent for the South- 
em Railway at Birmingham, Ala., 
effective March 1. 


* * * 


The Burlington Railroad has an- 
hounced the appointment of A. L. Eng- 
berg as traveling freight agent at Bur- 
lington, Ia., succeeding J. T. Monahan, 
who has been named livestock agent at 
Denver 

* * * 

The Traffic department of the Erie 
Railroad Co., has announced the retire- 
ment, on February 28, of Harry F. Studt, 
assistant general agent at Kansas City, 
Mo. _He retired after almost 32 years of 
continuous service with the company. 

: . 7 


Effective March 1, Joel S. Cagle, for- 
merly assistant general agent for the 
Norfolk Southern Railway Co., at Wins- 
ton-Salem, N.C., has been appointed 
assistant general agent at Richmond, 
Va., effective March 1, succeeding Forrest 
D. MeMillan, promoted. B. E. Geeslin, 
formerly commercial agent at Atlanta, 
Ga. has been promoted to the position 
of general agent at Cincinnati, O., suc- 
ceeding W. F. Mayhall, deceased. 


| 


J. H. Carmichael, president of Capital 
Airlines, has announced 11 executive 
level promotions within the organization, 
aS follows: Stuart B. Goldthorpe, comp- 
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A or SAS in major cities. 
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Reasonable Freight Rates 


By GLENN L. SHINN 


e Here’s a much-needed book to be 
used as a guide for applying certain 
standards or tests for the determination 
of reasonable rates on freight traffic. 
It brings you the thinking of a man 
nationally known in this field. 


It is well-documented with several 
hundred citations to Commission and 
Court cases in addition to historical 
background. It serves three useful 
ends: First, as a reasonable guide in 


WARD 


Transportation Center 


the preparation of evidence respecting 
the reasonableness of a freight rate; 
second, as a useful text for anyone in- 
terested in this subject; third, as a 
background to disclose the probable 
effect of future suggestions for modify- 
ing the present rate-making practices. 


The Traffic Service Corporation, 815 
Washington Bldg., Washington 5, D. C. 


FIVE DOLLARS 
A COPY 


Central Pennsylvania’s Key Distribution Center 


WAREHOUSING CORP. 


e Altoona, Pa. 


116,000 square feet all on one floor. Ideally located 
for daily distribution to all Central Pennsylvania. Ad- 
jacent to Main Line of the Pennsylvania Railroad. Fully 
equipped to handle truckloads, carloads, and trailer- 
on-rail service. Office space available. 


AUUNNUUAOOUUAAANUEROUUUUAAAULEEUUAAAULUUUA 


“WORRY-FREE WAREHOUSING WITH WARD” 
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THE 
DIRECT 
CENTRAL 
TRANSCONTINENTAL 
ROUTE 


Traffic Offices in 33 Cities 


R. K. BRADFORD, Vice Pres.- Traffic 
Denver & Rio Grande Western Railroad 


1531 Stout Street 
Denver 2, Colorado 


Sh! Sh! 
Slick has the lowest 
minimum charge in the 
industry ...only $1.00! 


Certificated Scheduled Air Carner « Member ATA 


SSLIEK aways ine. 
H.Q. 3415 Ceder Springs Road, Dalles, Texas 


Domestic and Internationa! Air Cargo + Airmail « 
Air Express * Overseas passenger Charter 








troller and assistant vice-president— 
finance; R. W. Hardesty, former opera- 
tions manager, to be assistant vice-presi- 
dent—operations; Earl Raymond, former 
maintenance manager, to be director of 
maintenance; Stuart T. McAlister, for- 
mer director of properties, to be assistant 
vice-president—properties; Robert M. 
Averill, former executive assistant to the 
president, to be director of personnel; 
Nelson Fry, former assistant to vice- 
president—traffic and sales, to be assist- 
ant vice-president—traffic; Joel Daniels, 
former director of advertising, to be 
assistant vice-president—advertising 
George Wertenbaker, former assistant to 
vice-president—traffic and sales, to be di- 
rector of sales; Hayes Dever, former sec- 
retary and director of public relations, to 
be secretary and executive assistant to 
the president; Jennings Randolph, former 
assistant to the president, to be assist- 


TRAFFIC Wor 







ant to the president and director of pub. 
lic relations, and Waller Smith, forme 
manager of insurance, to be assistant 
secretary. 


OBITUARIES 
—— 


The Private Carrier Conference. Inc. 
of the American Trucking Associations 
Inc., has announced the death of Alfreg 
H. Caterson, Jr., 62, at his home ip 
Upper Darby, Pa. Mr. Caterson was ap 
industrial traffic consultant in the Phila. 
delphia area. He was an I.C.C. practi- 
tioner, a member of the Comn.ercig] 
Traffic Managers Club of Philadelphia 
the Private Carrier Conference of / meri. 
can Trucking Associations, the Ph: lade. 
phia Traffic Club, the Norristown Traffic 
Club. 


TRAFFIC CLUBS 


Traffic Club of Chicago Holds 50th Annual Dinner 


These men, leaders in the Traffic Club of Chicago, posed for this picture before entering the 
Grand Ballroom of the Palmer House, at Chicago, for the club‘s fiftieth annual dinner on 
February 13. They are, from left: R. P. De Groote, treasurer; A. W. Schwietert, a past president; 
Walter N. Saaby, second vice-president; and Paul J. Bond, president. Mr. Bond, in his remarks 
at the dinner, reviewed the club’s history and announced that a book on the subject was in the 
process of preparation and would soon be available to the members. He observed that while 
the dinner that night represented the fiftieth annual function, it was not the fiftieth annvo 
celebration. This, he said, would be held later in the year. Principle speaker at the dinner 
was Kenneth L. (Tug) Wilson, who discussed the 1956 Olympic Games. 


hh A PSO oat 


The next regular meeting of the Traf- 
fic and Transportation Association of 
Pittsburgh, Pa., will be held March 8 
at the Roosevelt hotel. W. Ray Downey, 
chairman for the night, has arranged 
a program of entertainment to follow 
the business meeting. 

* fol * 


The newly organized Monroe (Mich.) 
Transportation Club held its first official 
meeting on February 19. The following 
officers were elected: Coleman L. Szuhy, 
traffic manager of the Ford Motor Co., 
Monroe plant, president; Arthur J. Kuhl, 
traffic manager of Detroit Stoker Co., 


vice-president; Robert J. Duffey, presi- 

dent of Jones Transfer Co., treasurét, 

and Earl H. Curson, traffic manager ® 

Monroe Auto Equipment Co., secretary. 
~ ~ « 

The Toronto (Ont.) Passenger Club 
has announced that Fred M. Pattersod, 
city passenger agent for the Canadial 
Pacific Railway, is the new president of 
the club. The club has also announced 
that the evening of March 7 will be des 
ignated as “Off Lines’ Night” with the 


club meeting on the roof garden of the # 


Royal York hotel in Toronto. 





"so 7S mes oe 


a 


~~ es ete Oo FIP 


rT re OT = eS es eS hw 


yntering the 
dinner on 
++ president; 
his remorks 
was in the 
that while 
ieth annuo 
the dinner 


fey, presi- 
treasurer, 

anager ol 

ecretary. 


nger Club 
Patterson, 
Canadian 
-esident of 
announced 
rill be des 


March 2, 1957 


The Transportation Club of Terre 
Haute (Ind.) has announced that James 
p. Arrington, Mayor of Collins, Miss., 
and editor and publisher of the Collins 
News-Commercial, will be the guest 
speaker at the club’s annual dinner- 
meeting on March 14 in the Mayflower 


monthly meeting at the Stewart Manor 
Country Club on February 27. 
* . . 


The evening of February 19 was desig- 
nated “Trailer-on-Flat-Car-Night” by the 
Tri-State Traffic Club (Keokuk and Ft. 
Madison, Ia.). At the regular monthly 


i Nickel Plate Railroad, second vice-presi- 


meeting the board of directors elected 
the following as honorary life members 
of the club: Phil Brennan, retired traffic 
manager of Purity Oats Division of Gen- 
eral Mills, Keokuk, Ia.; Ira Morris, re- 
tired general agent of the Santa Fe Rail- 
road, Ft. Madison, Ia.; Ed McColloch, 
retired district freight representative for 
the Baltimore & Ohio Railroad, Daven- 
port, Ia. and R. B. Burns, retired travel- 
ing freight agent for the Gulf, Mobile & 
Ohio Railroad, Peoria, Ill. The club’s next 
meeting will be held on April 2 at the 
Fort Madison Country Club. 


Room of the Terre Haute House. 
+ * . 


Ben Colman, of Plymouth, Mich., pres- 
iden of the Greenville Evans Co. and 
naticnal vice-president of the National 
Defense Transportation Association, will 
discuss the association’s “value to an 
indusirial city” at a luncheon of the 
Los ngeles Transportation Club in the 
Biltr: ore hotel, Los Angeles, Cal. on Feb- 
ruar’’ 26. 

+o o * 

The Nassau-Suffolk Traffic Club (Stew- 

art \fanor, LI, N.Y.) held its regular 


Officers and Directors of Oakland Traffic Club 


New officers and directors of the Traffic Club of Oakland, Calif., who will serve during 1957. 
Front row, seated, left to right: John C. Sutherland, transportation manager of Haslett Warehouse 
Co., immediate past president; Allen K. Pettilla, Pacific Coast traffic manager of the Sherwin 
Williams Co., president; Lou F. Agnew, district freight agent for the Lukenbach Steamship Co., 
vice-president. Back row, standing, left to right; Dwight Yeaman, office manager of Haslett 
Warehouse Co., treasurer; Fred E. Mibach, of the Kaiser Aluminium & Chemical Corporation, 
directors; Paul V. Anderson, commercial agent for the Chicago, Burlington & Quincy Railroad, 
director; Herman H. Parsons, assistant to the traffic manager of the California Packing Corporation, 
director; William H. Brum, secretary and treasurer of U. C. Express & Storage Co., director; 
Robert M. Bowen, special representative of Bay Freight Lines, Orange Empire Truck Lines and 
Reilley Truck Line, director; Peter A. Antonio, plant traffic manager of Rheem Manufacturing Co., di- 
rectors; and R. D. Stokes, assistant traffic manager of Howard Terminal, secretary. 


lh a BE TS RR 


Omaha Traffic Club Installs 
Officers at Annual Dinner 


The thirty-second annual installation 
dinner of the Omaha (Neb.) Traffic Club 
was held at the Live Stock Exchange 
Building on February 12. John J. Cha- 
puran, traffic manager of Tidy House 
Products Co., was installed as president. 
More than six hundred traffic club mem- 
bers and guests were present. 


Other officers for 1957 installed with 
Mr. Chapuran were: Sylvester F. Pavelec, 
freight traffic manager of Independent 
1 ckers, Inc., first vice-president; L. K. 
Dusty” Rhoads, general agent: for the 


Denver & Rio Grande Western Railroad, 
secretary-treasurer. 

The new directors elected to serve two 
years terms were: Robert J. Hurlbert, 
grain agent for the Chicago, Burlington 
& Quincy Railroad; L. C. “Snooks” Jones, 
commercial agent for the Missouri Pa- 
cific Railroad; Tom Adams, terminal 
manager for Petersen & Petersen, Inc.; 
Tom Dowd, sales representative for Darl- 
ing Transfer Co.; Winkie Smith, sales 
representative for Prucka Transportation 
Co.; Merlin E. Gustafson, traffic manager 
of Wilson & Co.; Charles R. Lane, as- 
sistant traffic manager of Paxton & Gal- 
lagher Co., and Keith J. Peck, traffic 
manager of the Ralston Purina Co. 

Directors who were elected to two years 


dent; Jack D. Key, general agent for the (Continued on page 109) 





SERVICE 


SCHEDULES 


Call your local A. T. Representative NOW. 
He’ll be proud to explain how A. T.’s 
TOTAL SERVICE can work for you. 


ASSOCIATED TRANSPORT, 
SERVING THE EASTERN SEABOARD 


Inc. 


ERIE PIGGY-BACK 


combines the best of 
rail and highway for. 
dependable service 


...mark of PROGRESS 
in Railroading 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


*% Merchandise warehouse 
vx Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 
100% coverage unless otherwise specified. Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


CALIFORNIA—Pages 102, 103 


Howard Terminal 

Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
house Co. 

San Francisco Warehouse Co. 

Star Truck & Warehouse Co. 


COLORADO—Page 103 
The Weicker Trf. & Stge. Co. 


CONNECTICUT—Page 103 
The Smedley Co. 


DISTRICT OF 
Page 103 
The Terminal Stge. Co. of Wash. 


GEORGIA—Page 103 


Lehigh Warehouse & Transporta- 
tion Co. 


COLUMBIA— 


ILLINOIS—Pages 103, 104 
Affiliated Warehouse Companies 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
Griswold & Bateman Warehouse 


°. 

Midland Warehouses, Inc. 
North Pier Terminal Co. 
Sco Terminal Warehouse 
United Facilities, Inc. 
Wakem & McLaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


INDIANA—Page 104 


ao Terminal & Refrigerating 
° 


Mead Johnson Terminal Corp. 
Pettit's Storage Warehouse Co. 
The Terminal Warehouse, Inc. 


1OWA—Page 104 
lowa Warehouse Co. 


KANSAS—Page 104 


Kansas Transit Terminal, Inc. 


Wichita Warehouse Company, 
Inc. 


KENTUCKY—Page 105 


Lovisville Public Warehouse Co., 
inc. 


LOUISIANA—Page 105 
A. F. & S. Warehouse Corp. 


MARYLAND—Page 105 


Camden Warehouses 
Davidson Transfer & Storage Co. 


MASSACHUSETTS—Page 105 


Boston Army Base Pier 
Hoosac Storage & Warehouse Co. 
Wiggin Terminals, Inc. 


MINNESOTA—Page 105 


Midway Terminal Warehouse Co. 
Minneapolis Terminal Warehouse 


°. 
St. Paul Terminal Warehouse Co. 


MISSOURI—Pages 105, 106 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
Kansas City Terminal Warehouse 


°. 

Keystone Warehousing Co. 

S. N. Long Warehouse 

Madison St. Terminal Warehouse 
Corp. 

Mid-West 
Co. 

Rutger St. Warehouse, Inc. 

St. Louis Terminal Warehouse Co. 


Terminal Warehouse 


NEW JERSEY—Pages 106, 107 

Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 

Harborside Warehouse Co., Inc. 

Lackawanna Warehouse Company 

Lehigh Warehouse & Transporta- 
tion Co. 


NEW YORK—Page 107 

Affiliated Warehouse Companies 

Buffalo Merchandise Whses., Inc. 

The Keystone Warehouse Co. 

The Lederer Term. Whse. Co., Inc. 

— Horseheads Warehouse 
°. 

Tidewater-Cleveland Storage 
Corporation 

Wilson Warehouse Inc. 


OH!IO—Pages 107, 108 


The Baltimore & Ohio Whse. Co. 
- “ Merchandise Whses. 
°. 


= Columbus Terminal Whse. 


°. 
er Cotter Merchandise Storage 
° 


Great Lakes Terminal Warehouse 
°. 


OHIO—Contd. 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse 


Corp. 
The Peerless Transportation Co. 


OREGON—Page 108 
Rudie Wilhelm Warehouse Co. 


PENNSYLVANIA—Page 108 


Regaeehnyte Whsg. & Safe Dep. 
°. 
Terminal Warehouse Co. 


SOUTH DAKOTA—Page 108 


Wilson Storage and Transfer Co. 


TENNESSEE—Pages 108, 109 


Bond, Chadwell Co. 
Mid-West Terminal Warehouse 
Co 


Poston Warehouses, Inc. 


TEXAS—Page 109 


The Dallas Trans. & Term. Whse. 
Co., Inc. 

Houston Term. Whse. & C. S. Co. 

Interstate-Trinity Warehouse Co. 

Patrick Shipside Warehouse 


UTAH—Page 109 
Watson Warehouse & Storage 
Co. 


VIRGINIA—Page 109 


a Transfer & Storage Co., 

ne. 

Pitzer Transfer, Storage & Fuel 
Corp. 


WISCONSIN—Page 109 
Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 109 
St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 109 
Howell Warehouses, Limited 








LOS ANGELES 21, CALIF, ——_-_—. 


Overland Terminal Warehouse Co 


Established 1931 lacceporalll 
Gordon Ross * 1807 E. Olympic Blvd, 
President Tel.—Trinity 114 


FACILITIES—426,393 sq. ft.; Fireproof, stes! and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys, 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac; cap, 
25 cars; free switching of competitive traffic. Shel. 
tered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded; U.S. Customs, Pol cor 
dist. Motor transport service. Cool Rooms—cheese, 
dates, nuts (32-40°); other commodities at 4/° up, 
Candy storage. Display rooms and offices—conven- 
ient to business district. 

ASSOCIATED with Crooks Terminal Warehouses Inc, 
Chicago, Kansas City. 

Watch Display Advertisement on Inside Front Cover! 


LOS ANGELES, CALIF. ——-—— 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 


General Manager 


4802 Loma Vista Ave. 
Los Angeles 
(Vernon) 58, Calif. 


Incorporated Telephone—tLogan 84183 


FACILITIES—One unit, 208,000 sq. ft., fireproof, re- 
inforced concrete. Floor load, first floor 375, upper 
5 floors, 250 Ibs. per sq. ft. Insurance rate 9.6, | 
On L.A. Jet. RR, 16-car siding, 


free switching. Sheltered truck dock, cap. 34 trucks. 


90% co-insurance. 


ADT waterflow alarm & burglar protection service. 


SERVICE FEATURES—Public Utility State of Calif; 
pool car distribution; storage & office space for 
Wholly owned subsidiary of Pacific Freight 
Lines operating 1450 pieces of eqpt., term. in 


lease. 


princ. cities Calif. & Ariz. 


MEMBER—AWA, Calif. W.A., L.A.W.A. 


LOS ANGELES 21, CALIF. 


STAR TRUCK & WAREHOUSE CO. 
Established 1882 
Morgan Stanley * 1855 Industrial St. 


General Manager Tel.—Mutual 9141 
FACILITIES—256,000 sq. ft. Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 Ibs.; Sprink. sys.; 
A.D.T.; Ins. rate, 9.8¢ (90%); Siding on A.T. & S.F.; 
free switch. 

SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and Offices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca 
pacities; Rigging; Motor Term. 


REPRESENTED BY—Distribution Service, Inc. 
OAKLAND, CALIF. ————~ 


Howard Terminal 


Established 1900 Incorporated 
Bruce Howard, Whse. Mgr. *D 95 Market St. 


Frank Smith, Office Mgr. GlLencourt 1-4722 


FACILITIES—Prop. owner; Firepf. brick and steel 
const.; max. fl. Id. 550 Ibs.; sprinkler; pvt. watch.; 
A.D.T.; ins. 12¢ to 23¢; sidings S.P., A.T. & S.F., W?. 
Ry., Howard T. Ry., 70 cars; free switch; tr. plat. 
60 trucks; 4 water docks, 400 ft. long, draft 32 f.| 
SERVICE FACILITIES—U.S. Customs bonded; pool cor) 
distr.; motor terminal; stg. off. and display space 
Consolidated rail and water carloads. 

MEMBER—A.W.A.; Calif. W.A.; S.F.W.A. 
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WAREHOUSE SECTION 


CONNECTICUT © DISTRICT OF COLUMBIA © GEORGIA °¢ = ILLINOIS 


CALIFORNIA e COLORADO @ 
1 gy 
i. eee SAN FRANCISCO, CALIF. 
Mami) SAN FRANCISCO 
ic tua, | (ME Zo el Oy a ot oe 
ry 1146) | aes 


stablished 1899 


Henry F. Hiller 
esident 





Incorporated 
605 Third Street 
Tel.— SUtter 1-3461 


ilizing in the storage ot gencral mer- 
lise and liquors—drayage and pool car 
yution. 


\ LITIES— 500,000 sq. ft. storage area. 
klered or Electric Fire detectors. Private 
dings. 


» ATING—Continental Warehouses, 625 
Street; Napoleon Warehouse, 180 Na- 
Street; Pool Car Distribution Termi- 
01 Brannan Street. 





BER— American Warehousemen’s Asso- 
». Represented by Distribution Service, 





eC. f= sopenver, coto. 
i ai 
+o av. & The Weicker Transfer & Storage Co. 
ngeles Established 1899 Incorporated 
| R. G. Dameron * 1700 Fifteenth St. 
8, Calif.| B president Tel.—MA 3221 
n 84183 FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3c 
up. Free switching from all railroads. 
roof, re- SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
75, upper term. Statewide motor frt. service daily. 
ate 9.6, REPRESENTED BY—Distribution Service, Inc.; Ameri- 
Ri can Chain of Warehouses. 
ar siding, ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 
34 trucks. 
; ———— NEW HAVEN, CONN. 
n service. 
oak THE SMEDLEY COMPANY 
° °} 
| pi Established 1860 *H Incorparated 
arse T. J. Buchan P. O. Box 1783 
ic Freight General Manager Tel.—5-6181 
term. in FACILITIES—78 River Street; concrete, single-floor, 
palletized siding on NY NH & H RR, capacity, 7 
cars, ceiling height 16’. 165 Brewery Street; fire- 
proof & mill constructed, sprinklered. Household 
goods and heated space for merchandise. 
| SERVICE FEATURES—Customs bond, pool car dist., 
—— statewide delivery service; equipment for storage 
————— ond moving of heavy machinery. 
> CO ASSN.—A.W.A., N.F.W.A., Conn. W.A., N.H.C.. of 
: . C. Motor Transport Assn. of Conn. 
strial St. WASHINGTON, D. Cc. ————— 
1 9141 H 
mea. com || The Terminal Storage Company of Washington 
a ef. ip Established 1903 Incorporated 
nail Mr. H. H. Spicer, Jr. *& First & K Sts., N.E. 
Ng opp. | Manager Tel.—Metropolitan 8-4685 
id Offices; BB FACILITIES—10 buildin i 
: gs, 243,000 sq. ft. of which 
a | 130,000 sq. ft. is of fireproof construction. Private 
». a watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
RR. Motor platform. Capacity 30 trucks. 
ne. eric FEATURES—Pool car distributors. Local 
oe age. 
————= BH ASSOCIATION—A.W.A. (Mdse.) 
ATLANTA, GA. 
rporated fm [Ent] Warehouse & Transportation Co. 
jarket St Incorporated 
tt 1-4722| BA Howard Kane Glen Street & Murphy Ave. 
and steel MR) Manager Tel.—Walnut 5477 
t. wa ?. Storage space 75,000 sq. ft. 14-car siding Central 
S.F., WP. of Reciprocal switching with all rail- 
; tr. plat. s. 8-truck platform. Pool car distribution. Stor- 
‘aft 32 ft. |99e in transit. Fully sprinklered, completely mech- 
; pool cor) BM) cnized, unlimited floor load. Insurance $.16. 
ay space;| Mm) MEMBER—A W.A. 


| Air Conditioned (cooler space). Temperature con- 


trolled and heated space available. 


CHICAGO, ILL. 


fe] ag. mm adi 3.4 
TERMINAL 
Tam Ojai let-lefe) 


A COMPLETE DISTRIBUTION SERVICE: 


BEST LOCATED WAREHOUSES IN CHICAGO: 
North Side, South Side, Down Town, West Side. 
Organized to schedule, route, ship, trace, in- 
ventory, store, and do all paper work. 


CONVENIENT rail, truck, air, ship and barge 
service (reciprocal switching, covered plat- 
forms, quick INS and OUTS). 


OFFICE-WAREHOUSE COMBINATION PLAN, 
too, at main building, Lake Shore Drive. 


EASTERN REP.: J. Leo Cooke Warehouse Corp., 
New York. Phones: WH 3-5090 & JOurnal 
Sq. 2-5080. 


WESTERN REP.: Encinal Terminals, Alameda, 
California. LA 3-1311. 


PHONE: W. W. Huggett, 
Heffner, V.P. 


Pres., or §. TF. 


North Pier Terminal 


Executive Offices: 


444 N. Lake Shore Dr., Chicago 11. 
Phone: SUperior 7—5606 


CHICAGO, ILL. 
Western Warehousing 
Company 


Established 1880 
H. S. Newell 
Manager 


* 323 W. Polk St. 


Tel.—_Wabash 2-6507 


FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate, 17.8c. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to ‘‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale districts. 

SERVICE FEATURES — Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—II/. Assn. Mdse. Whsemen.; Ill. 
Chamber of Commerce; Chicago Assn. of Com- 
merce; U S C of C—AWA. 


CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 


* 427-473 W. Erie St. 
Tel.—Superior 9066 


Ward Castle 
President 

FACILITIES—250,000 sq. ft.; 
A. D. T. Sprinkler alarm; watchmen. Fumigation 
Ins. 19¢. Sidings on C. M. St. P. & P., cap. 21 
cars; free switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded: State; Licensed, U.S. 
Whse. Act. Pool car dist. Motor freight term. 
Space for lease: Storage, 
Specialize in food products. Cool rooms. 


ASSNS.—A.W.A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


Incorporated | - 


heavy joist const. 


Office. Financial service. 
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CHICAGO, ILL. 


WAKEM & 
; McLAUCGHLIN 


‘Since 1886 


The Midwest’s most 
modern and complete § 


warehousing 


400,000 square feet in 
2 convenient locations 


SINGLE STORY OPERATION 
FULLY MECHANIZED 
INSIDE SIDINGS & TRUCK DOCKS 
SPRINKLER & ADT PROTECTION 
LOW INSURANCE RATES 


MEMBER AMERICAN 
WAREHOUSEMEN'S ASSN. 


write or wire for full details and services 


WAKEM & McLAUCHLIN 


Incorporated 


General Offices: 225 East Illinois Street 
Chicago 11, SUperior 7-6828 


af sank a) Le nccic Landa 
CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—Canal 5740 
FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 


Siding: Soo Line, free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 


SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 


REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 


————. CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4c. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 


MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 





WAREHOUSE 
ILLINOIS « 


INDIANA © IOWA @ 


TION 


KANSAS 
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CHICAGO 7, ILL. 
Crooks Terminal Warehouses 
D 


Established 1913 * 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 
Facilities 
@ Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office): 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 

Tunnel connection. 50 truck loading doors. 


@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 


load, 300 Ibs. Siding on C. B. & Q. R.R. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I!.C.— 
Penna.—C. R. & |. and 1.H.B. R.Rs. 


@ South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service Features 


Bonded: U. S. Customs; State. 
Pool Car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. Fumigating facilities. 





\ YOUR SECURITY ) 


Watch Display Advertisement on 
Inside Front Covers! 


Associations 


. W. A. (Mdse.); Il. 
Mdse. Warehousemen. 


Se zs 
= 2. 
\ 


Assn. 


CHICAGO, ILL. 


FOR THE FINEST IN 
NATIONWIDE WAREHOUSING 
AND DISTRIBUTION, CALL 


Ali caro 


COMPANIES 


105 W. Madison St., Chicago 2, Ill. 
ST 2-5180 e Walter P. Taylor 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 


FACILITIES—Prop. owned. (1) 1530 S. Sangamon St., 
120,000 sq. ft. mdse. & 30,000 cu. ft. cold stge. (2) 
1524 S. Peoria St.; 150,000 sq. ft. mdse. Both whse.; 
Firepf. rein. con. const.; fi. Id. 250 Ibs.; Sprinkler; 
pvt. watch.; A.D.T.; ins. 10c; sid. on C.&N.W., C.&A. 
Ry.; B.&O., C.T. Ry., 8 cars; free switch; cov. docks, 
12 trucks. 

SERVICE FEATURES—Lic. under U.S. Whse. Act 
bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen. 


rs 


WERNER BROS-KENNELLY CO. 


| 2015 BROADWAY + CHICAGO 14, ALL 


STORAGE 
MOVING 
PACKING 
SHIPPING 
Agest: ALLIED VAN LINES, INC. 


PEORIA, ILL. 
Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4c. Sidings on C. B. & J., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., 1LM.W.A. 


PEORIA, ILL. 


UNITED FACILITIES, INC. 


H. D. Altorfer, Vice Pres. * 2800 So. Adams St. 
A. W. Altorfer, Jr., Treas. Telephone 6-5581 
FACILITIES—(1) Property owned 150,000 sq. ft.: 
Brick & mill construction; sprinklered; ADT protec- 
tion; Ins. 10c; CB&Q siding—capacity 9 cars; truck 
dock 8 trucks. (2) Property owned 30,000 sq. ft.; 
brick & mill construction; sprinklered; ins. 30c; Ri 
siding capacity 5 cars; truck dock 3 trucks. (3) 
Property leased 30,000 sq. ft.; brick & mill con- 
struction; sprinklered; commercial watchmen; ins. 
30c; P&PU siding 3 cars; truck dock 2 trucks. 
SERVICE FEATURES—AIl free switching, 12 lines; 
State bonded; Intransit storage; Lease space; Air 
conditioned storage. 


MEMBER: Affiliated Whse. Co’s., AWA 
EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 
ESTA BSCISGA ED 173 6 


A. J. WEBER * 1830 W. OHIO ST. 
Vice Pres. & Gen. Mgr. Tel. HArrison 5-7152 


STORAGE AND DISTRIBUTION SERVICES 
Served by C & Eland L & N Railroads 


Completely modern, one-story warehouse facility: 
100,000 square feet; 20-ft. ceiling height; no fleor 
load limit; 14 car spottings at 650-ft. dock; 20 doors 
to 250-ft. truck dock—wunder canopy to facilitate all 
storage and distribution requirements. Overnight 
service via truck, radius 300 miles. Open yard 
storage—4 acres accessible by rail, truck and water. 


RIVER-RAIL-TRUCK TERMINAL 


This facility adjacent to warehouse, providing 
stevedoring for packaged and dry bulk materials. 


WRITE FOR BROCHURE 
describing complete facilities 


Represented by: 
Allied Distribution, Inc., New York & Chicago 
Associations: 


Am. W. A. (Mdse.); Am. Waterway Operators; 
Ind. W. A. 








MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 








The Terminal Warehouse, ing. 


\ OF EVANSVILLE, IND. 
915 MAIN STREET 
LD Phone HA-5820) 


Conveniently located in the 
heart of the great tri-state 
market areas of Indiang, | 
Illinois and Kentucky; jj! 
railway facilities; experi. 
enced personnel. 
COMPLETE STORAGE AND 
= ni DISTRIBUTION SERVICE 
Adequate Protection—Fire Resistant Builcing 
Recording—Reporting and Monthly Inventories | 
DEPENDABLE—EFFICIENT—ECONOMICAL 


FORT WAYNE, IND. — 


Pettit’s Storage Warehouse Co. 


Established 1910 
J. N. Pettit YH 414 E. Columbia $, 
Manager (Tel.—A-1108) 
FACILITIES—Mdse. 50,000 sq. ft. household goods 
50,000 sq. ft. reinforced concrete construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Insurance coverage 25c. Siding, capacity 
7 cors, N. Y. C. & St. L. R. R., free switching. 
Truck dock sheltered—capac. 6 trucks. 
SERVICE FEATURES—Pool car dist. Own cartage. 
Palletized. 
REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 


INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready % 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 


FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick and mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1c; on 
1. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car! 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W.A. 
seerecmereenameinnieametateaatceausaiaisssaiamuramscnacmmmmmmiiiia 


WATERLOO, IOWA 
lowa Warehouse Company 


Established 1916 * Incorporated 
James S. Newman 119-123 East Park Ave. 


President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding Ill. Cent., cap. 2 cars. Ins. rate .286. 
70,000 ft. (2) 621 Transit St. Brick & open steel 
const. Siding on W. C. F. & N. Ry., cap. 5 cars. 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf. 
concrete. Siding Ill. Cent., capacity 2 cars. Ins. 
rate .359. 15,000 ft. Free switch. Bonded pers. 
FEATURES—Merch. stge. Pool car dist. Cartage. 

REPRESENTED BY—Amer. Chain of Warehouses. 

MEMBER—Natl. Furniture Whsemen’s Assn., AWA, 
lowa Warehousemen’s Assn. | 


KANSAS CITY, KANSAS 


KANSAS TRANSIT TERMINAL, INC. | 


51st & Swartz Road 


FACILITIES—40,000 sq. ft. one story, high ceiling, | 
rail transit warehouse located adjacent to Santa! 
Fe yards in the Argentine Turner District, above 
flood level. 8 car spots. No property taxes on 
transit stocks. Contents insurance rate IIc. 
SUBSIDIARY—Kansas City Terminal Warehouse) 
Company. 

FOR INFORMATION—Phone BAltimore 4466, Kansas | 
City, Missouri, or write P.O. Box 4034, Kansas | 
City 1, Mo. 


WICHITA, KANSAS ————— | 


Wichita Warehouse Company, Inc.| 
3333 Mead Street P. O. Box 2097 | 


President: Robert R. Lester 
Vice-President and Chief Operating Executive 
Otto H. Hund | 

FACILITIES—25,000 sq. ft. 1-story, high —_ 
public merchandise warehouse located in N' 
industrial district on Santa Fe trackage; offices 
for brokers and manufacturers agents; ample patk- 
ing areas; a modern warehouse outside the con- 
——— district just off the main highway, oper 

y experienced warehousemen. 
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March 2, 1957 
WARERHOU S &E 


KENTUCKY © LOUISIANA 


LOUISVILLE, KY. 


~ | ouisville Public Warehouse Co., Inc. 


131 East Main Street 
Ww. «\. Kinnaird, Mare Stuart, Jr. 
Pres'dent Secretary-Treasurer 
Established 1884 


ITIES—Over 900,000 sq. ft. for the storage of 
Spirits, Household Goods, To- 
bacc 24 whses.—Fireproof and slow burning 
mill- 75% Sprink. 

SPEC AL FEATURES—Customs and Int. Revenue 
Bond :-d—Pool Car Dist.—Reciprocal Switching, all 
Railr ads. 

MEM ER—American Warehousemen’s 
N.F.\..A., American Chain of Warehouses, Distri- 
butic Service, Inc. 

AGE! T—Allied Van Lines, Inc. 


LAKE CHARLES, LA. 


STORAGE—LOW COST 


24-Hour Service—365 Days per Year 
4,09 Sq. Ft—One Floor—Watchman Service 
City and State-Wide Truck Line on Premises 


FAC! 
Merc andise, Dist. 


Association, 


— 


Addr ss inquiries to— 


A. F. & S. WAREHOUSE 
CORPORATION 
c/o Aaron Ferer and Sons, Inc. 


2028 N. Main Street 
St. Lovis 6, Missouri 
Phone CE 1-9535 


BALTIMORE, MD. 
The Davidson Transfer & Storage Co. 
Established 1896 


6301 Pulaski 
Highway 


Incorporated 
Tel. BRoadway 
6-7900 


*H 


H. A. Davidson, Mgr. Moving Division 
W. F. Stricker, Asst. Mgr. Moving Division 
|, L. Klein, Warehouse Supt. and Packaging Dir. 


FACILITIES—(1) 6301 Pulaski Hgwy. 26,000 sq. 
ft. fireproof, brick & steel; fir. load unitd.; Wo 
watchmen; shelt. plat. (2) 1019- 21 & 1206 Ridgely 
St. 25,000 sq. ft., fir. load 200-400 Ibs. 


Household goods and merchandise storage. 


SERVICE FEATURES—Pool car distr.; container 
serv.; motor frgt. term. whse., stge.; co. opr. 
cortage service; office, display & exhibit 7 
dom. & expt. packing & packaging. Fleet o 

oie 225 tractors, 291 semi-trailers, 77 ie 
trucks. 


COMMON CARRIERS—H.H.G. and gen. com. 
Agents United Van Lines, Inc. 


ASSOCIATIONS—AWA, NFWA, ATA, NDTA, Movers 


hsmn. Assn. Md., MMTA, Members of BAOFR 
ond FIDI. 


BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D 


C. M. Wrightson Camden Station 
Mgr. & Treas. Tel. Lexington 9-0400 Ext. 747 
CACRITIES—4 Units; Property leased: 700,000 sq. 


ft, Brick-Concrete-Steel const. A.D.T., Private Watch- 
man, Sprinkler. 


LOCATIONS—Camden Station, Henderson’s Wharf, 
locust Point Piers, B. & O. R. R. 


SERVICE FEATURES—Pool cars. 
Direct rail and water connections. 
MEMBER—Md. W. A. 


Incorporated 


Motor transport. 


——— BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A, Harnedy * Lechmere Square 
Treas. & Gen’l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
Proof, reinforced concrete; Sprink. sys. Ins. rate 
18. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto, fire 
dlarm. Ins. rate 21e (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 
SERVICE FEATURES—Bonded: State; U. S$. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
og sENTED BY—New York, Central Distribution 
Chicago, National Whsg. Ser. 


Incorporated 


SEC 


e MARYLAND ¢ #£\MASSACHUSETTS °* 


BOSTON, MASS. 


Boston Army Base Pier 


Operated by Boston Tidewater Terminal, Inc. 


666 Summer St., Boston 10, Mass. 
FACILITIES — 185,600 sq. ft. of tf sprinklered 
warehouse space; 700,000 sq. ft. of 
transit cargo shed space. 4500 ft. of 
marginal berthage; 9-ship placement. 
Mechanized equipment includes gantry 
cranes, 21 freight elevators. Swift 
handling of export and import car- 
goes. Private siding on the New 
Haven—capacity 25 cars. 

MEMBER—A.W.A.—M.W.A. 


BOSTON, MASS. 


WIGGIN TERMINALS, INC. 
Established 1908 
Sherman L. Whipple, Jr. 


President 


C. J. Grimley, V.P. and General Manager 


50 Terminal Street Telephone CH 2-0880 
FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. ft.; 
brick & concrete fire resistive constr.; fir. Id. 2504; 
sprinkler sys.; A.D.T. Company. Siding B. & M., 50 
cars. Motor platform, cap. 15 trucks. Water dock 
facilities, 700 ft. dock, draft 30 ft. UNIT 2: 520 E. 
Street; 25,000 sq. ft.; brick & concrete fire resistive 
constr.; sprinkler sys.; A.D.T. Company. Siding 
N.Y.N.H. & H. R.R., 4 cars. Motor platform, 4 truck 
capacity. UNIT 3: Lumber Division, Castle Island; 35 
acre terminal; 3 berths for deep water vessels; 
transit sheds. 

SERVICE FEATURES—Bonded under U. S. Customs, 
State and U. S. Dept. of Agriculture, Bureau of 
Animal Industry. Pool car distribution; storage, 
office and display space for lease; weighing, 
sampling and coopering. Palletized 100%—me- 
chanical equipment including ‘fork trucks, tractors, 
lumber carriers and conveyors. Vacuum fumigation 
under Govt. regulations for all commodities. 
MEMBER—American Warehouse Assoc., Mass. Ware- 
house Assoc., Distribution Service, inc., American 
Chain of Warehouses, Inc. 


MINNEAPOLIS, MINN. 


Minneapolis Terminal Warehouse Co. fie 


Established 1929 * ‘ Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 
FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A.D.T. and 
private watchmen. Sidings on Soo Line; capacity; 


16 cars; free switching all lines. 50 truck fleet. Ins. 
from 16c ( 


90%). 
SERVICE—State bond. Office space. Pool car distr. 
Local drayage. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


Bo 2 


Distribute Products 
in 32 States 


TRAFFIC WORLD shipper 
subscribers distribute their 
products, on the average, 
32 states—44.1% distribute 
in all 48 states. It is because 
of this widespread distribu- 
tion that 69% of these sub- 
scribers use an average of 
23 warehouses. 


PTT 


31 TIM 


val 
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MINNESOTA © MISSOURI 


ST. PAUL, MINN. 


Midway Terminal Warehouse Company 
Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 2295 University Ave. 
FACILITIES—600,000 sq. ft. all on one floor. Con- 
crete and steel, sprinklered; lowest insurance rate. 
Unlimited floor load. Modern construction and han- 
dling equipment. Siding on Minnesota Transfer Ry.; 
<a 45 cars; free switching all lines. 50 truck 

eet. 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distr. Local drayage. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 
425 East 8th St. * Tel. Capital 4-7551 


FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 Ibs. A.D.T. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
100 truck fleet. Ins. from 16c (90%). 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distribution. Local drayage. 
Famous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 


United States Chamber of Commerce. 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 
ESTABLISHED 1930—FACILITIES—185,000 = 
mdse storage space, three bidgs. cuneate lo- 
cated for your distribution. Reciprocal switching ap- 
plies at all Whses, A.D.T., Protected, Low Ins. Rates, 
Spr. Sym., ample car cap. and dock facilities. Oper- 
ate municipa! river dock Terminal. 

SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo.W.A.K.C.C.C. 


KANSAS CITY, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 


Telephone—Victor 2-2404 
Harry D. Crooks, President 
A. J. Crooks, Executive Vice President 


Est. 1913 Inc. 


Terminal Warehouse 
1201-09 Union Ave. (U.P.) 





Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations: 400,000 sq. ft.; Reinforced 


Security Warehouse 


concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap., 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 

ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 





WAREHOUS €E 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 

J. W. Wilkerson * 
President Tel.—Victor 2-0225 
FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24c. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trucks. 


SERVICE FEATURES—Bonded: Customs, 
State; Lic., U.S. Whse. 


Incorporated 
228 W. 4th St. 


Int. Rev. 
Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgt. 
term., near retail dist. & fgt. depots. 

-¢ ileal M.W.A,; Traf. Club; C. of C.; 


KANSAS CITY, MO. 
Kansas City Terminal Warehouse Co. 
Established 1902 933 Mulberry St. 





FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac., Wabash & Burlington; Track capac- 
ity: 20 cars; ADT protection; Ins. Rate from 10c. 
Covered docks and tracks. Cool Rooms. Field 
Warehousing. 

SERVICE FEATURES—Pool 


R car dist. Reciprocal 
switching. 


Free drayage on L.C.L. shipments. Fi- 
nancing. Employees bonded. Stge-in-transit serv- 
ice. Fork Trucks to 3 tons. 


REPRESENTED BY—Associated Warehouses, 
Chicago and New York. 


ASSOCIATIONS—American Warehousemen’s Asso- 
ciation; Missouri Warehousemen’s Association. 


ST. LOUIS, MO. 


Madison St. Terminal 
Warehouse Corp. 


Established 1926 


Inc., 


“Insured by Factory Mutual” 


2028 North Main 
Tel. Central 1-9535 


Operating Service Warehouse Co., St. Louis, Mo.; 
Madison St. Terminal Warehouse of Ill., East St. 
A. F. & S. Warehouse, Lake Charles, La. 
Richfer Corporation. 


Louis, IHll.; 


FACILITIES—5 units, 455,000 sq. ft. 
merchandise storage. 


Sprinklered 
All properties protected by 
Potter Electric or ADT for Burglar and complete 
sprinkler supervisory service. All properties served 
by T.R.R.A. 75,000 sq. ft. or 1,840,000 cu. ft. un- 
limited floor loads; balance of floor loads vary 
from 750-lb. maximum to 100-lb. minimum. 


SERVICE FEATURES—Licensed by Commodity Ex- 
change, Inc. of N.Y., State Bonded, Fork Lift Truck 
equipment, office and storage space for lease, dis- 


play & exhibit space. Insured by Factory Mutual. 


MEMBER—American Warehousemen’s Association. 








MISSOURI © NEW JERSEY 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St. 


General Manager’ Est. 1951 Chestnut 8394 
FACILITIES—Central Loc. in Whsle. and Jobbing dis- 
trict; 2 Units, totaling 210,000 sq. ft., (1) fir. Id. 150 
Ibs. per sq. ft., sprinkler system; siding T.R.R.A., 6 
cars; Ins. 18c. Truck platform, 14 trucks; 6 under 
shelter. (2) fir. Id. unlmtd. Siding MoPac, 7 cars; 
Ins. 26149c; free switching other RRs. Truck platform, 
10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 
(1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. 
protection. Two cov. motor docks length of bldg. 
FEATURES—Longest established mdse. whse. in St. 
Louis. Licensed. State bonded; pol car distr. 
Spcl. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. L. C. of C. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 
C. W. Dodge, 
President 1-9465 


FACILITIES—Mdse. storage 200,000 square feet; 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 

SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 
ASSOCIATIONS—St. L. Mdse W.A., Mo. W.A., C.of C. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 
W. S. Ford 826 Clark Avenue 
President Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
area for convenience of your customers. Reciprocal 
switching applies at a!l warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$1,000,000.00 each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Pool 
car dist. Office & storage space on lease basis. 
a BY—American Chain of Warehouses, 


MEMBER—A.W.A.; Mo. W.A.; St. Louis C. of C. 


Main & Rutger Streets 
Tel.—Chestnut 


Incorporated 


The 


TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 


each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 





SECTION 


CAMDEN, N.J. 


CAMDEN 
MARINE TERMINALS 


operated by 
SOUTH JERSEY PORT COMMISSION 


D. C. Nevins *xD Foot of Beck»'t $. 
General Manager Woodlawn 4 5028 


Publicly owned and operated modern termin<'s on 
Delaware River deepwater channel to the 
Strategically located to efficiently serve the 
delphia-Delaware River Basin trading and 
trial area. Excellent shipping facilities by 
truck and water. 

FACILITIES—3 units totaling 220,000 sq. ft. @ 
concrete and steel construction, fully sprir 
@ Floor load 900 Ib. @ Specialized mect 
equipment @ 730,000 sq. ft. open storage sp 
Private watchman service @ Free switching, ?.R.R, 
and P.R.S.L. @ Private sidings for 100 cars ¢ 
forms for working 100 trucks @ Wide, 
equipped water dock facilities @ Unit No. 1-- 

ft. dock, 30 ft. draft, for deep water frei 

@ Unit No. 2—1500 ft. dock, 8 to 16 ft. « 
barges only. 
ASSNS.—A.W.A., 
Ports Assn. 
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A.A.P.A. dnd North A: 


ELIZABETH, N.J. 


Warehouse & Transportation Co, | 


Established 1934 Incorporated 
Ralph Memoli 963 Newark Ave, | 
Manager Tel.—Market 3-1830| 


FACILITIES—500,000 sq. ft. reinf. concrete & steel. 
Fir. Id. 250 Ibs. Fireproof. Auto. Fire & Burg.— 
ADT. Ins. $.167. Siding PRR. 30 cars. 

plat. 20 trucks. 

SERVICE FEATURES—Pool car dist. Co. oper. omen 
serv. 52 trks. Off. & Stge. space for lease. Spec. 
hding. Ige. machinery & steel in lifts up to 44 
tons. 1 ptbl. Blt. Con.; Fngr. Type Elev.; Frt. Plat. 
Elev.; 5 Ptbl. Trg. Mach.; 4 Elev. Plat. Trk.; @ 
Plat. tk. 

MEMBER—A.W.A.; N.J. Mtr. 
Assoc. of N.Y. 


Trk. Assoc., Whse. 


JERSEY CITY, N.J. 
“Gateway to the World” 


HARBORSIDE WAREHOUSE COMPANY, INC. 


Established 1933 Tel. HEnderson 4-6000 
Executive and Sales Office 
34 Exchange Place, Jersey City 3, N.J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 
*D 


FACILITIES—3 units—fireproof brick and concrete 
construction. P.R.R. private siding, 31-car capacity. 
Connections with all other lines and freighters 
by lighterage. Excellent highway connections; 
only 5 minutes from Holland Tunnel. Merchandise 
storage, office, showroom, processing, manufac- 
turing space—total 43.5 acres. Sprinklers; avto- 
matic fire alarm. Insurance rate, storage ared, 
103. 87 off-the-street truck placements. Refriger- 
ated space: coolers and freezers, total 2,790,000 
cu. ft., convertible. Automatic fire alarm. — Insur- 
ance rate, .061. Brine system; temperature range 
0° to 50°F. Humidity control. Dock facilities: 
waterfront dock, 600 ft.; minimum draft, 21 ft; | 
pier berth, 600 ft.; bulkhead draft, 25-30 ft. 


SERVICE FEATURES—Teletype (No. JCY-103). Free 
lighterage. Most perishable products accepted for 
cold storage. Free switching on certain perishable 
products. Free and U.S. Customs bonded space. | 
American Export Lines steamers dock at piers od-| 
jacent to warehouse. Consign rail shipments 19) 
storer c/o Harborside Warehouse Co., Jersey City. 
Pennsylvania Railroad, Henderson Street Station 
delivery. 





Div.); 
Mar. 
of C. 


ASSOCIATIONS—A.W.A. (Cold Storage 
W.A. Port of New York; Mar. Asso.; N.Y. 
Exch.; Com. & Ind. Asso., N.Y.; Jersey City ©. 
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JERSEY CITY, N.J. 


—_ 


j, eo Cooke Warehouse Corp. 


140 Bay St., Jersey City 2, N. J. 
ones: (NY) Whitehall 3-5090 
(NJ) Journal Square 2-5080 
TWX: JC-112 


Teleph 


Frank E. Kearney 
Preside nit Vice President-Sales 
Establi hed 1949 Investment over $200,000 


ES—300,000 sq. ft. reinf. conc. and steel. 
rates, watchman serv. Fl. Id. 250 Ibs. 
ennsylvania RR. Also Erie RR., 12th & 
sts., Jersey City. Local and over-the-road 
tuck se'vice. Shelt. plat. Spec. in food and prod- 
yets rea viring protection from dampness, dirt, heat 
or cold. Mod. mat. handling. Palletized. Eastern 
Rep: North Pier Terminal Co., Chicago. Encinal 
Termine :, Alameda, California. 


MEMBER —A.W.A.—Can. W.A. 


—_ 


— —— JERSEY CITY, N. J. 


(PEE) Warehouse Company 


Established 1940 

|. A. Miller, Manager 

Tel.—(N.J.) Journal Sq. 2-3360 
(N.Y.) Rector 2-2345 


FACILITIES—1,072,883 sq. ft. reinf. concrete & steel. 
fireproof. Fire & burg.—ADT. Ins. $.06. Siding 
D.L&W. R.R. 52 cars. Shelt. plat., 54 trucks. Ceil- 
ing hgt. 82 ft.. Elev. cap. 12,000 Ibs. 

SERVICE FEATURES—Pool car dist. Stge. & off. 
space for lease. Co. oper. cartage serv. 52 trks. 
SIT arrangements. 24 frt. plat. elev., etc. 
MEMBER—A.W.A.; N.J. Motor Truck Assoc.; Whse. 
Assoc. Port of N.Y.A. 


J. leo -ooke 


FACILI 
low ir 
Siding 
Provost 


Incorporated 
629 Grove St. 


NEWARK, N.J. 


Warehouse & Transportation Co. 


Established 1919 Incorporated 
A. F, Christiano 98 Frelinghuysen Ave. 
Manager Tel.—(N.J.) Bigelow 3-7200 

(N.Y.) Rector 2-3338 


FACILITIES—250,000 sq. ft. reinf. concrete & steel. 
fireproof. Auto. Fire & Burg.—ADT. Ins. $.064. 
fir. Id. 250 Ibs. Siding Lehigh Valley, 15 cars. 
Recip. switch with PRR. Shelt. plat., 20 trks. 

SERVICE FEATURES—Co. oper. cartage, 52 trks. 
Spec. in food, liquors, elec. applies. 2 grav. rol. 
con.; 8 frt. elev.; 120 plat. tk.; 14 hand tk. 


MEMBER—A.W.A.; N.J. Motor Trk. Assoc.; Whse. 
Assoc. N.Y. 


BUFFALO, N. Y. 


THE KEYSTONE WAREHOUSE CO. 


Established 1903 * Incorporated 
E. C. Thomson 541 Seneca St. 
Vice President Tel.—MAdison 8860 
FACILITIES—Total 750,000 sq. ft.; 
sidings PRR & N.Y.C., 20 cars; free 
switching other RRs; sheltered truck 


plat., 15 trucks. Storage, office & dis- 
Play space. 


MEMBER—A.W.A., N.Y.S.W.A. 


Ce 
‘THE CHAIN OF 
TIDEWATER 


Terminate jf 
AND INLAND 
ARENOUSES 





BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs., cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
cv.) (CHerry 1-5280); Youngstown, Lederer 
s (6-6351). 


MEMBEP?—A.W.A., Whse. Assn.—New York. 


BUFFALO, NEW YORK 


BUFFALO MERCHANDISE 
WAREHOUSES, INC. 


Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 
FACILITIES—250,000 sq. ft., 20 car capacity sid- 
ings.—NYC RR. Free reciprocal switching. Inside 
truck dock. 
SERVICES—In-transit storage. 
tion. Open yard storage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 


BUFFALO, N. Y. 


WILSON WAREHOUSE, INC. 


Established 1941 Incorporated 
James E. Wilson, 1. 290 Larkin St. 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete constr. Fir. Id. 300 Ibs. Sprinkler system, 
A.D.T. supervised, burglar and fire. Member of 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform. 

SERVICES—Pool car distr., storage & office space 
for lease. 


Pool car distribu- 


DUNKIRK, N. Y. 
Tidewater-Cleveland Storage Corp. 


N. C. Lake 118-198 Stegelski Ave. 
Manager Tel. Dunkirk 7740 
FACILITIES—150,000 sq. ft. on NYC 
main line between Cleveland and 
Buffalo. One-story, high-ceilinged 
sprinklered brick and steel building. 
Covered N.Y.C. railroad siding; 20-car 
capacity. Reciprocal switching with 
PRR; Nickel Plate, and Erie. Storage- 
in-transit privileges on a large variety 
of products. Subsidiary of The Key- 
stone Warehouse Company of Buffalo. 


HORSEHEADS, N.Y. 


(Mit) - Horseheads Warehouse Corp. 


Established 1951 
Thomas R. Clark 
Manager 


Orme 
| — Chan 2M 
TERMINALS 
ane mane 


- Incorporated 
Horseheads Industrial 
Center, N.Y. 

Tel.—Elmira 99-3856 
FACILITIES—Whse.: one-story, fully sprinklered. 
1,600,000 gr. sq. ft. Fl. Id. unimtd. Cl. Ht. 14 ft. 
Insurance $.329. Priv. siding unlimited car capacity 
& consign shipments via PRR-IV-Erie-DL&W Tk. dock- 
unlimited. 

SERVICE FEATURES—Assembling, packaging. Stge. 
space for lease. Mats. Hdlg.: Fork Lft. Tk. Palts. 
Specializing in food products, electrical appliances, 
paper products, non-hazardous chemicals, etc. 
MEMBER—A.W.A., Elmira C. of C. and C. of C. 
of Horseheads. 


How Many shipper 
companies use _ public 
warehouses—how much 
do they spend, and what 
official is responsible 
for their selection? 


COPIES of a preliminary re- 


port on a recent TRAFFIC 
Wor tp survey of the public 
warehousing function in ship- 
per companies are available 
from TraFFic Wortp Adver- 
tising Headquarters, 515 
Madison Avenue, New York 
22, N.Y. 





NEW YORK, N.Y. 


FOR THE FINEST IN 
NATIONWIDE WAREHOUSING 
AND DISTRIBUTION, CALL 


All Tinccnowe 


COMPANIES 


36 West 44th St., New York 36, N. Y. 
MU 2-8927 ° Robert J. Lamneck 


AKRON 9, OHIO 
THE COTTER MERCHANDISE 


STORAGE CO. 
Established 1882 * Incorporated 
C. H. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 
FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 


ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


| 
oo Penn 
AWA; OWA 


CINCINNATI, O. 


Cincinnati Merchandise Warehouses, lnc. 
Charles E. Wagner, 7 West Front St. 
General Manager Tel.—Main 4117 


FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys.; A.D.T. burglar alarm; 
Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements. 
SERVICE FEATURES—Pool car distribution; storage 
in transit. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc. 

New York 17 Chicago 4 

250 Park Ave. 53 W. Jackson Blvd. 

Plaza 3-1234 Harrison 7-3688 





CLEVELAND, OHIO 


National Terminals Corporation 


1200 West Ninth Street 


Telephone CHerry 1-4170 


Serving Satisfied Clients for 40 Years 


Modern, Fireproof, Downtown Ware- 
houses, with Office Space. 


Dry, Refrigerated and Air Conditioned 
Space. 


Dock Facilities-Stevedoring. 
Financially Responsible. 


References: Central National Bank, 
National City Bank, Union Commerce 
Bank. 


Experienced Personnel. 
We welcome your inquiries. 


Member A.W.A.—Ohio W. A. 








WAREHOUSE 
OREGON 


OHIO ¢ 


CINCINNATI, O. 


The Baltimore and Ohio Warehouse Company | 


Incorporated 


Irvin W. Mead x 


Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler | 


storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


CLEVELAND, OHIO 
Otis Terminal Warehouse 
Division of Gera Corporation 
Bernard E. Woeste * 1300 W. Ninth St. 


President Tel.—Main 7457-58 


FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and auto. burg. alarm; watch- 
men. Ins. rate, 14.3c. Siding on N.Y.C. and Big 
Four (stop ved — Free switch. Shelt. Docks and 
siding ig. Downtown Cleveland location. 
SERVICE. FEATURES U. S. Customs bonded. 

car distribution. Motor transport services. 

office and display space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.;: A. W. A 


CLEVELAND, OHIO 


The Lederer 


Terminal Warehouse Co. 
General Office 
Foot of East Ninth St. 
Telephone—Cherry 1-5280 


Herbert H. Lederer *D = Established 1921 
President Incorporated 


Pool 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproof warehouse 
space with 1,000 Ib. floor load and A 

Burglar and Fire Sys. Served by New York Central 


with 30-car siding and free switching. Most mod- | 


ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively) —120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight depot—eliminates cartage). Sheltered 20- 
truck motor platform. 


1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Aliled Distribu- 
(Pennsylvania | 


tion, Inc., 11 West 
46-0967); Buffalo, 


42nd Street 
Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Bivd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 
COLUMBUS, OHIO 


The Columbus Terminal Warehouse Go, 
Established 1882 


Cc. C. Adams 119 East Goodale 
General Manager Tel.—Adams 6239 


FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft. brick, 
conc. & mill const., ADT; burglar alarm, NYC RR, 
CURTIS AVE.; 50,000 sq. ft.; one story steel frame 
bidg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


ee <a 


Incorporated 
* 


Second & Smith Sts. | 


Storage, 


| 
FACILITIES—Modern whses. 





Offices and display rms. | 


Pool 





e® PENNSYLVANIA °¢ 


DAYTON, OHIO 


The Peerless Transportation Co. | 


214 S. Perry St. 
O. F. Schmidt, Pres. Phone Fulton 2166 
MERCHANDISE STORING & TRUCKING 
100 TRUCKS, TRAILERS 


POOL CAR DISTRIBUTION, GENERAL TRUCKING, 
PACKAGE DELIVERY 


WAREHOUSING—B. & O., PENNSYLVANIA and 
N. Y. CENTRAL RAILROADS 


LEASED TRUCK SERVICE (Long Term Contract) 
TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner % 321-359 Morris St. 
General Manager (Tel. CHerry 1-4231) 
FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 

COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


 RUDIE WILHELM WAREHOUSE COMPANY 


| Established 1910 


D Incorporated 


Rudie Wilhelm, Jr., General Manager. 
1233 N. W. 12th Avenue 


in heart of wholesale 
groc., drug, hrdwre., appliance districts. 300,000 
sq. ft. sprinkler, ADT burglar, fire protection. Ins. 
rate 6¢, 6.1¢, 8¢, and 19.8¢. Free switching; 30-car 
cap. sidings; ret car, truck docks; water 
dock, 525 fs draft 32 ft. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; pool car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks. 

meee 9 BY —Afilicted Warehouse Companies, 
Chicago & N 

MEMBCR AWA. ‘and OD&w. 


PHILADELPHIA, PA. 
Pennsylvania Warehousing 


and Safe Deposit Co. 


Edward W. Oescher * 303 Chestnut Street 
President Tel. LOmbard 3-3893 


FACILITIES—22 by = modern warehouses—1! 000,000 
sq. ft. free and bonded storage space. Rail ‘and 
highway facilities. Special equipment for handling 
difficult commodities. One- to 10-ton trucks for 
store-door delivery. Safety, economy, convenience, 
low-cost insurance. Write for details. 

REPS.—J. W. Terreforte, 250 Park Ave., New York 
17; Henry H. Becker, 53 W. Jackson Bivd., Chicago 4. 


INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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TENNESSEE 


PHILADELPHIA, PA. 


“TERMINAL” 


offers 
8 BIG WAREHOUSES 
60 MODERN TRUCKS 
for better distribution 
in Philadelphia 


Unequaled facilities and services fo: 
the safe storage and efficient distri- 
bution of your merchandise in the 
Philadelphia trading area. Check 
this unique combination of advan- 
tages you get at “Terminal”: Ex- 
perienced, responsible personnel . 
over 1,600,000 sq. ft. of combined 
resell space « low insurance rates 
e fleet of modern trucks for fast 
store-door delivery within 100-mile 
radius « fully mechanized handling 
by expert operators « U.S. Customs 
bonded space « private siding con- 
nections with P.R.R.and the Reading 
« clean, well-lighted storage floors « 
spacious truck docks « efficient pool- 
car service « storage-in-transit privi- 
leges. Write today about your 
problems and requirements. 


TERMINAL WAREHOUSE CO. 


Gerald 0. Hodge, Pres.—Est. 1904 
81 Fairmount Avenue, Philadelphia 23, Pa. 
Tel.: MArket 7-0160 
Represented by DISTRIBUTION SERVICE, Inc. 


SIOUX FALLS, S. D. 


Wilson Storage and Transfer Co. 


Established 1930 
Frank Taylor 
Manager 


Incorporated 
110 N. Reid St. 
Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. % ga sys.; private watchmen. 
Siding on Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Pool caf distribu- 
tion. Storage and office space for lease. 
WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner. Pierre, Mitchell, Brookings. 
ba A INA ot Met DO AEE ATI 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing 671 S. Main St. 
President Telephone—FA 6-5134 
FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. S.W. System; free 
switching. Sheltered Motor Platform. 

SERVICE FEATURES—Bonded privately. Poo! Car 
distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-564! 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60,000 sq 
ft.; conc., steel wood const.; fl. Id. 500 Ibs. max. 
200 min.; ins. rate, .199c; spr. system; ADT; RR 
—. Frisco RR, 8 cars; truck plat., 8 t 
(2) 40,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor | 
eprtalcber system, railroad siding, NYC&STL Rail- 
8 cars, 8 truck platforms, 8 trucks. 

SERVICE FEATURES—Poo! car dist., 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., inc. 
ASSOCIATIONS—A.W.A.. S.W.A., Memphis C.C. 


* 
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NEWS OF TRAFFIC CLUBS— 
(Continued from page 101) 


last year, and who will continue 
terms this year, are: H. F. Elsasser, 
manager of United Grain Co.; 
1 A. Gallagher, traffic manager of 
& Co.; Samuel R. Ross, plant 
agent of Allied Chemical & Dye 
ration; J. N. Clark, assistant gen- 
freight and passenger agent of the 
iri Pacific Railroad; Fred E. Deines, 
t traffic manager for the Chicago, 
‘ton & Quincy Railroad; Laverne 
roeder, city freight agent for the 
kee Railroad; Henry Volz, Sr., 
agent for Independent Truckers, 
Vv. P. Dugdale, sales representa- 
Republic Carloading & Distribut- 
and Paul C. Fitzgerald, sales rep- 
tive for Union Freightways, Inc. 
» turning the gavel over to the 
‘sident, retiring president Ralph 
1, general agent for the Union 
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term 
their 
traffi 
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Ralph A. Foral, retiring president of the Omaha 
Traffic Club, congratulates the club’s new presi- 
dent, John J. Chapuran, on his installation to 
that office at the thirty-second annual dinner at 
the Live Stock Exchange on February 12. 





er Co. 

rporated & Pacific Railroad, expressed his apprecia- 
Reid St.| B tion to all who had helped in making 
» 4-7021 1956 a successful year for the club. All 
einforced persons who had contributed time and 
yatchmen.| Bi effort for the club were featured in a 
Rn 28-page pictorial review of all the 
| trafic club events. A vote of thanks 
erated by, BM was given Richard A. Schiffbauer, traf- 
ag fic manager of the Falstaff Brewing Cor- 


poration, who had served as secretary- 
treasurer for the last two years. 


trookings. 








ic. The Transpertation Club of St. Paul, 
Sox 2562 | Minn., held its weekly luncheon meeting 
Main St. Hin the Fiesta Room of the Hotel Lowry 
4 6-5134| Hn February 26. The meeting was desig- 
rete const.| m@ Uated as “Railway Express Day.” 
rance rate * * * 
stem; free The New Britain (Conn.) Traffic As- 
Pool Cat sociation will hold its annual “Ladies’ 
Storage, | | Night” dinner-dance at the Indian Hill 
Country Club in Newington, Conn., on 
oo March 16. 
a * * x 
. Co. The difficulties of introducing modern 
engineering techniques into Afghanistan 
yn 7-564! Bwas the topic of a talk given by Moham- 
hed 1937 Bmed Jaghory, civil engineering student 
agg at Denver University, from Afghanistan, 
| ADT; gm |’ the regular monthly meeting of the 
8 trucks. Denver (Colo.) Commercial Traffic Club 
* — on February 27. The meeting was held 
sti Roll eo’ Leyden-Chiles-Wickersham American 


. Legion Post No. 1. 
umigating, * * * 
The Traffic Forum of Youngstown, O. 


op Ine - - : . 
his Ce. |@Will hold its nineteenth annual dinner 
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NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1930 
E. M. Bond 1625 Broadway 
President Alpine 5-2738 
FACILITIES—2 convenient locations, total 120,000 
sq. ft. floor space. Brick, concrete & mill const. 
Floor load 200 Ibs. to unlimited. Sprinkler & ADT 
systems. Low insurance rates. L&N, NC&StL & TC 
sidings, with 36 car capacity. 6 truck platform. Free 
switching other railroads. 
SERVICES—Storage, pool car distribution, cartage 
service 10 trucks, storage in transit. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—AWA. 


DALLAS, TEX. 
The Dallas Transfer & Terminal 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg. * Established 1875 
FACILITIES—270,000 sq. ft. Fireproof construction. 
A.D.T. Sprinkler system. Watchman. Santa Fe Siding 
Free switching. Downtown location. Inside motor 
and rail docks. Low insurance rate. 

SERVICE FEATURES—State bonded. Merchandise and 
household good sstorage, office and display space. 
Pool car distribution. Cartage service. 
REPRESENTED BY—American Chain of Warehouses. 
MEMBER—A.W.A., N.F.W.A., S.W.W. & T. A 


DALLAS, TEX. 


. 





lnterstate-Trinity Warehouse Co. 


Established 1913 
R. E. Abernathy 301 N. Market St. 


President Tel.—RA-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. const. Fl. Id. 300 Ibs. Sprink. Pvt. 
watchman. A.D.T. Ins. rate, 9.35c. On M.-K.-T. 
6 cars. Free switch. Shelt. motor dock, 12 trucks. 
SERVICE FEATURES—State bonded. Pool car. Stge. 
and Office space for lease. Cartage serv., 21 
trucks. Complete mdse. serv. and traffic super. 
Daily receipts and ship. reports. Monthly invent. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; National Furn. Whse. Assn. 


HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


701 N. San Jacinto St. Tel.—Preston 7151 
FACILITIES—Dry Storage 270,000 sq. ft. Cold Stor- 
age 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. Ins.; Dry Storage 10c. Cold Storage 
26c. Siding So. Pac. R.R. 

SERVICE FEATURES—Mdse. Custom Bonded. Air Con- 
ditioned, and Cold Storage. Pool Car Distribution. 
Local Cartage. Private Parking Lot for Cust. and 
Tenants. COLD STGE. temp. range—20° to 40°. 
Specializing in the storage of meats, poultry, eggs, 
fruits, nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn., 
Hous. Whsemn’s Assn. 


Incorporated 
* 


HOUSTON, TEX. 
Patrick Shipside Warehouse 


*D 74th & Wingate 
Tel.—WAyside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. Ins. rate, 8c. Siding cap. 72 cars; free 
switch. Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
ft. Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 


REPRESENTED BY—Associated Warehouses, Inc. 
SALT LAKE CITY, UTAH 
Watson Warehouse & Storage Co, 


Security Storage & Commission Co. 
Established 1906 Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq. ft., brick & concrete; 
fir. Id. 250 Ibs. max.; sprinkler; A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 
switching other railroads. Sheltered truck platform, 


8 trucks. 

SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


Fisher G. Dorsey 
Owner 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 


Established 1878 

C. Fair Brooks * 1224 W. Broad St. 
President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
North Bivd., slow burning; total floor space, 80,000 
sq. ft. Watchmen. Ins. rate 42c. Sidings on R. F. 
& P.; cap. 13 cars; free switching. 

SERVICE FEATURES—Pool car dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 


Established 1883 


408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space, Cinder block, steel & mill construction. 
275 \|bs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Pool car distribution. 
exhibit space to lease. 
trucks. 
MEMBER—American Chain of Warehouses, American 
Warehouse Association. 


MILWAUKEE, WIS. 


Office, storage & 
Cartage service with 21 


126 N. JEFFERSON 
DALY ,8-5770 


T. L. HANSEN 
President 


SERVICE FEATURES: Boa- 
ded: U. S. Customs, 
Stote; Pool Car Dist, 
Motor Truck Terminak 
Cartage Service 


REPRESENTED BY: Ameri 
can Chain of Warehouses, 
New York, Chicago 


SYORAGY. CV 


WALL WAURLE 





FACILITIES; 19 Waore- 
houses; 6,000,000 cu. ft. 
Downtown, 1,000,000 cu. 
f#. North Side; 5 Acres 
Outside Storage; Floor 
loads, 150-Unlimited; Ins. 
Rate, low; 62 Car side 
track on C. & N. W.- 
Reciprocal Switching; 
Water Dock length 840 
®.. Draft 22 


Canadian Section 
The Canadian warehouses listed here 
have been subjected to the same careful 
investigation that assures listing of only 
those warehouses that are known for 
their integrity. They merit your complete 


confidence. 


——— MONTREAL, QUE., CANADA ——— 





SLLAWRENCE WAREHOUSE INC. 


B°-VAN HORNE AVENUE, MONTREAL, CANADA. 


200,000 sq. ft. Fireproof 
sprinklered. Ins. rate 
12¥2c. 8 car siding on 
C.P. Ry. Free switch. 
Services: Canada Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Export, Traffic & Cus- 
toms Service. 

Allied Distribution 
Chicago 4 (WAba 
3567); New York 36 
(PEnnsylvania 6-0967) 


TORONTO, ONT., CANADA 


HOWELL WAREHOUSES LIMITED 


Established 1913 


222 Front St., East 
EMpire 4-0111 


6 centrally located units. 323,400 square feet. 
Sprinkler and private alarm system. Floor load 
125 Ibs. to unlimited. Steel, concrete and mill con- 
struction. Rail siding and truck loading platform. 


Storage, distribution, custom packaging and manu- 
facturing. Canadian customs bond. Office space. 
Complete office services. Invoicing and banking. 
Specialisis in detailed handling. 





E. P. Carr 
President 
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at the Hotel Pick-Ohio on March 18. Loy 
C. Gobrect, humorist and philosopher, 


will be the speaker. 
= oe * 


The Traffic Club of New Orleans (La.) 
held a luncheon meeting in the Blue 


TRAFFIC Wor 


Room of the Hotel Roosevelt on Fep. 
ruary 25. W. D. Russel, newly-clecteg 
president of the Board of Commissione; 
of the Port of New Orleans, spoke on th 
subject “The Dock Board, Past, !resen; 
and Future.” 


New Officers of Niagara Industrial Traffic League 


ie > 


New officers of the Niagara Frontier Industrial Traffic League were elected at the club’s annud 

election meeting held recently in Buffalo, N.Y. Left to right: George P. Zier, of the office of th 

League, secretary; H. A. Harrington, of the Carborundum Co., treasurer; H. D. Simonton, of th 

Penn-Dixie Cement Corporation, first vice-president; J. H. Wright, of Spencer Kellogg & Sons, Inc 

second vice-president; E. F. Hoke, of the Wildroot Co., Inc., president, and J. A. Bondanza, of 
the J. W. Clement Co., general secretary. 


Newly-Elected Officers of Traffic Club of New York, Inc. 


%, j | 


$ ee 


Officers recently elected by the Traffic Club of New York, Inc., and photographed at the annve 
dinner of the club, the night of February 21, at which Howard E. Simpson, president of th 
Baltimore & Ohio Railroad, was the principal speaker (T.W., Feb. 23, p. 30), are ‘shown her 


Left to right: 


Horace H. Huston, general traffic manager of the American Can Co., first vio 


president of the club; William J. Honan, assistant freight traffic manager of the B. & O. at N 
York City, president; Arthur H. Brown, traffic manager of the St. Regis Paper Co., treasurer; Euge 
J. Dean, assistant vice-president of the Erie Railroad, second vice-president; George H. Buri 
assistant traffic manager of the Luckenbach Steamship Co., secretary, and R. A. Julian, gener 
freight agent of the Nickel Plate Road, vice-chairman of the club’s board of directors. 


Transportation Club of 
Peoria Elects Officers 


L. E. Peterson, division freight agent 
of the Rock Island Lines, was elected 
president of the Transportation Club of 
Peoria, Ill., at its annual election of 
officers’ dinner on February 14 at the 
Jefferson hotel in Peoria. Mr. Peterson 
succeeds K. E. Hopkins, traffic manager 
of the Caterpillar Tractor Co. 

Other officers elected were: Keith Cecil, 


general manager of Central Transfer © 
first vice-president; Carl Zeman, trail 
manager of Altofer Bros. Co., seco 
vice-president; K. E. Gunn, vice-pres 
dent and secretary of Peoria Travel Bu 
reau, secretary-treasurer. 


Directors elected to serve for two yea 
were: E. A. Conley, general traffic mal 
ager of Hiram Walker & Sons; E. 2 
Nurss, traffic representative of the Cate 
pillar Tractor Co.; Francis Mueller, § 


sistant to the superintendent of ™% 


Peoria & Pekin Railway Co.; F, W. Dav 
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son, general agent of the Erie Railroad February meeting of the Peoria (Ill.) “Shipper’s Associations.” After the 
Co., and J. S. Smarr, district manager Chapter No. 108 of the Delta Nu Alpha business session an initiation ceremony 





On Feb. 
7~ clecteg 









issioners | of F imbel Lines, Inc. Transportation Fraternity, Inc. Mr. Bax- was conducted for new members. The 
e€ On the Directors who will serve for one year ter reviewed the history of the railroad chapter will hold its next meeting on 
resent} are: ©. F. Bresnahan, assistant traffic rate committees and explained their pur- March 21. 
man “er Of Pabst Brewing Co.; R. L. poses and functions, after which there a 
cruser. general agent of the Wabash was a question-and-answer period. 


Dr. Stefan H. Robock, manager of the 
industrial economics division of the Mid- 
: ; : The regular monthly meeting of the west Research Institute at Kansas City, 
man, district freight representative for ort Worth (Tex.) Chapter No. 60 of the Mo., was the speaker at a meeting of the 
the Ba'timore & Ohio Railroad Co., and elta Nu Alpha Transportation Frater- Kansas City Chapter of the Delta Nu 
E, Solomon, warehouse superintendent ity, Inc., was held February 21 in the Alpha Transportation Fraternity, Inc., at 
for Kroger Co. Frisco Railroad Conference Room, with the Continental hotel on February 25. He 
the largest attendance of the season spoke on “Transportation Factors in 
reported by the chapter. Harvey E. Rus- Plant Location.” Dr. Robock is the 
sell, traffic manager of Leonard Brothers former chief economist of the Tennessee 
Department Stores, and J. W. Courtney, Valley Authority and for the last two 
Jr., traffic manager of Uhlmann Eleva- years has been economic development 
tors Co., conducted a discussion of advisor to the Brazilian Government. 







Railicnd Co.; E. L. Jackson, commercial * * & 
agent of Peoria Cartage Co.; E. J. Kuhl- 


Ss 





























CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
ax Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 
Wy) / — minimum three lines. Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 
























































ub's annul : 

ffice of the & Officers of the Transportation Club of Peoria. 

ton, of thee Left to ‘ight, seated: K. E. Hopkins, traffic man- 

. Sons, Inc, oger he Caterpillar Tractor Co., retiring Help Wanted For Sale 

ondanza, if preside,’ and L. E. Peterson, division freight | [¢.¢, PRACTITIONER. Trade Association | PROMINENT, old established Traffic Bureau, 
agent fc the Rock Island Lines, incoming presi- | located in Washington wants to add to its | with fine clientele. Excellent opportunity. 
dent. k row, standing: Carl Zeman, traffic staff a full time I.C.C. practitioner capable Write Box 989. 








of acting as technical traffic manager. He > 
must be experienced in prepering and fling Equipment Wanted 

petitions and statements w e I.C.C., Foi 8 Le _E_ EO 
preparing exhibits, as well as personally a “— — oo Foo mo 
directing those proceedings in which the as- chase. Immediatel “available Write Box 
sociation has an interest. A knowledge of 986 : y - 

the congressional aspects of I.C.C. legislation : 
would be helpful. Please reply giving com- 


manager of Altofer Bros. Co., second vice-pres- 

ident; Ko'th Cecil, general manager of Central 

Transfer Co., first vice-president; and K. E. Gunn, 

vice-president and secretary of the Peoria Travel 
Bureau, secretary-treasurer. 


k, Inc. 




























plete resume lof self, experience, and salary | __Consolidation & Distribution 
NEWS OF Lo Se hs a a gary ft—20 truck doors—Siding, 
j H , cars. mall shipment an 
Situations Wanted 






A & D tariffs for New England. A & D 
INDUSTRIAL TRAFFIC. Young man 30, Terminal, 72 Midway St., Boston, Mass. Mass. 





DELTA NU ALPHA 








married. B.S. Degree Transportation, seven ° aaa 
years experience desiring opportunity to ad- Educational Books and Courses 
vance in traffic field. Write Box 987. I.C. PRACTITIONERS. The only practical 











TRAFFIC MANAGER—currently employed authentic I.C. law course available by mail. 
by Class I Carrier, New England and Mid- Restricted to Attorneys, Practitioners or 
dle Atlantic Territory. Due to unusual | those qualified to prepare for practice. In- 
circumstances, desires position with indus- cludes Freight Forwarder Act. COLLEGE OF 
trial or carrier organization. I.C.C. prac- | ADVANCED TRAFFIC, 404 State-Madison 
titioner. College graduate. Write Box 988. Bldg., 22 West Madison St., Chicago 2, Ill. 

































The Westchester (N.Y.) Chapter No. 91 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its monthly meet- 
















































. : : : LAW OF FREIGHT LOSS AND DAMAGE 
ing at the Roger Smith hotel in White For Sale CLAIMS—$8.00. This widely acclaimed com- 
Plains, N.Y., on February 4. The guest | Available at various points in the east 32” | Pletely new, concise and accurate guide is 


speaker was Robert E. Vantine, of the 
traffic department of Bloomingdale 
Brothers, a division of Federated Depart- 
ment Stores. His topic was “Transpor- 
tation in Retailing.” After Mr. Vantine’s 


” . designed to help the “Industrial Traffic 
x 48” four way block type used pallets in a 

good nates Average weight 59 lbs. each. ae ag onto mr sega nce J - Mh 
Will make attractive deals for quick sale. aa = ae et rE pr fehie - 
Write Box 990. mine the extent of legal llability— new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 



























































































address, members of the chapter dis- and Secretary A.T.A. Freight Claim Council. 
5 4 j P di - TRAFFIC MANAGERS The author, a recognized authority in this 
¢ tho aes cumed plans for their annual dinner : . specialized field, has examined and carefully 
ident of tm Gance to be held at Seven Pines in Professional Slide-Rule Rate Com- se cad ever Gian tau alee ee 
hown heea Mamaroneck, N.Y. on March 23. puters Available On March 18 with carriers and each of these claims were 
ware x ¥ ‘ ° P . in controversy. This experience has enabled 
‘0., first wi : . for Following Tariffs With New him to select material for this volume which 
BO. at N The Twin City (St. Paul, Minn.) Chap- Rate Increases: will unquestionably provide assistance in 
surer; Euge ter No. 78 of the Delta Nu Alpha Trans- F nanenns —_ — ee aes ge 
’ A . . * . . c ms. 
ge H. Bury Portation Fraternity, Inc., held its regu- Middlewest 35A Middlewest 26 contains 632 pages. Order your copy today 
ylian, genera - monthly meeting at the Midway Middlewest 1 Middlewest 2 on 15 days’ spgaevel. a — comeietete 
“iis ranch Y.M.C.A. on February 13. Dewey am. satisfied your $8.00 refunded. Wm. C. Brown 
directors. If issued Before 2/21/57 > 
— Leonard, general agent of the Delaware (IF i ) on agg | A pcacaaas 915 Main Street, Du 
Lackawanna & Western Railway Co Eastern Central 21 C: \. 3... 2 
“y : > Card A. Rate Base 132-310 WHEN DOES TITLE PASS. $6.50. This com- 
‘ransfer gave a talk on the future of the railroads r pletely new book covers the Passage of Title 
man, trafi and other forms of transportation. After Card B, Rate Base 311-495 from Shipper to Consignee and explains who 
: @ his add j “ ‘a _ as the risk of loss or damage in Transpor- 
Co., secon v4 address, a film, titled “June Deci Eastern Central 25C: jolene Ss in writen be Deans G. Bae 
- yice-presgy Son”, was shown, depicting the future of Card A, Rate Base 132-310 Attorney at Law, Chicago, Illinois. A recog- 
Travel Bug ‘he railroads and the opportunities of- Card B, Rate Base 311-495 nized authority in the field of transporta- 
a $2.50 each enagtur oeas, preuts tae hoe ae 
or two yea ‘ransportation field. ‘4 . the aw in ee a 
; " _ = & stand language. page, clo oun 
traffic ma Char! i i SP EED-O-RATE SALES co. book contains 500 illustrative cases together 
sons; BY aries S. Baxter, vice-chairman of with Definitions of F.O.B.,, Bailments, Prop- 
f the Cate ae tramie Executive Association-Eastern 914 Marquette Avenue erty, Sales, Title and Others. Order your 
, auroads, and chairman of the Central : ~ : copy today on 15 days’ approval. not 
Mueller, : » at . " 
ent of tm Territory Railroads Freight Traffic Com- Minneapolis 2, Minn completely satisfied your $6.50 refunded. 


Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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The Ideal 


EEERENCE 
VOLUMES 


for 
TRAFFIC MEN 


“Interstate 
Commerce 


Law & Practice 


Three-Volume 
Series 
By Wm. J. Knorst 





Dean 
College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . reference volumes enormous in 
scope ... to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already have 
the 4-volume set, order it today, along with 
your set of “Interstate Commerce Law and 
Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 

Educational Division of The Traffic Service 
Corp. 

Book Sales Department 

22 WEST MADISON ST., CHICAGO 2, ILL. 


Enclosed is check for $____ for which 
please ship the following books: 
[C] VOLUMES | to II! $22.50 Set (3 Volumes) 


Interstate Commerce Law and Practice 


l 
l 
i 
i 
i 
CD Single volumes may be ordered at $7.50 i] 
I 
I 
i 
l 
! 
t 


per volume 
(C1) VOLUMES | to 1V—$30 Set (4 Volumes) 


Transportation and Traffic Management 
Name 
Firm 
Address 
City 
NOTE: Write for our special study group 


plans for Traffic Clubs, Colleges and Uni- 
versities, etc. 


Zone State 


TRAFFIC Wor 


TRAFFIC DATES 


MARCH 


12-13—Ohio Valley Transportation 
Board, Columbus, O. 

14-15—Pacific Northwest Advisory Board, Salem, 
Ore. 

19-20—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 

20-21—New England Shippers Advisory Board, 
Boston, Mass. 

20-21—Southeast Shippers Advisory Board, New 
Crleans, La. 

21-22—Central Freight Claim Conference, Lafay- 
ette, Ind. 

21-22—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 

26-27—Great Lakes Regional Advisory Board, 
Detroit, Mich. 

28—Southwestern Motor Carriers Claim Con- 
ference, Dallas, Tex. 
28—New England Motor Carrier 

Claims Conference, Boston, Mass. 


Advisory 


Freight 


28-29—Trans-Missouri-Kansas Shippers Advisory 
Board, St. Louis, Mo. 

31—Customer Relations Council of American 
Trucking Associations, Inc. (Mar. 31-Apr. 


3), Biloxi, Miss. 
APRIL 


Warehousemen’s Association 
(annual convention), Atlantic City, N.J. 


1-5—American 


2-4—Railway Systems and Procedure: Asso, 
ciation (annual meeting), Chicage, III, 
4-5—Northeastern Motor Carrier Freight Cloin 
Conference (spring meeting), Baltimore 
Md. 
10-11—Atlantic States Shippers Advisory Board 
(spring meeting), Syracuse, N.Y. 
10-11—Midwest Shippers Advisory Board, Chi. 
cago, Ill. 


MAY 


12-18—National Transportation Week (s; onsored 
by the Associated Traffic Clubs of Ame. 
ica). 

14-15—Middlewest Shipper-Motor Carrier Cop. 
ference, Chicago, Ill. 


15-16—Association of Interstate Commerce Con. 
mission Practitioners (national meeting), 
Chicago, Ill. 
16—National Rivers and Harbors Congres 
Washington, D.C. 
17—National Defense Transportation Dey 
(sponsored by the National Defense Tron; 
portation Association). 
20-21—Central Western Shippers Advisory Board 
Salt Lake City, Utah. 
21-23—Southwest Shippers Advisory Board, An- 
arillo, Tex. 


Annual Dinner Dates of Traffic Clubs 


MARCH 


5—Traffic Club of Wilmington, Delaware, Inc., 
Wilmington, Del. 

7—Reading Traffic Club, Inc., Reading, Pa. 

12—Triple Cities Traffic Club, Binghamton, N.Y. 

12—Loraine County Transportation Club, Elyria, 
Ohio 

13—Women’s Traffic & Transportation Club, Bal- 
timore, Md. 

14—Traffic Club of Brooklyn, Inc., Brooklyn, N.Y. 


14—South Bend Transportation Club, South Bend, 
Ind. 


14—Transportation Club of Terre Haute, Terre 
Haute, Ind. 


18—Traffic Club of the Lehigh Valley, Easton, Pa. 

20—Traffic Club of Rome, N.Y., Rome, N.Y. 

21—Traffic Club of Erie, Erie, Pa. 

21—Vancouver Transportation Club, Women’s 
Division, Vancouver, B.C., Canada 

21—Traffic Club of Montreal, 
Que., Canada. 


21—Fox Valley Traffic Club, Aurora, Ill. 


APRIL 


2—New Haven Women’s 
Haven, Conn. 

3—Piedmont Traffic Club, Charlottesville, Va. 

9—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

10—Transportation Club of Springfield, Spring- 
field, Ill. 

11—North Alabama Traffic Club, Florence, Ala. 

13—Transportation Club of San Francisco, San 
Francisco, Calif. 

13—Women’s Traffic Club of Tulsa, Tulsa, Okla. 

16—Transportation Club of Macon, Macon, Ga. 

16—Savannah Traffic Club, Savannah, Ga. 


18—Kanawha Valley ‘Transportation 
Charleston, W.Va. 


Inc., Montreal, 


Traffic Club, New 


Club, 


22—Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 

23—Chicago Transportation Club, Columbus, 0 

25—Columbus Traffic Club, Columbus, O. 

25—Central Ohio Traffic Club, Mansfield, 0. 


26—Western North Carolina Traffic Club, Ashe 
ville, N.C. 


MAY 


6—Women’s Traffic Club of Lancaster, Lon 
caster, Pa. ~ 

6—Women’s Traffic Club of New England 
Boston, Mass. 

6—Toledo Transportation Club, Toledo, O. 

8—Danbury Shippers & Carriers Association 
Danbury, Conn. 

&—Wyoming Valley Traffic Club, Wi’kes-Barre 
Pa. 

&—Cincinnati 
nati, O. 


Women’s Traffic Club, Cincin 


8—Women’s Troffic & Transportation Club o 
Portland, Portland, Ore. 


14—Traffic Club of Lake “harles, Lake Charles 
La. 


14—Twin City Women’s Traffic Club, Inc., 5 
Paul-Minneapolis, Minn. 


15—Traffic Club of Akron, Akron, O. 
15—Traffic Club “of Billings, Billings, Mont. 
15—Hagerstown Traffic Club, Hagerstown, Md. 
20—Traffic Club of Houston, Houston, Tex, 


21—Women’s Traffic Club of Lackawanna Valle) 
Scranton, Pa. 


22—Women’s Traffic Club of Los An 
Angeles, Calif. 

27—Women’s Traffic Club of Fort Worth, For 
Worth, Tex. 


28—Central Pennsylvania Traffic Club, Williams 
port, Pa. 
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First Class Accommodations 


Thermo-King controlled cold and P-I-E 
experience-tested insulation assure con- 
stant temperatures for perishable, fresh, 
or frozen loads. Cold cargo shippers can 
count on P-I-E to give “‘first-class accom- 


Cold cargo holds a healthy chill in 
P-I-E’s reefer fleet. Temperatures are 
thermostatically controlled to meet 
shippers’ specifications with automatic 
and driver temperature records main- 
tained during entire transit period. 


PACIFIC 


modations’”’ to all their shipments. 


(feos 
CITIZEN 
OF THE | 


INTERMOUNTAIN EXPRESS 


GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 20, CALIFORNIA 


REEFERS 


DRY VANS 


FLAT BEDS 


ROLL 


TOPS 





Timken freight car oxle bearings 
end problem of hot box delays 


How to keep shipments rolling...on 


OLLER FREIGHT’’—freight cars that roll on 
Timken® tapered roller bearings instead of on 
ordinary friction bearings—can help to keep your ship- 
ments rolling on time. Because they ro// the load in- 
stead of sliding it, Timken bearings eliminate the No. 1 
cause of freight train delays—the hot box problem. And 
freight cars equipped with Timken bearings can move 
in and out of terminals faster too. That’s because ter- 
minal inspection of Timken bearings takes only 1/10th 
the time of friction bearings! One man merely touches 
the outside of a Timken bearing assembly for tem- 
perature. 

By solving the hot box problem and cutting terminal 
bearing inspection time 90%, Timken bearings help 
speed shipments, keep them on time. Shipper and con- 
signee get rid of headaches caused by delayed freight. 


And there’s less spoilage and damage in transit. It 
the next great step in railroading. 

Already 55 railroads have started to switch to ‘‘Roller 
Freight”. It’s one of the tools of progress they're 
using to win new business for the railroads, give better 
and better service. More and more Timken bearing: 
equipped freight cars are being ordered every month. 
When all railroads go “Roller Freight’’, you’ll get more 
dependable freight service than ever. The Timken 
Roller Bearing Company, Canton 6, Ohio. Canadian 
plant: St. Thomas, Ont. Cable address: ““TIMROSCO”. 


TIMKEN 


S. PAT. OFF 


TAPERED ROLLER BEARINGS 


“Roller Freight’ 1s the next great step in railroading 





